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Olympics 
snub for 
Thatcher 

Britsb Olympic Association 
representatives meeting in 
London agreed to send a team 
to Xikcaw. The decision is a 
A/fW to Wargi^et .Thatcher’s 
ullempt to boycott the Games 
because of Russian intervention 
in Afghanistan. 

Fifteen nf the 20 sports 
represented voted in favnur, 
feur wanted the decision 
deferred, and hockey had 
already decided nor to go. 

MPs voted last week by 315 
to ?47 to support Mrs. Thatcher’s- 
calL 

Murder at altar 

San Salvador's Catholic Arch- 
bishop Oscar Romero, a cham- 
pion of human rights, was shot 
dead as he celebrated mass in 
the capital- Page fi; Feature 
Page 13 • 

Kelly Inquest 

Delivery driver Francis Keegan 
Md the- Merseyside inquest into 
the death m police -custody of 
labourer James Kelly that he 
snw two policemen kick and 
beat Kelly the night he died. 

West Bank snub 

Israel rejected a U-5. appeal to 
halt building of Jewish settle- 
ments on occupied -Arab, land 
until May 26. tbe date set for a 
Palestinian autonomy agree- 
ment. Page 4 

Seveso settlement 

Swiss chemicals . company 

Givaudan and the Italian 
authorities appear • to have 
reached an put-Qf-court settle- 
ment of L54.5bu (£24. 3m) for 
the 1976 Seveso disaster. 

Shah to stay 

President Sadat said the deposed 
Shah of Iran had accepted his 
mv$tatfwMo-stay in Egypt; In 
Tehran; about 30,0Q0 demon- 
strated' Against his move from 
Panama: Page 4 

Chad kfffings 

Mofe thafi 700 people have been - 
kfiled iu figbting ih ' the Chad., 
capital bf aTtyunena. About 
500- -have -fled the 

area; . - •v-r: 
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Jobless increasing 
with 11.9% rise 

over six months 

BY PETER RIDDELL, ECONOMICS CORRESPONDENT 

Adult unemployment is rising sharply- The total has increased by 150,000, 
or 11.9 per cent, in the six months since the upturn began. 


Department of Employment 
figures, seasonally adjusted, 
published yesterday show that 


will decline by at least 1* to 2 


change 


employer 


per cent this year, and by much ‘Attitudes is also shown by the 


more in manufacturing, while 


the number of adults out of adult unemployment may rise 


work rose by 30,800 to 1.41m In 
the month to mid-March. This 
is equivalent to 5.8 per cent of 
the national workforce. 

The mid-March total is the 
highest since January 1978. and 
only 10,000 less than the post- 
war peak in November 1977. 


by between 350,000 and 400,000 
by the end of the year. 

However, living standards 
and consumer spending look 
like holding jip. 

The rise in unemployment in 
the month to mid-March was 
less than the average of more 


The rise in unemployment has than 40,000 in the previous two 


further fall in notified vacan- 
cies. These are usually about 
a third of total vacancies. 

The seasonally-adjusted 
figure dropped by 10,600 to 
180,800 in the month to mid- 
March. This is the lowest figure 
since January 1978. and is a 
drop of 81,600, nr 31 per cent 
since the peak last .Tone. 

The Government’s ' various 
special employment measures 


been accompanied by a steady months. The official view is conrirUM , to have a big impact.' 
decline in notified vacancies in that the earlier figures were at present keeping about 205.000 
the past mne months as com- affected by uncertainty over the 0 ff t }j e unemployment register. 


panies have cut recruitment in 
response to * a slowdown in 
economic activity. There has 
been a sharp increase in redun- 
dancies since the New Year. 

A bleak outlook for both out- 
put and jobs is likely to be con- 


steel strike, which affected 
company recruitment plans. 

The most significant recent 


The average impact in 1980-81 
is expected to be 195.000. 

After ignoring the usual 


development has been the rise seasonal adjustment, total UK 


in redundancies. 

These are estimated at 51,000 


unemployment dropped by 
11,250 to 1.48m in the month 


firmed this afternoon by the than double the figure for the 
short-term Treasury forecasts same months of last vear, and 
accompanying the 90-minute the highest total for five yeats. 


in January and February, more to mid-March. This is equiva- 
than double the figure for the lent to 6.1 per cent of the work 


Budget speech of Sir Geoffrey 
Howe, the Chancellor. 


Redundancies 


force. 

The number of school-leavers 
out of work dropped by 6.900 


trated in textiles, metal manu- in the month to 31,240, almost 


private-sector fore- facturing, mechanical engineer- exactly the same as a year ago. 


casters believe that total output ing and construction. 


Regional map. Page 8 


Tw* ypq$£ teperienesd. climbers 
w®te ftwnd-dfiad -iH-.lhe Gram- 


T«RMd» ; wfe** ..-can .be. stored- 
witSont refrigeration for three- 
months has been developed at 
Israeli Ben : Gurioo: University. 


Dollar and 
sterling up; 
Gold falls 

• STERLING was firmer ahead 
of the Budget, rising to 
DM4.1550 and FFr 9.6375, both 

1 seven-month highs. It closed 75 
1 points up against the dollar ar 
$2.1910 and its trade-weighted 
!- index was 72.7 (72.2). 

i fr DOLLAR was boosted by firm 
i U-S. interest rates to DM 1-8955 
< DM 1-8860) and its trade- 
■ weighted index was 89.7 (89.6). 

1 fr GOLD reflected dollar 
strength to close 825' off In 
London at 8540.5. Copper 
followed bullion with cash wire- 
bars down £39 to £995.5 a tonne. 
Cash lead closed £37.5 down at 
£474i a tonne. 

• EQUITIES trading was quiet 
and the FT 30-share index rose 
3.1 to 430.3. The Gold Mines 
index fell 10.7 to 315.5. • 

• GILTS moved ahead on Bud 
get hopes and the Government 
Securities index dosed .0.21 up 
at 64.40. 

• TV ALL STREET was up 1.11 
at 766.55 before the dose. 

fr SAUDI ARABIA is to main- 
" tain its raised production level 
of 9.5m barrels a day until 
world oil markets return to 
normal. Back Page; Other oil 
news. Pages 4 amt 10 

• U.S. is giving West Germany 
-short-term aid in financing its 

budget deficit, and may soon 
provide more on a longer-term 
basis. Back Page 

fr CRAFT unions involved In 
the steel strike decided td 
accept the findings of the com- 
mittee of inquiry as a settle- 
ment and to leave the Iron and 
Steel Co-ordinating Committee. 
Back Page; Other steel news 
Page 10 

• STRIKE at BL’s Jaguar plant 
over the company's imposed 5 
per cent pay deal is likely to 
be delayed because the work- 
force was divided over the 
action. Back and Page 12 

fr SOGATis to tell its national 
newspaper members to strike 
from the night of May 13 until 
midday on May 14 in protest at 
Government policies. 

‘ COMPANIES 

• RECKITT AND COLMAN. 
the household’ goods and 
toiletries group, incurred a fall 
in 1979' pre-tax profits from 
£61.Sra 10 £51.01 m on sales of 
£65fl.08m f£606.64m). Page 20 

>nd Lex, Back Page 

fr LONDON AND SCOTTISH 
Marine- Oil Company reported a 
pre-tax profit for 1979 of 
£23;44m against, a loss of 
■£10.73ih. Page 20 and Lex, Back 


Ministers agree to tighten 
union i mmuni ty proposals 


BY ELINOR GOODMAN* LOBBY STAR* 


MINISTERS ARE understood to 
have agreed on a significant 
tightening up of their proposals 
for restricting secondary indus- 
trial action. 

The objectives of the pro- 
posed legislation remain the 
same as when it left the Cabinet 
last month, but Ministers now 
hope that they have succeeded 
in closing the loopholes that 
industry claimed were contained 
in the original draft 

The changes will mean that 
the net of immunities will be 
drawn much more tightly than 
it would have been had last 
month's working paper become 
law. 

Mr. James Prior, Employment 
Secretary, who . has always 
argued for a gradual approach 


to trade union reform* 
apparently backed the change. . 

A final decision, still has to 
be Taken by the full Cabinet. 
But at a meeting of one of its 
sub-committees this week, it was 
apparently agreed that the pro- 
posed amendments to the Em- 
ployment Bill should be 
tightened up to prevent the 
knock-on effect of secondary 
action going beyond companies 
Involved in the dispute — either 
as first customers or primary 
suppliers of the company on 
strike. 

Secondary action will not, 
however, be totally banned as 
some Ministers demanded last 
month. 

Unions will still . have 
Immunity from suits for breach 
of commercial contract if the 


action involves rite m first 
customer or first supplier” . and 
can be shown to have a direct 
bearing on the company on 
strike. 

But they wil not be granted 
Immunity if by taking action 
against a first supplier, they 
disrupt that supplier's business 
with another company. 

The review of the amendments 
follows a month 'a consultation 
over the proposals which were 
hammered out at a series of 
Cabinet meetings last month. 

The consultations showed that 
industry was concerned that the 
Government’s proposals left too 
many loopholes. They should 
be closed by the amendments, 
which will be published before 
Easter and introduced to the 
Bill at its report stage. 


Go-ahead for U.S. Bowring bid 
with no Monopolies reference 


BY JOHN MOORE 

THE £226M planned takover bid 
by the U.S. insurance broker 
Marsh and McLennan for C. T. 
Bo wring of the UK will not be 
referred to the Monopolies and 
Mergers Commission, Mr. John 
Nott, Secretary for Trade, an- 
nounced yesterday. 

The decision means March 
and McLennan, the world’s 
biggest insurance broker has 
surmounted a major hurdle in 
the UK. It is pressing on with 
its acquisition of Bowring, 
which is fiercely resisting the 
bid. On the London stock ex- 
change Bowring’s shares rose 
lOp to 14 lp yesterday after 
reaching 14Sp al one stage. This 
compares with the 156p per 
share offer made by Marsh. 

Mr. Nott's decision was taken 
after studying the conclusions 
in a report prepared by the 
Office of Fair Trading. 

Bowring, a major UK 
insurance broker with banking. 


credit finance and large Lloyd's 
of London interests, had been 
hoping that the deal would be 
referred to the Monopolies 
Commission, which could have 
held the acquisition up for nine 
months and then perhaps have 
ruled against iL 

But the Department of Trade 
has decided that the takeover 
would not give rise to a mono- 
poly. and that there are no 
serious issues of public interest 
to be taken into account. That 
view is believed to be shared 
by the Office of Fair Trading. 

Mr. Robert McCrindle, Con- 
servative MP for Brentwood and 
Ongar and Parliamentary con- 
sultant to the British Insurance 
Brokers’ Association, said 
yesterday; “I am pleased that 
this decision has been arrived 
at. A monopoly situation never 
existed” 

Lloyd’s said yesterday: 

" Marsh and McLennan 
generates a lot of business for 
the London market. As long 

— CONTENTS — 


as it complies with Lloyd's 
rules we have no objection. 
Lloyd's, anyway, can nnly be 
a spectator in this deal.” 

Other members of the 
insurance community in London 
said it would Have been wrong 
to resist the Harsh bid by the 
creation of "any ‘ artificial 
barriers." They felt that the 
deal would strengthen the Lon 
don market. 

Marsh Js now completing 
formalities with the U.S. 
Securities and Exchange Com 
mission before it issues its offer 
document. This is expected 
shortly. 

Mr. Gilbert Conke. Bowing's 
managing director, said the 
group was ‘'intensely disap- 
pointed that good sound 
arguments have not carried the 
day." The Bnwring defence 
document is understood to he 
at an advanced stage of 
preparation. 
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Inflation 
in U.S. 
up 1.4% 
last month 

By Jurck Martin in Washington 


l!A CONSUMER prices rose 
1.4 per cent in February, the 

second conseco five monthly 
increase of this size, with the 
cost of fact and housing major 
factors. 

The latest Increase brought 
the rise over 12 months to 

14.1 per cent, and the rale is 
accelerating. In the three 
months to the end of 
February, prices were np by 
an annual rale of 17-2 per 
cent. January and February 
alone showed an annual rate 
of more than 18 per cent 

The figures illustrate the 
dimensions of the inflationary 
problem confronting President 
Carter and the Federal 
Reserve Board. When the 
latest economic package was 
□nvefled Id days ago officials 
were at pains to warn that no 
early relief from soaring 
prices -was in sight. 

The February rise In the 
consumer price index bad 
been broadly expected. The 
housing component of the 
index went up by 1.4 per cent, 
the same as in January, 
reflecting high interest rates. 
The cost of financing a home 
purchase went np by an even 
higher 2.9 per cenL. 

The transport component, 
heavily influenced by the price 
of oil, rose 2.8 per cent, only 
a little better than January's 

3.1 per cent, as the effects 
of December’s increase in 
Organisation, of Petroleum 
Exporting Countries* prices 
and the phased decontrol of 
domestic oil prices worked 
their way through the system. 

Petrol prices alone went up 
7j per eent in February, vir- 
tually tee same as in the pre- 
vious month. Home heating oil 
cost 5 J per cent more. 

The increase In the index 
would have been bigger but 
for the fact that food prices 
were stable for the second 
consecutive month. 

But the extent of inflation 
was amply demonstrated in 
other sectors. The medical ] 
care index rose 1.5 per cent ! 
In February, the cost of enter- 
tainment was up 1.2 per cent 
and the price of other goods 
and services climbed 1 per 
cent. 

The net effect of inflation 
was to depress again the real 
spendable earnings of 
American workers. In the 12 
months ending in February 
real spendable earnings— pay 
minus social security and 
income taxes adjusted for 
inflation-— fell 7.3 per cent. 

Editorial comment. Page 18 


Row over 
‘new’ EEC 
budget paper 


BY RICHARD EVANS, LOBBY EDITOR 


SENIOR MINISTERS continued 
lo emphasise the importance nf 
European Commission proposals 
for solving the UK’s budget 
difficulties yesterday after the 
Government came under heavy 
attack in ihe Commons for mis- 
leading MPs. 

Mr. Nigel Lawson. Financial 
Secretary to the Treasury, was 
accused by Opposition leaders of 
deceit. He had claimed that a 
Commision document repre- 
sented a fresh initiative which 
could end the running Common 
Market battle over Britain's net 
£lbn deficit. 

The Minis! er’s comments, in a 
late night Commons debate on 
the EEC budget, caused baffle- 
ment in Bruseis and other Com- 
mon Market capitals because 
the document, received in 
Whitehall last Friday, enn- 
[ tained nothing new. It was 
essentially a resume of com- 
mission proposals issued early 
in February. 

Bm the Government’s view 
was that ihe commission paper 
represented a significant step 
I forward in claiming that, after 
| lengthy discussion, there was 
no technical barrier to solving 
the problem of Britain’s 
imbalance between payments 
and receipts. 

What Temainerf puzzling to 
MPs was the sudden importance 
being attached in London to 
proposals that have been circu- 
lating EEC capitals for several 
weeks. 

One theory was that the 
Government was seizing on the 
commission formula as confir- 
mation that Britain’s mounting 
difficulties were easily soluble, 
given the necessary political 
will within the Community. 


The commission proposals 
make it clear that Britain will 
not pay less money to the EEC 
—Mrs. Thatcher has concen- 
trated on demands for a mas- 
sive cut in contributions— bui 
will receive more. 

The proposals involve spend- 
ing more Community cash on 
regional development, transport 
infrastructure and urban 
renewal, although no sums are 
specified. 

Such enthusiastic acceptance 
of this tactic could herald a 
change of policy by Mrs. 

The negotiating positions. 
Page 18 

How the CAP. works. Page 2 
Farm prices. Page 31 
Parliament Page 13 

Thatcher before the delayed 
summit is held in Brussels next 
month. 

In the Commons Mr. Lawson 
was accused by Labour MPs of 
giving a vastly over-optimistic 
version of the document- They 
were also furious that the Gov- 
ernment had not made it avail- 
able to MPs for the debate. 

Mr. Lawson, stung into com- 
ment by Opposition accusations, 
rejected protests as “a classic 
example of synthetic indigna- 
tion.” 

But Sir Keith Joseph. 
Industry Secretary, who stood 
in for Mrs. Thatcher during 
Prime Minister’s questions, was 
noticeably less enthusiastic 
about the document than Mr. 
Lawson. Sir Keith described it 
as “quite a useful contribution 
that could form the basis of 
Ministers' discussions.’’ 


No date yet for summit 


BY JOHN WYLES IN BRUSSELS 


THE EEC was still without a 
date last nicht for its next sum- 
mit, following the postponement 
on Monday of next week’s meet- 
ing in Brussels by the Italian. 
Government. 

Despite lengthy discussions. 
Community officials have so far 
failed to find two days towards 
the end of April convenient for 
all nine heads of government 
and their Foreign Ministers. 

But the Italian Government, 
currently holding the presi- 
dency of the Community, is 
expected to try to break the 
deadlock today with a proposal 
that the European Council 
should be held sometime 
between April 26 and April 29. 


Postponement of next week's 
meeting was sprung on th^ 
Community unexpectedly nv 
Monday by Sig. Franceaen 
Cossiga. the Italian Print" 
Minister designate, whose 
government fell last week. Sis. 
Cossiga has explained that his 
first priority is to form a new 
government in Rome. 
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Putting a value 



becomes a confusing business 


GOLD RESERVES OF 
MAJOR COUNTRIES 
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THE! BRITISH Government is 
due to announce next week a 
windfall profit on a massive 
scale— an increase of around 
$5.5bn in. the UK ? & monetary 
reserves as a direct consequence 
of the sharp rise in the gold 
price over the past 1 2 months. 

Britain has joined the ranks 
of the growing number of coun- 
tries which value their gold 
holdings In line with market 
prices rather than on. the basis 
of the old official price of $42.22 
per ounce. 

The revaluation of Britain’s 
gold reserves was carried out 
for the first time as of March 
31 last year, and will be 
repeated annually at the end of 
each March. 

The updating exercise will be 
in two parts: SO per cant of 
Britain's 22.9m ounces of gold 
will be revalued at 75 per cent 


of the average of the London 
market price over the previous 
quarter (during this time the 
average price has been about 
SfriO, making a valuation price 
of about $480). The remaining 
20 per cent, held in the Euro- 
pean Fund for Monetary Co- 
operation as part of the reserve- 
pooling arrangements of EEC 
central banks, remains set at 
$375 per ounce, the average 
price during the final six 
months of 1979. 

Out of the confusing sets of 
arithmetic will arise an increase 
of around $5.5bn on account of 
the doubling of the gold price 
since the main valuation was 
last carried out at a price of 
$173 per ounce, last March 31. 

Imminent announcement of 
such - a large increase in the 
book value of Britain's monetary 
holdings has prompted specula- 


BY DAVID MARSH 

tion thai Sir Geoffrey Howe, 
the Chancellor of the 
Exchequer. may announce 
accelerated repayment of pari 
of Britain’s foreign debts to 
“ sweet. V the otherwise 
austere economic picture 
expected to be presented in 
bis budget today. 

But the revaluation also 
highlights a growing incon- 
sistency among the major 
industrialised countries in the 
methods used to value their 
bullion holdings. 

For several countries, gold 
now represents the most 

important component of their 
international reserves (made 
up, apart from gold, of foreign 
exchange holdings. Special 
Drawing Rights and reserve 
positions at the International 
Monetary Fund;. .Although 
central banks have been highly 


reluctant to draw* directly on 
their gold by selling Uie metal, 
goid holdings represent an 
important potential source of 
liquidity in case of balance of 
payment* pressure, and can also 
be used indirectly for balance 
of payments, and as collateral 
in support of foreign borrowing. 

The benefits of the price rise 
have been concentrated on an 
exclusive club of seven 
countries— the U.S.. West Ger- 
many, France. Switzerland. 
Italy, the Netherlands and 
Belgium — which together owns 
three-quarters of the world’s 
monetary gold. Britain is not a 
member, having run down its 

France, traditionally the prin- 
cipal advocate of a monetary 
role for gold and the first 
country to revalue its gold 
.clocks back m January 1975, 
adjusts its valuation every sis 
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months on the basis of the main innovations of the Euro- \ • 
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currencies based on (but no 
longer equivalent to) the old 
official price. . 


The distributed ECUs are 


Margaret van Hattem continues her examination of the workings of the CAP 

How rural constituencies block change 


The anomalies appear even revalued every three months at 
greater when the method of the average price of gold our- 
valuation of the gold within the ing the preceding six months. 
EEC's reserve pooling arrange- The next valuation will take 
ment is considered. One of the place In early April. 


PEOPLE EMPLOYED 
MAINLY IN AGRICULTURE 

SOURCE: EEC labour fixee Samplo Sane/ 1377 


THE CONSISTENT response of 
/ EEC farm ministers to the 
. Community’s farm surpluses has 
teen to push up the high 
' prices which cause them. Rather 
than tackle the problem, they 
.have a tendency to go off and 
' squabble about wine. New 
Zealand butter imports or the 
formula used to calculate pork 
^subsidies. 

' The standard answer to any 
Commission proposal just to stop 
the subsidies growing any 
further is to say it would be 
. M politically impossible.” But 
with so many consumers and 
taxpayers to please and so few 
farmers to console what is the 
political logic of maintaining 
hi<ih subsidies? 

: r.The answer lies in a few vital 
; i-urai constituencies throughout 
! pie EEC whose votes, are impor- 
tant Farm ministers are 
anxious not to lose their 
Government's grip on specific 
parliamentary seats in rural 
areas. At the same time they 
may see what they can do for 
sympathetic contacts in the 
food business. 

‘ The politically important areas 
are not the rich productive areas 
with big farms hut the ones with 
the most farmers, which are 
- often small, poor farms. So the 
Issues that get most ministerial 
Attention in Brussels are often 


;EUROPES; 
AGRICULTURE 



economically trivial. 

For example, towards the 
climax of each annual price fix- 
ing the Italian Minister, who, up 
to the last Italian poltical crisis, 
was Sig. Giovanni Marcora. 
halted the proceedings while he 
brought out his ritual " shopping 
list” — a long column of appa- 
rently minor items like lemon 
subsidies: tomato processing 
aids, support for peach or 
growers — he was not being 
perverse. He was simply think- 
ing about Molise, Abruzzi. 
Basilicata, Calabria, Puglia and 
Sicily, where farmers form up to 
a third or more of the workforce 


Most of these southern Italian 
farmers vote for the Christian 
Democrat Party, have always 
voted for the Christian Demo- 
crats and will probably continue 
to do so. All the same in a 
region where Communists and 
Socialists together hold a sub- 
stantial number of parliamentary 
seats, the Christian Democrats 
like to show the farmers that 
their support pays dividends. 
Sig. Marcora's interruptions, 
carefully held back until the 
moment when other farm 
ministers are anxious to con- 
clude .the ' deal, were usually 
productive. 

Most EEC farmers tend to 
vote for centre-right parties and 
their support certainly helps 
the conservative governments of 
Italy. France . and the Nether- 
lands (the farm vote is too 
smalt to count heavily in 
Britain. In Ireland, where one 
man in four is a fanner, it is 
not' a contentious issue because 
everyone agrees the CAP is a 
good thing). 

It would probably take more 
than a succession of price 
freezes and production quotas 
to throw most of these farmers 
into the arms of the opposition 
parties. But the CAP is rather 
like one of those dinners where 
everyone shares the bill so you 
might as well order lobster. 


Political parties in some coun- 
tries may grumble about the 
bill but in France and Ireland, 
all agree that the best minister 
is the one who grabs the big- 
gest lobster. 

It gets more interesting where 
the pattern is broken. For 
years Herr Josef ErtI, Ger- 
many's Farm Minister, has 
fought successfully for higher 
prices and foiled attempts to 
curb surplus milk production, 
in the face of strong opposition 
from fellow ministers in the 
social ist-Free Democrat (FDP) 
coalition Government. 

. His considerable strength in 
the Government derives from 
his apparent high standing with 
a handful of strategically 
placed fanners in Bavaria (a 
stronghold of the opposition 
Right-wing Christian Social 
Union Zed by Herr Franz Jose f 
Strauss) and possibly a few 
more in ’ Bad en-Wurttem burg 
and Schleswig-Holstein. 

Herr Erti’s policies un- 
doubtedly have the farmers’ 
approval but it is questionabie 
whether they actually win many 
votes. Under the German 
system of proportional repre- 
sentation it is difficult to dis- 
prove the FDP*s claim that they 
owe at least four seats to the 
farm vote. Four seats matter 
to a small party holding the 


balance of power in a coalition 
with a 10-seat majority. But 
returns from the last election 
show- the party's support in 
Bavaria to be around 7 per cent, 
ranging from 11-12 per cent in 
urban Munich to 3-4 per cent in 
most of the rural areas. 

Milk production is important 
in most EEC countries, account- 
ing for an average 20 per cent 
of farm output. But faced with 
the growing strain this surplus 
puts on the Community budget 
tit swallows up nearly half) the 
resistence to reform would be 
much weaker among the other 
countries if the German Govern- 
ment changed sides. To have 
led the Council of Farm Minis- 
ters away from ’ attempted 
reforms as often as Herr Ertl 
had done, on the basis of a 3 
to 4 per cent vote, shows a rare 
degree of political skill. 

Even more carious, but per- 
haps more credible, is the 
French '• Government's willing- 
ness to risk an EEC crisis over 
its illegal restrictions on 
British lamb imports. To defy 
the European Court, inviting 
the public condemnation of all ' 
other EEC members, for barely 
20.000 sheepfarmers who pro- 
duce less than 2 per cent of 
the national farm output, 
appears absurd. 

But the sheep farmers happen 
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to be concentrated in 50 rural one of the few regions in France j 
constituencies clustered in the where farmers main* up a 1 
Limousin— -power base of M. quarter or more of the work- 

force, and an area where the 

Glscard dTSstaing within the k®* 1 has strong support So for 
governing coalition. Limousin is President Giscard not only to 

I nneaitm nnTiAvrmiAfitV hnlrl I 


chairman of the Gutehpff. - 
nuneshuette <GHH> engineer- 
ing group. He maintains ihaf 
the dearth of domestic orders 
In the West German nuclear 
industry will san ' the 
country's vita! know-how and 
leave it ill-equipped to face 
the energy problems of the 
1980s and 1990s. . 

Hr. Leanings' - call comes at r> 
time when the. anti-nuclear 
Ecologist party s eems te hr- 
gaining political strength. •’ T - - 
hns notched -up several Inca: 
election victories, the Infest 
being in Baden Wuerttembery 
where it won six scots In the 
- state parliament. . 

This has raised the prosper — 
somewhat alarming for \Vp*t 
G erman nuclear industrialist* 
— of the Ecologjste capturing 
5 per cent of the vote at. th* 
October general election and 
Thus holding the balance of 
power between the two major 
parties. 

Although some progress ha? 
been made on the -question of 
how to dispose of nuclei t 
waste, a kov sticking point i* 
the commissioning of new 
power stations, there is still 
great political unrerfpinfv 

SKTTOT'uding atomic energy. 

Partly as a resr't of this, thr 
GEE subsidiary. GHF 
Sterkr.ide has rn* • 

domestic order for Sve year-, 
and Kraftwerfc Vrior f TCV/Iri 
another important power 
station contntctor. only 
just received a dn*ncst;c 
order after several b^rrer 
years. 

This, according ’o Dr. Leanin.r;. 
has several ‘d^turb-ne impli- 
cations for West Germany 
future nuclear capacity; 

• Some 150.000 workers -jr.r; 
700 companies sre invalid in 
the ruelen*- irdv-itry. Ti-nv 
miarters of the cornTf+ec -r: 
small or medium-sized zrd 
face extinction r-r p switch 
some other .^’’d. To*', 

these skills will be difP.cuh 




preserve the Government's hold j revive. 

on the area but also tD maintain i • But even the larger ervr- 


the balance in his coalition, the I 
sheepfarmers could be crucial, j 
The GAP might be a useful i 
asset to governments depending 
on the farm vote to prop up a 
fragile majority but few EEC 
governments are in this posi- 
tion. Moreover, the issues that j 
win the crucial votes are often j 


panies. such as CHH ar.? 1 
FvWU, .are ha-ins serous nroh- 
lems. Dr. Leminjw estimate-: 
it takes ten years (two pro- 
duction cycle*) tn crc'fc . 
skilled worker. With *he re- 
gent uncertainty, workers ire 
moving away, thu* imposin': 
new training costs on the 
companies. 


nut LUy ViUVIOi VUIW OiV. t/itvu 1 ^ — . _ - . „ 

economically minor. Drastic i * c °^, tTUcfI0n . . of 



reforms in the sugar and dairy ! ™ t p” ucI 4 ^ r 00 n OAS Z^v^Ia°« 
sectors; which have the two; nf ^ ‘4^ 

biggest surpluses, or in cereals *... 

a^beeTSso a big drain on' 

tile EEC budget, would; capacity ?o t-.rn oi,. 

certainly cause severe hardships ! T ? ,,r _ AJ ■ 

for thoosands of farmers. With- 1 Jta- ^ 

out some form of extra social iXnrvm , n rf o=n on* " " ” 

security, many would be forced ] • “ST® ^ 

off the land. But to help them ; 9 n l] l JL 

in this way would probably be . th c ncern ' 

cheaper than' the present !lS„S!r ipetJtl * c "‘Crserf, 

system, and more sensihle if , ' 

the Community’s farm sector is ! fimatjciai T,r.- Si . n |1;/ 

ever to stand on unsubsidised i curm? e ^<iar okh d ;> a c: 
feet. .It is highly questionable , subscnpiwn r-V sir'.- 

whether a single EEC govern-! te 1 "* ® la “ ^ 

ment would fall as a result. r emwes. ‘ ' ,|,pn% ' n2 " rj 





Ricoh, the friendly giant 
from Japan. Known (and loved) by 
hundreds of millions of people 
throughout the worid.Th.ey shoot 
with our superib cameras, wear our 
precision watches, and use our 
advanced office equipment In the 
Middle East, in the countries of 
Africa and both American 
continents.They choose Ricoh for 
the best possible quality at the most 
reasonable pricelThatis our 
philosophy. 

Now we want to make 
friends inEuropeWe think what we 
stand for will appeal to you as well 
'Eyus.Dbiftbeafraidif ; we seem to 
be small inyourcoiihtry. 

RICOH 
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Euro-parliament Brezhnev, 

Kosygin 

may agree 5% fail to 

farm price rise “SKf— 


Martens cuts put coalition at risk 


BY GILES MERRITT IN BRUSSELS 


BY WAITER ELLIS IN STRASBOURG 


THE EUROPEAN Parliament, 
stiU groping its way towards a 
united policy on EEC farm 
prices, may agree today to sup- 
port an overall price increase 
for 1980-81 of around 5 per cent. 

This would be far above the 
2.4 per cent figure sought bv 
the European Commission 3nd 
the parliament’s own budget 
committee, but would still fall 
below the 7.9 per cent rise pro- 
posed by the Agriculture Com- 
mittee and supported in broad 
outline by France and Ireland. 

The 5 per cent figure was 
being discussed by members in 
the corridors yesterday, and it 
is thought the powerful 
Christian Democrat group may 
table a • motion supporting a 
5 per cent rise before the vote 
is taken. 

Outside parliament, about 
4,000 French farmers demon- 
strated against a small farm 
price increases and against 
British Government policies. 
The British flag was torn down 
and the Mayor of Strasbourg 
later apologised to British mem- 
bers for what one Tory 
described as a gross insult 
■Inside parliament, British 
members protested loudly 
against any increase, but Appear 
unlikely to succeed in keeping 
the parliament on the course it 


adopted last December, when it 
rejected the community's pro- 
posed budget, and aligned itself 
more closely with the Commis- 
sion’s position. 

The result of today's vote 
will be piaced before Ministers 
attending . the. Agriculture 
Council in Brussels, Britain's 
firm line on the issue is un- 
likely to receive a sympathetic 
hearing in Brussels, but would 
be helped considerably by a vote 
from Strasbourg in favour of 
2.4 per cent. 

The commission's proposal 
has given the UK line a con- 
siderable endorsement, and 
British MPs urged that there 
should be no deviation from its 
position. 

Mrs. Barbara Castle, British 
Labour leader, demanded an 
overall 1 per cent decrease in 
prices, and spoke in favour otf 
a " root and branch ” reform 
of the Common Agricultural 
Policy. 

She urged a freeze on prices 
generally and a cut in support 
for surplus products. 

The Tories called for a freeze 
on prices of products in surplus 
and supported the commission’s 
proposed “super levy” on 
surplus milk production. 

Tough UK line, Page 31 


New move in lamb row 

BY A. H. HERMANN, LEGAL CORRESPONDENT 


FRANCE IS likely to get more 
time to comply with the Euro- 
pean Court’s lamb judgement 
In his opinion, delivered yester- 
day, Advocate-General Fran- 
cesco Capotorti concluded that 
die application for an inter- 
locutory injunction presented 
by the EEC Commission on 
Monday should be dismissed. 

The application was made by 
the Commission during 
its second actios against France 
brought in January. In this, the 
Commission complained that 
France had not fulfilled its 
duties under the sheepmeat 
judgement handed down in 
September 1979. 

The French defence bas been 
that more time is needed to 
comply with the judgement, par- 
ticularly as tire Council of 
Ministers did not agree on any 
Community arrangement which 


would replace the French 
national marketing system. 

Sr. Capotorti took the view 
that an injunction must not pre- 
judge the merits of the cast. 
As the main French defence 
is that they need delay, a court 
order that France should com- 
ply with the first judgement 
immediately, would decide the 
main issue without proper 
argument. 

If the court accepts the recom- 
mendation of the Advocate- 
Genera) it will dismiss the 
application, probably this week. 

As the Scottish judge. Lord i 
Mackenzie Stuart, was appointed : 
to act as judge rapporter in the 
bearing of this application, it 
seems possible that the Presi- 
dent envisaged from the begin- 
ning a decision which would not 
please the British Government, 
and wanted to demonstrate that 
the court is quite impartial. 


appear 

By David Satter in Moscow 

BOTH Mr. Leonid Brezhnev, 
the Soviet President, and Mr. 
Alexei Kosygin, the Prime 
Minister, unexpectedly failed 
t to appear at the opening ses- 

- sion of the Supreme Soviet of 
f the Russian Federation yester- 

- day. They were said to be 
“slightly indisposed.’* 

; As members of the Russian 
’ . Supreme Soviet— the Parliament 
\ of the Soviet Union’s largest 
' republic — Mr. Brezhnev, 73, 
; and Mr. Kosygin. 76, bad been 
• expected to attend the opening 
; session of the newly-elected 
■ body as they have done on 
similar occasions in the past 
It is also believed that a 
ceremony at which Mr. 
Brezhnev was to have received 
a State prize on Monday was 
cancelled at the last moment. 
and that plans for an hour-long 
television broadcast, and publi- 
cation of a speech by Mr. 
Brezhnev in Izvestia. the 
Government newspaper, had to 
be hastily changed. 

Mr. Brezhnev has had recur- 
rent health problems, and Mr. 
Kosygin suffered a severe heart 
attack last autumn, which kept 
him out of public view for more 
than four months. 

Mr. Kosygin has put in only 
one working day since appearing 
In public on February 21 to 
deliver bis election speech to a 
meeting of the voters he repre- 
sents in the Russian Supreme 
Soviet 

Mr. Mikhail Suslov, 77, the 
chief party ideologist, was also 
absent from the Supreme Soviet 
meeting, as were Mr. Yuri 
Andropov, the chief of the Com- 
mittee for State Security (KGB), 
Mr. Nikolai Tikhonov, the First 
Deputy Prime Minister, and Mr. 
Viktor Grishin, the Moscow 
party leader. 

Mr. Andrei Kirilenko, who 
deputises for Mr. Brezhnev in 
party matters, was leading the 
Soviet delegation to the 
Hungarian Party Congress in 
Budapest and could not attend 
the. meeting. 

But the surprisingly sparse 
attendance at the Supreme 
Soviet session appeared to 
reflect the increased willingness 
of the ageing Soviet Politburo 
members to dispense with ritual 
appearances. 

Mr. Brezhnev, who bas been 
out of public view for more 
than two weeks, and Mr. Kosy- 
gin both failed to attend a cele- 
bration meeting last May in the 
Bolshoi Theatre to mark Inter- 
national Women’s Day. I 


BELGIUM’S WORSENING 
economic position is facing 
Iff. Wilfried Martens’, ten- 
months-old coalition with a 


Thanks to the redrawing of . sustained capital outflow now Brussels bankers estimate, 
the coalition’s membership being reported by Belgian however, that with Belgium’s 
during the last political crisis banks. foreign borrowing needs this 

Tbe Governmen t yesterday year liable to be double the 
conned that it is to increase 1979 level, the Government will 
furtber its ]evel of fore «n need to Boat an even larger 

ssssa’rseidftsr foreiga borT6wing - 

cS£*_ F Sl n C !L S 2S BSkS^ffidak have todfoLd At the same time It must first 
SKS? JfiS that the loan will involve much P« forward its traditional mid- 


testing parliamentary vote that toe two-thirds parlta- 

could provoke a fresh political majority he needs, 

crisis. Government spending Furthermore, renewed prob- 


fiow now Brussels bankers estimate. 
Belgian however, that with Belgium’s 
foreign borrowing needs ibis 
yesterday year liable to be double the 


cuts aimed at reducing 
snowballing, state deficit 


Turkish 

current 

account 

warning 

By Metin Munir in Ankara 


dominant Flemish CVP Social 


currently being scrutinised, by that the loan will involve much P u » for T ard tr * dltiw, » 1 

Parliament, and tbe 2.2 per cent brwg higher interest rates than ex- ? ear . do ™*£ £««*«« 


I across-th Aboard cuts recently 
| set out by M. Guy Spitaels, tbe 
1 Budget Minister, are to be 

-voted on shortly by the Lower .... . - - - — - — „ — — ~ — — — — — — 

House. political parties of the dangers three-eighths over Libor for the by institutions other than the 

t to tiie economy that a new first two years, rising to one half main Belgian banks. There are 

Although the austerity mea- political crisis would entail, for the remaining five years, increasingly strong suggestions 
svres will cut BFr 17bn (about The Government is beset by The credit package is expected that the state loan in June, the 
£250m) out of Belgium's (1980 speculation that it will be to be made up half in dollars.- second of the three scheduled 
budget there are fears that tbe forced to devalue because of its 30 per cent in Deutsche Marks for the year, will need to be 
parliamentary vote will go send us balance of payments and the remainder in Swiss sold at a discount with a record 
against the Government. and budget deficits and by the - francs. coupon of up to 13 per cent- 


dbwn tbe Government. 

The survival of Mr. Martens, 
however, may well be ensured it is understood 
by the growing recognition by seven-year credit 


June in the knowledge that its 
BFr 60bn January loan on tbe 
It is understood that the new Belgian market was only sub- 
sen-year credit will offer scribed to the tuneof BFr 3bn 


parliamentary vote will 
against the Government. 


serious balance of payments and the 
and budget deficits and by the ■ francs. 


| Finland 
revalues 
by 2% 

By Lance Keyworth in Helsinki 

THE BANK of Finland yester- 
day announced a 2 per cent 
revaluation of the Finnmark 
against the foreign currency 
index complied from the 15 
currencies most Important f«r 
Finnish foreign trade. 

This upward change in the 
Finnmark was made within 
the six-point adjustment band 
of the foreign currency index 
fixed by tbe Government in 
January this year. Yesterday’s 
fixing for the pound was 
FM 8.450 and for the dollar, 
FM 3.850. 

The Finnmark has been 
effectively revalued by 4.6 per 
cent within the past 12 
months. The reasons given for 
tbe latest 2 per cent appreci- 
ation include the need to 
check imported inflation in the 
form of rising ofl prices. 

A strike yesterday hit the 
Finnish fleet of 10 ice- 
breakers, when the seamen's 
union refused to accept a com- 
promise put forward by the 
State Arbitrator in the dispute 
over earnings for the next. 12 , 
months. ; 

The ice breakers, all of 
which are fully employed in 
difficult winter navigation, 
will continue to assist the 
vessels they are already con- 
voying, and will then return 
to the nearest port. 

Many ps^enger-car ferries 
sailing the Baltic will be able 
to maintain services 


Netherlands eases credit controls 

BY CHARLES BATCHELOR IN AMSTERDAM 

THE DUTCH Government has announced controls on wages gish demand meant the limits 
decided to free consumer credit have dampened demand for were not reached while 
demand from the restraints consumer credits. High interest Amsterdara-Rotterdara bank had 


demand from the restraints 
imposed last year. The poor 
economic outlook for 1980 and 
the sluggish rate of growth in 
credit last year have removed 
fears' of a credit explosion, the 
Economics Ministry said. 

The controls wiu be allowed 
to lapse when they expire on 
April 1. Introduced a year ago. 


rates have also deterred 
individuals from taking up 
credit 

The latest figures from the 
Central Statistics Office show 
that FI S.8bn (£1.95bn) worth of 
consumer credit. including 
mortgages, was granted in 1979 
compared with FI 9bn the year 


reign borrowing. TURKEY'S CURRENT account 

, ^ , , .. deficit could be as high : as 

At the same time. It must first 50550 1515 year, twice as liigb 
it forward its traditional mid- as j as ^ year’s, according to a 
ar domestic borrowing In re p 0r t, as yet unpublished,.' by 
!P® u* to® knowledge that its f jj e Organisation for Economic 
■ r 60bn January loan on the co-operation and Development, 
ilgian market was only OTb- The Government, it says, will 
ribed to the tuneof BFr 3bn ^ forced to increase imports to 
institutions other than the a n &v j a te the supply shortages 
im Belgian banks. There are w hich have been strangling the 
jreaangly strong suggestions economy since 1977 when I the 
it the state loan ui June, the jm-kish economic crisis started. 
:ond of the three scheduled Since 3977f the volume of 
* the year, will need to be imports has fallen by 50 per 
d at a discount with a record rent ant j Coffer stocks of oil and 
ipon of up to 13 per cent industrial supplies have been 

largely depleted. 

“ — Turkey's terms of trade have 

worsened, principally because 

t j 1 the price of oil has more than 

PAT)tl*AlG doubled in the past two years. 
1 ■ LJ. vlij tbe report continues. Service 
payments on the foreign debt 
will increase sharply because of 
rising interest rales. 

b demand meant the limits The OECD estimates that 
re not reached while Turkey's total import bill could 
rsterdara-Rotterdam bank had be $7.6bn this year, 
limited its credit growth. “ By contrast, exports are hot 

Tbe consumer credit controls likely to respond quickly to Die 
were part of a two-pronged stimulus given by the devalua- 
attack bv the Dutch monetary tion Uast January!, apart from 


authorities on the rapid expan- some running down of agricul- 


they limited consumer credit before. The net growth in out- 


growth to 15 per cent a year. 
The curbs applied to consumer 
credits of up to FI 40,000 (about 
£9,000) and excluded mortgage 
credit. 

The slow-down in the rate of 
increase of personal earnings in 
recent years and the recently 


standing credit during the year 
was 15.3 per cent to FI 13-2bn 
compared with the 25 per cent 
growth rate during 1978. 


sion of money supply. Controls 
on the amount of bank lending 
which have been in force since 
1977 have been continued 
The Dutch central hank has 
limited bank lending which is 
not financed by long-term 
borrowing to only 7 per cent 
this year compared with 8 per 


Tbe major Datch banks cent in 1979. The main impact 
reported varying experiences of the restriction has been to 
with the credit curbs. Neder- reduce the demand for mort- 
landse Credietbank said slug- gage credits. 


Hungary misses economic goals 


BY PAUL LENDVA1 IN BUDAPEST 

HUNGARY bas failed to react been fulfilled, and that the 
and adapt to the world energy economy had not responded to 
crisis and to reach its economic the demands made of it 
targets, Mr. Gyoergy Lazar, Mr. Lazar- said the govern- 


Mr. Lazar said the govern- 


PriJl e Minister, acknowledged mem had failed to react in time 


at tbe Communist party con- 
gress yesterday. 

The speech, which acknow- 
ledged criticisms from Mr. 


to the energy crisis, and was too 


tasks. 

He admitted the government 
should shoulder greater respon- 
sibility for the shortcomings of 
the past and the present 
** It w® an error to believe 


slow to adapt to changed circum- that a greater degree of protec- 
stances. tion for enterprises would help 

After his speech, the Premier to offset imported inflation. The 


Janos Kadar, party leader, was was congratulated by Mr. Kadar. exaggerated protection 


one of the most self-critical Some observers doubted domestic companies failed to 

ever made by a Hungarian rumours that Mr. Lazar would force the industry to be more 

Co m mu n ist leader. be replaced as Premier after the competitive,” he said. 

Mr. Lazar, an economist ad- general elections early in June. Greater 
mined that current five-year Mr. Lazar warned delegates and gre 
plan targets for economic that profound economic and agers v 

growth, productivity, real wages social changes were necessary to the ec< 


mined that current five-year 
plan targets for economic 
growth, productivity, real wages 



School^ heat pumps teach 
vital energy lessons 


Back to school could well be the best 
message for anyone currently involved in 
designing buildings. More precisely back 
to Roach Nate Primary School, Cdchestec 
recipient recently of a RIBA commen- 
dation for good design. Tbe scheme itself, 
tailored round five heat pomps, may be 
only small in scale, but it is an excellent 
model for learning about tbe advantages of 
an overall approach to environmental 
design in aO types of buildings. 

Central to the school controlled envi- 
ronment are the five heat pumps which 
provide year-round hearing, ventilating and 
cooling. In waitec tbe bear pumps use the 
outside air as the heat source, even when 
temperatures are quite low Their output is 
supplemented by using heat from the warm 
exhaust air of tiie building, which is passed 
over tbe outside coil of one of the heat 
pumps. In summer, the occupants are kept 
comfortable by ventilating the building 
and, in very hoi conditions, the heat pumps 
can be used to provide additional cooling. 

Modular Design 

But the equipment is only half the story. 
Jist as important was the careful considera- 
tion given to design of tiie - structure in 
which it operates. A modular method of 
building (MCB).is used, purpose-designed 
by Essex County Council in conjunction 
with consulting engineers Chamberlain and 
Rntaas- This emphasises the importance 
of heavy insulation for roof and walls, doors 
with draught lobbies, and sealed windows. 


For it is only in a structure itself designed 
for eoetgy efficiency that an efficient, 
economic and controHahle environment 
can be created. 

But Roach V&le is only a stage in tbe 


of design development. And now mat 
reduction of energy' consumption is a 
real concern, the implications of that 


process extend far beyond schools into 
buildings of all types and sizes. 

In energy matters, industry and com- 
merce can no longer afford to spend 
indiscriminately - and re-education often 
starts with small pioneering projects like 
Roach Vale. 

For more information tickbox No J. 
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ami other key indicators had not cope 


Annual energy savings of well over 50 per 
cent and a greatly i m proved working en- 
vironment-these are tbe results of com- 
prehensive improvements to an 1860m z 
office area at tbe International Harvester 
Corporation in Doncaster: Modernisation 
mfourareas-EgfatinE, heating, cooling and 
insulatHjn-has brought the office right up 
to date. 

It is true to say tbai before tiie changes 
the angle-storey office was virtually a relic 
of tbe steam age -its principal heat source 
was an antiquated underfloor steam sys- 
tem. In winter this struggled unsuccessfully 
to combat oold down-draughts from the 
abundance of roof lights. In summer the 
same glazing caused significant overheat- 
ing, which could only be remedied by the 
ample bur haphazard expedient of opening 
doors and windows. So everyone suffered - 
the office staff physically and tiie company 
financially with the regular arrival of large 
fuel bills. 

Action 

In its modernisation suggestions the 
"Yorkshire Electricity Board looked at all 
areas affecting energy expenditure together 
and identified four main areas for action: 

L A new false ceiling was necessary over 
tbe whole office, to be used as a "return 
arrplenum with afrftandlingtightfittings. 

2. Efficient roof insulation needed to cut 
seasonal heat loss or gain. 

3. Lighting levels were to be ungraded m 
line with the LSS Code standards. 

4. Air condirioniDg-essential for summer 
comfort and proper air distribution. 


Greater enterprise, autonomy 
and greater scope for able man- 
agers were necessary to adapt 
the economy to the quickly- 


difficult economic changing conditions in the woild 


niral stocks, while the increase 
in workers’ remittances will de- 
pend principally dd the return 
of confidence in economic 
stability.” 

The report supports Prime 
Minister Suleyman Demirel’s 
economic policies, calling them 
“a realistic attempt at dealing 
with a difficult situation." The 
programme “would seem to 
deserve the support of the 
OECD countries, and it is only 
with such support that it. is 
likely to succeed.” 

OECD members meet In Paris 
today to announce the amount 
of money they intend to -put 
up to back this programme. 
Last year some S90flm was 
pledged; this year Ankara ex- 
pects a commitment of S1.2bn- 
S1.7bn. 

Renter adds: Turkey today 
raised the prices of petrol and 
other oil-based fuels by between 
2.5 per cent and 12.5 per cent. 

Norway pay talks 

Negotiations between Nor- 
wegian unions and employers 
about a long-term wage settle- 
ment broke down when the 
union side rejected an offer by 1 
the employers’ association of 5 
per cent. Fay Gjester reports 
from Oslo. The Government 
arbitrator has been called in. 



Office face-lift brings 
50percent savings 
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Better working conditions at International Harvesters Doncaster Office. 

Tbe addition of two heat pumps for even better savings by 

greater heating economy means that in ' control, 
practice tbe YEB recommendations have So now Intern; 
brought the total annual reduction in count on energy bill 
energy consumption to over 50 per cent than those of its stea 

The original refurbishment has been so also count on the im 
successful that International Harvester are of efficient and 
now adopting the same principles in conditions. 

* modernising other offices on the same she. 

In the latest case they are obtaining even For more information tick box No. 2. 


better savings by using optimum start 
control. 

So now International Harvester can 
count on enetgv bills considerably smaDer 
than those of its steam-age days. And it can 
also count on the immeasurable advantage 
of efficient and comfortable working 
conditions. 






Roach Vale Primary School: efficient controllable emironmera. 



Electric boost for hotel trade 


Wintertime 

Heating and VWWDR Aa-Movement 


Summertime 

Coofing end Ventilation AirMovement 




Heat pumps-the energy sabers 
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Heafpmnps. What are they? What do they do? The ffiie page of a 
new booklet from the Electricity Council gives the short and 
ample answer: the energy savers. 

Sa ring energy is what the heat pump is affabotrt. In installations 
throughout tiie country 7 - offices, shops, banks, schools, social 
clubs, restaurants -big economies are being made. 

Of course, the needs of such a variety of premises are bound to 
be varied. But bent pumps are readily available in sizes suitable for 
most situations where a controlled environment is required afl 
year round. For a copy of the heat pump booklet tick box No. L 


Winter holidays, once seen as a continental 
luxury are now an area of considerable 
growth potential in the British bote! trade. 
And at the Madeira Hotel, Falmouth, this 
potential is now being realised with tbe 
help of a recent electric modernisation 
programme. For under £5,000, tbe new 
electric system is being used to supplement 
an existing off-fired bodes; to provide a 
warm and welcome addition for manage- 
ment and winter visitors alike. It makes nw 
of electricity for both hearing and hot water 
needs, while keeping installation and 
operating costs to a mimmnm. 

The seafront hotel, originally five turn- 
of-the-century houses, s open all the year 
round and accommodates ova- 90 guests. 
Its owners at first considered installing a 
larger off-fired boffet but capital costs and 
the expensive replumbmg necessary 
neighed against it The base existing 
oil-fired system supplied heating to the 
ground floor and hot water to a few of tbe 
bedrooms. 

Electric equipment could have been 
used in a variety of ways to supplement this. 
In the end dlectric panel heaters with 
integral thermostatic control were chosen 
for heating 42 of the 49 bedrooms. These 
cut waste because they are used primarily 
when the rooms are occupied, leaving 


guests free on arrival to choose the room provided by off-peak electric heaters in 
temperature that suits them best Heating wtf-insulated storage cylinders. The hotel 
on tbe landings also bas thermostatic owners were partieulariy satisfied by the 

output control; in this case using storage reduced amount of pipework needed, and 

fen heaters. the low operating costs achieved. 

__ . Manager Mr Turner was pleased with 

riexime the way the heating coped even on the 

Tbe same flexible approach has been coldest days - no boost at all had been 
applied to meeting the hot water require- needed. When unoccupied, the rooms had 
meats for new shovrer installations. For the beep kept aired with the heaters on a lower 
second flora- bedrooms 13 electric instan- setting, thus providing the guests with a 
taneous units ensure that energy use is cut warm welcome through the whole winter, 
right down to tbe time it takes to have a Annual operating costs for 1978/79 

shower For the more continuously used including the cost of lighting, TV etc, came 

first floor bedrooms, water for showers and To just under £4,000. 

baths not supplied by the existing system is For mom information tickbox No.3. 
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INTEGRATING RHODESIA'S ARMY 


Troops set to flood labour market 


PLO seeks I Half BP’s contract 


CANCELLATION of conscrip- 
tion and phasing-out of -annual 


military call-up, announced on leading to independence. 

Tuesdav hv RhndMiV* Under the command of tries, principally Zambia and 

hintd 1 Lieutenant-General Peter Walls, Mozambique, although some 

v" ed °Pf ratl0ns command, is ^ faas been under way ZIPRA men are in Angola, and 

The most tangible evidence since before the election which some ZANLA troops are in Tan- 
Rhodesians have had that their gave Mr. Mugabe his landslide zanla and the Soviet Union, 
seven-year-old guerrilla war is victory. The largest number belong to 


BY QUENTIN PEEL IN SALISBURY 

forces— is potentially the most- The most immediate problem 
explosive part of the transition is what to do about forces still 


in camps In neighbouring coun- 
tries, principally Zambia and 


seven-year-old guerrilla war is 
over. 


The decision should have an S° u L h *L JS 52*51 2 
immediate effect on most details of progress, and the 12 


dory. The largest number belong to 

Now a virtually total news ZDPRA, estimated at some 7.000 
ackout has been imposed on in Zambia alone, whereas 


sectors of the economy, where 
lack of skilled labour, despite 
an acceleration In black train- 
ing, has been a critical bottle- 
neck to economic recovery. 

The call-up commitments of 
Rhodesian whites, who have 
hitherto filled the vast majority 
of skilled jobs, have been cut 
immediately by four-fifths — 


assembly points occupied by 
guerrilla forces have been 
placed out o fbounds to the 


Nevertheless, there has been 
progress . Th e first 600 ZANLA 
and 650 ZIPRA guerrillas taken 
for regular training by British 
and Rhodesian instructors at 
separate camps at Ess exvale and 


from five months to 30 days, or Hathgar. have been transferred 
10 weeks to a fortnight, depend- t0 " ew bases outside Bulawayo 
ing on age — and many will now _ Llewellyn Barracks and Balia 


only be on stand-by. 

From a position of skill sbort- 


■ Balia — where they are being 
trained in integrated units. 
Given their different tribal 


^odesian industry may backgrounds— ZANLA are over- 
suddenly face an embarrassing. whetaingljr drawn ^ ^ 


if temporary, skill surplus. 


majority 


In military terms, tbe deci- ZIPRA from the minority 
sion is a major step in trans- Ndebele — tbe step is a crucial 
forming the security forces . move towards final integration. 


from being white-dominated 
and largely territorial, to being 
an integrated permanent force 


The process is being organised 
by an integration committee 
chaired by Gen. Walls, the 



drawn from the regular Rhodesian Supreme Comman- 
Rhodesian ranks and the der, and including the comman- 
guemlla armies of the Patriotic ders of the two guerrilla armies. 
Front. Tbe problems qf war a series of sub-committees 


Gen. Peter Walls 


guerrilla armies of the Patriotic ders of the two guerrilla armies. ZANLA has only about 4,000- 
Front. The problems of war a series of sub-committees 6,000- in Mozambique, 
may be over, but the problems has been set up. to deal with However, there are signs of 
of demobilisation and Integra- the major problems: organising considerable ZIPRA disaffection 
tion are just beginning. the return of guerrillas still out- with the whole process. 

The integration of the armies side the country and those still Military sources also report 
— Rhodesian regulars, Mr. outside guerrilla camps; ad- great er problems in training 
Robert Mugabe's ZANLA forces, ministration and logistics; train- ZIPRA units than with ZANLA. 


and Mr. Joshua Nkomo’s ZIPRA ing, and demobilisation. 


This is apparently because the 


ZIPRA forces are already 
trained as regular soldiers, 
formed In regular military 
units, and resentful of receiv- 
ing a basic retraining. 

The ZANLA forces, on the 
other hand, are traditional 
irregular guerrillas, and more 
willing to undergo " square- 
bashing." The ZANLA troops 
are ajso volunteers, whereas the 
ZIPRA men were ordered to go 
by their commanders. 

A considerable number of 
regular forces could take advan- 
tage of an attractive incentive 
scheme, providing them with a 
freely-remittable cash bonus, 
and resign. Many of the 
guerrillas may also wish to 
return to civilian life, although 
they do not have the incentive 
of definite jobs to go to. 

The 20,000-strong auxiliaries 
formed bv Bishop Muzorewa are 
also likely to be largely dis- 
banded, although tbe process 
cannot be too fast for fear of 
Hooding the labour market 

But members of the regular 
police, who will return to 
ordinary law enforcement duties 
and no longer be under com- 
bined operations command, may 
be offered further Incentives to 
stay on. 

In spite of the gradual pick-up 
of the economy, finding jobs for 
the demobilised men is likely to 
be a problem. Moreover, the 
cancellation of national service 
means that next December, the 
numbers of school-leavers 
entering the labour market will 
be doubled. 

By then though, there are 
hopes of an appreciable 
economic recovery. 


! emergency 
UN meeting 

By Ihsan HfiazI In Beirut 
THE PALESTINE Liberation 
Oragnisation has begun moves 
for holding an emergency meet- 
ing. of the United Nations 
Security Council, in retaliation 
for the decision by Israel to 
settle Jews in the West Rank 
Arab town of Hebron, and 
growing support by the Carter 
Administration for the Jewish 
State. 

The aim is believed to be 
to get the world body to adopt 
a resolution in favour of 
Palestinian national rights, in- 
cluding the right to an indepen- 
dent Palestinian state. 

Mr. Zehdi Terri, PLO observer 
at the UN, is said to have been 
given instructions by Mr. Yassir 
Arafat, chairman of the PLO, 
to co-ordinate with Arab 
ambassadors in New York on 
the proposed session of the 
Security Council. 

Palestinian organisations have 
called for a strike in the West 
Bank and Gaza on March 30, the 
Arab “ Land Day,” In Israeli- 
occupied territory. 

PLO officials and Arab 
diplomats said the Israeli move 
on Hebron was an outright chal- 
lenge to tbe resolution adopted 
by the Security Council early 
this month. 

Palestinian officials believe 
they can see growing U.S. sup- 
port for Israel as President 
Carter's election campaign gains 
momentum. 

A speech in New York on 
Monday by Mr. Walter Mondale, 
the Vice-President, was seen by 
the Palestinians here as a climax 
to what they called “ American 
sell-out to IsraeL" 


Kuwait to be at premium 


BY LESLIE DE QUfliACQ IN I 

KUWAIT’S NEW contracts with 
British Petroleum, Gulf and 
Shell will give the country the 
right to change prices and con- 
tract quantities according to 
market conditions, Sheikh Ali 
Khalifa al -Sabah, Kuwaiti Oil 
Minister, said yesterday. 

Such changes come under 
the force majeure clause, which 
“applies to everything" he 
said, including changes in 
Kuwaiti Government' policy. 

So -far, only British 
Petroleum has signed a new 
contract. This cuts BP’s 
purchases of crude oil in 
Kuwait to. 150,000 barrels a 
day. only one-third of the 
volume allowed under a 
previous agreement, which 
expires on April L. 

This contract is divided into 


KUWAIT AND PATRICK COCKBURN W LONDON 

cho+th Ali Khalifa des Petroles _(GFP) and Elf/ 
1 two parts, Sheikh Al* Kb>un the French oil com- 


said. 

There Is a' “basic contract." 
valid for two-and-a-half years. 


Aquitaine, the French oil com- 
panies. • 

A letter of intent on the. 


Kuwait. A supp ^ beginning of March and.tbf 
a premium price. Sheikh Ah out the details, . .. 

denied ** *is *«. S 


"S ’SSf'MS-- for KSThyT SHnpp^-BP 
r*nif an«i chelL to be signed and Shell. From April 1 Kuwait 

SuA% i-'SjfS win =dt it! 

also be" for 75.000 b/d. Sheikh cent t° 13m Wd. »d wwfld 

Ali Khalifa added, but their apparently be prepared to go 

supplemental volumes may lower if _ 

differ from BP'S. Gulf's present The 
contract is for 500,000 b/d and Kuwait has been jS. 

Shell's is for 360,000 b/d. shows an underlying 

Kuwait is also to supply the crude ojl market wrKO Jong- 
France with 85,000 b/d of crude term security of supplies is 
oil via Compagnie Fnracaise obtainable. 


Israel spurns settlements call 


BY DAVID LENNON IN TO. AVIV 



30 mm diameter. 

One troy ounce. Pure gold 


Build your own gold reserves 

Wilh Canadas Gold Maple Leaf 

Now you have a timely opportunity to build your very own 
gold reserves. The Gold Maple Leaf, issued by-the 
prestigious Royal Canadian Mint, consists of one troy ounce 
of pure gold. Engraved on one side, symbolizing Canada’s 
Commonwealth heritage, is a portrait of Her Majesty, 

Queen Elizabeth II, and on the other side, is die Maple Leaf, 
the symbol of Canada, a land of vast resources 
and potential. 

Canada’s Gold Maple Leaf contains nothing but pure 
gold. In fact you cant buy a purer gold coin. The Gold 
Maple Leaf is legal tender, and its value is related directly to 
the price of gold as reported in your daily newspaper. Only 
two million of these coins are available for wodd-wide 
distribution in 1980. 

Start building your own gold reserves today with the 
Gold Maple Leaf-available through selected banks, 

investment brokets and coin and bullion dealers. 

Share in Canada^ good fortune 

ttl Royal Canadian' Ktonnaieroyale 
m Mint canadienne 


ISRAEL yesterday rejected an 
American request that it freeze 
settlement activity in the occur, 
pied Arab territories at least 
until the May 26 target date for 
completing negotiations - on 
Palestinian autonomy. 

Mr. Sol Linowitz,- President 
Carter’s special Middle East 
envoy, reported he had made 
the request during three days of 
talks with Sir. Menachem Begin, 
the Israeli Prime Minister. But 
Mr. Begin rejected the request, 
re-stating his position that Jews 
have the right to settle anywhere 
In what he termed the Land of 
IsraeL 


- Palestinians on - the 1 West 
Bank held a one-day strike 
yesterday in protest at the 
Israeli Cabinet’s decision to 
settle Jews in Hebron, the 
second largest Arab town on the 
West Bank. 

- At Bir Zeit College near 
Ram alia h, West Bank students 
clashed with Israeli- soldiers 
during a demonstration against 
the decision to open a Jewish 
theological seminary in Hebron, 
and close down a new Arab 
College at Abu Dis. 

Mr. Linowitz, whose discus- 
sions with Mr. Begin were 
aimed at breaking the deadlock 


in the Palestinian autonomy 
talks, said that the Hebron 
decision, and all Israeli settle- 
ments in the occupied territories 
“constitute a hurdle in the 
negotiations.” 

It was not immediately dear 
how much success, he had 'in the 
talks, which are also part of U.S. 
preparations for President 
Carter’s forthcoming meetings 
in Washington with Mr. Bogm 
arid President Sadat of Egypt. 

It is understood that the 
Israeli leader rejected the U.5. 
suggestion that early talks be 
held about security arrange- 
ments for the planned 
Palestinian autonomous region. 


Sadat defies the anger of Iran 


BY ROGER MATTHEWS M CAIRO 


THE IRANIAN regime could 
shout “ until the end of . the 
world," but it would have no 
effect on Egypt’s principled 
Islamic stance in offering 
refuge to the deposed Shah of 
Iran, President Anwar Sadat, 
declared yesterday. 

After visiting the Shah 
briefly at the Maadi Military 
Hospital, south of Cairo, Mr. 
Sadat mocked the demon- 
strations in Iran calling for the 
return of the former monarch. 
Ayatollah Khomeini, Iran’s 
religious leader, was preaching 
vengeance and hatred, Mr. Sadat 
declared. TJiis . was "not,, the 
real Islam." ' 

“I 'am a Moslem, a true 
Moslem." said the Egyptian 
President. “And that is why 
the Shah will be living here 
with his family among us.” 

President Sadat discounted 
any suggestions that the Shah 
might eventually leave Egypt 
“Believe me, if he tried not 
to accept, I dial! force it on 
him.” 

A former aide of President 
Sadat said yesterday that he 
believed the President’s motives 
in welcoming the Shah were 
rather more complex than he 
had stated. 

First, the situation allowed 
Mr. Sadat again, to present him- 
self as a man of a principle,, 
especially in international rela- 
tions... 

This was particularly impor- 
tant at a time when critical 
negotiations were approaching 
in Washington over the future 
of the Lira Palestinians living 
on the Israeli-occupied West 
Bank and Gaza Strip. 

It also served as a contrast 
to what Mr. Sadat sees as an 


essentially weak American 
foreign policy and, the “ unprin- 
cipled and self-serving” policies 
of the French, especially in- 
regard to. President Giscard 
d’Estaing’s recent tour- of the 
Middle East 

Secondly, President Sadat 
sincerely believes, his former 

Mr. Sadegh Qotbzadeh, 
Iran’s Foreign Minister, yester- 
day described the Shah'S 
flight to Egypt as a moral 
victory for Iran but a setback 
for the 50 hostages at tbe U.S. 
Embassy, 1 Simon . Henderson . 
writes From Tehran. How- 
ever. ban would not be seek- 
ing (he Shah's extradition 
from Egypt, Mr. Qothzadeh 
added!. He was speaking after 
a demonstration outside the 
embassy by 50,000 people — 
the biggest for some time — 
against the Shah and the VS. 
The demonstration may repre- 
sent a return of the militant 
students to the mainstream of 
Iranian political life. 

aide said, that the Image of 
Islam had suffered a major set* 
back because of the Iranian 
Revolution. Mr. Sadat wishes to 
reverse this impression by 
demonstrating that Islam is a 
compassionate religion, not 
based on vengeance or violence. 

Thirdly, Mr. Sadat, having 
backed the peace initiative to 
the hilt, felt he bad little to 
lose vis-a-vis the rest of the 
Middle East world 
Almost all Arab nations have 
severed diplomatic and eco- 
nomic relations with Egypt and 
according to Mr. Sadat’s philo- 


sophy. it is they who are 
isolated and who will eventually 
be forced to seek a rapproche- 
ment with the Cairo Govern- 
ment 

Fourth, there was Mr. Sadat's 
own ehraeter. 

“This man does not have 
doubts," said his former aide. 
“He believes implicitly in the 
correctness of his own decisions 
and the greatness of his 
country. The more he ij. 
criticised, especially by regimes 
he despises, the more he will 
act in a way that to others 
might seem reckless. 

“In' his present moor}, he 
does not mind who he nn I ado- 
nises. but with the very Im- 
portant qualification that they 
should not be in a position to 
affect seriously his own presi- 
dency and therefore Egypt'.; 

stability-" 

It was also pointed our that 
in domestic affairs the Presi- 
dent is always prepared to trim 
his sails at the first hint of 
more serious opposition to any 
particular measure, especially 
on economic issues. 

This was stressed yesterday in 
Cairo by President Sadat’s 
critics, who argued that he was 
mainly motivated by the realisa- 
tion that he is in effect the 
U.S.'s chosen successor to the 
Shah in the Middle Easr. 

" He is merely trying to 
protect himself." said one 
political leader. 

Meanwhile. Mr. .Sad.it an- 
nounced that lie had been in 
contact wfih American and 
French doctors who had treated 
the Shah in Panama and he 
expected that they would be 
arriving in Egypt shortly. 


‘Blockade’ causes Assam tension 

BY D. P. KUMAR. IN NEW DELHI AND P. C. MAHANTI IN CAL CUTTA 


AN “ECONOMIC BLOCKADE” 
of Assam, launched on Monday 
by the Bengal leaders of Mrs. 
Gandhi's ruling Congress 
Party, has introduced new 
tension in this north eastern 
state which has been paralysed 
by a six-month-long agitation. 

Police arrested more than 300 
members of the youth wing of 
the Congress Party as they 
blocked trains and lorries 
carrying supplies to Assam and 
other strategically placed north- 
eastern states near India's 
borders with China and Burma. 

Tbe Bengali students were 
protesting against alleged 
attacks by militant nationalists 
in Assam on refugees from 
Bangladesh and West Bengal 
living in Assam. Some 4m 
Bengalis (mostly from Bangla- 
desh) are said to have fled to 
the state, creating an acute 
unemployment problem. . 

Assamese students have been 
demanding eviction of the . 
Bengalis in an agitation that 
has grown increasingly violent , 
since it began in October. The 
students also launched a series 
of strikes to get the Bengalis : 
removed from the electoral 
rolls which resulted in polling 
for January’s general election 
being indefinitely postponed for 
12 of the state's 14 seats in the 
Parliament. 

State leaders fear that con- 
tinuing disturbances could 
result in increasingly explosive 
communal violence. A state- 
wide genera] strike has been 
called for today in Assam. The 
Youth Congress is threatening 
to respond with a strike in 
North Bengal 

Communal Issues have 
become entangled with national 
poUtics as Mr. Jyoti Basu. the 
Chipf Minister of West Bengal’s 
Marxist - Government, - has 


accused Mrs. Gandhi of 
encouraging disturbances in the 
state as an excuse to dissolve 
his administration and replace 
it with one subservient to New 
Delhi. 

West Bengal is the largest 
state held by the Marxists and 
the one most strongly resisting 
tighter federal control. 

Mrs. Gandhi has, however, 
voiced public disapproval of the 
Youth Congress action and 
sought to mediate in the crisis. 
But she and Assamese leaders 
have failed to agree on criteria 
for deporting the non-Assamese, 
a majority of whom have lined 
up politically behind her. 


D fa \ n a 
►Sepal Btajtan, 


<wcunh 9 \l«yJ, 

INDIA 


: ?rj_ 


LY9ENBURG PLATINUM LIMITED 

(Incorporated in the Republic of South Africa/ 

declaration of dividend 

Norice is hereby given that an interim dividend No. 5’ of 10.2 
cents per share in respect of the year ending 31 October JV30 
has been declared payable to members registered at the dose 
of business on 1 1 April 1980. 

|j h A B rif i |d8ftfi?na mb w r ?^ ^company will be closed from 
12 April 1980 to 20 April 1980. both days inclusive 

£ * di r?“ d o deckred , in currency of the Republic of 

J5££ *• *"* r *«■'“' » ■ »- 

£ deducted^ lharehold ™- « *5 Per cent will 

Dividend warrants will be posted on er a*,,, S May !980 

GENERAL MINING AND FINANCE CORPORATIOn'lIMITCP 

London Secretaries 


United Kingdom Transfer Secretaries! 
Charter Consolidated Limited, 

Charter House, Park 5treet, 

Ashford. Kent TN24 8EQ 


per L. J Bames 

London Office: 
Princes House, 

95 Gresham Street. 
London. £C?V 7£N 
IS March 1980 
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The Pve Business Communications arm of Philip 
Business Systems is responsible for the most advanced range 
ofcomnuterised business telephone systems, directspeech 

intercom,pe_rsonalpapag,^tcommum^tion,cteedarcui 


^SSient for integrated electronic communications and 
control. 


Now, together with its partners -Pye TMC, Philips 
Business Equipment and Philips E)ataSystems-PyeBusmess 
Communications contributes to a dynamic range of products 
scanning the whole spectrum of modem business systems. 

For fi ill i nformatio n onthe latestin communications, 
office cr.m pntpi?; , distributed data processing, finpdal 
terminal systems, wordprocessinm dictationequipmentor 
management systems, contactP laps Business Systems -and 
meet trie demands of tomorrow’s office today. Write or ’phone: 

Philips Business Systems, IBellStxeet, Maidenhead, 
Berks. SL6lBU.Telephone:Maidenhead (0628) 39131- 


LIPS 


Simply years ahead 
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AMERICAN NEWS 


Congress may delay 
action on budget 


N-plant supplier sued for $500m 


BY IAN HARGREAVES IN NEW 


BY DAVID BUCHAN IN WASHINGTON 


THE STRONG bipartisan push 
on Capitol Hill for balancing 
the Federal budget that 
emerged in the immediate wake 
of the .Carter economic package 
is slowing, and Congress 
appears unlikely to take con- 
crete budget action until after 
the Easter recess. 

The legislature will then be 
able to take up cudgels on the 
detailed re-vamping of the 1980- 
1981 budget which President 
Carter is due to unveil at the 
end of this month. So far he 
has only announced his inten- 
tion to pare $13£bn from his 
initial budget proposals in 
January. 


has embarked this week on a 
certain amount of preliminary 
skirmishing on budget matters. 
It started yesterday to debate 
a proposal by Senator William 
Roth that would tie Federal 
spending to 21 per cent of the 
gross national product. A more 
moderate resolution, tabled by 
the Democratic leadership and 
which only requires Congress 
to balance the budget, is 
thought to have more chance 
of success. 


GENERAL Public Utilities, 
which owns the stricken Three 
Mile Island nuclear power 
station, is sueing the contractor 
which supplied the nuclear 
steam generating system for 
more than $5 00 m. 

The Pennsylvania Power 
Company charges in its suit that 
Babcock and Wilcox (unrelated 
to the British company of the 
I same name), a subsidiary of 
J. Ray McDermott, was guilty 
of "gross negligence, strict 
liability for equipment failure, 
intentional breach of contract 


and breach of express and 
implied warranties.*’ 

In effect Babcock is accused 
of failing to pass on to operat- , 
ing staff at Three Mile Island 
information the company bad 
gathered as a result of a 1 pre- 
vious accident at a Babcock- 
designed plant 

■ GPU also suggested yesterday 
that its damages claim would 
eventually be much higher than 
SSOOm, as no official estimates 
of the cost of cleaning up the 
power station or loss of revenue 
to GPU as a result of the shut- 
down of its two installations 


at Three Mile Island are yet 
available. 


J. Ray McDermott said it 
would comment later on the 
suit, which is certain to prove 
a test case of liability in the 
nuclear industry. In addition 
to Three Mile Island, there are 
seven nuclear power stations 
of a similar Babcock design in 
the U.S. out of a total of 67 
licensed stations countrywide. 


Since Three Mile Island there 
has been a string of announce- 
ments from power utilities of 
plans to scale down or scrap 


previously announced proposals 
for additional nuclear facilities. 

The GPU suit yesterday bases 
its allegations upon die com- 
pany's own investigations and 
the findings of various official 
inquiries into the causes of the 
accident * 

GPU also claims that Babcock’s 
own documents show that the 
contractor knew from an 
accident one year earlier at the 
Davis-Besse plant of Toledo 
' Edison about the shortcomings ■ 
of its operator training pro-' j 
cedures in respect of an accident j 
involving loss of coolant. 


Murder of 
archbishop 


more political violence 


BY WILLIAM CHI5LETT IN MEXICO CITY 


The bipartisan coalition for 
sweeping spending cuts has 
thus far only manifested itself 
in last week's action of the 
House Budget Committee when 
middle-of-the-road Democrats 
and Republicans joined to- 
gether to lop $16bn off the 
1980-81 budget. Yesterday it 
became clear there was only a 
slim chance of this resolution 
succeeding on the House floor, 
as the Republican leadership 
has bad second thoughts about 
backing the Democratic leader- 
ship with general elections- fast 
approaching. 

At the same tune, the Senate 


The Administration, as it 
considers how to get its new 
budget through Congress, is in 
something of a dilemma. It 
can advocate the sort of strin- 
gent budget package — with 
deep cuts in social programmes 
and little or no paring of the 
defence budget — which may yet 
win Republican backing. This 
would, however, almost guaran- 
tee a possibly damaging split 
with the liberal wing of the 
Democratic Party. 

Xf, on the other hand, the 
Administration seeks to main- 
tain a facade of party 1 unity 
in this year of Presidential and 
Congressional Elections. It may 
end up with a budget that does 
little to convince the financial 
markets and the electorate that 
it is serious in curbing inflation. 


Bethlehem Steel rejects dumping action 


BY OUR NEW YORK STAFF 


BETHLEHEM STEEL. the 
second largest steelmaker in 
the U.S., does not intend to 
follow the example of U.S. .Steel, 
the industry leader. In filing 
anti-dumping petitions against 
steel importers. 

Zn an announcement which 
increases the isolation of U.S. 
Steel, Mr. Lewis Foy, chairman 
of Bethlehem, sad that although 


his company remained prepared 
to file such cases, it hoped a 
solution could be quickly 
reached which would result in a 
restored and strengthened 


trigger price mechanism. 

Mr. FoYs statement is’ 
important not just because of 
the rize of Bethlehem, but 
because he is chairman of the 
American Iron and Steel Insti- 
tute, ' which has attempted to 
present a united front on the 
steel imports issue In spite of 
U.S. Steel’s impatience. 

The trigger price system, used 
to set minimum prices on 
imported steel, was suspended 
last week- by the Commerce 
Depatment because rt says it 
-cannot operate the system at 


the same time as pursuing the 
dumping cases. 

Evidence that steel producers 
other than U.S. Steel are 
uniting behind a push to restore 
the trigger mechanism has also 
been added to by a decision to 
support this course by the steel 
caucus in Congress. 

This group of 150 Congress- 
men from steel producing States 
is drafting a letter to President 
Carter, warning that it will seek 
action in Congress to restore the 
mechanism if the Administra- 
tion refuses to act 


ft is generally felt in the 
steel industry that the Admini- 
stration’s eitber-or policy on the 
trigger -price and dumping is un- 
necessarily stringent, although 
Administration officials bave 
publicised their view on this 
question for over a year. 

Earlier this week U.S. Steel, 
which last week filed anti- 
dumping petitions against seven 
European steel importers, said it 
still planned to go ahead with 
other petitions against Japanese 
producers. 


THE MURDER of Archbishop 
Oscar Arnulfo Romero has left 
El Salvador, a country rapidly 
deteriorating into civil wax, 
without a voice of moderation. 

In an acutely polarised 
society, his death has given the 
Left a martyr and shown the 
lengths to which the extreme 
Right is prepared to go. Hie 
two sides can he. expected to 
step up their .violence as they . 
battle for supremacy. 

The Archbishop was shot dead 
on Monday night while he was 
celebrating a funeral mass 

He was an outspoken critic of 
the Government who cham- 
pioned the cause of the non- 
violent Left in its struggle for 
reforms of what he viewed as. a 
profoundly unjust society. For 
this reason he became the bete- 
noire of the extreme Right and 
had recievd many death threats. - 
He nevec sought protection. A 
few weeks ago a powerful bomb 
was discovered behind the altar 
of San Salvador cathedral just 
before he was to say mass. 

The extreme Left may take 
the Archbishop’s death as a 
formal declaration of war, 


although in effect the country . 


has been in the. throes r .ot <3vft 
war since the . conserfatwe 
dictatorship of Gen. 
Humberto Romero was over- 
thrown in October by reformist- 
minded officers. 

Since then, . hundreds. ^ of 
people, mainly students; aptt 
peasants, have been killed Jh 
politically motivated 'arts fif 
violence, most of. them by tK3 
extreme Right acting in coLln-l 
sidn with hardliners in' tbfc 

armed forces and rich land- 
owning families/ 

Their aim is to- undermine 
tiie junta, which replaced the 
Romero dictatorship and. which, 
under- U.S. pressure, is trying to 
defuse the situation by passing 
reforms. 

On the day earlier tills month 
that the junta decreed land 
reform and nationalised the 
banks — two of the grievances 
exploited by tire extreme Left~ 
the Archbishop told me that 
peace would mever come to El 
Salvador, until the junta cleaned 
up the country’s paramilitary 
forces. 

America’s troublesome isthmus. 
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UK 


BY DAYID LASCELLES IN NEW YORK 


AFTER MORE than five years 
of tough, even acrimonious 
negotiations’ the UK and the 
US. finally exchanged the 
instruments of their new tax 
treaty yesterday. But one of the 
main bones of contention 
between the two countries — 
taxation by individual U.S. 
states of the overseas earnings 
of corporations — has still to be 
settled to everyone’s satisfac- 
tion. Indeed, Britain went out 
of its way at yesterday’s cere- 
mony to make this point. 

The whole issue of state taxa- 
tion is very likely to be aired 
thoroughly in the . coming 
months. , No fewer than four 
bills have been introduced into 
Congress to sort the matter out, 
and the House Ways and Means 
Committee is due to open hear- 
ings on the first of them later 
this month. 


earnings on the basis of their 
worldwide operations, and not 
simply their operations within 
its borders. If worldwide 
engineering company- XYZ has 
only a small factory in state 
ABC, should it pay tax to ABC 
as a proportion of worldwide 
earnings, or just on earnings 
from its small factory in the 
state? 


determine what the state “ take ” 

Of these states, about a dozen, 
mainly in the west, claim the 
right to tax foreign companies 
in this way too, a process known 
as “worldwide combination.” 

The remaining states tax only 
that portion of earnings which 
is directly attributable to local 
operations, a practice which is 
not at issue. 


judgment effectively brought all 
U.S. foreign corporate earnings 
into the state tax net. 

The case involved Mobil, the 
large oil company, and Vermont, 
one of the few east coast states 


had nothing to do with its 
relatively tiny business in 
Vermont 

Mobil objected, and took the 
case to -the Supreme Court but 
lest by six justices to one. (The 


Britain protests about unitary taxation 


much as ten times.) . 

But though the court thus 
upheld a state’s right to levy 
this kind of tax, the justices 
dropped a strong hint in their 
judgment that this was a matter 
needing legislative action from 
Congress. The justices also 
declined to say how a state 


should calculate the amount of 
tax due. the so-called “ appor- 


There are two points at issue, 
one general and one specific. 
The first is whether an. indi- 
vidual state, can tax companies’ 


The second point is an exten- 
sion of this: Should states be 
allowed to tax a company on the 
basis of its worldwide earnings, 
even if that company is foreign- 
owned and based abroad ? 

Some 36 states think they 
have the right to tax on what 
they call a “ unitary basis,” 
which means taking into account 
a company's entire earnings 
from its principal or "unitary 
business." wherever they are 
derived, and apportioning a part 
of tbem for local taxation- This 
usually involves taking a com- 
pany’s Federal tax returns, and 
applying various formulas to 


The haggling over the UK-U.S. 
tax treaty centred on. U.S. 
Insistence that the states’ right 
to tax on a unitary basis be 
recognised. In the end, the UK 
agreed, but only after the U.S. 
included new provisions which 
brought compensating extra 
revenue to the UK- 
Only last v/eek. though, a 
major test case went to the 
Supreme Court and produced a 
judgement which affirmed states’ 
rights to tax dividends that U.S. 
parent companies receive from 
their foreign subsidiaries. Since 
most multinationals garoertheir 
overseas profits In thiswray, the 


IN AN official Note banded to 
Mr. WilUam Miller, the 
Treasury Secretary, by Sir 
Nicholas Henderson. British 
Ambassador, at yesterday’s 
formal ceremony in Washing- 
ton, Britain complained that 
the practice of " unitary 
taxation 

® Offended- generally agreed 
OECD taxation principles 


• Had tax consequences 
which were unpredictable and 
arbitrary 

• Resulted in double taxation 
which conld not be relieved 
® Hampered business and 
investment 

The Note ended by asking 
the U.S. Government to nse 
Its best offices to resolve the 
problem. 


which claims this right The 
Vermont tax authorities used 
Mobil's Federal tax return to 
calculate how much state tax it 
owed, even though that return 
included Mobil’s immense 
worldwide operations*, which 


one dissenting judge ruled that 
Mobil bad successfully demon- 
strated that its foreign business 
was not a “unitary" part of 
its local business, and that 
Vermont. bad over-assessed the 
company’s tax liability . by as 


tionment.” . Because of this, 
Mobil is widely expected to 
come bat* to challenge Ver- 
mont’s apportionment formula. 
Several similar cases are pend- 
ing in the Supreme or state 
courts involving Exxon, Asarco, 
Firestone. UJ5. Steel and 
others. 

In the meantime, though, the 
House Ways and Means Com- 
mittee will, on March 31, open 
hearings on Bill No. HR 5076, 
which wqpld establish at a 
Federal level how far individual 
states can go in taxing foreign 
corporate income. The Bill was 
first introduced last August, 
and it. has quite, a ^strong 


following on the committee, 
though that is not to say it will 
pass. In its -present form, it 
would end tire “worldwide 
combination ’’ practice and 
oblige states to follow Federal 
practice on unitary taxation. 3t 
would not therefore, abolish 
states' rights to tax foreign 
source dividends, but ,would 
define those rights on a nation- 
wide basis. 

A whole range of individuals 
and organisations, U.S. and 
foreign, are expected to testify 
in favour of the Bill. Most of 
them will be U.S. corporations. 
But the British- American 
Chamber of Commerce, the 
Confederation- of British 
Industry and the British Govern- 
ment will also make their 
views known, as will individual 
companies like British- 
American Tobacco. Because ti?e 
committee bars testimony by 
foreign nationals, they will 
have to be represented by 
American lawyers. 

: However* the Bill’s * sup- 


porters will have to contend 
with a vigorous counter-lobby 
from organisations like the 
Multistate Tax Commission, a 
grouping ; of mostly Western 
states, which has threatened to 
challeng e tile constitutionality 
of HR 5076 If it is enacted 
(even though the Supreme 
Court implied in its Mobil judg- 
ment that Congress should 
clarify - state taxation rights). 

The commission sees itself as 
a champion of state taxation 
rights, but it specifically 
fief ends unitary taxation 
because it believes it is the only 
way states can prevent large 
corporations from avoiding tax 
by shifting profits through their 
myriad subsidiaries — the ’‘cor- 
porate shell game.” as the .com- 
mission cal Is -it. The commission 
is .also concerned about 
potential loss of revenue should 
the Bill be enacted. 

The Mobil decision was a big 
victory for the commission, and 
it expects that other favourable 
decisions will follow. 
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This Amana Radarange' microwave oven 
brings fine food to gourmets on die go. 
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If it was true at one time that fine food and fast 
food were mutually exclusive, it isn't any longer... 
not since the advent of microwave cooking! 
That's particularly true at the Autobahn 
Restaurant near Wurzburg, West Germany. They 
use an Am ana Radarange microwave oven as an 
essential part of their food preparation process. 
Travelers who dine at this well-known restaurant 
are assured of a delicious meal without sacrificing 
their time. In fact, a leading publication recently 
named it the Autobahn's best restaurant. 

It is not surprising that superb food and 
Radarange microwave ovens are practically 
synonymous. After all, Raytheon invented 
microwave cooking 35 years ago, and in 1967 
Amana Refrigeration, Inc., a Raytheon com- 
pany, perfected the first countertop model. 

■ The rest is history. Microwave ovens are now 


a billion-dollar-a-year industry and Amana 
continues as a leader. Today, people through- 
out the world use Radarange microwave 
ovens as well as other Amana products— energy- 
saving refrigerators, freezers, air conditioners, 
and a fulLline of conventional cooking appli- 
ances. In fact, Amana and four other subsidiary 
companies make Raytheon a very large and 
diversified manufacturer of major appliances. 

Raytheon . . .a S4.3 billion company in 
electronics, aviation, appliances, energy, con- 
struction, and publishing. For copies of our 
latest financial reports, contact any of the 
offices or companies listed below or write: 
Raytheon Europe, 52 Route des Acacias, 

1227 Geneva, Switzerland, or worldwide 
headquarters, Raytheon Company; 141 Spring 
Street, Lexington, Massachusetts, U.S. A. 02173. 


RAYTHEON 
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FOR INFORMATION ON AMANA APPLIANCES-- Amana Refrigeration of Europe, Ina, Frankfurter Aijgg 4547. D 6236'Bchboni T/s. W&a Germany. 


RAYTHEON COMPANIES IN EUROPE; Electronics: Cossor Electronics Limited. Harkw. Essex. England • Data Logic Limited. Greenfoni MkfcWn 
England • Raytheon-Copenhagen. Denmark - Raytheon HalNdter G-m-b-FL, Munich. Wst Germany • Raytheon Marine Limited. London EiwlaiKUTAG 
Semiconductors Limited. Zurich. Switzerland • Transistor Bau-und \fertriebsgese»sctafcG.tn.b.fi, Karfsnihe-Durfach, Vfet 

Electrical Installations Limited. London. England «LeH! Dynamo. S.A^ Meyaeu. France • Greengate CbWes Limited. Manchester Emland- KfcS 
Gan.b.H. &Ca, Ingolstadt, Wfest Germany • Lacroix & Kress G-ro-WL & Co.. Bramsche. Wst Germany • Sterling Cable Company lim^Sdennaswn. 
Berkshire, England. 


RAYTHEON OVERSEAS LIMITED, EUROPEAN OFFICES: Born. Brussels. London. Madrid, Paris. 
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WORLD TRADE NEWS 


U.S. now China’s second largest 
trading partner after Japan 


Iran to end Florida growers lose dumping suit 


BY TONY WALKER IN PEKING 

ON THE strength of its com- ] 
jnodity. exports the U.S, last i 
year overtook West Germany to < 
become China’s second largest « 
trading partner. But the 
Americans are still way behind 
the Japanese. * 

According to figures pro- t 
dared by the various cummer- p 
cial attaches in Peking, Sino- < 
US. trade doubled la 1979 to t 
52L28bn surpassing West Ger- J 
many's two way trade of £ 
$>.Q3bn which was up from e 
$ l56bn in 1973. c 

The main component of U.S. t 
exports, which doubled last c 
year to S1.72bn, w&s raw cotton a 
at $3 57m but other agricultural t 
commodities such . as corn, 
wheat and soyabean -also con- E 
tribated significantly. Imparts I: 
from China totalled S551m v 
compared with $324m in the U 


previous year. This more than 
doubled the U.S. trade surplus 
on trade with China to Sl.lTbn 
against S49Stn in 1978. 

Japan continues to be China’s 
main trading partner with total 
trade last year almost trebling 
the U.S. total at $6.66bn com- 
pared with $5.DSbn in 1078. 
China’s exports to Japan 
totalled $2.95bn — - reducing 
Japan's surplus from $1.02bn to 
S750 hl This export rise was 
mainly accounted for by China's 
coal and oil shipments under 
the Jons term agreement which 
envisages total two way trade 
of between $40bn and $60bn in 
the period 1978 to 1990. 

Trade between China and the 
EEC expanded to around $3.5bn 
last year from $2.5bn in the pre- 
vious year. China's trade with 
the ASEAN countries amounted 


to ?lbn in 1979, most of it in 
China’s favour due to its oil 
exports to the Philippines and 
Thailand. 

China's total trade amounted 
to about $30bn last yearl Im- 
ports were up about SI per cent, 
while exports increased, by 26 
per cent 

Encouraging for the Chinese 
was the stronger than predicted 
export performance. At the 
June, 1979, meeting of the 
National People’s Congress a 
planned increase of 14.7 per 
cent was announced which 
would have meant a trade 
deficit around $3.7bn. Instead, 
China had a deficit of around 
S2bn. j 

The improved export per- 
formance was due largely to in- 
creased prices for Chinese crude 
in 'line with OPEC rises. 


Country 


Exports to China 

.■ S 


CHINA'S MAIN TRADING 
Imports from China 
$ 

1979 1978 


PARTNERS 
Total trade 
. $ 

1979 1978 


Trade balance 
$ 

1979 1978 


Japan 3Jbn XQSbn 25 

OS. IJZbn 822m 5! 

W. Germany 1.49bn 995m 5. 

UK 444m 175m 2 

Australia* 421m 454m I 

France ' 260m 197m 3' 

Canadaf 447m 503m T, 

* 11 months* exports, 10 months’ imports 
f 11 months' trading 


Pessimistic 
outlook for 
UK deals 

Cotina MacDougall in Peking 

CHINA bas no money to 
spend on British equipment 
at present This was the 
message conveyed to the 
defence secretary, Mr. Francis 
Pym and senior officials of 
the Department of Industry 
during talks in Peking this 
week. 

Protracted negotiations 
over, the Harrier Jump jet 
.fighter, power stations from 
GEC and NEI and other 
heavy industry equipment 
remain stalled despite his 
visit The Chinese maintain 
the price of the Harrier Is too 
high and they cannot at 
present afford to buy 
industrial plant 
This contrasts -sharply with • 
the U.S. and West German 
experience even In the 
present cutback in China’s 
pm-charing programme. U.S. 
compjufes negotiating bard 
over sales of non-ferrous 
mining equipment, are 
permanently represented in 
large numbers in Peking and 
are confidently expecting to 
sell large quantities of oil 
prod uction equipment In the 
near future. . 

The West Germans axe 
negotiating equipment for the 
JBaoshan steel plant worth 
between $500m and $l-5bn 
following their recent $20Qm 
sale of seamless tube plant 
for the same steel complex. 


Shanghai air 
exhibits may 
draw 60,000 

Bjr Michael Donne, ' 

Aerospace Correspondent 

MORE THAN 60,000 visitors 
from all levels of government 
and industry in China are ex- 
pected to visit the first British 
aircraft industry exhibition 
which starts in Shanghai 
tomorrow and ends on April 5. 

Over 60 companies in the UK 
aerospace and associated in- 
dustries are participating in 
the exhibition, organised by 
the Society of British Aero- 
space Companies. 

The emphasis is oh equipment 
and components. Although 
full-scale aircraft are not 
being demonstrated, the in- 
dustry will attempt to Interest 
China in possible purchases 
of such aircraft as the British 

. Aerospace * 146 feeder-liner, 

• the HS-748 feeder-liner, the 
One-Eleven twin-jet, and the 
Harrier vertical . take-off 
fighter. 

In addition to the exhibition, 
the UK industry is running a 
symposium, at which about 
88 papers on a wide range of 
technical activities in UK 
aerospace will be presented 
to a selected audience. 

So far, few people outside 
China know the precise extent 
of Chinese involvement in 
aerospace, and no detailed 
" shopping list ** bas yet been 
presented to the West for air- 
- craft engines and equipment, 
either civil or military. 


Italy to braid joint 
aircraft with Brazil 


BY RUWSRT CORNW&L W ROME 


THE ITALIAN aerospace 
industry is hopng for extra 
sales of L30M>n (£157m) as a 
direct result of an agreement 
for Brazil to. take part in the 
development of the planned 
AM-X AU-Itahan light fighter 
and battlefield support aircraft. 

A declaration of intent was 
signed during a visit to Brazil 
last week by a delegation of 
top Italian Air. Force and 
industry officials, Embraer,. 
the. Brazilian . State aerospace 
company, might hnild up to 150 
of -the new aircraft. 

The AM-X,. -designed to 
replace -the ageing Fiat G-flls 
currently in . service, with the 
Italian Air Force, is scheduled 
to make'its prototype debut in 
1982. and go'into full production 
in. 1986. ' 

The requirement of Italy is 
likely to be for between 200 
and 250 of the aircraft, built 


jointly by the State-owned 
Aerltalia and the privately 
owned Aeronautica MaccL It 
has now been confirmed that 
the engine for the AM-X will 
he, the Rolls-Royce Spey-807, 
constructed under licence by 
Fiat and Alfa Romeo in. Italy. 

The AM-X to be built under 
licence in Brazil would be 
slightly different from the 
Italian version. It would, how- 
ever, employ many components , 
from Italy and enjoy Italian 
. financial and te chn ical 
assistance- . , 

Sig. Fausto Ceretj, Aerltahas 
managing director, said yester- 
day that so far U.2bo had been 
spent on the development of 
the AM-X A total sales target 
of up to 700 aircraft was being 
sought. Sweden as well as 
Brazil is understood to have 
contacted the Italian industry 
about the AM-X 


Algeria, E. Germany 
in economic pact j 


• BY LE5UE COUTT IN BERLIN 

ALGERIA has signed long-term 
economic co-operation agree- 
ments with East Germany, which 
arp to help construct cement and 
mM’hiq* tool plants; as weU as 
farm machinery factories in 
Algeria, tod to aid in the 
mechanisation -of .agriculture 
■ and building- ... . 

An Ea<t German, delegation, 
headed by Herr Gnenter Mittag, 
the Politburo economics secre- 
tary, signed the agreements with 
Algeria's Interior Minister, Dr.. 
.Boualem Benhomouda. - 

Dr. Gerhard Beil, the State 
Secretary in thtf East German 
Foreign Trade Ministry, signed 
an agreement under which East 
Germany is to build a. cement 
Plaint at Batna. and both, conn- . 
"tries 'are to build' a rod rolling 


mill in Moulay Slisren and. a 
steel and grey iron foundry m 
Ain Smara. 

The East German deJgation , 
-visited the El Hadjar metallur- 
gical complex, where a Magde- 
burg heavy engineering com- 
pany has built a rod and small 
.section rolling mill, and the 
Leipzig Metalleichtbau group is 
building a factory - 

East Germany imported 
310,000 tonnes of Algerian oil 
in 1978 and is eager to expand 
this, -as the Soviet Union will 
only be able to provide it with 
I9m tonnes annually over the 
next .five years. Trade between 
East Germany and Algeria 
doubled to DMSOOm (£148m) in 
197S according to East German 
statistics. 


-f 750m 
+T.17bn 
+956m 
+146m 
+487m 
-Sim 
-f 330m 


+1A2bn 
+498m 
+fi28m 
—37 m 
+327m 
—30m 
+4?lm 


Commercial officials in Puking 


S. Korea 
refinery tie 

SEOUL— The National Iranian 
I Oil Company (NIOC) 'is 
' expected to withdraw from a 
joint venture refinery in South 
Korea, controlled by the 
NIOC and Korea’s Ssangyong 
Company. 

Mr. Yang Yoon-Sae. the 
Korean Energy Minister, told 
a news conferenre that under 
Iran's revolutionary .policy 
prohibiting overseas invest- 
ment the NIOC was currently 
negotiating with- Ssangyong 
to recover Its equity invest- 
ment, §17m, from tfie joint 
venture named Korea-Iran Oil 
Company. The refinery, with 
a daily capacity . of ' 60,000 
barrels, is nearing completion 
sontfa of here at a cost of 
$160m. 

Korea launched the refinery 
project, its only local joint 
venture refinery with an oil 
producing country, in hopes 
of guaranteeing a steady 
supply , of crude oil. 

AP-DJ 

• Japan’s Matsushita Electric 
Company has withdrawn from 
the South Korean colour tele- 
vision business because of a 
slump In exports to the UJS., 
Reuter reports from Tokyo. 
The company said it has sold, 
Tor an undisclosed price. Its 
50 per eent stake In a joint- 
venture company. Korea 
National Electric, which was 
established in 1978 to produce 
colour television sets and 
radios, mainly for the U.S. 


BT DAVID BUCHAN IN WASHINGTON 


THE U.S. Commerce Depart- 
ment has ruled that Mexican 
fresh winter vegetables are not 
being dumped on the American 
market at unfair prices, as 
alleged in a suit filed last year 
by Florida growers who claimed 
they were being hurt by the 
competition. 

The decision, which Mr. 
Alfred Kahn, one of President 
Carter's ■ economic ' advisers, 
hailed as "a victory in our 
national struggle against infla- 
tion,'* avoided further friction 
in the -sensitive commercial 
relations betweea the two 
countries. A finding of dump- 
ing leading to duties on 


Mexican exports — worth about 
8200m (£91.5m) a year— would 
have hurt the vegetable 
industry, centred In Sinaloa 
Province on the west coast. 

The no-dumpiag ruling from 
Washington came shortly after 
President Jose Lopez Portillo 
announced that Mexico would 
not after all join the General 
Agreement on Tariffs and 
Trade (GATT). The effect of 
his decision as far as the U.S, 
U concerned is that bilateral 
trade 'will not now increase as 
fast as it would have under 
GATT membership by Mexico. 

The U.S. and Mexico reached 
a tentative trade accord at the 


'end of last year whereby* both 
sides agreed to cut tariffs and 
other restrictions, with the 
TJ.S. making the more generous 
concessions. But that accord 
is now moot because it was 
conditional on Mexico joining 
GATT. President Lopez 
Portillo took his decision to 
protect Mexican industry from 
the liberalisation that GATT 
membership would have 
entailed. 

The Commerce Department 
ruling, which the Florida 
growers have said they will 
appeal to the U.S. Customs 
■court, is in tune with recent 
Administration decisions on 
free trade — the avoidance of 


import quotas ou shoes and last 
week’s lifting of trigger prices 
on imported steel. The trend is 
a victory far White House offi- 
cials like Mr. Kahn, who have 
argued that aggressive competi- 
tion from imports helps keep 
domestic prices down,, and so 
curb inflation. 

However, the ruling may spell 
trouble for Mr. Carter in 
Florida, whose winter produce 
competes directly with Mexican 
for northern dining tables. The 
President 'won the March 11 
primary election in Florida 
easily but, if re-nominated, he 
will face voters there in the 
November general elections. 


Japan-Singapore chemical plant closer 


BY CHARLES SMITH, FAR EAST EDITOR, IN TOKYO 


AN IMPORTANT milestone in 
the implementation of the 
$3bn (£1.4bn) Singapore petro- 
chemical project . will be 
reached today when ' five 
Japanese companies, headed by 
Sumitomo Chemical, sign' an 
agreement for the formation of 
a joint venture company for 
downstream operations. 

The company, to be called 
Nihon Singapore Polyolefine, 
will be a partner with the 
Singapore Government in the 
production of polypropylene 
and low density polyethylene 
from feedstock produced by the 
central ethylene production 
unit at Singapore. - 


Sumitomo Chemical, the 

main Japanese promoter of the 
project, signed a basic agree- 
ment with the Singapore 

Government in 1975 for con- 
struction of the complex. Two 
years went by before a joint 
venture company (Petro- 
chemical Corporation of Singa- 
pore) was formed to build the 
ethylene producing centre. 
After that, further delays 

followed as the Japanese petro- 
chemical industry held back in 
apparent doubt about the world 
market for petrochemical 
products. 

The formation of today's 
downstream joint venture com- 


pany would seem to mean that 
the Japanese side taas decided 
conditions are ripe to implement 
the entire project Two more 
joint venture companies, how- 
ever, still have to be formed 
before the downstream portion 
of the scheme can be carried. 
One will be for the production 
of high density polyethylene 
and will involve Philips 
Petroleum of tiie U.S. The 
second, involving Shell, will 
produce ethylene glycol and 
ethylene oxide. Shell hopes to 
reach an agreement by mid- 
summer with its Japanese 
partners and with Petrochemical 
Corporation of Singapore 


(which will supply it with 
ethylene). 

Work on the central ethylene 
production unit at Singapore is 
now expected to get seriously 
under way this summer, with 
Kajima Construction of Japan 
as the main contractor. Site 
preparation for the project was 
completed before 1977. 

The Singapore petrochemical 
plant will use naphtha produced 
by the existing Singapore oil 
refining industry (one of whose , 
main producers is Shell). Its 
products will be sold to other 
many of which import from ■ 
South-East Asian countries, . 
Japan. 


HOW WE TAKE THE AGGRAVATION OUT OF EXPORT ORDERS UP TO £15.000, 



90% finance on small 



With fixed interest costs. 

Without recourse to you 

Without affecting vour 
existing facilities. 


Without vour holding an 



This unique scheme from Midland Bank International 
which helps your business and helps Britain is now even 
more attractive. 

And it could not have come at a better time. There is 
money to bemade right nowin small export orders. 

We want to help you export without aggravation, with 
reduced risk and with all the advantages of increasiiigyour 
sales activities beyond a periiaps static home market 




Apart from completing a brief agreement document at the 
outset aliyou have to do to obtain finance is to deliver to a Midland 
Bank Branctfa simple lodgement form accompanied by either: 

1 A MI of exchange (or promissory note issued by your 
buyer) and shipping documents; 

2 Or, because the scheme has been extended to coyer 
business transacted on an open account basis,your invoice showing 
the terms of credit given to the buyer and evidence of export 

For our part, we take out ordinary credit insurance cover 
dire^ywithECGDagainstthe usual risks for90 to95% oftbe amount 
ofthe finance,so that the finance provided is without recourse to you 
so long as you fulfil your export undertakings. Therefore, the Bank 

•Also available Com OydestWeBaakBdMdJSS. 


carries the 5 to 30% uncovered portion at its own risk; 

Thus you can obtain finance without being involved in the 
paperwork of creditinstirance,and additionaUywithout affecting any 
existing banking limits orfariHties you have arranged. 


: H-tti FTTTi Ifs Tj : : ,jr |V 


There are many small companies which can .increase their 
profits^mexporting.Thisnewimprovedsc±[emefromtheMidIand 
canbe just the tonic you need to boost your profits. 

Thus you could increase your profits over your competitors 
and have the satisfaction of helping Britain^ balance of payments 
as well. 


Since the scheme has been especially designed to help com- 
panies with small export orders, there is no minimum transaction 
to qualify. Your annual export turnover should generally be about 
£250,000 or less, and each transaction can be as much as £15,000. 

If you do not already have a banking account with the 
Midland, you may apply, for a facility and open an account with us. 
What criterion do we use for co-operating with you? A simple one- 
do we believe you can perform your export engagements. 

There is profit to be made in small exports, so send in the 
coupon now or contact your nearest Midland or Clydesdale Bank 
Branch. 


i Foilin' copy of ourSmallerExports Scheme booklet contact: 

j Don Clark, Manager, Smaller Exports Scheme, Export finance-, Midland Bank 
j Limited, International Division, 60 Gracechurch Street, London EC3P 3BN. 
j Tet01-606^44.Ext4132orsendtiJiscouponto3!imL 
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UK NEWS 



Stewart Dalby on Northern Ireland’s political prospects 


Why no one expected an Ulster solution 


THE STORMONT discussions 
an means of restoring mare 
political power locally to 
Northern Ireland, now adjour- 
ned until after Easter, were 
never' intended to be decisive. 

From the outset, Mr. 
Humphrey Atkins, the Northern 
Ireland Secretary, eschewed the 
Idea of an instant solution. He 
insisted that his conference 
was limited in scope and was 
intended merely to examine 
.what level of agreement could 
be reached between the dia- 
metrically opposed local poli- 
ticians. 

In that context, the talks 
have not failed. Thorough 
success was never in question. 

Since the Unionist-dominated, 
devolved Parliament at Stor- 
mont was abolished In 1972, 
Northern Ireland, with one 
brief interlude, has been ruled 
directly from Westminster. The 
Secretary of State has almost 
the power of a viceroy. He is 
supported by a team of junior 
ministers and the old Stormont 
Civil Service departments are 
still in place. 

Beneath that structure, how- 
ever,, are only 26 district coun- 
cils, which coatrol parks and 
parking and very little else. 
Local government for the pro- 
vince's 1.5m people has, there- 
fore, changed from being one 
of the UK's most irfensely 
organised systems to being 
extremely weak. 

The failure of both attempts 
.«i~ce 1972 to restore more power 
''"ins tn exnlai" w hv Mr. Atkins 
■’**s a^ontor! a cautious approach 
..-sv talks mtsht prove 
- • — --’V'd as a television soap 


tional representation and with- 
out control over security. Pro- 
vision was also rai&e for a Coun- 
cil of Ireland to discuss matters 
of mutual concern to North and 
South. The Council was to have 
representatives from the Dublin 
and Belfast Governments. 

The poll in June of that year 
returned 22 Unionists who sup- 
ported power-sharing under the 
late Mr. Brian Faulkner, former 
Stormont Prime Minister; 28 
Unionists opposed to power- 
sharing; and 19 Social Demo- 
cratic and Labour Party 
(SDLP) members. 

■ The SDLP was then, as now, 
the main moderate Roman 
Catholic group. 

After a conference at Sun- 
ningdale towards the end of 
that year, a power-sharing 
executive was set up and started 
work on January 2. 1974. Mr. 
Faulkner was its chairman and 
Mr. Gerry Fitt. then leader of 
the SDLP, its vice-chairman. 


Standstill 


a White Paper was 
- J proposing a 78-member 
■ --nmhiy elected by propor- 


The executive, which was 
welcomed by almost every 
British and Irish newspaper and 
approved by the main churches 
in Ireland, lasted only five 
months. 

A strike in May organised by 
the Ulster Workers’ Council, a 
coalition of Unionist groups 
Including the Ulster Defence 
Association and Mr. Ian 
Paisley's Democratic Unionist 
Party, brought the province to 
a standstill- Mr. Faulkner 
resigned in May 28 and went 
into political oblivion. He had 
ignored the first rule of 
Orangeism: Do not yield an 
inch to the Catholic minority. 

In 1975 the Labour Govern- 
ment, which had replaced Mr. 


Edward Heath’s Conservative 
Administration, tried a varia- 
tion on the assembly. It 
sponsored a “ constitutional 
convention." Unlike the 
assembly, it had no legislative 
function, only a mandate to 
produce, within six months, an 
agred constitution for Northern 
Ireland. 

The British Government 
agreed to accept any- constitu- 
tion shown to have widespread 
support in both communities. 

The “ loyalist ” Unionists won 
the election. Mr. Paisley’s Demo- 
cratic Unionists, the Vanguard 
Unionists of Mr. William Craig 
(now an Official Unionist) and 
the Official Unionists, then led 
by Mr. Harxy West, ran a joint 
panel of candidates called the 
United Ulster Unionist Council. 

Mr. Faulkner's rump won a 
humiliating five seats. The 
United Ulster Unionist Council 
took 46 of the 78 seats. They 
demanded no power-sharing, no 
Council 'of Ireland and an all- 
out assault on the IRA. 

The -convention eventually 
voted 42-31 for a return to 
Stonnont-slyle government 

The message for Mr. Atkins 
from that gloomy record was. 
clear. 

The mostly Protestant 
majority tends to vote for 
leaders who will make no com- 
promises towards power-sharing. 
They discard anyone wbo 
budges from the philosophy of 
“ what we have, we hold." 

Mr. Atkins felt nevertheless 
that he bad to try. He had 
Inherited from Mr. Airey Neave, 
who was murdered by a 
terrorist group, a pledge that 
the Conservatives would look at 
means of devolving more power 
locally. Mir. Neave would prob- . 



MR. HUMPHREY ATKINS 
.... a cautious approach 


ably have been Secretary of 
State. 

Beyond that commitment 
there is widespread feeling 
among Conservative politicians 
that direct rule is not a long- 
term solution to the Province’s 
predicament in spite of support 
for the idea shown by opinion 
polls. 

Mr. Atkins started by ruling 
out discussion of two extreme 
possibilities : independence; or 
a reunification of Ireland. 

The Official Unionists, which, 
with five Westminster seats, are 
still the largest Unionist party.' 
declined to attend the con- 
ference, saying that it would 
only throw * up the same 
impossible ideas. 

That did not matter so much. 


however, because Mr. Ian 
Paisley, the erstwhile extremist 
agred to participate. So, too, 
did the non-sectarian Alliance 
Party. 

The SDLP at first refused. 
Mr. Gery Fitt wanted to' attend 
and therefore resigned the 
leadership in a fit of pique. He 
was replaced by Mr. John Hume. 
- Mr. Hume made dear that 
discussion of Irish unity would 
have to be included. Since that 
would have led to a Paisley 
walk-out, Mr. Atkins ran a 
second set of parallel talks, dis- 
cussing with the SDLP security 
the Irish dimension and the 
economy. 

A 14-point agenda was* drawn 
up and things went relatively 
smothly until item 8, the role 
of the minorities, was reached. 

Mr. Paisley, asked for his 
views, refused to accept power- 
sharing at an executive or Cabi- 
net level in any future Northern 
Ireland Government. The 
minority would, in his scheme 
of things, be represented by ad- 
visory co mmi ttees. 

He had repeated what the 
Convention demanded. 


If one views the talks much 
-more narrowly, as having 
cleared the air and brought 
about a restatement of posi- 
tions, then the conference might 
not have reached the end of its 
useful life. 


Mr. Atkins can now go to the 
Cabinet and say that the political 
parties, even though they have 
new leaders, replacing thpse' of 
1973, cannot agree on a fully 
devolved assembly. 

The Government might there- 
fore come up with proposals of 
its own for more limited devolu- 
tion and submit them to a 
refererendum. If the vote is 
favourable, the Government will 
have undercut the local politi- 
cians. It would then have the 
difficult of implementing the 
proposals; but at least it could 
say it bad tried. 

A referendum might take 
place, but It -is more likely that 
more talks will be held first 


Compromise 


For the SDLP and Mr. Hum% 
anything less than power- 
sharing is now totally unaccept- 
able. 

In derising a new political 
solution, the conference may 
thus be seen as a failure. Its 
adjournment begs the question 
of whether it is worth carrying 
on. 

Mr. Paisley is acutely aware 
that he is contained by his con- 
stituency. He knows what hap- 
pens to Unionist leaders who 
compromise on power-sharing: 


Mr. Home will attend further 
talks although he would ideally 
like a new, more highly powered 
conference, involving Mrs. 
Thatcher and Mr. Chari es 
Haughey, the Irish Prime 
Minister. 

Mr. Paisley wants to continue 
to attend, because of his convic- 
tion that Mrs. Thatcher intends, 
willy nilly, to do something 
about Northern Ireland. He also 
fears that a British Government 
one day will tire of the cost and 
trouble of Northern Ireland and 
withdraw the guarantee that the 
province should remain part of 
the UK so long as the majority 
wish: 

The time does not appear 
right for complete devolution. A 
more limited restoration of 
political powers does, however, 
seem a possibility. 


TOE NUMBER- of women out of work has risen sllghtly 
more rapidly t**»n male unemployment since the jobless 
total started to rise six months ago. 

Female unemploymezd has risen 13.1 per cent since Iasi 
September to 436,109. seasonally adjusted, or 4.4 per tent 
of the female labour force. The male total has risen 11.3 per 
■ cent to 977,890, or 6.8 per cent. The national total has risen 
11.9 per cent to L41m, or 5.3 per cent of the workforce. 

Regional differences have also continued to widen. The 
biggest increases have been in the Midlands, Yorkshire and 
Humberside— op 14.6 per cent amt 16.6 per cent in the last 
six months — rather than in the traditional high unemploy- 
ment areas in the North, Wales and Scotland, where the 
increases have been around the national average. 

In contrast, the-adult total increased 9.7 per cent in 
south-eastern England; well below the national average. 


Data directors sue 
Associated group 


u 


\ ’Economic 


considerations and 


comparisons 
with other cities 



BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


ASSOCIATED NEWSPAPER 
Group was alleged in the High 
Court yesterday to have mis- 
represented its intentions when 
it negotiated a £100,000 deal to 
buy a majority interest in a 
computerised directory of trade 
services. 

The allegation was made by 
Mr. Frank Aim an and Mr. 
Andrew Benson, who sold 75 
per cent of the shares in their 
business. Trie Data, to Asso- 
ciated in November 1978. 


were among the 
determiningfactors for our 
having decided to build 
a production facility in Berlin. 
These economic considerations 


Their counsel, Mr. Charles 
Purle, told Mr. Justice Brown e- 
WilMnson that during negotia- 
tions the two men had been 
repeatedly assured that they 
would retain day-to-day control 
of the business, They were also 
told that if Trie Data’s perform- 
ance was satisfactory, their 
Initial nine-month service agree- 
ments would be extended for at 
least five years. 

In the event they were given 
little or nothing to do and their 
service agreements were ended 
within a year. 

In their action, expected to 
last two weeks. Mr. Alman and 
Mr. Benson claim rescission of 
the contract and damages for 
misrepresentation. 

Associated denies the allega- 
tions against it 

Mr. Purle said that internal 
documents of Associated showed 
that it had regarded Tele Data 


as “a winner” with enormous 
potential. 

Associated’s advertising agents 
had reported that the opport- 
unity presented by Tele Data 
was “ a licence to print money" 

Tele Data was “yellow pages 
by phone." said Mr. Purle. 1; 
offered telephone inquirers com- 
puterised information on trad? 
services. 

Mr. Alman and Mr. Benroa. 
who started the business is 
Liverpool in 1977. claimed thr 
Associated had told them thir 
Mr. Benson would run the 
Liverpool end of the busfeess. 
while Mr. Alman would t* 
London director. 

In fact, said Mr. Purle. .Vs-o 
clated’s documents shoved that 
It had always intended that its 
own people should run Tele 
Data. 

Mr. Benson had been allowed 
little or no effective say ir. the I 
management and Mr. Almas ! 
none wh*t$cever. 

Mr. Purle said that Associated i 
h:»d "'are ahead v-irh the dc-;l ir ; 
jsoite of an “unflattering" rt- : 
non on Tele Data's Anarch: ! 
situation. An Associated exe:”- 
tire b^d decided that Tele ( 
Data lacked cash, sophisticated , 
manneement. credibility and ; 
marketing skill, and that if ' 
Associated did not providr ; 
those for Mr. Alman and Mr. ! 
Benson, someone else would. 

The hearing continues today. : 


Redifon launches office 


communications system 


coincide with our determination 


to support Berlin ” 


(Robert A Lutz: Chairman, Ford of Europe Incorporated, 
on the decision by the Ford Motor Company 
to build a new factory with 700 new jobs in Bedim) 


AN OFFICE information and 
communications system embody- 
ing viewdata technology was 
launched yesterday by Redifon. 
the British company which 
makes flight simulation equip- 
ment. 

The system is based on 
Redifon’s own computer, the 
R5CHKJ. and will use specially- 
equipped colour television sets 
as display terminals. They may 
be operated either by a hand- 
held keypad or by "an alpha- 
numeric desktop keyboard. 

The system includes a pres- 
sure writing tablet which con- 
verts hand-written characters 
into data signals. These can be 
entered into the computer's data 
base and displayed on the 
screen. 

The company says that the 
system, which will cost about 


£50.000 in basic form, is equally 
suitable for cornmuoicatioa> 
inside an office emI for linking 
several distant offices. It cac 
also be tied into Prestcl, the 
Post Office's viewdata service. 

Business communications 
systems u^ing viewdata haw 
already been launced by General 
Electric Company iGEC) and 
Aregon, a subsidiary of the 
National Enterprise Board set 
up to market British viewdata 
technology abroad. 

But Philips, the Dutch group 
which last week announced that 
it was reorganising its UK 
operations into a new office 
systems company, has decided 
not to proceed with plans to 
market a private viewdata 
system for business. It said that 
demand for such products was 
small. 


Economic Development . 



We counsel small and middle-sized companies and 
international investors on the continuous competitive 
advantages of being based in Bedia 


Berlin Economic Development- Corporation, 1 Budapester Str., D-1000 Berlin 30, Telephone (030) 2636-1, Telex 184-467. 


Jersey elects Chancellor 


SENATOR Ralph Vibert. 03E. 
is Jersey's new Chancellor. He 
was elected by the States of 
Jersey, the island’s Parliament, 
yesterday. 

The vacanty was caused by 
the death of Senator Cyril Ie 
Merquend three weeks ago. 

Mr. le Merquend, who was 
president of Jersey's finance and 
economic committee for 23 
years, has been described as the 


architect of Jersey as a finance 
and bankinq centre. 


Mr. Vibert has been 3 
member of Jersey’s government 
for the past 23 years. Before 
that he was the island’s 
Solicitor-General. 

After the States’ sitting 
yesterday. Mr. Vibert said he 
would continue his predecessor’s 
sound economic policies. 


NOTICE 




NOTICE 


CITY NATIONAL BANK 

of Detroit 
LONDON BRANCH 
will cease operation from 
31st March, 1980 
AU enquiries should be addressed to: 


NOTICE 


City National Bank of Detroit, 
international Division 
M5 Griswold Street, 

Detroit, Michigan 48226. U.S A. 
Telephone; 1 - 313 - 965 - 1900 . 
Telex: 023-5420. 


NOTICE 
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BL CARS WILL BE 

CHEAPER 
TO RUN, 
WHATEVER 
SIR GEOFFREY 

SAYS. 
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The cost of running a car could change quite 
dramatically when Sir Geoffrey Howe unveils me Budget 
today. For example, increased petrol costs, VAT., road tax, 

- ' i . 1 . 1 i /'ovp Httai i n Q 


increase the cost of motoring, , , 

But if you’re buying a new car, you dont need a 
pstal ball to tell you which range of cars will run out cheaper, 
hatevef Sir Geoffrey announces. 

The BL range of British cars. 

TOW RUNNING COSTS. 

Compare theseBritish cars with their foreign-made 
:ompetitors and BL cars almost certainly give you the edge 

on running costs. 

LOW COST PARTS. 

. Because they’re British, spare parts for BL cars are 

not only more readily available. 

They’re also cheaper.. 

LOW COST INSURANCE. 

Insurance too, is generally cheaper for BL cars 

compared to foreign makes. . 

However you compare BL’s flag carriers for Bntain, 

whether it be on running costs, performance, or comfort, 

they come through with flying colours. 

And the number of Extras’ we fit as standard makes BL cars 
harder to match. 

HOW BRITISH IS A BRITISH’ CAR? 

Rtct 1. BL is the only major car manufacturer that is 
wholly British owned. 

pact 2. During 1979, all Ford Capris, Granadas and 
Talbot Horizons were foreign-made; over 80% ofFord Fiestas 
wer ef oreign-made and over 43 % of Vauxhall Cavaliers were 

foreign-made. 

THE BEST OF BRITISH BONUS. 

If you buy a new Rover, Princess, Dolomite, Allegro 
or Marina you’ll get another bonus: 

The Best of British Bonus. 

Such an incredibly good deal that you could save a 
fortune. And such a generous trade-in onyour old car that 
you can’t afford to ignore it And on Maxis, we’ve cut the 
recommended price by 10%, so you’re guaranteed to drive 
abargain. 

See your BL dealer for a test-drive today. 

You’ll probably never see IT PAYS TO BUY BRITISH. 
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Oil self-sufficiency is close 

BY RAY D AFTER, ENERGY EDITOR 

OIL COMPANIES have had a gallon in today’s Budget, a move hypermarkets, particularly in war" to be as serious as in those 
fall in demand for their refined widely expected in the industry, the North-East, sell four-star years, saying that world oil 

nrnrlttnte in *hin via^ +.ha ■ _ — j j :n i & _« 01 it M 1C m nnl Inn nmnlir onrl Anrtlrtd tfl hp 


products in the past two impact on 
months, with the result that minimal, 
the UK has unexpectedly found The pe 


demand will be for about £1.15-£U6 a gallon, supply and demand contine to be 
only a fraction above wholesale precariously balanced, and that 


market, has prices. 


itself very dose to selfsuSiti- proved far less affected by price 


North-East 


large producing countries are 
normally reducing output to maintain 


ency in oil supplies. increases than predicted a few leads the price-cutting move- supply tightness. J^IIJ 

! Industry estimates show that years ago. ment. It is an area where there The UK continues to build up 

oil consumption in January and There are already signs of a are many independent traders. North Sea production levels. 

February totalled 12.9m tonnes. new Price war in the petrol They can buy surplus output Government figures show that by lyi 

‘ a 13 per cent drop in demand market The average selling from nearby refineries, or vo- average daily production from 

levels in the corresponding price of four-star in the South duct imported via the Rotter- Britain’s first 14 offshore fields ERrri o H 

period of last year. Sales of is about £1£1-£1J22 a gallon, dam spot market last month was 1.66m barrels. pyani ; ni - 

heaw fuel oil and heating oils though in some areas of the Major companies expect down- against 1.6ra in January. possible t 

• were' 'particularly badly hit North and East the average is ward pressure on prices to move Because of the shorter month ^ ^ 


U.S. may 
supply 
engines 
for 1-lls 


INSTITUTE OF DIRECTORS' CONVENTION 

UK falling back in EE 
says Vicomte Davigno 


BY JAMES MCDONALD 


period of last year. Sales of is about £3-21-^1.22 a gallon, 
heavy fuel oil and heating oils though in some areas of the 
were' 'particularly badly hit North and East the average is 
Government figures published nearer £1.1B-£1.19, 
yesterday show that in. the same A growing number of inde- in 1977 and 1978. 


The UK continues to build up ■*“-*■•*•*■* A DEPRESSING picture of the 

orth Sea production levels. performance of British industry 

jvernment figures show that by lynton MdLAlN compared with that of. the rest 

erage daily production from of the European Community was 

ritain’s first 14 offshore fields m-j-ew painted yesterday by Vicomte 

to _ replace Roll*Royce Spey Brtuln> iodusaial 


into other areas of Britain, as February's output, 6.43m tonnes, ^oS on the cofooralSn’s management. 

,n~r J mrc um* elterh-Hv rtmm nn -TanllJirV K TUrDOjeiS Oil Lne Corporation 5 , 


two-month period UK oil pro- pendent petrol stations and 
dwttion from the North Sea was 

13tn tonnes. -■ ^ 

On the face of it, self-suffi- B a/\l41'Vl r IV 
aency was achieved. I B m— 8 y l| n 

-However, indnstiy sales ^ VABB T II 

figures exclude the companies' w 

own use of Fuels and bunkers, THE British National Oil Cor-that 


They do not expect the “ price total (,6.63m tonnes). 


2“ JaDUaI7 ' S 1-11 airliners. 


The airliner was launched 19 


He told the annual conven- 
tion of the Institute of Direc- 
tors, at the Albert Hall ; 


Delay in splitting BNOC 


Howell 


years ago. a year after Roils- at ™ e Albert Hall ; 

: Royce produced tbe first Spey ‘ Bntain s problems are Euro- 
jet engine for the Trident air- pean’s problems for two very 
craft clear reasons : the disparities 

'The corpora ton said yesterday in industrial performance .are a 
the U.S. Pratt and Whitney serious brake on the process of 
leagues and Opposition leaders engines in the new McDonnell integrating the European 


so .it Is likely that when official poration, which the Government referred to this split in his for BNOC to be kept in state Douglas DC-9 series SO airliner I market; and there is an uncom- 


Epergy Department statistics proposes to restructure, will Commons statement. 


... hands, as a security measure. were quieter and more economic fortable parallel.' between 

are published they will show rema jn wholly state-owned until Some BNOC officials, who are One reason for the postpone- than the Spey. Britain's performance compared 

that \‘he UK was still a marginal at j east th e surnra er of 1981, against the plan for separation, ment has been the logistics of Replacing an engine with a with the rest of the Community 
net importer in the first two wr jtes Ray Dafter. saw the postponement as a stay splitting BNOC and the reword- .more up-to-date power plant and the risk- of a future decline 


net importer in the first two writes Ray Dafter. 


months. 


David Howell, Energy of execution. 


ing of all of the state participa- j was a way of extending the life I in Europe compared with the 


vfiven so, it was not expected, secretary, told the Commons But some Conservative back- non deals with North Sea oil of an aircraft, but British Aero- rest of the world, and particu- 

that Britain woHjd reach sus- yestertiay that because of the benchers are uneasy about the companies. It was pointed out space said it would need at least larly with Japan.” 

tatned on self-suffloency until parliamentary timetable it delay. They see tbe “ privatisa- within BNOC that, the expan- 20 conversion orders to make The EEC could not treat 



wtthin BNL. . - . 

the end ot uus year. was not possible to introduce tion " of BNOC as a major part sffn of the corporations actm- the watt and Wmtaey engine Britain’s problems as purely - . structure of the automobUf 

*5 legislation this session for of the Government’s policy of Qes ov , er next year would a ^able proposition for the Ml. national and had to help The UK share of world ex- dustry, and in national rese. 

market e ^in<'^udinff the General’ P rivate sector participation in reducing State interests in probably add to the complica- B^tish towards their solution, he said. ports had also feilen markedly, and development priorities, 

market, including the general £ Mr ,~. c c— tions of reorganisation. to add a fuselage section— . Unt th^ wma ovne ? or SJ!r -n.- 


VICOMTE D*AVIGNON 
addressing the convention 

The UK share of world ex- 


* much of the problem was that 
Britain had joined tbe Com- 
munity too Iwe, ‘'Indeed at Ihe 
worst- possible - moment; on the 
eve of an international reces- 
sion.” 

The UK had also been slow to 
follow Germany’s lead in develop- 
ing new industries such as chemi- 
cals, electricity generation and 
advanced machinery and to move- 
resources from declining to more 

advanced sectors. - \ 

He reminded his audience that 
many of them had been . respon- 
sible for the planning and stra^ 
tegie decision-making of British 
industry for some time. With 
some notdble exceptions there 
bad been a lack of foresight and 
successful' strategic planning;. 

There bad been a particular 
problem! of managing industrial 
development in the pnbiic 
sector, where through badJufik 
or judgment, serious errors had 
been made in the investment 
plans of the steel industry, the 
structure of the automobile in- 
dustry, and in national research 


Monomicdimate, tbesied North Sea options major corporations ; 


strike, warmer - than - average 


but it would be done 


winter weather, greater use of ^ possible.” 


There was a feeling in some 
parts of the UK oil industry 


coal instead of oil in power The Postponement — forecast that the longer the delay, the 
Shtions and improved S i" the Financial Times on. more difficult it would.be for 
Station ' P n gy March 8 - means that the Mr. Howell to steer through all 

’The trend! madefied in other Public Sector Borrowing bis plans. 

Europnan countries, has con- Requirement will not be helped BNOC is now becoming 
tribute d to weakening of by a sale of shares until the extremely profitable. This year 
product prices in world spot 1981-82 financial year. Mr. it ®*PS®ts to return a pre-tax 
markets. Howell was hoping that an profit of several hundred 


rough an national parks’ 

becoming THE Ramblers' Association has 


to add a fuselage section- 7 B*lh^ were « ““The cSSSStf Ed leverel 
involving cutting the existing of th e current difficulties of nercentofworld^^ in roles to play. Tt should have a 
m W( S h 0 r t % CO, Si er IK Britii ? companies which were was 7.2 permit and stabilising and moderating role 

extra weight of the U.Sj not of the Community’s making . -g-g wa _ e 7 per cent ex- on the relationships between 

engines and the existing fuel *nd to which it did not have the ^Sec Se Oth“ government and industry, and it 

pipe network would have to be solution. He died in particular mSfhdd ot taoSSS must provide “ countervail- 

redesigned. the high exchange rate and mcreasea mwn. ^ ^ 

The Pratt and 'Whitney .JT8D “very .high" interest .rates c0( ^n_. rrrorectionist pressures which 

209 engines have a thrust of affecting exports and profits. too? MturaDy?rise P J?tbLc sectors 

18,000 lb— almost 50 per cent “The only solution we can ex«pt agritmlture and j^- nvtonuy anse ro roosc 

more than the Spey’s 12.550 offer to mis would be for SSire^ 

lb. As a result the U.S. engine Britain to .Join the European - 15 ,™ e ,*r c r“" pr ^TwFr ->isn hart an essential 

would have to be “derated" Monetary ^ysteok at an appro- In 1976 W^t Germany, achievin' 1 agreement 

and reduced in power to fit priate exchange rate where France _andtiie_ coun- role l **<*'*™» 


•- The overall fall in UK oil initial sale, raising perhaps mUlmn pounds; by the mid- and Wales ha^to be ^deSSd" 

demand is all the more remark- £500m to ffiOOrn. could have 1980s. annual profits co-.ld be The association fears harm to '’*7^ 

able because sales of petrol, an helped the PSBR in 1980-81. around £lbn. Thus the j ; iposi- areas like the Lake Diftnct, the “d reduced “ P^er to fit 

important enmponent of the Mr. Howell’s plan includes tion to disposing o. profit- Yorkshire Dales an« Dartmoor the Ml. M . would ttertfore 

product market. . continued to splitting the corporation in two. making assets, with all the if machinery to protect out- ^m^ ^ opiating 

increase. Petrol deliveries in Private capital would be Invited implications for reduced standing landscapes is dis- below maximum emmency. 
the first two months of this into the exploration and produc- Government revenues, is ex- mantled. The Countryside The Spey has oeen usett on 

year were 9^ per cent higher tion arm. turning it into a pected to be intensified with Review Committee had sug- the Trident and naa powered 


around £lbn. Thus the j : iposi- areas like the Lake Diftrict the a™ ^eaucea m p«wer m pna« ^ ;r^ r.r 0 duced c ver 70 oer cem when trade policies were aera- 
tion to disposing profit- Yorkshire Dales ani Dartmoor the HI. It would therefore industry would be com ^ emolovee in hidustry sary “Unilateral action is not 

making assets, with all the if machinery to protect out- almost certainly be operating petite, Md to benefit from J® j! L acceptable," he said, 

implications for reduced standing landscapes is dis- below maximum efficiency. the stability, ffiuabiUty and !re- tb tn UK, y In answer to a question, he 

* i. mu_ o — < — ; Tho Cnov ha« hppn n«(»d an smirces which would be avail- 15 per cent more. _ M Britain’s 


sources which would be avail- — r that Britain^ 

able through the EMS," he said. “On present trends In a ferw forecast that Britain s 
within the EEC the British years the UK will be overtaken nationalised; steel industry could 
share of exports had fallen from by other future Community ««eh a stro^G 
13.7 per cent in 1963 to 8.6 per countries, particularly Spain.’ by 1983-84 if it was prepared 
cent in 1977, while West Moreover, the technological after the strike, to proceed with 
Germany’s share had remained sophistication of UK exports had an energetic restructuring pro- 
at about 19 per cent and been seriously falling behind that gramme at least comparable 
France’s had increased from 8.5 of her main competitors. with the efforts of other 

tn 9 1 oer cent Vicomte Davignon felt that European steelmakers. 


v nu t ui^uva uvii ntuii ihuuxiin suits a r' — — . , — niV7 n * , v 1 1 

than in that period las* year. British " Petroleum-type com- time. gested m a discussion paper 227 British Aerospace Lll air- 

Oil companies think that panv; the oil trading business Furthermore, if a disruption that national parks and areas of liners as well as u.a. 

even if Sir Geoffrey Howe, would be retained under full in oil supplies create another outstanding natural beauty be Grumman Gulfstraam aircraft. 


Chancellor of the Exchequer, State control, 
increases tax levels to raise In sectors c 


crisis in the world oil market, replaced 


“ two-tier’ 


is also in production in 


In sectors of the oil industry Mr. Howell may find support system, depending on tbe stie China for the Trident. 


petrol prices by around 10p a yesterday it was pointed out from both some Cabinet col- of the area. 


• Panavia, the Anglo-German- 
Italian consortium producing 



the Tornado multi-role fighter to 9.1 per cent 

bomber yesterday reported the 

first flight of the first produc- A A 

tion strike Tornado. First Iml 

deliveries to the Tornado train- 

ing centre at Cottesmore are 

expected in the summer. 



Sir Arnold Hall «p R0S p ERIT y or poverty— ahead." examined the shortcomings of 

to K 0 The Lest Chance for Choice" Instead of talk of import engineering fjaning and pro- 

De muversiry was the theme of yesterday’s penetration, “our latest fession. “I believe we need 
' convention*- Several speakers national obsession," more a similar examination of 

rhanrpllnr made it dear that the initiative should be made of British several other areas o. our 

LUOULCUUl of ^ oice Iay largely in -the export penetration. Despite national life: management, the 

SIR ARNOLD HALL FRS, the hands of the directors, writes the difficult shift in the direc- trade unions, employee com- 
64-year-old chairman and manag- James McDonald. tion of exports from the murucation and consultation, 

ing director of the Hawker “it is you, more than the Commonwealth to Europe, the youth employment, training for 

Siddeley Group, has been elected Government, that have direct UK had increased its exports the new technology, and an 

chancellor of Loughborough control over employment and volume more than 25 per cent energy policy.” 

University. He will succeed Lord productivity. The only success in the last four yeare and had Sir Hector Laing, chairman 
Pilkington, who is resigning which we can look to is that held its world share fairly of United Biscuits, said the 
after 14 years in office. which comes from individuals constant Government had given industry 

Sir Arnold was born in Liver- responding to the climate we Even the universities were more freedom to control its 
pool and educatai gt Alsop High have set" said Mr. John Nott, doing a “proper job," with his destiny. “Now the Government 
School and Clare College, Cam- the Trade Secretary. own colege. Trlinity, Cambridge, had stepped back we, manage- 

bridge. “The message from business having more Nobel Prize ment, must take a step forward. 

At the age of 30 he became to the Conservative Party before winners than the whole of must display greater courage 

Zaharoff Professor of Aviation the election was: ‘Get off my France. If a Californian “super- and vision, and provide more 
and head of the Department of back, get out of my pocket, keep brain " sperm bank became a positive leadership." 

Aeronautics at Imperial Col- D at of my "hair and leave me reality he. could see “the dons Management had a responsi- 

lege. London. He held these alone to run my business.’ Now of Trinity setting sail in their bility to create wealth. “We 
posts until 1951, when he don ’4 blame the Government if test tubes instead of in the May- will oniy achieve that purpose 
returned to Farnborough as frat is what it is trying to do." flower." if we pursue policies which 

director. The Government had A similar message, that it was inspire the trust of our work- 

in 1955 he joined Hawker abolished price, wage and divi- mainly up to Britin’s directors forces and communicate both 
Siddeley as technical director, dend controls, done away with and managers to “stop the rot the purpose and the policies in 
becoming managing director in exchange control and reduced and delivery the prosperity a way that will win their hearts 
1963 and chairman and manag- the top rates of income-tax. they need, was given to the and ’minds." 
ing director in 1967. . «« We said we would reduce the audience of 3,000 by Sir Terence Mr. Kingman Brewster, the 

He was knighted, in 1954, and share of the GNP taken by the Beeket, chairman of Ford Motor. U.S. Ambassador to the UK. 
elected a Fellow of the Royal public sector and so we will. “The Government, the trade warned the convention apainst 
Society in 1953. * There’s a Budget tomorrow, unions and the workforce can ' the dangers of protectionism. 


Nott tells directors: You 
cannot blame Government 




Paintings 
fetch £1.13m 
at Christie’s 


Introducii^ our short-cut 

toSafisbury. 

From take-off to touchdown. 

10 % hours non-stop-lwice a week. 


you wait Jor it.” help and we must do what we “The danger of retaliation is 

He did not underrate the can to get this help, but I especially acute in the U.S. And 

concern of business at the believe the real tumround has the temptations are great, not 

immediate outlook. High wage got to start with us." because we are externally 

settlements, high interest rates Britain had some industrial dependent but because we are 
and a high pound ' were companies that were as good as not" The U.S. had “ automobile 

“murdering” the cash position any in the world “but we. new States, cotton States, textile 

of many companies. But there haev far too many which are States, steel States, shoe States 

a. was no realistic alternative to part of inevitable structural and tobacco States as well as 

31 % .,finSllG S the present policies. decline and others that really the farm bloc." 

vmw “Until- the international lost their way.” Mr. Walter Goldsmith, 

A PAINTING of a vase of white trading, political and financial Industrial morale was poor, director general of rhe institute, 
and pink roses on a table by situation turns in our favour, “We are reluctant to change, said the choice of prosperitv fnr 
the French artist Henri Fantin- bringing lower interest rates but new products, new tech- Britain depended on decisions 
Latour, signed and dated 1881, and more stability, particularly nologies and new nations setting taken by directors and managers 
set an auction record for the within the Middle East we up their own industries are pro- of industry. Competent business 
painter when sold for £56,000, must soldier on, laying the pelling us into an urgently leadership was the “ most 
jtfus the 11.5 per cent buyer’s necessary foundations in the demanding world.” important force tor economic 

premium and VAT, at Christie’s home economy for better times The Finniston report had recovery in this country." 

sale of Impressionist and 

modern paintings yesterday. It ' . 

totalled £1,113,420. _ . _ 

k oKtaVS t£ Imports help cushion De,iveries of 

buyer yesterday was Abels, a . 

Cologne dealer. . ' DF1CKS flDfl 

'ss3.£ST{Li steel strike impact cement improve 

to a Swiss private collector for » . . _ . 

£ 55,000 . The same sum BY MAURICE SAMUELSOM “ y Andr * w Ta > rIor 


Now AirZimbabwe flies you to Salisbury, the fastest,friendliest 
way there is. Non-stop. First Class or Economy, enjoy your 
— , ^ . J ... dinner, relax and wake upto 

. T ' ■ T - - a hill breakfast before 

landing in Salisbury. 

Fly the proud colours of AirZimbabwe. 

Air Zimbabwe. 

The fast and friendly airline. 


\airz/mbabwe 




In association »irf» British Airways. 

Book chroiigh British Airways or your travel agent. 


SALEROOM 

BY ANTONY THORN CROFT 


acquired (after the sale was 
over) Renfi Magritte’s Pro- 
fondeurs de Plaisir 2. 

Other high prices • were 
£48,000 for a Monet of Waterloo 
Bridge painted from his room 
at the Savoy Hotel and the 
£32,000 for ChagaH's LTiomme 
qui marche. 

At the Singer Museum in 
Laren in Holland on Monday 
Christie’s sold pictures for 
£484.021 with Richard Green, 
the London dealer, acquiring a 
towns cape by Anthonie Beer- 
straten for £15.217 

Christie's South Kensington 
sold a rarity, a gentleman’s 
full Highland dress of the late 
1830s, for £5.000, to the Museum 
of Scottish Tartans, -thanks to a 
bequest of £2,500 from the 
Scotland and* the same sum 
National Heritage Fund of 
from a private trust 


BY MAURICE SAMUELSON 

IMPORTS OF steel, with 
supplies from private sector 
steelmakers, are largely 
cushioning the effects of the 
British Steel Corporation 
strike, says a new survey by 
the British Iron and Steel 
Consumers Council, which 
represents more than half the 
steel consumers in the coun- 
try. 

Stocks are getting tighter 
but most companies can still 
carry on for a matter of 
weeks** Mr. John Safford, the 
director, said last night 

The council Is concerned 
about the longterm damage 
which may be done to the 
British steel industry by the 
large number of British com- 
panies which have bought 
foreign steel for the first time 
during the strike and are 
pleased with the price and 
quality. 

Meanwhile Mr. Richard 
Rawlins, executive director of 
the National Association of 
Steel Stockholders, said many 
stockholders are two- thirds 
understocked, and metal In 
popular sues will run out in 


three or four weeks. 

The food canning industry 
is already being fait because 
of its heavy reliance on BSC 
for tin plate. The effects are 
also beginning to be felt bv 
some food producers, accord- 
ing to the Food Manufac- 
turers' Federation- If the 
* strike lasts more than another 
fortnight, the federation said, 
seasonal fruit and vegetables 
for canning could be affected. 

Vanxhall Motors said it is 
likely to start laying-off 
workers this week because of 
component shortages at 
Dunstable. 


cement improve 

By Andrew Taylor 

BRICKS AND cement deliveries 
in the first two months of this 
year are significantly higher 
than in the same months in 1979 
judging by figures published 
, yesterday by the Environment 
Department. 

However, last year’s figures 
wUl have been distorted by bad 
winter weather, which minim sed 
building, and by the transport 
drivers’, strike, which disrupted 
deliveries. 

The steel strike has had hltie 
effect on construction work in 
the first quarter of this year, 
and mild weather has allowed 
much more building than a vwf 
ago. 


laret Kt ' ment ’° •Sro.'bridf'itellSeS 

E?rrh? a / „..f A eS_ ,h = thr « to the rad 
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^ ^ ir « months last “ear and 

cemem deliveries were 24 per 
{UHL.** .. at)atl0lr S the cent higher. 
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INDUSTRY MOVES TO STEM DECLINE 


Cuts to be sought 


in textile imports 


BY RHYS DAVID, TEXTHfS CORRESPONDENT 


SELECTIVE CUTS in imports 
of textile and clothing, repre- 
senting" an overall reduction 
equivalent to 10 per cent of 
Jast year's overseas shipments 
to the UK, are to be requested 
shortly by the British Textile 
Employers’ Association (BTEA) 
.in a new submission to the 
.Government. 

* Mr. Ernest Cummins, the 
.association’s president, said that 
the industry, as a leading 
employer and a significant 

■ contributor to gross national 
; product, was in decline, and by 

the middle of the 1980s might 
cease to be of any national 
significance. 

Imports shonld be frozen at 
the proposed reduced level and 

■ should be allowed to return to 
present levels only in proportion 
with future growth of the 

, economy- 

Employment in the Lanca- 
shire-based cotton and allied 
’ textile industry, which the 
, association represents, fell 
again in January hy 920, bring- 
ing the total decline in the past 
year to 6,000 and reducing total 

■ numbers employed to 62,000. 

Difficulties are particularly 
severe in finishing, which has 
been affected ■ by competition 
from imported American 
cotton-polyester fabric. 

The U.S. industry has the 
advantage of cheaper polyester 
because American oil and gas 
are cheaper, and of savings on 
oil-based chemicals for dyeing 
and printing. Producers say 
that U.S. fabrics are arriving 
at four fifths of UK prices. 
Short-Time working is extensive. 


Within the fibre industry, 
too, the EEC Council of 
Ministers has been criticised for 
failing to act* further on U.S. 
exports beyond the limited 
quotas that Britain has been 
allowed to introduce. 

The industry has been quick 
to note that in spite of the pro- 
posed oil duties in President 
Carter's recent economic 
measures. U.S. manufacturers 
will not have to pay more for 
oil-based raw materials. 


Oil prices 


In the latest protest from the 
UK industry. Dr. Geoff Turner, 
chairman of the Man-Made 
Fibres Producers’ Committee, 
said that oil prices for European 
producers bad risen since the 
fibre producers called for action 
last April. The EEC Com- 
mission should authorise an 
anti-dumping duty throughout 
the EEC on polyester filament 
yarn from the U.S., he urged. 

Hoechst, the West German 
fibre company, confirmed last 
week that it was expecting 
losses this year on fibre opera- 
tions in the UK Further 
rationalisation of the group's 
polyester filament work at 
Llmavady. Northern Ireland, 
which • is operating below 
capacity, is in progress, and a 
new management structure has 
been introduced. # ICI Fibres, 
Britain's biggest synthetic fibre 
producer, recently disclosed a 
loss of more than £30m last 
year. 

Monsanto, an important sup- 


plier of acrylic to the UK. is to 
collaborate with its spinning 
industry customers to try to 
stimulate increased demand for 
UK-produced yarns. The com- 
pany, which has also been losing 
money In the UK, has comm is- 
• sioned Derek Healey Inter- 
national, a design agency, to 
produce forecasts of colours, 
yarn effects and surface effects 
for use by Monsanto customers. 

The aim, according to Mr. 
Ken Hollows, Monsanto's 
apparel and home furnishings 
marketing director. Is to help 
spinners to meet the criticism 
that UK colour and design are 
often not good enough. 

Monsanto, under pressure 
from imported fibre, -mostly 
from the Far East, has' been 
moving out of commodity pro- 
ducts into production of 
specialised yarns. 

Ecru f basic white) fibre now 
represents only about two 
fifths of output by the company, 
which has one of its main Euro- 
pean production centres in 
Coleraine, Northern Ireland. 
The rest is made up of newer 
Bi-component fibres, dyed 
fibres,- modacrylic fire-resistant 
fibres and printable fibre. 

The combination of more 
specialised yarns and better 
design- will, Monsanto hopes, 
enable customers to hold their 
market share and win new 
business by replacing imports. 

"Similar exercises are being 
tried by other suppliers to the 
UK market, including ICI. 
Courtaulds, Du Pont and 
British Enkalon. 


Coal and coke gas 
now a significant 
source of energy 


BY MAURICE SAMUELSON 


Paper makers press for 
long-term forestry policy 


BY WILLIAM HALL 


Computer service to cut doth waste 


GAS FROM coal and coke is 
malting a significant contribu- 
tion to Britain's energy needs, 
the National Coal -Board said 
yesterday. 

Mr. Norman Sid dal L the 
NCB's deputy chairman, said 
that last year £25m worth of 
methane from oriliieries and 
coke oven gas had been supplied 
to outside industry and used by 
the NCB itself. This was 
equivalent to keeping t be whole 
of Britain supplied with gas for 
a working week, lm tons of coal 
or 600,000 tons of oil. 

He was speaking at the NCB's 
latest gas customer, the 
Michetin tyre factory at Stoke- 
on-Trent. as it switched on its 
new methane supply, piped from 
five Staffordshire collieries. 

More industries would be 
joining Michetin in the future 
in relying on gas supplies from 
the coal industry, he said. 

Micfaelin's arrangement with 
the NCB had been assisted by 
the British Gas Corporation's 
West Midlands board. Michetin 
is still reliant on natural gas as 
well, and will continue to use 
oil and coal for steam raising. 

In industry, methane tends 
to replace oil rather than gas 
and many companies use 
natural gas to improve the 
methane's quality. There is no 
question of competition 
between the NCB and British 
Gas for gas customers, since the 
latter has the first refusal from 
the public and exploitable 
quantities of mine gas are 
relatively minute. 

Throughout the coalfields' 
about 50m therms of methane 


a year, worth more than £5m, 
are extracted from 115 collieries. 
Last year about -30m therms 
were used In colliery boilers and 
18m therms sold to external 
customers, including brick and 
tile works, the plastics industry 
and a. distillery. 

. In addition, about 95m therms 
of coke oven gas a year, valued 
at £10m, were sold by the NCB 
to glassworks, brickworks, 
chemical plants, a steelworks, 
ah industrial estate and two 
hospitals. 

Extracting methane (known to 
miners as firedamp) from coal 
seams ' is essential for under- 
ground safety and the NCB says 
It is a world leader in auto- 
mating its use as a fuel. It plans 
to increase supplies probably by 
nearly half to more than 70m 
therms in 1983. 


Cardiff radio 
starts April 11 


ABOUT 420,000 people in the 
Cardiff area- win be able to 
receive the Independent Local 
Radio service from Cardiff 
Broadcasting from April 11. 
Cardiff is the first service to go 
bn the air since Independent 
Broadcasting Authority's 

present expansion of 25 ser- 
vices was authorised. 

Transmissions are on 221 
metres (1359 kHz) medium 
wave and 96 MHz VHF/FM 
stereo. 

Main service area, apart from 
Cardiff, includes Pena rth and 
most of Barry and Cowbridge. 


THE GOVERNMENT is being 
urged to introduce a long-term 
policy for UJC forestry to 
increase supplies of domestic 
timber. 

The move comes against a 
background of increasing con- 
cern about a sharp fall in new 
forest planting over the last 
decade. 

The British paper industry is 
the biggest user of home grown 
timber, although only 15 per 
cent of its wood pulp is pro- 
duced domestically. It has been 
stressing for some time that 
increasing supplies of domestic 
timber are essential if the indus- 
try is to continue to invest in 
integrated capacity such as the 
new pulp and board complex at 
Workington in Cumbria. 

The industry has found sup- 
port in a report from the 
Centre for Agricultural Studies 
called “A strategy for the UK 
forest industry,” and the House 
of Lords will today debate the 
need for a long-term UK forestry 
policy. 

- The British Paper and Board 
Industry Federation, which 


represents the paper industry, 
is hoping that the Government 
will come out in firm support of 
a long-term forestry policy. 

The UK has around 2m hec- 
tares of forest, of which just 


NEW PLANTING IN 
BRITISH FORESTS 
*000 Hectares 
Forestry 



Commission Private 

Total 

1972 

21,7 

19.9 

41.6 

1973 

19.4 

20A 

39.8 

>974 

18.4 

19.4 

37.8 

1975 

19.6 

18.5 

38.1 

7974 

17.2 

9A 

27 JO 

1977 

1SJ 

7.5 

13J0 

1978 

14.1 

6.5 

20.6 

1979 

11J 

8.T 

19.9 

over 

lm hectares 

have 

been 

planted since 1940. 

During the 

1950s 

and early 

1960s 

the 

Government encouraged 

new 


forest planting, but since the 
early 1970s planting rates have 
been falling steadily. 

Britain's forests are roughly 
equally divided between the 
state, through the Forestry 
Commission, and private owners. 
Uncertainty about future taxa- 
tion rates and changes in the 


level of incentives are the main 
reason why private forest plant- 
ing has been declining, and 
shortage of land has been a 
major problem for the state, 
sector. 

Britain's timber production 
will rise strongly for the next 
20 years, but output will start 
to fail after that It takes UK 
trees about 55 years to reach 
maturity. It is for this reason. 
that the paper industry and 
other interested parties are 
keen to see some sort of 
Government initiative to 
encourage - long-term invest- 
ment in forestry and stem the 
decline in planting. 

The National Economic 
Development Organisation’s 
paper sector working party has 
recommended that Britain's 
forest area should be increased 
by about a fifth to 2.5m hectares 
by ihe year 2000. The Forestry: 
Commission and the Centre for 
Agricultural Strategy believe 
the target should be to increase 
the current 2m hectares tn 
3.2m hectares by the end 
of the century. 


250 lose jobs 


MORE THAN 250 men 
employed at Tyne Docks 
Engineering, a J02-year-old 
private ship repair company 
were yesterday sacked by a 
receiver appointed by Lloyds 
Bank. 

Mr. Denis Courtney, the 
receiver, said that . since June 
1978 the company had lost over 
£500.000 and there was no work 
in hand or in prospect A buyer . 
was being sought for the yard. I 


Lorry bans ‘could cost £75m’ 


SCHEMES restricting lorry 
access to certain UK roads could 
cost the freight industry £75m 
this year, the Freight Transport 
Association said yesterday. 

Mr. Malcolm Banks, president 
of the association, told the 
Yorkshire division of the FTA 
that local authorities had tried 
to secure, by lorry bans, the 
benefits which new roads would 
have achieved. 


He said few of the bans, 
which restrict lorries using cer- 
tain routes, actually solved 
anything. The " Windsor Cor- 
don," for example, “disbene- 
fited as many households as it 
benefited," he claimed. 

Every year local authorities 
proposed about 2,000 schemes 
affecting lorry access he said, 
and during the last five years 
there had been 11 cuts in the 
road programme. 


BY ARNOLD KRANSDORFF 
A COMPUTER service aimed 
at improving efficiency in the 
hard-pressed textiles industry 
is being launched by Mr. 
Ronnie Royston. 

The service, which will 
bring new technology within 
reach of the smaller clothing 
manufacturers, is designed to 
cut doth wastage and man- 
power, and speed design 
techniques. 

Mr. Royston — who built up 
the Weyborn Engineering 
Company before it was 
acquired for £16m by U.S.- 
based Carborundum in 1977 — 
and his family -interests have 
formed Apparel Computer 


Services to operate computer 
bureaux throughout the 
world. His investment so far 
Is $l-5m (£680.009). 

Each bureau will be 
equipped with a Hughes Air- 
craft AM-1 computer system 
to handle marking and grad- 
ing functions, previously 
laborious and expensive. 

Mr. Royston estimated tbe 
potential UK market for tbe 
service to be “ into eigfat 
figures." His managing direc- 
tor. Mr. David Jones, said the 
new technology could help 
companies reduce cloth 
wastage by up to 7 per rent 
while the numbers of graders 


and paper cutters could be 

cut substantially. 

He calculated that a set of 
patterns over five sizes for an 
average garment would cost 
£100 using the leased com- 
puter. To Instal and operate 
tbe equipment oneself would 
cost over £150,000. be added. 

This year the company 
plans to open three bureaux 
in the UK and three in the 
U.S. The first UK service 
wifi operate from London, tbe 
others in Manchester and 
probably Nottingham. 

Mr. Royston said be was 
. holding detailed dlwn«si/»ns 
with . several UK textiles 
companies. ^ 


■ Goebet Picture of Bavarian shooting range (origind at Gty-Museoml 


Financial Year 1979 


SOCIETE GENERALE 

DE 

BELGIQUE 


The Annual Report 
begins with comments on 
three major topics : the 
size of companies and 
their resources, the struc- 
ture of the diversified 
financial groups, and the 
, legitimacy of private 
enterprise. 

* This report contains a 
wealth of information on 
the group's results and 
activities! For example, on 
the strengthening of the 
banking -related axis of 
the group, under the aegis 
of SOFINA, on the major 
: lines of credit granted by 
the SOCIETE GENERALE 
DEBANQUE, on CMB's 
diversification policy and 
on the new thrusts of CBR 
and IMMOB1LIERE DE 
BELGIQUE, there is - 


extensive reference to 
the achievements of the 
group abroad, particularly 
the expansion of GEN- 
STAR in the U.S., the in- 
crease in the volume of 
design work carried out 
by the engineering divis- 
ion of TRACTION ET 
ELECTRICITE, the penet- 
ration of international 
markets by ACEC and BN, 
and the presence of CAR- 
BOCHIM and PRB in the 
U.S. 

The document also 
gives information on the 
strengthening of FN's 
position both in Belgium 
and abroad; on the activ- 
ities of UNION MINlERE's 
subsidiaries and research 
and development manag- 
ed by METALLURGY 


HOBOKEN, VIEiLLE 
MONTAGNEand PRAY- 
ON, on financial support 
given by SIBEKA and its 
subsidiaries, and the de- 
velopments at UCO and 
PAPETERIES DE BEL- 
GIQUE . . . ; 


N.B. 


The information given 
above is taken from 
the Annual Report of 
the Socfeti G6n6rate 
de Belgique, which . 
can be obtained on 
request from the Ex- 
ternal Relations De- 
partment of the com- 
pany , 30 rue Royale r 
B lOOO Brussels , 
(Belgium) - tel. 02f 
513.38.80 ext 276 



Choosing 
a financial partner need not be 

a shot in the dark. 


There are many criteria forselect- 
ing one bank over another. The 
reason for choosing Bayerische 
Landesbank is not only solid, but 
also quite simple: We want to help 
other people prosper. 




R 


The Banker ' apologises to subscribers and 
readers for; the delay in dispatching their 
March issue due to an industrial dispute at 
the printers. 


Distribution of the March issue will begin, 
immediately following a resumption of 
; • normal working. 


BUILDING 

SOCIETY 

RATES 


Every Saturday the 
Financial Times 
publishes a table 
giving details of 


BUILDING SOCIETY 
RATES 


on offer to tbe public. 
For further details 
please ring 


01-248 8000, Extn. 266 



Our financial sfrenglh, our quick 
decision-making - we are unencum- 
bered by retail' banking ora complex 
branch structure our international 
presence, our wholesale banking ser- 
vices, and our professional drive, make 
us well placed to meet your financing 
• needs: 

• Longterm fixed interest DM loans 

• Roll-over credits and Euroloans via 
our Luxembourg subsidiary or our 
London branch 

• Private placements 

• Bond issues or equity financing 
operations via stock exchange 
introductions 

• Short-term trade financing 
We can refinance long- 
term credits through the issue 

of our own bearer bonds. Here 
our vast experience in municipal 
finance is of great valua And we can 



structure a worldwide syndicate of un- 
derwriters and selling groups and price 
issues sensitively, promptly and inde- 
pendently. 

Our private placement capacity Is 
enhanced by our position as clearing 
bank for a broad regional network of 
local universal banks (Sparkassen). VWs 
can also give sound advice about intro- 
ducing foreign companies on any Ger- 
man stock exchange. 

With a balance sheet total of dose 
to DM 75 billion, we are among West 
Germany's foremost universal banks. 
\Afe are bankers to the State of Bavaria 
and belong to the powerful financial or- 
ganization, the Sparkassen network 

Bayerische Landesbank is a combi- 
nation of sound banking and solid 
growth - plus two very spedal ingredi- 
ents-'Bavarian drive and friendliness" 
That’s what makes us good partners 
for your international finandng needs. 

Bayerische Landesbank Girozentrale 
Brienner Strasse 20 . 

8000 MGnchen 2, Tei.: 21711 
Telex: Foreign DepL 52862-70 
Cables: Bayembank Munich 
S!WLETAddress:BYLADEMM 


Bayerische Landesbank 


Girozentrale 

International Banking with Bararian Drive and Friendliness 


Central Office: Brienner Slrasse 20, 8000 MGnchen 2. Tel: (89) 217M. Branch: London, Tel.: 6386711. Subsidiary: Bayorische 
landesbank International & A, Luxembourg, Tel: 475911-T. Representative Offices: Toronto, TeL: 862-8840: Vienna.TeL: 66 314V 
.663161; Johannesburgjet: 8381613: New Yark, TaL 888-0670 (9). Affifales: Oedsch-Skandinavrsche.Bank AG.Frankfurt, 
Tet:20471;Asien-ftzifik-BankAG 1 HambugJeL 323891; Afflen-FteffilcMerchartf finance Limired. Hong Kong, TeL- 5-263241. 
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UK NEWS - LABOUR 


Mersey dockers win 
backing for strike 


British Rail offer 
expected next week 

BY PHILIP BASSETT. LABOUR STAFF . 


BY PAULINE CLARK. LABOUR STAFF 


NATIONAL OFFICERS in the 
Transport and Geneful Workers’ 
Union gave official backing 
yesterday to the Liverpool 
dock strike. They agreed to 
convene a national dockers* 
conference on Friday to discuss 
support for steelworkers. 

Attempts by local strike 
leaders and port employers in 
Liverpool failed to find a solu- 
tion to the dispute, which has 
led to a total stoppage in the 
port and left 25 ships stranded 
since the strike began five, days 


ago. 

The Liverpool port employers 
last night said that no further 
mating had been planned. 

They added that the union 
representatives continued to 
insist that "dockers turn away 
revenue-earning cargo at a time 
when there are large daily sur- 
pluses of paid dock labour.” 
The port could not afford to 
allow this to continue. 

A mass meeting of the 
strikers takes place this mom* 
ing to review the latest 


Action hits papers 


ABOUT 16 provincial news- 
papers were hit by industrial 
action yesterday at the start of 
a stepped up campaign by 
print craftsmen for a better 
pay offer. 

The Newspaper Society, 
representing nearly 300 em- 
ployers on more than 1,20 0 
newspaper, said that action by 
members of the National 
Graphical Association had 
affected morning and evening 
papers “ fairly evenly ” up 
and down the ocuntry. 


Action was mostly in the 
form of mandatory chapel 
(union branch) meetings and 
overtime bans but so far there 
had ben no reports of a news- 
paper falling to appear. 

The action, by some 65,000 
printers involved in the 
general print industry pay 
dispute, foloiws the expiry of 
the NGA’s five-day grace 
period given to employers to 
decide whether to accept the 
union's interim pay proposals. 
It want an £30 basic wage and 
a 371-hoar week. 


developments. 

It appears unlikely for the 
time being that there will be a 
move towards national action 
by dockers in support of the 
steel strike. 

“ All the signs were yesterday 
that if action was extended 
beyond LiverpooL it would be 
confined to ports where em- 
ployers ordered dockers to 
handle steel in direct defiance 
of the union's official instruc- 
tions on blacking it 

National port employers met 
to discuss a union request for 
instructions to all port em- 
ployers not to try to force 
dockers to release impounded 
steel cargoes. 

A mass meeting of 1,400 
dockers at Southampton, not a 
major steel -handling port, 
decided against a stoppage in 
support of LiverpooL 

The strike there began last 
Thursday when about 100 
dockers were told they would 
not be paid if they refused to 
finish loading steel on to a 
Russian ship bound for India. 

All the port's registered 
dockers and auxiliary workers, 
whom the union numbers at 
about 10,000 walked out in 

sympathy. 


BRITISH RAIL Is expected to 
put forward a basic rate and 
productivity pay offer in 
negotiations with the three 
rail unions nest week, follow- 
ing an opening round of pay 
talks yesterday when the 
anions formally presented 
their ann ual claims. 

The British Railways Board 
is expected to resist pressure 
‘from the train drivers’ union 
ASLEF, which was given a 
voice in yesterday’s talks, to 
keep the issir* **f rail produc- 
tivity separe from these 
negotiations. 

Instead, the board is likely 
to offer a structured package 
on basic rates and produc- 
tivity in its reply to the 
unions' claim next Wednes- 
day. 

The hoard’s f 730m cash 
limit . loaves little room to 
offer much more than 13-14 
per cent on pay without 
coming to some agreement on 

productivity. 

Board negotiators also 
stressed that there was very' 
little likelihood or further 
money from the . Government 
to fund a settlement outside 
the cash limits. 

They made reference to 
BR’s freight losses from the 
steel strike, currently running 
at about £2m a week, and told 
union leaders that they mJgbf 
not be able to match any 
claim based on outside indices 
of price or earnings rises. 

While no . indications of 


the size of nest week's offer 
were given, the unions felt 
reasonably confident that the 
board would be unlikely to 
repeat British Steel’s move 
of making a very low initial 
offer and being forced to 
- edge it upwards. 

The unions put no direct 
figure on their claim for sub- 
stantial- pay rises. Sorter 
hours, and increased holidays, 
hut their submissions to the 
hoard pointed oat that the 
cost of living, levels of earn- 
ings increases and settlements 
in the current pay ronnd all 
pointed towards a figure of. 
at least 20 per eent to main- 
tain the value of last year’s 
deal. 

The National Union of 
Railwaymen's submission said 
increases of between 34l3 and 
44.7 per cent were needed to 
restore the basic rates of 
various grades to 1975 levels. 
• The ASLEF executive has 
joined the NUR in instructing 
members on the London 
Underground not to report 
for work on Saturday, which 
means that all London Tube 
services will he halted for the 
day. 

The Post Office yesterday 
declined to make -a formal 
pay offer to postal workers 
while management continues 
to assess the implications of 
the rejection last week by the 
Union of Post Office Workers ■ 
of the corporation’s wide- 
ranging staffing and produc- 
tivity package. 


HOW BL’s IMPOSED PAY OFFER UPSETS THE ‘ELITE' 

Job pride and closure fear 
mix in Jaguar strike vote 

BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 

SHOP STEWARDS urging pany enjoyed mb™ 

strike action at Jaguar . s Browns dence zn the days of the v _ 

Leyland group under Lora 


Lane assembly plant in 
Coventry yesterday warned 
workers that it could mean the 
end of the company in its 
present form. 

•‘We realise we might be on 
a hiding to nothing," says Mr. 
Dave Holloway, the Transport 
and General Workers’ Union 
convener. “The present man- 
agement might decide to switch 
production elsewhere or shut 
down Jaguar. These are the 
facts of life we had to spell out 
to the workforce.” 

Even against . such warning 
and a more direct message from 
the management that a pro- 
tracted dispute could put 
Jaguar in jeopardy, the day 
shift voted by 1,347 to 1,061 for 
a strike from next Monday. 

Those who voted against, 
according to Mr. Holloway, 
were appealing for more time 
and discussions with manage- 
ment- rather than registering 
opposition to a strike. 

The hostility at Jaguar to BL 
Cars’ decision to go ahead and 
implement a 5 per cent offer 
linked to changes in working 
practices reflects the deep 
resentment at developments in 
recent years. 

Jaguar workers are noted for 
their elitism and pride in their 
up-marke' product The com- 


Stokes. .. ... 

Mr. Holloway says: We 

fought against the’ 1976 Ryder 
plan and warned it would lead 
to the creation of a monster that 
would eventually run out of 
control.” 

Indeed, the basis of the 
Jaguar stewards’ case is that the 
local management should be 
given Ihe freedom to negotiate 
a deal with workers. 

Mr. Ron Newcombe, chairman 
of the shop stewards, declares: 
“We don’t mind being linked 
under a broad umbrella with 
BL and then sharing our pros- 
perity. What we do say is that 
we should be given the chance 


work study people and we bare 
atwavs been flexible in working 
methods” Mr. Holloway says. 

The main issue is the pro. 
posed new five-grade pay 
structure which relegates many 
workers, such as trimmers, 
fitters and finishers, two places 
from their present position at 
the top of the pay league. - 

jaguar workers argue that, 
unlike other BL plants, produc- 
tion operations are not on a 
routine two-minute cycle but 
may involve an employee in 
the complete assembly of a 
unit taking anything up to 
eight hours. 

“ At Jaguar we are dealing 
,with skilled men who are 


WC 9IIUUIU — — , 

to work out an incentive scheme .motivated by the product and 

. . ... i-.l ci. . . thoir uinrk " 


It’s more businesslike to be 

chauffeur driven. 


that will both return profits and 
high earnings." 

The stewards complained that 
the £20m loss which manage- 
ment said Jaguar incurred last 
year was due to centralisation. 
In particular, they object to the 
decision to switch painting of 
Jaguars from Browns Lane to 
Castle Bromwich, Birmingham, 
where the bodies are pressed. 

BL Cars suffered more than 
12 months of disruption before 
forcing through the change, 
only to see the situation exacer- 
bated by problems with the new 
£25m paint plant at Castle 
Bromwich. 

Mr. HoUovray maintains that 
Jaguar production throughout 
1979 ran at only arouqd 300 a 
week, against a planned 700. 
because of poor supply from the 
Birmingham plant. 

He says paint on nearly 
every body from Birmingham is 
sub-standard and has. to be 
nibbed down and repainted. 
The Browns Lane paint plant, 
due to be made redundant, has 
been brought back into use, 
more labour taken on and addi- 
tional space used to store 
vehicles. 

Mr. Newcombe complains: 
“We have given the company 
every co-operation for the sake 
of Jaguar and now they are 
proposing to impose a deal 
without agreement.” 

At Jaguar the loss of 
mutuality — the power of shop 
Stewards to control manning 
levels and the pace of the job 
— is not the main objection to 


jake a pride in their work.’ 
Mr . Holloway argues. 

Mr. Newcombe insists that ft 
is pride and resentment at a 
nay structure being imposed 
{from ootside . — rather than 
.money — that lies at the root 
nf the present unrest. 

, He does not dismiss th« 
financial element, however. 
11 Jaguar workers have dropped 
from the top to the bottom of 
the pay league in little more 
than three or four years,” he 
says. 

A worker m the top grade 
earns £34.‘16 for a 40-honr week 
and has been offered a 10 per 
cent rise plus the chance fo can- 
up to an additional £15 unde*- 
a self-financing incentive 
scheme. 

Jaguar workers, unlike em- 
ployees at other big BL plants 
such as Longbridge and 
Cowley, were already on the 
top rate and have not benefited 
from moves to achieve parity — 
the same wage for the same 
job regardless of factory. 

“Workers are leaving Jacuar 
at the rate of around 30 a 
week. The very skills on which 
the company is based are bein-?. 
allowed to disappear," Mr 
Holloway says. 

He hopes BL will ” respond 
reasonably” to the threatened 
action by allowing local nego- 
tiations. “ We don’t want in 
damage Jaguar or BL. TV-' 
believe we make the best motor 
car in the world and want fh« 
chance to show we ran do 
profitably." 


Local authority staff 
to resume pay talks 


BY PHILIP BASSETT, LABOUR STAFF 


Driving yourself to business 
meetings is one certain way to drive 
yourself round the bend. 

Driver fatigue, stress and strain can 
all play their part in reducing your 
effectiveness; and when a meeting is 
important enough to travel to, 
if s important you’re at your best. 

Hiring a chauffeur is one answer, 
but even he won’t be able to negotiate 
traffic jams, fuel shortages and the other 
unpleasant surprises that can make travel 
by car so unsettling. 

Letting us ‘chauffeur 5 you there 
provides die perfect solution. Reliable 


Inter-City trains will take you to 
your meeting quickly and comfortably, 
sd you arrive at your destination in 
better shape. 

Only when you travel by train can 
you stretch your legs, spread out the • 
paperwork on the way to the meeting, or 
spruce up and wash your hands. Some 
Inter-City trains offer catering so you can 
arrive well fed and well prepared! 

One thing you can be sure of is 
that with Inter-City you’ll arrive in the • 
right frame of mind to be at your best 

All in all, Inter-City is a more 
businesslike way to do business. 


LOCAL AUTHORITY employers 
and unions representing 360,000 
council white-collar staff who 
are taking industrial action over 
a 10-22 per cent comparability 
claim agreed yesterday to re- 
sume negotiations on Friday 
aimed at settling the dispute. 

The employers are widely ex- 
pected to improve their 6-12 per 
cent comparability offer at the 
meeting, following a 5 per cent 
concession made on Monday to 
12 per cent comparability 
offer for 6,000 council chief offi- 
cers. which was accepted by the 
officers’ side. 

The chief officers’ agreement 
means the employers will almost 
certainly have to match the 17 
per cent figure at the top end of 
the white-collar staffs range. 

Because of the spread of staff 
numbers towadrs the lower end 
of the scales, however, there is 
smaller scope for improvement 
at the bottom end. An increase 
of one or two percentage points 
to take the range to say, S-17 per 
cent might be enough to secure 
acceptance. 

The employers said yesterday 
the decision of the main union 
involved — the National and 
Local Government Officers' 
Association — not to intensify 
action immediately was taken as 
evidence of an intention by both 
sides ” to negotiate in good 
faith to reach agreement as 
quickly as possible.” 

Friday’s talks will be pre- 


Inter-City 




Adult jobless 
‘will reach 1.8m 
by end of year’ 

By Our Labour Editor 
ADULT unemployment will 
reach 1.8m at the end of the 
year unless there is a change of 
Government policy, according to 
the Association of Scientific, 
Technical and Managerial Staffs. 

In its quarterly economic 
review, published today. ASTMS 
says the real 'unemployment 
level, including school leavers 
and unregistered jobless, will 
be 2 An, rising to 2.4m at the 
end of the fiscal year in April, 
1981. 

ASTMS predicts a fall of 2 per 
cent in consumer spending in 
the next 12 months and a fall 
of 3 per cent in gross domestic 
product. But it says an im- 
provement in the balance of 
payments in 1980 will leave a 
deficit of flbn. 


ceded tomorrow by a main';? 
technical meeting between the 
two sides on the comparability 
studies. 

NALGO reported yesterday 
that, as expected, air traffic con- 
trollers at municipal airports, 
including Luton, had agreed in 
a ballot to strike for four days 
over Easter. 

The union's strike operations 
committee also decided to ballot 
local authority meat inspector- 
on industrial action. This could 
disrupt meat supplies. 

The committee agreed 
though, not to put the insper- 
tors’ ballot and any other form* 
of new action into operation 
until after the outcome of 
Friday's negotiations is known 

Up to 3.000 staff in local 
authority residential homes /nr 
the elderly and childrens 
homes would not he taking part 
in industrial action, the Confed- 
eration of Health Service 
Employees said yesterday. 

• The ■ National Union of 
Teachers is stepping up its pro- 
test strikes against education 
cuts in the Avon education 
authority area. The union has 
been calling out its members 
for three days at a time at 
selected Avon schools for 
several weeks. But this week 
the number of schools affecled 
has been more than doubled fn 
25 and tomorrow the union 
plans to cal! out all its members 
for a half -day strike at all 
county primary and secondary 
schools. So far. the action, has 
not forced any school to close. 

Avon has evidently been 
singled nut for the NIT cam- 
paign because it v/ns quick off 
the mark in implementing the 
Government's cuts in ioral 
authority spending. 


Cheap Easter 
.Tube travel 

FOR 10 days beginning on Good 
Friday, children under 16 will 
be able to travel any distance on 
The London Underground at a 
single flat fare of 10p. This con- 
cession for children already 
operates on Saturdays, Sundav's 
and bank holidays. 






NiKfek 


—Ihe uKrkHi'r'^tr-tt'-ufaduref 
cf Inausrriji q teaigra 













■s- 


v * 

t I 



' . ' 

i r 


f *• 

•* 


3Hl> 




1 


Hnancial Times Wednesday March 26 I960 


UK NEWS - PARLIAMENT and POLITICS 


Commons row over Lawson’s ‘deceit 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


A HEATED row blow up in the 
Commons yesterday over the 
way the European Commission’s 
latest proposals on Britain’s 
budget contribution bad been 
announced by Mr. Nigel Lawson, 
Financial Secretary to the 
Treasury. 

. The Opposition accused him 
oi deceit and claimed that he 
had “ gravely, misled " the House 
in giving an over optimistic 
version of the document during 
Monday’s late night EEC debate. 

Mr. Lawson rejected their 
protests as “a classical example” 
of “ synthetic indignation.'' 

Labour MPs were furious 
that he had not made the 
document available for the 
debate but had only published 
it yesterday afternoon. Follow- 
ing his announcement during 
the debate the Government had 
a big majority of 54 (125 — 71). 
in the early hours of yesterday. 
The House rejected a Labour 


amendment which insisted that 
Britain's contribution to the 
budget should not exceed the 
receipts. 

Yesterday’s row started when 
Mr. Peter Shore, Labour's 
Foreign Affairs spokesman, 
questioned Sir Keith Joseph, 
Industry Secretary, who was 
standing in for Mrs. Thatcher 
during Prime Minister’s 
Question Time. 


Mr. Shore said that Mr. 
Lawson had submitted the 
' House " to what can only be 
described as a very deceitful 
and indeed cowardly course of 
action." 

The Commission’s document 
had been deliberately withheld, 
he said, and as a result the vote 
had been cast on totally 
inadequate evidence. 

He demanded a forthright 
statement from Mr. Lawson to 
clear the matter up. 


Sir Keith replied: “The 
document itself is quite a useful 
contribution and can form the 
basis of ministers' discussions." 

There were, jeers from 
Labour MPs a’t thp eonrrast 
between Sir Keith’s cautious 
words and Mr. Lawson's elaim 
that the proposals could form 
the basis of an adequate and 
acceptable solution given the 
political will among member 
states. 

Sir Keith said that he 
believed completely in the 
integrity of Mr. Lawson who 
was "on all occasions a vivid 
and vigorous speaker." 

The matter was taken up by 
Mr. Michael Foot, Labour's 
Shadow Leader of the House, 
who said the debate bad taken 
place under false pretences. 

"We believe this House has 
been gravely misled by what 
happened last night,” he said. 
"It does affect to a very con- 


siderable degree the amount of 
money that may be available to 
the Government in the Budget 
tomorrow." 

Mr. Harry Ewing (Lab.. 
Stirling and Falkirk) said the 
EEC had since issued a state- 
ment saying that the contents 
of the document bore no rela- 
tion whatever to the interpreta- 
tion put on. it by the Financial 
Secretary. The EEC head- 
quarters had been inundated 
-with calls from member states 
asking if a secret document had 
been sent to the UK. 


There was also criticism from 
the Conservative side of the 
House. Mr. Nicholas Winterton 
(C., Macclesfield) protested that 
there was no point having a 
debate if the most up to date 
documents were not made avail- 
able to MPs. 

In a brief intervention, Mr. 
Lawson said that it was a new 
document which had only 


reached him on Friday. He had 
referred to it during the debate 
because be thought it would be 
of benefit to the House. It was 
up to the scrutiny committee to 
decide whether the new docu- 
ment should be debated. 

Returning to the attack, Mr. 
Shore Ibomplainecl that Mr. Law* 
son had guided the debate on 
an optimistic interpretation of 
the document. After complaints 
from the Tory benches, he with- 
drew his allegation that Mr. 
Lawson bad acted in a cowardly 
fashion but added: “I would 
hardly say he behaved in a 
lionhearted way.” 

He thought that Mr. Lawson’s 
intervention in the exchanges 
“show just how thick-skinned 
and insensitive he is." 

The dispute ended with Mr. 
Bernard Weatherill, the Deputy 
Speaker, promising that he 
would examine how and when 
the EEC document arrived. 



COMPANY NOTICES 


for calls Unions should provide 
strict fiscal strike benefits— Prentice 


Youthaid 
appeal to 
PM o n 


policy 


By David Karsh 


MR. DENIS HEALEY, the 
Shadow Chancellor, yesterday 
urged the Government to loosen 


BY JOHN HUNT. PARLIAMENTARY CORRESPONDENT 

A TOTAL of £8m has now been 
paid out in supplementary bene- 
fit to the families of the striking 
steel workers. Mr. Reg Prentice, 

Miniser for Social Security, told 
the Commons yesterday. 

He confirmed that the 


its monetary and fiscal policies Government will shortly an- 

in otririn rlnrina Hntoin H i» ‘ . 


to avoid driving Britain deeper 
into recession. 

He told a luncheon in London 
organised by the Radio Indus- 
tries Club that Britain’s basic 
economic position was benefit* 


nounce proposals to cut back on 
the amounts of such benefits by 
assuming that the unions pay 
a certain sum in strike pay. 

Mr. Prentice said the propor- 
tion drawing social security 


ing signifianlly this y«r from benefits dar £g the steel strike 
the large increase in North Sea was larger than usual. This was 
oil prices. Bui in fact the because of all the unions 
country s prospects were worse involved, the Transport and 
than . those of its main com- General Workers’ was the onlv 
pclitors because the govern- one giving Slrike pav 
nient was persisting with its There were Labour shouts of 
ex i re me ly strict fiscal and “disgraceful" when he said 
monetary policy, “ the Government takes the 

Mr. Healey said the Govern- view — and I am sure the 
merit should aim for a public majority of the public takes the 
sector borrowing “significantly riew— that if people are on 
higher ” than the figure of strike, then they, as individuals. 



between £8bn and £8.5hn it is 
believed to be planning for the 
next fiscal year. It was ^absolute 
hunkum " that the only way to 


or their trade unions should 
make provision for the needs of 
their families.” 

It would save public money 


PRENTICE: confirmed new 
proposals 


getting £200ra a year from the - unemployed 

State. He maintained that the 
Government had based its L,sa Wood 
statistics on the figures for shop- ^ eve OF Budget appeal has 
lifting. been made to the Government 

He challenged Mr. Prentice to to reconsider its "callous, 
say whether the figure o£ £200m unjust and cruel " proposals 
had been “ conjured up " by ask- to CU £ benefits to the 
ing department stores of theii unemployed, 
average- estimate of Joss through Miss Clare Short director of 
theft. Youthaid. a nationally based 

Mr. Prentice told him that it research and pressure group 
was known that department concerned with youth employ- 
stores and large commercial ment, has written to Mrs. 
organisations assumed a loss Margaret Thatcher to make the 
through fraud or shoplifting of appeal. 

1 or 2 per cent. jn the letter. Miss Short said 

“Applying that to the DHSS it was hard to believe that the 
with its expenditure of some Prime Minister was convinced 
£20bn a year leads to a figure of that the level of benefits pro- 
£200m as an estimate." said the rided a disincentive to work. 
Minister. She said that according to 

His remarks sparked off angry Parliamentary answers, it was 
protests from Labour MPs. Mr. known that only families with 
Stan Orme, shadow Social very low earnings may be 
Security Minister, said it was better off on benefit if their 
ludicrous to compare social work. Families with one. two 
security fraud with statistics for or three children would be 

“Marks and Spencer." better ofl on benefit if their 

Mr. Prentice maintained, how- alternative was a job paying 
ever, that the response from £35 a week and then would only 


Cymru. Caernarvon) who 

. , . . , 1.1 wuuuu save puuuc uivucy «* „ r nerf aoain«t am? ittPTvmt tn t ' VCI » LU <"- u,c icajjuiiac iiviu xoo a week ana men wuuiu uuiy 

bring down interest rates was if Ote unions acknowledged that hlek to work bv tbe Labour beaches suggested be better off by £1.99. “ Surely 

to cut government borrowing. they had a traditional and rjlfl ^ that they were “ on the side of you do not expect such families 


At a lime ’when rhe propor- historic duty to help maintain re ^ cing benefits the scrounger against the honest to live on less than this.” asked 

lion of disposable income going the families of their members Mr. John Butcher (w taxpayer." Miss Short, 

into sa rings was hitting a during an industrial dispute. Coventry South West), pointed p jj r . Arthur Scargill, the Youthaid said that eamings- 

rccord. and the economy was The Government’s’ proposals ou .l ^! 3t 3 recent TUC report Yorkshire miners’ leader, said related supplementary benefit 

operating well below capacity, it on strikers' benefits were also said tiiaI the umoos spent an yesterday that he will, after all. was paid to only one in six of 

would be very dangerous to cut defended by Sir Keith Joseph, average of 8bp per bead on g! Ve evidence on picketing to the unemployed and was never 

^government borrowing further, the Industry . Secretary. . strike pay and £9,7.. per mem- the Commons Employment Com- more than 85 per cent of the 

sir. Healey also recommended He said i*)e Government did ber on administration. jmrtee on April 2. There bad previous 3 -ear's wages, 

a relaxation of the Government’s not believe it right that the Sir Keith replied: “We think been doubt whether he would It suggested that the abolition 

monetary stance. This was at unions should be able to count it only fair that when strikes attend because of his objeetiun of the supplement which is p3id 

present far too restrictive as 0n the taxpayer to support the are called, the unions should . to being limited to answering for the first six months of 


growth in the money supply was families of strikers, 
being constrained well below We believe that the vast 
the inflation rate. majority of the country agree 

Increases in government with what we propose to do." 
revenue owing to higher oil he declared, 
prices — which he estimated at Sir Keith was replying to 
£4bn this year — should be Mr. Dafydd Wigley i Plaid 
channelled into helping private 


bear more of the cost than they 
do now." 

During questions. Mr. Jeff 
Rooker. a Labour Social 
Security spokesman, claimed 
that it was untrue that social 
security “ scroungers " were 


juestions instead of making a unemployment would not 


full statement. increase incentives to work but 


He said he would now be would increase the poverty and 
allowed an initial oral submis- bitterness of those who lost 
sion covering all aspects of their jobs after paying their 
picketing and the Employment national insurance contribu- 
Bill now before Parliament. tions for many years. 


industry improve its efficiency. 
Spending the money on tax 
relief or improving the improve- 
ment of benefits would simply 
boost demand for imports. 


Planning Bill in further trouble 


Assisted 
places 
scheme 


BY ROBIN PAULEY 


THE GOVERNMENT is again an alternative plan to block 
trying to placate immovable grant which the Government re- 
local authority fears about the jected out of hand. The local 
effects of its new rate support authorities were so disillusioned 
grant proposals. with the Tories in Government 

ThP Titan contained in the lhat lhe - v ^bled all their amend- 

SS SEE r ‘» tfirauEh ,,it 

Land Bill, ran into forth*? P S to confiro, thal 

. . trouble yesterday in committee h £ ne 1° o., lhe 

THE NUMBER of independent W hen a Tory member ?, e I s 8 ™ ao ot , . ° ur - all the 

schools now interested in refused for the first time to vote the locS^uthori- 

assisted ^places scheme is 468, the Government. ties^is to vote for some atnend- 

bSo! 5L P ^ YwinaT Education After aiJ0ther prolonged , neats." Mr. Hattereley said. 
Minister* of State ^old the Lords Opposition attack on the The offer to accept construc- 
JKXSv ‘ Government's plans Jed by Mr. five, improving amendments 

y n urine the reoort stage of Boy Hattersley, Opposition would turn out to have been 
♦hp FdiiT»aHnn Rill Which sets spokesman for the environment, bogus if the Government only 
lip dSrffied Mr. ^m King Lo^l Govern- accepted amendments which 

thp rpsoonse from schools as ment Munster, offered an olive would turn the Bill from un- 
“verT^Scto^’ brqpch to local authorities. acceptable nonsense" into a 

Former direct grant schools “ I am aware of the anxieties workable scheme, every bit as 
armuntpd for 320 of the about possible implications in objectionable in principle, he 
forested schools and Another the theoretical .ways in which said. 

338 ” ere ^dependent schools, block grant might be operated. Mr. Hattersley also urged Mr. 

- - - - - offered While committed to - the King to provide the coigaiittee 



KING: offered an olive bra neb 


that the Government proposes 
to construct the most detailed 
analysis of local government 
expenditure and make judg- 
ments about what expenditure 
is nr is not justified: and that 
the Government has no dear 
view as to how that aim is to 
be achieved. Indeed, the scheme 
is being made up from day to 
da)'. 

Mr. King promised to consider 
the request for the documents. 
On what was the Government’s 
unhappiest day on the BUI so 
far, ihe committee then voted 
on the first clause on the new 
system of rate support grants. 
Mr. Robin Squire fC., Horn- 
church) broke the long Tory 
backbench silence on the com 
mittee by announcing he could 
not support the Government. He 
abstained. 

Mr. Squire said local govern- 
ment had shown itself to be 
better able than central govern- 
ment t5 keep to expenditure 


&JftAnlaMs h< edrls’ srifoolsTili principle, the Government is w$h documents, some of which 

Ss S%Sed SoE 1928 prepared to consider further had already beeri leaked to the 

pgees, and mixed seboo , amendments that Guardian newspaper, showing document on the back- m ^ t I 1u k $S p t0 ^enditure 

P ^ButLady Young stressed that could incorporate **5 .dditioi.*! some ot the ^Uernert^memods block prt £& SteS 

these were only offers and the safeguards. _ , , of operating the block grant S^ts. R»t them w^rr* nbvinusiv °\ _ ? u \. no ™! s 

Government had not yet de- “ Our hope is that the local which the Government was con- 

cided which schools would be authority associations will now sidenng. • M 

finally selected to participate concentrate on the specific pro- He was su PP°*‘ ted c ^ 
iirthe scheme posals that they would like to Robert Cant (Lab., Stoke on 

■ ' „.:i t fcp e-e which could improve the Trent) who said he had never . . 

coSSfled S Bill, he said. sat on a committee so poorly showed that any suggestion that “I question whether these 

The local authority associa- supplied with information, the government is attempting proposals are proper Functions 

Kart tions all Of which are Tory-con- Under great pressure, the to evolve a simpler fonn of of central government rather 

ManSel/^amwunoed E 1 * tnUed have already produced Government had supplied a four- gram distribution is nonsense; than local government, he said. 


posals. But there were obv.ously not jn nepd of fimdamenta] 
man y detailed papers, none of ani j he opposed the plan 

which the committee had seen. l0 introduce a standard national 
Mr. Hattersley said the doru- expenditure figure for authori- 
ments, which he had seen, ties. 


Sale of freight interests confirmed 


BY WOR OWEN 


Increased 

haulier’s 


IN THE teeth of Opposition 
protests. Mr. Norman Fowler, 
Minister of Transport, re- 
Affirmed in the Commons last 
. night (hat/ the Government 
intends to give private Inves- 
tors tile opportunity to acquire 
a controlling Interest tn the 
National Freight Corporation. 

Denationalisation, be in- 
sisted, . offered .the best 
prospect for securing ah 
. expanded .. and more pros-, 
penros role for the Corpora- 
tion's 50 or so subsidiaries 
which Tange from road haulage 
and cold storage interests to 
a travel agents business and 
todude British Read Services, 
National Carriers 7 and Kek- 
fords; 

Mr. .Feeder called on the 
Commons to reject an Opposl- 
tion attempt- to add a new 
etsuse to the Transport Bill 
designed to keep the con- 
trolling Interest in the NFC 


in the public sector. 

It was the Government’s 
firm view, he said, that there 
was no. reason whatever why 
the State should be Involved 
in .running a road haulage 
business, still ■ less cold 
storage, removals or a travel 
agency- 


Bidders 


Mr. John Prescott, who 
moved the new clause from 
the Opposition front bench, 
argued that unless the Govern- 
ment retained a controlling 
interest there would be 
nothing prevent the most 
profitable sections of NFC 
being hived off- ■ . ... . 

Mr. Fowler emphasised that 
the Government bad taken “ a 
strategic decision ** oof to 
break up the NFC and seU it 
part by part to the highest 
bidders. 


“What we want to do is lo 
get into private ownership as 
a single entity without any 
major changes in the size or 
range of its interests-” 

But the Minister admitted 
that he could give no guaran- 
tee about the future of NFC 
after its return to the. private 
sector. 

He confirmed that the first 
stage in the denationalisation 
process would be NFC’s tran- 
sition from a public corpora- 
tion into a Companies Act 
company. 

This new company would 
be wholly owned by the 
Government and the timing 
of the disposal of the con- 
trolling interest in it would 
depend upon a range of 
factors such as stock market 
conditions and the track 
record of the company itself. 

Mr. Fowler emphasised: 
“The overall objective is to 


sell off as quickly as possible 
the controlling interest in the 
company to the private 
sector." 

He contended that the 
greater commercial freedom 
which denationalisation would 
provide would strengthen lhe 
NFC, Improve the position of 
its employees and help the 
taxpayer. 

But he was told by Mr. 
Walter Johnston (Lab„ 
Derby S.): “ The vast majority 
of the staff of NFC want 
nothing to do with this Bill 
at all." 

When Mr. Fowler countered 
lhat the Board of NFC were 
content an d happy with the 
arrangements which the 
Government were making, Mr. 
Johnston scoffed: “ Their jobs 
are at stake — they have to 
agree." 

The Opposition new clause 
was defeated by 270 votes to 
217, a Government majority 
of 53. 


permits 


MR. NORMAN FOWLER. 
Transport Minister, announced 
measures yesterday which will 
help British road hauliers want- 
ing to make journeys to or 
through Austria. 


In a Commons written reply 
to Mr. Gary Waller fC.. Brig- 
house and Spenborough), he 
said that following successful 
negotiations at a recent UK- 
Austrian Joint Committee, the 
quota of permits for 1980 had 
been increased to 3.950 from 
the 1979 figure of 8.700. 

“This, together with a drop 
in demand for transit journeys 
following the reduction in road 
haulage to the Middle East., 
will enable us to lift current 
restrictions on the issue of per- 
mits for Austria, at least for 
the remainder of this year,” 


UNION CORPORATION LIMITED 


(JnctuporMetl in rhe Republic o I South Atrico) 


RESULT OF A MEETING HELD TO CONSIDER THE SCHEME OF ARRANGEMENT 
(“THE SCHEME") BETWEEN UNION CORPORATION LIMITED I 

OTHER THAN GENERAL MINING AND FINANCE CORPORATION LIMITED I GENMIN J. 
ITS SUBSIDIARIES AND NOMINEES {" SCHEME MEMBERS ) 


On 19 March 13BO m the masting al scheme member*, convened m terms of an 9/ d0r .? J^ C 
Court o( South Africa (Witwswrsrand Loc.il Division) ("ihe Court ) to consider ih» oetiome . 3^3.. ' o 
the scheme members present in person or by proxy voted in favour ol the scheme. The scheme es 
*«b**Qti»ntly been sanaioned by the Coun. All conditions reJ«>no to iho Bcbrme 1 hove not w been lidfillcd 
andthe scheme has therefore become operative. The listing of Warp s shares ™ e . 

Stock Exchange. The Stock Exchange. London. The Rhodesian Stock Exchange end ell olher «Mk exchjnys 
on which Umcorp shores are traded will terminate with effect from the Close of bus me„i »« J 'March 1SBO 
and the existing Unicorp share cerlHicaws or other documents ol title will 1 h ® ^ ® f 1 f . n ® " rt tore c efo a 
far delivery an tftoce stock exchanges. In terms ot ihe scheme, scheme member ^aroe l “ . 

80 Gonmin shares lot e-e.y 100 Unicorp shares held at the close ol business on 26 Ma/.h 1980. A > eiKuwr 
containing » term lor surrendering Umcorp share cernhcetes or other documents ol title w li b p 


to scheme members on 38 March 1380. , , 

Scheme members are roouasied 10 forward their Umcorp share certificates or oilier documents o' till* to. 

London Transfer Officer 
Hill Samuel Registrois Limited 
5 Greencodi Piute 
London SW1P 1PL 


Johannesburg Transfer Office; oi 

Union Corporation Limited 
Union Corporation Building 
74/78 Marshall Street 
Johannesburg. 3005 

(P.O. Box 613S7. Marshalltown. 2107). 

Now Genmin share certificates will b* available subject to the surrender of Umcorp share certificates on 
B April 1980 


BARCLAYS NATIONAL MSI CHANT BANK LIMITED 
[Registered Merchant Bank) 

( Incorporated in rhe Republic ol South Alrica 1 
JOHANNESBURG. 26 March 1980 


CENTRAL MERCHANT BANK LIMITED 
I Registered Merchant Bank) 

( Incorporated in the Republic ot South Alrica) 



ROTTEROAMSCH 
ULECfiimscotnoRnuM m.v. 


Robeca N.v. announce a HMt 
Dividend at Fla. 0.00 per sJure ot 
FIs. SO rFts. 0.90 per Suh-eiureJ 
cash. 

BEARER SHARE WARRANTS 
WITH COUPONS ATTACHED 


Coupons No. 73 accompanied br the 
appropriate claim form should be pre- 
sented to the Company's Payrng Agents 
National Westminster Bank Limited 
Stock aihtc Services. 5th Floor 
Drapers Cardens. 12 Tnrogmona 
Avenue, London. E.CJt. an business 
days be two* n tn* hours »< TO a.m. and 
2 d.hi. Claims most, be submitted by 
personal presentation. Postal aopH 
cations cannot be accepted. 

The dividend .will be payable *t 
FIs. 9.00 per share, less tax as appro 
priahF. as irom Btti April 1930. against 
surrender ol Coupon No. 73. 

Coupons presented by. or pn behall 
of. shareholders who are aubirct to 
United Kingdom Income Tax wilt be 
subject to Netherlands Dividend Tax 
at The rate ol IS per cent ana United 
Kingdom Income Tax at the rate ol 
15 Per cent on the grass dividend. 
Forms 92 VK will not be reaolred in 
respect of claims lodged within six 
months ol the Payment date. Coupons 
No. 73 presented after 8ih September 
1980. must be accompanied by a com- 
pleted Form 92 VK duly certified by 
the individual shareholder's inspector 
of Taxes. 

II the coupons presented are accom- 
ninfed by ftie appropriate certified 
Forms 92 supplied bv residents of 
Australia. Austria. Belgium. Canada 
Denmark. Finland. France. The Federal 
Republic ol Germany. Indonesia 
{reduction to 20 •„ only*. The Reooblic 
of Ireland. Japan. Luxembourg. The 
Netherlands Antilles. Norway. Singa- 
pore. South Africa. Spain. Surinam 
Sweden, or Che United States ol 
America. Netherlands Dividend Tax 
amounting to 15”. will be withheld. 
Forms 92 VS must be subitmted In 
duplicate, signed by the applicant, bot 
need not be authorised by the US. 
inspector ot Taxes. 

Residents of Switzerland can apply 
for a partial refund bv submitting a 
Form R-NL 1 to the Dafch Fatal 
Authorities. This form can be obtained 
from the EldoenOnoche Stcuerwcr 
waiting. Bern. Reduction to 15"i- 

Ramdcnts of lulv can have a full 
refund by submitting Form 92 IT. 
terrified by thojr local tar inspector. 

to the Inspector of Corporation Tax. 

Wibam Slraat. 2-4. Amsterdam, with 
the relevant dividend note. 

In all other cases Netherlands 
Dividend Tax at 25% will be deducted 
from the greos di v/drnri. 

Exemption Irom United -Kingdom 
Income Tax mar be claimed by lodging 
the usual affidavit certifying non 


residence Inline UiUtedJCJngdmn^ 


SUB-SHARE CERTIF1C 
REGISTERED IN THE NAME OF 
NATIONAL PROVINCIAL BANK 
I NOMINEES} LIMITED 


United Kingdom Banks and Members 
k Exchange should longe 


ol ihe Stock _ .. . . 

claim* together with the appropriate 
claim form, with tn e National West- 
minster Bank Limited. Stock Office 
Services. Sth Floor, Drapers Gardens. 
12 Throgmorton Avenue. London EC2. 

Payment of the dividend must be 
marked oh tfw reverse side ot the 
certificate in accordance with "Marking 
Nome” procedure 

AH other claimants must complete 
the appropriate listing form and 
present at the above address together 
with the relevant certificates lor mark- 
ing by the National Westminster Bank 
Limited. 

These claims must be submitted bv 
personal presentation. Postal applica- 
tions candor be accepted- 

income Tax requirements will be as 
Shown above for Bearer Share 
Warrants. 

The Record Date is 25CK March. 
1930. 

The Dutch Currency will be converted 
on 25th March 1980. 

Exchange and Marking Namr Com- 
mission will be deducted. Payment will 
be made by National Provincial Bank 
i Nominees) Limited on or after Bth 
April 1930. 

A further announcement will be 
made shortly giving full Sterling 
details of the Dividend. 

SHAREHOLDERS IN THE 
REPUBLIC OP IRELAND 

Approved Agents In the Republic of 
Ireland may nreseni coupons to the 
Company's Paying Agents there. Allied 
Irish Banks Limited. Registrar's and 
New Issue Departmont, 7-12 Dame 
Street. Dublin 2. 

Claims on Sub-share certMcales 
registered in the name ot the Munster 
and Leinster Bank Nominees Limited 
should be lodged with. Allied Irish 


Banks Limited. Registrar's and New 
Issue Deoartment. 7-1 2 Dame 5 


Dublin 2. 

ZSCh March 1980 


Street. 


CONVERITUND INTERNATIONAL 5. A. 
societe anodyne 

37. rue Notre- Dame, Luxembourg 
R C. Luxembourg 8 8129 


NOTICE IS HEREBY GIVEN to holder* 
of class A shares of Convertfund Inter- 
national S.A. that on or alter March 
26 th. 1930. payment o' a dividend ol 
US50.45 i forty- five cents) per share 
will be made against surrender of 
coupon No. 11 with one ol the 
following paying agents- 
— Kredletbank N.V.. Bruxelles 
— Kredletbank S.A.. LuxemoourgcoBe 
In Luxembourg 

—-Banco Naalonale del Lavora in Rome 
— Credit Commercial de France In Paris 
— Wcstdcutsche Lande&bank Giroxcn- 
traie in Dusseioorf 

—The Corporate Trust Olfice ol Morgan 
Guaranty Trust Company of New 
York in the eftv of New York. 

As a result ol this distribution, from 
March i9th. 1930. the net asset value 
oi A shares will reflect t»e decreased 
proportion ol the fund's net assets 
allocated to A snares as described In 
rf>e offering prospectus. 

ZONVERTFUND INTERNATIONAL S.A. 


TRAVEL 


THE SUN SHINES 
all the time In the West Indies 
We have a (election of 100 top oualnv 
crewed boats that we nave personally 
Inspected based m Antigua and St. 
Vincent. We have colour photographs 
or lhe boat i and crews and will be 
h*opv (o give advice and arrange travel. 

Prices irom £20 oer head ner day. 
Ring or write to: 

Patricia or Patrick Bovd. 

Camper A Nicholson Yacht Agency, 
lb Reaencv street. London swiP add. 

Tel. 01-821 1641 - 
Tv 916078 NICJLDN 


Sparekassen SOS 
U.SJ 25m 


8£ per cent capital 
notes 1982 


Holders of the above 
notes are advised that 
the annual report and 
accounts for the year 
ended 31st December, 
1979, of Sparekassen 
SDS are available at 
the offices of 
Manufacturers 
Hanover Limited, 8 
Princes Street, 

London EC2P 2EN, 
and at the offices of the 
other paying agents 
set out on the note 
certificate. 


SPAREKASSEN 


sds 


RESIDENTIAL PROPERTY 



VALA/S 


Taylor Woodrow 
can offer you a 
place in the sun 


In the most sunny 
region of Switzerland 

vie build and sell: 


Hon ■e'Jin a-rKsiy? community 
livefopmenls 


Chalets 


► mortgage up to 75%, 
low interest rale 

* permissiaii to sell to foreigners 
available 

» property officially registered 

> organized careiakmg 

• good renting possibilities through 
our own organisation. 



Constructions 


RoHE. liter 

CH-1961 Haule-Nendaz 


Tel. 010-41-27-88 It 42 


-'tjfir nv rutfiinfl’ij invtir^l 


» attend a B*«eniiitiar> In ihe 

Hwm Room ufThd Warehouse 

52 Sl Kathwinos Wgy. London fcl 
ibetund Uu-Tcwef Hole!) 

on Fii 28fh Mm- and 

Sat29ttiMw.H 00 im ~ a3°P"> 
and nral REpwmiabvw 
ihro thiee ctd\*x ] ic^dennai 
developments. 

Car partem jvwivWr ant! 
7mvw W* Ui^crpround Swoon 

s a lew i 7 * entry. 


“ Cm your company's accommoda- 
tion cosxs oi a sirol e " at 
LAMB'S SERVICE FLATS 
These aro Dtasuge service fljis m 
Kniyhisbridge Facilities include 
Corrrinenial breakfast, private tele- 
phone, doily room service, antique 
lurniture. use ol sauna bath, colour 
TV, radio, electric door poner. fully 
lined luxury kitchen, till, linen. 
central heating and war gr softener. 
Rents £21.85 to £31 05 per day 
(£152.95 lo £217.35 per week) for 
two-person studio flax or for two- 
loom suite C4b per day (£322 per 
week) for lour persons. Adulw 
only. No animal* No service 
Charge. VAT included. 
Brochures from: 21 Egerton Gardens. 
London SW3 2DF. Tel: 01-5B9 S2S7. 
Telex: 24224/Raf. 7212 


For further information please coniacC 

Taylor 
Woodrow 
Homesmt 


TAYLOR 
WOODROW , 


Tayfor Woodrow Homes LUL, 

‘.Vsieiii Hr*u-? Wd-s r.-tii Atnuc. Eaiin.j 
London iV5 IEU Tel. 01*197 &641 


HOLLAND PARK; Luxurious 3.4 bed- 
room house in e » cluster square- cur- 
rcntlv le: to U.S. banker. Available . 
Apt. I 1st. First-class references re- | 
ouired. £200 pw. Telephone 455 75 7S. 


LONDON 


Attractive Georgian House 
lo let In aulel street 


JUNE/JULY/AUGUST 


2 brdtaoms. 2 bainreoms. large open 
Plan reception room, modern kitchen, 
dining room. Garden. Mews narking 
at rear. 

Underground' 3 steps PKtadiiiv. 4 
stops ClCY. 

Telephone 01-735 2886 Evenings 
01-606 4477 Ext. 282 Days 


CONTRACTS AND TENDERS 


The United Arab Emirates 


Ministry of Public Works 
and Housing 


P.O. Box 1828 Dubai - Tel: B64900 
P.O. Box 878 Abu Dbabi - Tel: 62275 


INTERNATIONAL COMPETITION FOR THE 
OFFER OF CONSULTANCY 
SERVICES FOR THE DESIGN AND SITE SUPERVISION 
OF THE MINSTRY OF FOREIGN AFFAIRS 
BUILDING PROJECT IN ABU DHABI 
No. MB/22/30/1A/S0 


The Ministry of Public Works and Housing is pleased to invite International 
and Local Consultants to submit offers for the open project on the Foreign 


Affairs building in Abu Dhabi. 


Foreign 


All experienced consultants who have executed similar works of 50m UAE 
Dirhams.or over and should like to participate in this tender should obtain 
the conditions and the programme from the Tender and Contracts Depart- 
ment in the Ministry of Public Works, Abu Dhabi and Dubai, during working 
hours from 8.00 am to 2.00 pm as of Saturday 1 6/2/1 9S0 against the sum of 
DHS 3,000 (three thousand Dirhams). Offers should be submitted to the 
Ministry office in AI Butain, Abu Dhabi not later- than 12.00 noon on Sunday 
25th May 1980. _ 

Mohamed Khalifa Al Kindy 
Minister of Public Works & Housing 
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• IN THE OFFICE 

Plain paper 
copier 


CONSTRUCTION 


• DATA PROCESSING 


i i • • ' ' ■ 




RICOH bas announced its entry >' jj • " 

in Europe into the dry toner 4 

plain paper photocopying 

market, with the introduction i.* jz} - 

of this product at the 1980 ./ 

Hanover Fair in April. %- vM t! $ •- ; -‘ 

Ricoh has 25 years’ experi- . :': e , u ,£ 
ence in the design, production i.'_. V- 

and marketing of copiers, r - “ ; v 


a rurDPV market, with tne mrroauction 

® tHtKw* of this product at the 1980 

Hanover Fair in April. 

ITT* J A _1 Ricoh has 25 years’ experi- 

Wind power study -? 'iM^rsgs 

v During the past three years, its 

W. S. ATKINS is to study the generators— both on land and 

feasibility of producing energy off-shore— and inspect existing JJEJJf* uaw^Lwim h „ Tp 

from large-scale aeroglnerators installations. To help achievl Hquid ^er ha^ ^m by m 

in the UK - despite early un- this Atkins mil liaise with S2d£S 

favourable official reactions - other British and foreign of“ thS? 

and will assess the potential organisations working on wind ^ m tcToi 

power output and cost of pro- energy projects or related re- ^ ^ree ^ ^ 

posed projects. search programmes- pany claims. 

This follows the company s if required, Atkins will also With more than a -JO per cent 
appointment as consultant and help to establish official UK share of the Japanese domestic 
adviser to the Department of standards for the construction plain paper copier market. 
Energy's wind energy research an( j performance of wind energy Ricoh is the country’s largest 
and development programme. devices. ppc manufacturer. 

a twlTe U ?5?| U * hi hiS n P fSi na m9 *h l c Atkios already has experi- It also is Japan's main pro- 
£21“ % Si rh ^f 0 i 0 J^ SU qunno h rt ence of alternative-energy pro- ducer of office equipment and 

jects. including consulting work systems. In the fiscal year 
■Hj lt Amliy V™rJv d ^ horiiJ's on a proposed wind-turbine ended March 31, 1979, the com- 
^hnSUipnfTt ffiririMSSu powered 'ship, solar energy’ and Pany registered nett sales 

Reothermal heat sources— as equivalent to SI. 079m of which 
is managing the pro gram me on well as b aV iQg submitted overseas sales accounted for 

Si of „SSi nt Sr recommendations to a govern- 33.6 per cent. The company's 
Energy. independently of meQt select committee on a major product lines are in four 
nuclear power lobbies. Atkins propased Severn barrage sectors of office equipment and 


juct at the 1980 7< us. 4 

■ in April. . - 

25 years expen- , y-. * •; • 

design, production .;f .£* V- ; . ! 

■mu nf pnnlUTC ’ 


■ j'?, v ^ ^ 

• . r w~. ■: 


v-t- 

W Sm-‘. . •. * '■•}} \ * l jfy< 

HbiW ,v> * >’ s 1 r'.’./.Y? " 

h , ■■■■ v * si '*s«5 


Convincing the customer 

COMPANIES in the UK who sell tions of calculating all 
products or services where a variable information. 



pruuuiu ui aci.iLsa n-v- - - — 7 , ... 

relatively modest number of in- comparing this -total with ine 
voices are required at lie point final figures from The S6™ 
nf «Ia nr /Mstriburlnn and who form. which reveals me 


for building products, 
heat exchange, fluid power, - 
general engineering, 
zip fasteners, refined and 
wroughtmetals. - 
IMI Limited, 

Birmingham, ■ 

England 


£vffj 

":;.v'.vV,"W 


““V 115 * “ proposed Severn barrage sectors of omce equipment and 

♦„ ch.euin-, h n th scheme. It has also prepared systems — text preparation. 

?ss&a sssajs^aSas! sssssr -srsa-ss 

encr^cJ S .ora, e an d retried 

-wind energy conversion devices ser.auon .urve. . 

and how to use the power pro- W. S. Atkins. Woodcote Grove, L nglich 
duced. It will also advise on Ashley Road, Epsom, Surrey. U X 

suitable t^K sites for aero- 03727 26140. t « • 

Arabic 


of sale or distribution and who form, which reveals tne 
currently rely on time-consum- reduced time expenaea WD ®“ 
ing manual methods will now be the Adler Invoxcer is used, Apu 

able to produce them automatic- hopes' to provide the customer 

ally thanks to new equipment with as much visual evi°c n ^“ 

from Adler Business Computers as he needs to show that he . 

(ABC) part of the Office and should make the purchase. 

Electronic Machines Group (140 When- the survey has been - COMMUNICATION 
Borough High Street, London returned to" ABC, ana the w 

SE1). tailor-made software produced j • | — |lL v 

TA ‘Tnvoicer’* is a stand-alone on its own mao»-afi*mbV | JflKS Wl-lll -- " 

electronic typewriter whidx computer for despatch bacK to 

will automatically undertake all the enquirer, the ABC ^ agent ji 

repetitive typing of items such will make personal contact in J IvlCA 

as product descriptions, prices, order to affect a sale or provide - . 

discounts and VAT — thereby further information. WORD. PROCESSING and trans- 

re during invoice preparation This service will be available mission of text over _ telephone 
time by anything up to a half, to enquirers in London and the lines can be achieved with the 
while helping also to eliminate Home Counties from April l, Vitel visual display terminal 
the possibilities of inaccuracies and on a national basis from from ATS CommunicatxOiw, ■ 
caused through human error. May 2L . Bridge Road, Haywards Heath. 

ABC will supply user com- Designed primarily for com- Sussex RH16 1TY j 0444 52377) . 
panies with tailor-made software Da ni e5 employing up to 100 Basis is the editing ability. of 
for use with the equipment sta g j n businesses like the the terminal and roe fact thatk 
which will be prepared to suit distribution, wholesale, travel can operate in five and. eight 
each customer’s requirements. or export industries, where unit codes at the same time. . .. 

The information on which this invoicing documentation is An t 

specific software is based, will be needed , when a sale is made, holdtf standard tgtM ltttex 

provided by the customer him- ABC says that this is the first and *ese 

self, before he makes any com- time that a marketing approach ****. crrfwrmutno^ 6 SK 
mitment to purchase, from a has been made where no sales- unit (ASCH) 
special survey despatched by man crosses the threshold and 400 lines of tefl : can be^ ^ ttus 
mail to interested parties. where instead the customer is fed in to the Vitel solid 

Becoming his own “ business given a chance to convince him- memory, s e ^ °°^ - f T ?f r ^9’ a ? d 
analyst.” the potential custo- self of all the benefits in his edited » 

mer will complete a simple two- own time. *2? SS 

part sun-ey-questionnaire. Copies of the survey. _are 


• TRANSPORT ELECTRIC golf bait typewriter 

IKARarUKI equipment which can produce 

correspondence in either Arabic 

Speeds pedestrian access switch,” is available in the UK 

•* following its launch by the 

DOOR OPENERS whose in- as one third cheaper to fit than and Electronic Machine 

invisible beams detect people a typical pad-activated system £™p, LK 
aoproachinq from up to five which can suffer from break- and TnuD1 P h 

metres away are making life downs due to the ingress of °™ *J U »» ihn^ 
easier for passengers and per- water— or be damaged by heavy iinp ’“ ed businesi? 

snnnel a t HejJiwr Airport trolleys causing electrical short 

announces ^Varner Electric, St. circuits. tha nou.- i,nor ce- 


Speeds pedestrian access 


Helen Auckland, Bishop Aucf:- 


““ iVc ° either in — or dealing with — the 

rcu i ^ . . Middle East, the new Adler SE 

Sensors can be mounted 1000 -Arabic” can be con- 


land. Co. Durham (03SS 4000 >. alternatively inside suspended verted from Arabic to English 

Developed from the com- ceilings as they can "see* (and V j ce versa i in three V! 

pany's range of intruder alarms, through most false ceiling simple movements which will T ' ^ 

one of the three-dimensional materials. ta fc e the operator no longer PROFESSIONAL 


activating Apart from the output relay, than a matter of seconds. 


Massey-Ferguson and Turmag have collaborated in the 
design and development of die self-contained tractor rig 
shown above. It is capable of drilling 75 nun diameter 
holes in marl gypsum to a depth of 25 metres. Rates of 
penetration are between 1.5 and 2 metres per minute. 

The Turmite rotary hydraulic drill and its 3 metre feed 
framework are mounted on a rig which -fits on the fork 
attachment of an MF250 industrial loader fitted to a 
62 hp MF50 tractor. The loader rig can provide vertical 
drilling, three-point reaction to ground and tolerance 
up to 15 degrees of slope in any direction. Massey-Fcrgoson, 
Banner Lane, Coventry CV4 9GF. 0203 472897. 

® HAND TOOLS 

Saws will last longer 

PROFESSIONAL products clean, and working life up to 

division of Black and Decker double that of the superseded 


dUcuyfeT. tne pocenuai uuaiu- sgii or ail tne uenenus m jluj — _ 

mer will complete a simple two- own time. % JS&, 1 *2? 2? 

part survey-questionnaire. Copies of the .survey, are be tranOTitfod out of the five 

Side one will quickly reveal available from the Marketing nerivtfrk vil^a ^Stable 

to enquirers the total time Department, Adler . Business Jelex nerivork Wa a smtable 

spent in preparing . their Computers. 140. Borough High 

current invoices, particularly Street, London SE1. (01-40 1 ph ® terminal M n also act ‘ as 
with regard to the comphca- 8191.) . ™&%S a L5SLJ£ > -!£,2 


P^arST SS SSSSST » BorouStffigh SP"rSfa"Se m ae 

;o s '«, as- Lo ” tIon SE1 - ( 

to the com plica- 3i9l.) a monitoring converter, taking 

output from an existing 'word 
r . • 1 i processor (ASCII) and convert- 

1 PCCPI1C TTfcH TlflP wnrlr ing ft five unit telex code, auto- 

JjCi93Cll5 I LF it illlC tt ill IV raatically re-formating it to the 

PURSUING ITS policy of pro- . and . the word processing ® 9 characters per line needed 
vidiag computer systems for programs are linked to the com - for telex, 
specific professional users. MBS puting routines for data 
Data Systems is making a new extraction. 


offering based on the Jacquard 


addition. 


servicing 


9 MATERIALS 

£!? ctient5'**needs*foe*computer' can Solvent has 

deal with many of the chores undertake ■ such management a 

ani . labour-intensive typing casks as order processing, sales TVir&nV TUI PC! •• 

work that can be so costly in ledger purchase ledger? stock 111 dill J 1 UlC3 

ESSIES** BS TSS 

*2£lriS&£X!£ zi 

of accountants having 13 part- ? e °™ We “LS a manufarture of vrinting inks, 

ners and five branches, although seMtSe 1 nrfoter fmi S’ 300 In addmo " to the value of 

MBS points out that it can be JJJJJJlni" pnnter (n P to 300 its high boiling characteristics, 

used with equal efficiency by a / to the printing industry, .the. 

sole practitioner. The Jacquard system software new solvent, which is colourless 

All the main routines of ' allows any numbers of users to with a thigh flashpoint low - 
accountancy work can be pro- make • simultaneous use . of evaporation rate and very- low 
cessed including time recording, programs in the memory of the odour, has many advantages 
incomplete records, client control processor. Thus, when for the manufacture of pesti-' 
register, payroll, work in pro- the work load expands- work cides and cleaning agents, 
gress. debtors ledger, purchase stations can be added or j a formulations to produce 

ledger, nominal ledger account- •‘‘witched without causing system heat set web offset inks it can’ ’- 
ing. VAT returns and so on. overloads. Processing power is help reduce pollution, ' aid. 

Rowever, at any moment the distributed among all the tasks energy conservation . and 
user can revert to word process- concurrently so . that each achieve greater efficiency by ‘ 
ing in order to produce the con- operator can obtain simul- promoting faster machine . 
sideroble numbers of similar taneous answers. speeds. 

letters with only a few changes MBS Data Services is at Esso Chemical. Arundel 


sliding doors at the Calshot there are no moving parts, and By placing a special “ English has introduced a new range of range. Bi-metal holesaws are 

Road side of ^Terminal I where th e printed circuit board and overlay" on the Arabic key- holesaws, with several advan- designed to fit existing 8. 10 or 

as many as 7.000 operations a transmitter horn are easily re- board, moving the switch from tages over the standard high I3mm mandrels, according to 

day are being recorded at each movable. No special tools are Arabic to English, and chang- speed steel models. their size, but they have the 


door. required for adjustment or set- ing the single typing element — The new saws have impact- advantage of a longer pilot drill cessed including time recording. 

Designed to match aluminium ting up and controls can be the equipment is ready for use. resistant alloy steel bodies and an improved clamping 

door frames, the sensor tn- adjusted hy hand— for coverage When used for Arabic corre- welded to high speed steel teeth, arrangement, 

stalled at Heathrow is above a pattern, angle of transmitter spondence. the unit will auto- They are suitable for work on Suitable for use in all power 

“ Way Out " sign, is fixed with horn and door hold-open times, matically type from right to most industrial and building tools with chucks, whether elec- 

two screws, operates on AC or Voltage range is 10.5V to 15V left. materials including steel, brass, trie or pneumatic portable or 

DC power to activate sliding or DC /AC 50 or 60 Hz and con- Believed to be the only one bronze, cast iron, copper, stationary, the new saws are 

hinged doors regardless of sumption Is 2.5 VA. of its type on the market, the aluminium, plastics, natural coloured a distinctive green, 

angle of approach, and is fully Company says that its sensors new Adler SE 1000 “Arabic” timber and * manufactured There are 15 sizes _ ranging 

sunresseA aaainst interference, have been exnorted to France, is available only in 10 pitch. boards. from 19mra (} in.) to 76mm (3 


expressed against interference, have been exported to France, is available only in 10 pitch 


Long barrels give up to twice in.). 


There are 15 sizes ranging 
from 19mra (} in.) to 76mm (3 


Close proximity police, ambu- Germany and Switzerland Office and Electronic Long barrels give up to twice in.) 
lance, and taxi radio signals do where they are operating doors Machines. 140. Borough. High the depth of cut possible with Black and Decter, Bath Road, 

not affect it. and the company in supermarkets, stores and Street, London. S.E.l. 01-407 the previous all-highspeed^ steel Harmondsworth Middles- 

says thf device can be as much hospitals. 3191. holesaws. CuHing is- fast and brough. 01-/59 2411. 


LOW AROMATIC solvent with 


stations can be added or j a formulations to produce 
.‘-witched without causing system heat set web offset inks it can' 
overloads. Processing power is help reduce pollution, ' aid: 


speeds. 

Esso 


letters with only a few changes MBS Data Services is at Esso Chemical, 

of detail that are common in Madeira Road. West Byfleet,- Towers, Portland 

such work. Almost aiiy inanipu- Surrey KT14 6BA (09323 Southampton S09 
lalion of the text is possible, 53151). . • Southampton (0703) 


Esso Chemical. Arundel 
Towers, Portland Terrace, 
Southampton S09 2GW. 
Southampton (0703) 341911- 


How 

cost-effective 
is vour 

canteen? 


Running a staff canteen that is both 
excellent and cost-effective demands 
considerable care and attention. 

As the United Kingdom's leading 
catering management and consultancy 
organisation, the caring hand of 
Gardner Merchant serves a staggering 
200 million mealsa year. 

Our clients demand real .value for 
money — and that's what we offer! 

Now we'd like to offer you the 
opportunity to take advantage of our 


unrivalled experience. A free advisory 
report on your company s existing 
catering arrangements. 

VJe will examine the cost-effectiveness 
of your staff canteea and present a report 
and budget estimate for your 
consideratioa 

The report is absolutely free and it 
could turn out to be highly profitable 
reading. 

Complete the coupon now! 

No stamp is required. 




mm 

NEOW 


Have you ever thought that 
development agencies are Jong on ’ 
promises and short on action. NEDC 
can change aD that. Contact us by 
telephone or telex and we will come 
back to you in two days with a location 
proposal to suit your company’s 
requirements. 


We Act Fast 

And here are some of the tremendous 
advantages of manufacturing in 
Northern England, for which your 
company may quality. 


Financial Benefits Include: 

“ up to 22% of the cost of new 
buildings and equipment. 

* up to 50% of your relocation costs. 



* rent-free terms on existing premises 
for two to three years. 

* additional financial support to meet 
start-up costs. 

* 100% capita! equipment write-off in 
the 1st year. 

* 54% write-off on buildings in 
1st year. 

Consider The Business 

Environment: 

* a large pool of skilled and trainable 
labour available. 

* abundant energy and industrial 
resources. 

* carefully ^planned, modem industrial 

estates. - ' ■ 

* rapid communication links with the 
rest of the country and with the EEC 
countries and Scandinavia. 

All This Within a living 

Environment Second to None. ■ . 

Why Not Give Us a Call and Test 

Out Our Service? 


North of England 
Development Council 


Bank House, Carfcoi Square 
Newcastle upon Tyne 
NE16XE 

Tel: (0632) 610026 
Telex: 536212 

John L. Hobbs. Director 


| Please send me details 
J of the North of England 

| Name— 

I Position - 

I Company 

! Address • 


| Nature of Business ! 

* : " [ 
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EDITED BY CHRISTOPHER LORENZ 


A FEW people will know 
wbal these two seis of initials 
mean. . A lot more will 
recognise the second set The - 
fact that many will not 
recognise either is perhaps a 
sign of a new “ two cultures” 
dichotomy in British Industry 
and society, composed of 
those who understand some- 
thing about computers and 
associated technology, and 
those who do not— -a growing 
phenomenon worthy of the 
attention of Lord Snow, or a 
successor as aente. 

An SPC FAEI is a stored 
programme control private 
automatic branch exchange, 
or a computerised office 
switchboard or, when yon get 
right down to It, a better 
phone system. That is one 
reason it Is important, and 
why more of its will begin to 
Know the acronym; there are 
others. 

Tt is important fo those 
who are already buying the 
systems, and win do so fo the 
future, because better com- 
munications means more 
efficient operation. This piece 
of Henry Ford-type' wisdom 
might receive general assent, 
but Is not as much acted upon 
Os you might think. 

European managers and 
officials do not telecommuni- 
cate well compared with 
their U.S. counterparts, at 
least In part because they 
have not been as wen "tele- 
communicated.” But the new 
computerised systems offer 
<raeh faculties as putting 
through a call when an exten- 
sion ceases to be engaged, 
abbreviated dialling for 
frequently used numbers, 
"bleeping,” conference call- 
ing (three or mere on a 
common circuit) and so on; 
meanwhile cost and/or 
security conscious manage- 
ments will get automatic call 
records and can bar staff from 
trunk or International calls 
if they think they don’t need 
to make such calls, or if they 
don’t trust ' them. These 
systems are more reliable 
(because integrated circuits 
have replaced many moving 
parts) and are cheaper and 
easier to maintain. 

All this, of course, increases 
office productivity, which can 
only he a good thing. 


TEDS VIEW that company pen- 
sion schemes are the last bas- 
tions of "laissez-faire” in the 
UK has been put forward in 
recent years by several 
prominent trade unionists and 
Labour politicians, perturbed at 
the complete absence of pnblic 
accountability of these schemes. 

Occasionally, as with the cur- 
rent uncertainties created by 
the . suspensions of the .Elec- 
tricity Supply Industry pension 
funds’ investment manager and 
his deputy, the basis for public 
concern becomes more general. 

There is certainly an incon- 
gruity in the present state of 
accountability of pension funds 
In general. In accordance with 
company law, a company has to 
prepare a set of accounts every 
year on its operation, going into 
considerable detail to present its 
current trading situation and 
financial health. Both sharehold- 
ers and the Department of 
Trade can monitor these 
accounts to determine whether 
or not everything. is satisfactory. 

On the other hand, there is 
no statutory requirement for 
that company's pension scheme 
to present reports and accounts. 
No government body supervises 
the- financial 'health of the 
scheme, or monitors . its pro- 
gress. The scheme has made 
veiy. definite promises to its 
members— the employees of the 
company— on payment due in 
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bow manufacturers tel epho ne element is the power of the own system, but it was reckoned th e Unimat at the height of its appears to be high. They also which support this tendency. A 

exchanges, officeand dictation telecommunications authority, the EBX was better, or more development boast distinguished records- six year development period — 

word . proc ^" rs The British Post Office (which economical, so the Pye design The aim was explicit— to the older men have held down typical for this product — 
^ shortly become two corpora- was scrapped. attack the total Western Euro- big jobs at such centres as Bell requires massive funding. That 

tions. one for posts and one for The General Electric Com- pean market That gave the Labs or Ford U.S., while the funding can only be recouped 

SJ222F , n_ m T; telecommunications) has his- pany (GEC) markets a system group the selling area it needed younger have typically spent by massive marketing. And 

BrfliJb f ° toricaUy been a tough not for known as the SL1: the teeb- to be profitable— but it also gave years in academic and/or the products can only be ser : 
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industrial sectors like type- TT t “ e Post . O™ 6 ® would say few systems were imported from Ity with the widely differing re- r,ggnfi9f| must be set the advantages of 
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It is important to those who 
are makin g the systems, obvi- 
ously, because the Western 
European market is already 
large and is expected to reach 
$2.3 bn this year, of which 
computerised exchanges will 
account for 65 per cent The 
established telecommunica- 
tions manufacturers now all 
offer, or are about .to offer, 
SPC exchanges as one of the 
prime features in their range, 
and there is fierce competi- 
tion between them. 

Developing a computerised 
exchange system is a fearfully 
■ expensive and technically 
demanding operation, especi- 
ally if yon want it to sell in 
more than one country; that 
means engineering a piece of 
equipment which interfaces 
with national telephone sys- 
tems with sharply different 
rules and standards. Alto- 
gether, it gives your systems 
designers a headache or, as 
they would say, a nightmare. 

What all this boils down to 
is that the investment must 
be careful, the development 
must be terribly clever and 
the marketing strategy, which 
will recoup the costs, must be 
red hot . 

Finally, it is important to 
the electronics industry, and 
even conceivably to the 
nation; that is because com- 
puterised exchanges are very 
high technology and are seen 
by many, both manufacturers 
and users, as the foot in the 
door of the offlee of the 
future. 

The office of the future is a 
piece of jargon which manu- 
facturers scorn but which 
they are all working flat out 
to achieve. It is (by defini- 
tion) not yet here, and will 
not arrive all in a lump — 
although it 1 is ridiculed 
because some comment has 
suggested it wilL 

But bits and pieces, like the 
new exchanges and like word 
processors, are coming in. 
PABXs with stored pro- 
gramme control are already 
part-computers, and can be 
adapted, or developed, to 
handle inter- and intra-office 


SPC PABX rules, OK ? 


information switching and 
storing, making them the huh 
of the office of the future 
when it becomes the office of 
the present. 

At the same time, the big 


a test case in this regard than rahging from the small office nationalisation of 
any other, for" all national mar- 4020 to the big 4080s. It is technology products. 


Eashead 


viced by companies with inter- 
national servicing networks. 

Against these arguments 
must be set the advantages of 
the domestic suppliers (who 


Yet perhaps to compensate may also be exporters 
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personal keyboards and visual then sells the equipment to the rather than developed, its Potters Bar, the largest of its means putting money in the and their usually extensive 

display units, communicating customer — it maintains all PABX, helpfully known os the European facilities. IDEC set front end (development)/' existing customer bases, 
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elbow office workers will soon * >e breached in the coming year, that as many as 100 systems are 4040 and 4060 (medium sized ters tried to remain patient and of the decision is not in ques- 

he one ratine eoiranment The marketplace itself is installed or on order. systems) software under IDECTs understanding, assuring each tion here (it cannot be ' 
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systems) software under IDECs understanding, assuring each tion 
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expensive and complex as their dominated by the multina- It could be thought from this supervision, while hardware other that it was necessary if adequately judged); but toe , 

shop-floor counterparts Which tionals. IBM took the lead in abbreviated list of the major development went to Standard the end product was to be inevitable consequences are that 
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them to other electronic gadgets “1750" for the smaller office developed, manufactured and of D ick Hol-tberg, an American A new piece of jargon has such crucial systems will be 
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marketed by a British-owned ITT man who is also Unimafs been coined for tors new retained by others, and that 


able to supply all toe extra ITT, the historic rival to IBM company. However, that is only technical director. The soft- phenomenon; it is a “software market shares outside (and 

equipment but it certainly in size and increasingly in pro- part of the point The other ware house grew, in the early system product” which Dr. even inside) the home market 

gives you an edge. duct has, in the past two years, part is that PABXs are an excel- seventies, out of JTTs old UK Geoff Bowden, an IDEC execu- will be increasingly difficult to 

The UK market is no more of introduced the Unimat system, lent example of the inter- engineering department and it live, defines as “a large volume maintain or expand. 
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Company pension funds: the writing 
is on the wall for ‘laissez-faire’ 


BY ERIC SHORT 


retirement or on death in ser- 
vice. Yet there is no central 
check on whether those pro- 
mises can be met 

The need for statutory con- 
trol is made urgent at least in 
trade union eyes, by toe fact 
that pension schemes are now 
one of the biggest sources of 
long-term finance. But no cen- 
tral authority checks the invest- 
ment strategy of these funds, 
whose assets are now estimated 
to exceed £40ba and are grow- 
ing by £5bn a year. 

The case for pension scheme 
law on similar lines to company 
law. and particularly life com- 
pany law, seems strong. The 
previous Government felt suffi- 
ciently concerned about toe 
ability of pension schemes to 
meet their financial commit- - 
ments for it to ask the 1 Occu- 
pational Pensions Board to in- 
vestigate the solvency of pen- 
sion schemes, particularly in ah 
era of inflationary conditions. 

It is also expected that toe 


Wilson Committee will concen- 
trate on the accountability of 
pension funds. But is legislation 
the complete answer? One can 
look at the situation that has 
arisen in the U.S. and the effect 
there of a legislative solution to 
pension fund problems. 

The Employee Retirement 
Income Security Act of 1974. 
known as ERISA, was enacted 
because of unease and com- 
plaints over the operation of 
pension schemes in the • U.S. 
There were endless complaints 
from individuals as to their loss 
of pension rights resulting from 
stringent age and service 
requirements. Many pension 
schemes made no attempt to 
provide adequately for the 
benefits promised through 
accepted funding procedures. 
Self investment bade into the 
parent company was widespread 
and there were flagrant financial 
abuses with the employment of 
pension fund money by a com- 
pany or by a trade union for 
private purposes. 

The original aim of the U.S. 
Government was to impose 
Federal standards on private 
pension schemes in regard .to 


the specific issues of funding for 
the benefits and preserving 
benefits when employees 
changed jobs. Such aims are 
laudable and both are at present 
under consideration in the UK 
by the OPB. 

There then followed so much 
lobbying by so many vested 
interests that the final version 
of ERISA was a • splendid 
example of the definition of a 
camel— a horse designed by a 
committee: Its proposals for 
imposing financial solvency on 
pensions schemes have proved 
extremely onerous to employers. 
And toe sheer volume of the 
reporting requirements, together 
with overlapping jurisdictions 
and toe resulting bureaucratic 
tangle, has caused enormous 
headaches to the'U.S. pension 
industry. 

No provision 

The net result Is that the 
larger employers in the U.S. 
have somehow coped with the 
requirements, although not very 
well, simply because they had no 
alternative. They bad to main- 
tain the scheme or face severe 


labour problems. But many 
smaller employers just gave up 
and stopped making pension 
provision. Between the enact- 
ment of ERISA and the end of 
1978 around 25,000 schemes 
were terminated. 

Could such a situation occur 
in the UK? The signs are that 
it is not likely. To start with 
the situation in the U.S. which 
brought about the formation of 
ERISA is very different from ' 
that in toe UK The fully 
funded concept of pension pro- 
vision is widely accepted in 
the UK 

The monitoring of toe 
financial health of pension 
schemes has been in the hands 
of the actuarial profession for 
decades. The absence of any 
notable pension fund failures is 
a silent tribute to the profes- 
sional reputation of actuaries 
and toe willingness of 
employers to accept toe advice 
given. 

The general consensus of 
actuarial opinion is that the 
Government should leave well 
alone. Actuaries consider that 
the present system works 


extremely well. So far the 
Government has accepted that 
view. 

Where a company pension 
scheme is contracted out, all 
that is necessary for the scheme 
to show that it can meet toe 
equivalent state pension 
benefits is a certificate from 
the actuary stating just that 

By contrast, in the opinion 


of some UK actuaries, the 
actuarial profession in the U.S. 
“did not come over as well as 
it should have done” in the 
considerations of ERISA. Con- 
sequently, toe actuary in the 
U.S. has to have Government 
approval and the bodies control- 
ling the profession have some- 
what lost their credibility. 

But under the present 
circumstances in the UK an 
employer does not have to 
follow the advice of his actuary. 
He need not increase his con- 
tributions if the actuary's valu- 
ation shows the fund is not 100 
per cent solvent There is 
a strong case for a central body 
to supervise solvency of pension 
funds, just as the D'oT super- 
vises the solvency of insurance 
companies. (In such cases, the 
life company’s appointed 


actuary is still the lynchpin in 
solvency investigations.) This 
should be toe case in any pro- 
posed pension scheme legisla- 
tion on solvency. 

Tbe final argument against 
legislative* controls is that it 
increases administration and 
sends costs soaring, thus pro- 
voking the question whether 
this provides value for money. 
Many traditional life companies 
have confirmed that costs have 
soared through complying with 
legislation and have questioned 
whether their policyholders 
have benefited one iota from 
the supervision. 

it if one is putting the 
security of pension benefits as 
paramount, then some super- 
vision is inevitable and the 
price paid can only be 
acceptable. 
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notional Soccer Special: Spain v Eng- Thought for .the Day. 8JS Yesterday Morning Music: K£ K »«5L!i2! rilt ,b5M1 tran * ^ Cf,ri ?“- 

land. 10.30 The Newa Hudd lines wlm )n parliamehL 9J» News. S.06 Mid- r „„ :fnl D .. ' KrTaTOhl toTcso^ 1 ™ »~v wr. 

Roy Hudd. 11.02 Fred Parry says Be Weak with Haim Striteh. 10.00 News. Capital RadlO • 7.45 DCATH^asmSmui?^ aEaw 

My Giwsl 11.32 Brian . Matthew wift 10i0 5 Gartieoers’ Question Thns. 10.30 6.00 am Breakfast Show with Mika J£“? r ' »tMfc,ar * Saleamn re- 

iiij-ul. ; I..J: nm u«u> * n -n_. ..... . . . Klim The® & Mo Temnr. 7 u x. cat 
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single 

cohm * 
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cm. 


£ 

£ 

Commercial and Industrial Property 

6.00 

19.50 

Residential Property 

£50 

1ZSQ 

Appointments 

6.00 

meo 

Business and Investment Opportunities, 
Corporation Loans, Production Capacity 



Businesses for Sale/Wanted 

7.00 

2&00 

Education, Personal, Gardening 

6.00. 

17.00 

Motor Cars 

&50 

ltOO 

Hotels and Travel 

4.00 

15.00 

Contracts and Tenders 

6.00 

19JS0 

Book Publishers 
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Round Midnight, including 12.00 Nows. Q a || y Service. 10,45 Story Uine (S). Smith (S). 9.00 Michael Aspel (S). 
2.02-5.00 am You and The Night end n.00 Nows. 11.05 Baker's Dozen. 12.00 Dave Cash (S). 3.00 pm Rogsr 
the Music (S). 12.00 News, 12JJ2 pm Ypu and Yours. Sepft fS). 7X0 London Today ($). 

D a ran -2 1Z-Z7 Double Act. 12J6 Weather, pro- 7.30 Adrian Leva's Open Line (S). . 

KAl/lU J gramme newa. 1J» The World At 9.00 Nicky Home (S). 11.00 Tony ■ 

t&55 im Weethar, 7,00 Nswe. 7.05 One. 1-40 The Arch ora, 1.5E Shipping Myatt's Late Shaw (S). 2 M am I 

Your Midweek Choice, pan 1 (8). 8.00 toraoaaL 2J)0 Nswa. 2,02 Woman’s Duncan Johnson’s Night Flight (S). 


DUCK bv Henrik Ibsen traits by Chrlao- 
p her H ampton. 7 

LV M LLTWL temeenlum sum): Ton't. 
7-.4J A SALESMAN br Arthur 

D«tli d» Salesman nr- 
it Me Tumor. 7-46 A Sat. 
3 .00. Fri . 7-45 oert. cancel It'd.) 
r oTTtSLOI rimall aadltorlumi— aK IWj. 
£3. (SrudHit Standby £UO], Mon. to Sat 
S-30 THE ICE MAN C OMETH EvsirS 
p-NvtHi ertc maneruiece flaw 5 hr*. 
iFri.„ 30 mfn. food break), 
ftreeuewt rti«m scats from tom av of 
SV2- 21'. $ tijeutro. C*r perk. Restaurant 1 
938 2033. Credit card tikes. 92 B 3052 . 


Premium positions mllabh 
( B Bnlnmm size 30 column enu) 

StM per single caiman cm «t« 

For further details write to: 

Classified Advertisement Manager ’ 
Fin a ncial Times, 10 Cannon Street, EC4P 4BY 







Ck liT OQUI^qI THIS YEAR the weather could clumps of species tulip when the option of pots and pans. Its tfo- Ordinary builder's rand As less not need to. fill-in orfange the glass roof above 

JL J-OIJnk villlli Am not have been worse for the weather wrecked their first advantage -is Hut they may not satisfactory, as it draans poorly the back and front with wooo, ^ One should be for the 

* flnwArc from Hip hprt sDrine ** ow of scarlet flowers. This encourage the bulbs to perrist and can sprout a ■green dnsne. bnt. I would advise, that you smnmerflowerlng bnlbs which 

- dw ^ renri year, some rare grape hyacinths and onuMply over many years. . Once the bulbs are set deep s h ou id tack chicken-netting over ^ want to be dry and dormant 

• BY ANATOLE KALETSKY Wto. The remarkably mffd 5^^ jjjjewise. I am Bnt they allow them to be in pots below ground level, yon ^ ^ tte ^Aes and front ^ aa tamn. The other Bhonld 

speil to late February orougnt now that I must in- treated as house-plants, an esseu- wafl find that yon have to water + 0 off the cats, while filling v_ f 0 r the spring varieties 

.■ THE GOVERNMENT’S insist- used to finance private sector t ? em 0D Aether, so that ^ sp^ja] beds for tial aim <rf *e whole business. them far less often. H you - ^ hack -with the strongest w hich need to begin being 

4 L .4 l. ns t . ... . . .4 . .. - tho anrhr nnv'iie Vnm rorrtTWnV _ * ^ Pi n mron. _ * xi - *ia a. 


white patting 


wonder when - and imyxne wift their Wto 

“a 1 W?I2L2fli, , 2E Srewuar rerfMJft 


are not segregated into indl- garden centres will bring to them for yon. -flowering- Out of season, romwre 

vMuapo C. your notice, VAT and alL If you or^Id s^ls the old soil down to the l^a 

Pots and pans, then, are my. set your pots up to their necks ^my m ®ry „ . . neceS5a _. ^ ^ bulbs and replace. it.iiTOi 

preference. For these, you need in sand, yon need nothing more i’emMubw that for a fresh mixture.; So long as fte 

a plunge bed. This, te' not the than the standard type of Butch above, relative bulbs show, any leaf, yon should 

latest concept from Ftayboy; it lights as a shelter above thenx ■JgJJ von- pans of feed them freely with lnpnd 

is ssnply a bed of sand which These are long wood-framed “ n a ^ arH Sfa” wwSW ^ostrogen. You must never 

is laid to a foot’s depth, at most, sheets of glass which you can igno^toem after flowe ring, f dr 


Fav; 
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St. John’s, Smith Square^/Radio 3 


Promises and disappointments 


Margaret Price 


by CHRIS DUNKLEY 

There were two programmes scare story, one might still hope 'meats: his own script, play' 
over the weekend each of which that from a writer of Stephen wright Arnold Wesker’s detailed 
sought to .ell us something Poliakoff’s reputation such Jove/hate memories of his 
about modern life m‘ a British worn subjects would receive Whitechapel childhood, and 
city. Much the most heavily new insights, or subtlety of extracts from an entrancing Iv 
publicised was Bloody Kids, approach, or enlightening analy- detailed and emdtioaal guided 
Y? 5 m £f. e for rrv by sis, or humour. Or something, tour of the area conducted by 
Black luon Fiinw and cate- Instead we were given sheer a man named William Fishman 
.gonsed by TV Times (which depiction — car theft, disco (whose powers of description 
.devoted its front cover to the dancing. bullying, -window and declamation will doubtless 
.work) as a TV movie. It smashing, banal demotic dia- remind some ambitious pro- 
.to.ofc^ 105 minutes to tell a Jogue, all the familiar Poliakoff* ducer of Magnus Pyke or 
dispiriting and sordid little tale touches — without any attempt Kenneth Griffith) The East End - 
jabout the reailts achieved by a (except for a minimum in the ,- s something of a gift to a 
couple of schoolboys staging a case of Gary Bolton’s Ken) to cameraman but Bernard 
supposedly mock knife fight out- introduce meaning or under- He dees’ work still merits men- 

jside a football stadium. standing via character or any ttonT W ° rK “* e - men- 

; The other, called The Promised ■ ot £® r weans. - . 77^ promised Land was 

Land, was billed as “ a film The most interesting aspect advertiwi as " an imnres- 
Wnte^peL" n w 3s " ^ lliciK 

.written and directed by Dennis Stephen Frears’ direction and it -.1;^ most Qf its effect 

:.Marks for BBC2, lasted 50 Ch”f Menses’ lighting camera- ^^ s^uloS? - 

;a S2S l *!s “ thtt “ l “ l “8 1 y Z 0 j}^J b \ Ch between them ^ rathe/irouic particu- 

■short time conveyed a vast managed to make a modern laHvm view of the wav that 

; amount of fact, historical and shopping precinct look like a Jg? JjL imnreS 

•modern, about London’s East Poor studio set. (Unless it K2L 

-End, and also a quite, extra- actually vxis a poor studio set). SS 

Vmff 11131 W8S ^ ^ scenes of^Sic JFSgZ 

-:pro?££Le %ffl hS The Promised Land on .the J*? “J “ 

•Sidled, already received - so other hand, which sounded as J* K?* J? t Sban^Sfoh 

-much more attention than the though it might be a worthy but ° affert Boliiwiff so 

second. rather tedious piece of work, **““* t0 affect 80 

Bloody Kids was disappoint- turr, cd out to be the best sort r— .1 ._J • pnnM»Juu« 
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The BBC Lunchtime Conceit tone became subtly coloured as passionate and sensuous timbre 
at St. John’s, Smith Square emotion shaded tile text For a whole spectrum away from the 
on Monday was given by soprano P®torella.*‘ an Italian uncomplicated joy of the blind 

6®ttmg from Goldoni's Filosofo boy. Both “ Chanson tnste " and 
Margaret Price. a far too m- & Miss pnce became “ Soupir’-a poem by Sully- 

frequent visitor to London s a gentle, flirtatious shepherdess; Prudhomme rather inferior to 
concert halls and recital rooms, for “ Der blind e Knabe,” the Mallarmft's of the same name— 
Having wisely kept, during the translation of Colley Cibber’s were finely sustained, while 
early years of her career, to a sentimental poem about a blind Leconte de Lisle’s “Phylide" 
diet of Mozart, Mozart and yet boy who counts his blessings, ended on an appropriate note of 
more Mozart. Miss Price, now in her voice reverted to a pure, positive affirmation, 
full vocal bloom, can sing any- boy-like treble. Only Die AH- p or both the French and 
thing, from Bach to Bellini, maeht by Pyrker, Austrian German songs. Geoffrey Parsons 
Wolf to Wagner, without strain. Patriarch of Venice, lay outside provided piano accompaniment 
But she still remains faithful to her range. at once sensitive and firm 

her favourite composer, and The rest of the advertised enough to support the singer at 
opened this hour-long recital programme was French. In ^1 times. In the encores, 
with Mozart’s Masonic Cantata “Soupir." the first of Debussy's RakhmaninoVs setting of Push- 
“ Die ihr des nnermesslichen Trois Pa&ms de Stephane • j^n's haunting poem “ Sing nor 
WeltaUs." which was firmly Mallarme, it seemed as if text t 0 mei beautiful maiden," and 
and expressively declaimed. was to be sacrificed for beauty one 0 f the Tonadillas of 
A group of Schubert songs of line, but in the remaining two Granados, Mr. Parsons helped 
began with “ Auf der Riesen- songs of the group, phrasing, create instantly the right mood 
koppe," the setting of verses by diction and beautifully poised for the singer, placing the songs 
Theodor Khmer which give a tone were all combined, espeti- in their more exotic idioms of 
panoramic view across the ally in Bventail, the song Georgia and Spain as Miss Price 
border into the poet’s own addressed by a fan to its owner, produced yet further varieties 
country. The almost instru- In three songs by D up arc. Miss of tone colouring, 
mental purity of the soprano's Price infused her voice with a ELIZABETH FORBES 


ELIZABETH FORBES 


in in a number of ways. It of programme: idiosyncratic. The PthmSedSd 

wax much too long for its little w °rkmg outwards from the JJJj J ^ h a at it manage(J so cleverly 
bit of plot which was stretched sp^ific to the general, power- tQ c 0m municate matters which 
and teased out like a scrap of fujfr and proudly fond in places, d notlend themselves readily 
hessian until there- were more **»»«■ W -about its ™jg * SSSPltffS 

gaps, than material, and even subjects, which were successive thing to photograph the salt 
that material w^. questionable: generations of poor immigrants beef restaurant and the balal 
what security guard would “d their dwellings, work, and butcher ^ dose juxtaposition 

unlock a school's drama props « life m the East End of and thereby tell a tale of history Magnus Magnusson play in due course, 2 understand, the guest-list is complete, 

store and wait outside while London. repeating itself It is another „ . . , .... ShaR we all be talking about the It must sound ungrateful If I 

an 11 -year-old stole sachets of Because the modern mass thjWe entirelv to brine into the earned a slow handclap for not design— far too much like an Byrne Trilogy the way we talk say that none of them is given 

■mock blood? Was Leo really medium of television happens to viewer's sirttog room the very being even more heavy-going extract from Thames TV’S about the Wesker Trilogy? He anything significant to do. for 

wounded or not? Why were the attract on to its staff so many feel of the Diaspora when no dian the difficult source material Hollywood which itself is must put something a little more the activities Mr. Byrne so 

police based in a hospital? And of the type of person today’s one was there to film it. necessitated. Moreover Christian nT Wine a bit more variable than important into his third part for generously hands out to them 

■soon. politicians describe as “wet” mm nia.Mit porm* Blackwood’s Omnibus pro- “A that. I think. are ceaselessly funny, and pro- 




Hampstead 


Threads 


Magnus Magnusson 


by B. A. YOUNG 

In Threads — whose tide is from the despatch department 
somewhat mysterious — John and scatty Lucille. Add respect- 

Byrne continues the story of able Miss Waltdnshaw and 
The Slob Boys into the staff blousy old Sadie, and top off the 
dance that comes immediately mixture with Mr. Curry, in 
after. There is to be a -third charge of the proceedings, and 
play in due course, Z understand, the guest-list is complete. 

ShaR we all be talking about the It must sound ungrateful if I 


police based in a hospital? And of the type of person today’s one wa5 t0 ^ necessitated, 

■so on. politicians describe as “wet” p ] au dit time comes Blackwood’s 

More seriously disappointing have, of course, seen a lot round, far too little attention is gnmme on 


ts lacRwooos vmmuiLs yrn- g^iy episodes suggested, 
gramme on movie maker Roger v private Affair 


nouywooa WUItn UXU 10 luwai, pm ouukuxuib a ULDO rnvic “ “ v 

proving a bit more variable than important .into his third part for generously hands out to them 

“ a that. I thmk. are ceaselessly funny, and pro- 


More seriously disappointing 7 flaw, o: course seen a lot round, far too little attention is gramme oa movie maser noger Very Public Private Affair ” told Threads is very funny, even bably seem even tunnier to 

was the treatment of the central of . coverage over the years of ^ven usually to this question of Corman does deserve an oration ^ about Hearst via the if k adds nothing to what we people who are more fluent 

themes of juvenile delinquency programmes concerns: the ^ow easy or difficult it was for *b e use ^ evidence, among others, of Ben Sot from The Stab Boys. Here that r in the Glaswegian dialect, 

and urban disintegration. To refugees from the Central tkze producer to deal with his abundant and doubtless easily L d Ad ela they are at the Paisley Town But save for a moment towards 

ttiT?est that television play- European pogroms later Asian ehosftn subject. For example, it acquired— material in a way *' s Johns all of whom Hall— Alan the university boy. the end of the evening when 



Leontid Burt 
Claire Neiison 


• H-f.ivw*- i , ■ -- ■ , — vuuarii .ouujvuii jl ui itaoaiihiv, a l , . _ , , _ - , ■ , lUIcClh O U iMJliUb all Ui V*|IU1U 

^rights should remember that immigration, difficulties of should be much harder to earn which grabbed and retained regularly in Hollywood. 

v-e live in abnormally law- assimilation, the hostility of the our admiration with programmes attention from start to finish. Most of all, though, it told us 

.abiding times, that coroners’ & as t community, exploitation, about Hollywood and the history Partly was the content of the — * a *. — ««- 


about Hearst’s mistress, Marion f white tuxedo that 


with a dinner-jacket borrowed poor dotty little Hector sticks under the influence, quick quar- 
from his father. Phil, with a a knife through his wrist, and rels, silly misunderstandings, 
white tuxedo that looks as Phil (the one who in the last Mr. Byrne Invents these 


and that (for instance) Oxford soon. But l cannot recall any than with— say— a programme u *. 

University was closed down in other programme audacious about the Vikings or the history examples) but mainly it was the 
1354 "after a massacre of enough to try encompassing all of the Press which have no such 8hee J f?*™ T 1 *? wb i, *1- 


examples) but mainly it was the career. under his dress trousers, Terry to what happens to anyone but immaculate and the playing of 

sheer speed with which Black- ^ vikings, Magnus Mag- in dark clothes that he thinks himself, we are concerned only the company, particularly of 

wood bounced the whole thing nuss0 n read the runes and make him took like Elvis with staff dance business. There Claire Neiison as Miss walldn- 


students in a town/gown riot, that at once and in addition — advantages. wood bounced tne wnoieznmg nuss0 n read the runes and make hdm iook like Elvis with staff dance business. There Claire tveuson as miss wajxin- 

of that in the 19th century even and perhaps most important of Yet I must prommiy add that Moof a ° ihat, once aboard, one actually claimed that his unpro- Presley. There are two girls are changes of partners, light shaw ana John Breck as Phil 

. ■ ' n ^ 9 - j. - • _ . — w harnlTt nortifi cfon nff _ li *• r _ j .l, 1A7i11ri<AcK*mr aaitI/i nfirniV nP r>f*fTPr 
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the police went only in pairs all — contriving to put across last week's BBC2 documentary nardJ y aarea step on. 


-in large parts of London, would such a vivid and powerful sense about Press baron Randolph Christopher Cook's Hearst the known world with their raid- 
of course be asking too much, qf place. Hearst though workmanlike programme, which opened a new ing, which adumbrates a white- 1 - .i WaI1<6 

Yet given that television Dennis Marks achieved this enough reatly did not call for series of the generally admirable wash job of quite unprecedented > ® flD ’ e r ® T¥e,ia 

writers will not allow mere by weaving together three riotous” applause, and the first Yesterday’s Witness, suffered opacity and — if the word is per- 

fact to deprive them of a juicy cleverly complementary ele- in the Vikings series almost from looking— clearly by chance - missible— magnitude. 

Salle Favart, Paris 


□ounce able forebears enriched I between them, pretty Bernadette fuses blowing, Miss WalWnshaw could hardly be better. 


Dennis Marks achieved this enough reatly did not call for series of the generally admirable wash job of quite unprecedented 
by weaving together three riotous” applause, and the first Yesterday’s Witness, suffered opacity and — if the word is per- 


Bell High 


by CLEMENT CRISP 


Le Porteur d’eau 


by RONALD CRICHTON 


Rolf Liebennaim, whose Rameau’s Platde, Philidor’s Tom the musical style of the two 
. eventful term as administrator Jones , Gounod’s M&decin malgrd works has something in common, 
general of the Paris Opera is Lui. an Offenbach triple bill. Both Mozart and Cherubini on 
drawing to a close, has always Wert her, Mesageris V&ronique their different dramatingical 
recognised the need for a per- —most of them have been levels are monumental, but not 
manently available second house reviewed here. To the list must frigid. Humamtypeeps through: 
.such as the Salle Favart or be added two French works by like Mozmt, Cherubim can 
Opdra-Comique. As he states in Italian composers working in suggest ordinary people in an 
his new book A<rf£s et entractes Paris — Rossini's Le Comte Ory everyday setting without lower- 
”(Stock-Musique, FFrs 25), the and, earlier this month, mg his musical sights. 

Op£ra is the natural Inter- Cherubini’s Le Porteur d’emt or As with Fidelia, the plot is 
- -national house with the world's j-es Deux Journ£es. said to be founded on an actual 

stars and high seat prices. The formidable musical peda- incident during the Terror, 
while the smaller Opera- g 0gue fr om Florence who Again BouiJJy discreetly dis- 
Comique is the ideal testing- became head of the Paris Con- tanced the action, in time if not 
■■■ground for young French servatoire was a fine composer, in space, putting it back to the 
. singers and home of the native admired even by Beethoven. He period of Cardinal Mazann and 
repertory, to he given at reason- ^ mainly remembered for his the Fronde. Bernard Sobel, the 
.able prices, in the vernacular. MCdCe, but Lcs Deux Jaum&cs producer of this revival, leaves 
r ' “ , ' T . . ■ _ „„ nanoi - an earlv example of a the references to Mazann in the 

The analogy Liebermaim i l S’ e “ 4S ” 7nd V tfose text and uses 17th century 
draws between that potential __rescu pera , . uniforms for the military, but 


£,: - 


In May this year Richard of bodies and what appears a capitulates his opening solo in 

Alston is to ’ become resident careful judging of dynamics, company with Lucy Burge and 

choreographer of the Ballet and the cast is complete when Thomas Yang. 

Rambert, and by way of intro- three more men are involved. The effect of Bell High is of 
duction he has created his first They are dressed in green a consciously controlled idiom, 
dance^piece for the company, coveralls, and there are in- precisely judged, of patter and 

Beil High, which received its triguing bints of reflections order underpinning the dance. 

London premifere on Monday, from the tilted set that is placed It is, I suppose, a cerebral work. 


London premifere on Monday, from the tilted set that is placed 
The score is made up of two above the stage. perhaps even clinical, but its 

works by Peter Maxwell Davies The technical importance of pure tone is everywhere attrac- 
tor clarinet. “Stedman Doubles” this set becomes apparent when tive. 

and “ Hymnos ” (the work’s the mood of the ballet changes The scheduled programme 
title comes from an instruction with the start of the second fell victim to injury, and the 
given to the player), rather arid Maxwell Davies’ clarinet piece, promised performance of Chns- 
exerciscs at an initial hearing Peter Mumford's fine design is topher Bruce’s recent Sidewalfe 
which do not, however, inhibit revealed as a mirrored panel was postponed, to be replaced 
Alston's inventiveness. which reflects the stage surface by his Night with Waning Moon, 

The opening of the ballet is a and also incorporates a geo- but the evening also brought a 
long-lined sequence for Michael metric pattern in perspective, revival of Glen Tetley's Rag 
Clark, a gifted young dancer The dancers are now white clad. Dances. The performance 
recently graduated from the their activities lighter and lacked something in intensify. 
Royal .Ballet School, who is faster, though still retaining a though Sally Owen as the 
joined by Thomas Yang and carefully ordered choreographic woman grieving for her dead 
Michael Ho. The manner is identity. Their reflected selves love, and Stephen Word as the 
cool; the dance stretches provide a fascinating counter* deranged man striving to escape 
smoothly out, more academic in point to the action — this is a from his personal bell, were 
style .than we have seen before work which should be seen from powerfully good, and Thomas 
from Alston. Six girls are next the stalls rather than the upper Yang dominated the last con- 
deployed in choreography that part of the theatre. As the tempi ative solo of the ballet 
insists upon a precise placing piece ends, Michael Clark re- with great dignity. 
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draws between that potential has uniforms for the military, but 

situation and the London ^ the rest is Ttevolutiob^the 

sion between Cqvent Garden and was'by the same Bouilly simple but distinguished sets by 

, the ENO (which, be continue* Bhrettow W toe samegoumy ^ Thomassin (finely tit 

to call “Sadler^ Wells ") works S £ b * Michel Duverger. with 

only up to a point since the 532|Si% 2!5S te iSwJI costumes of Pierre Cadot) in- 
ENO’s London home is not during two elude for the interior a vast 

smaller than Covent Garden and smuggles an inn^ billowing, washed-out tticolore 

while Britain produces more ^ days smug|«an wwj „ g rac kground. The first 

-opera singers than France., we cent couple out ™ two acts, played absolutely 

have a much smaller national EL^lfbrin ciTnews straight with an effective escape 

repertory. But he is light to i^the nick of time scene, go well. The third more 

-"tosfet that fhi» Frpnch renertorv of P Arnon in tne. ui tuue. .. <«. M Ti aD ses. rwenues TOO escueo popular uej juim »mi uaiievcu rrijurmr, m wiuj/m a x«i- 

Bditi to a smaller Tbe present revival uses the or less co pses. Eliane Lublin (Constance) and Cha He* Buries (A mwnd) and critical notice in the Chopin a faultlessly distinct grading of carolle and a A-flat Polonaise, 

til onlra Car- alternative titie Le Porteur At this point the srogers eibhc umi.n Constance, ana »urn» tArmano, Competition five years ago, and dynamic levels that gave “Les Hendrickson allowed himself a 

• in take d’eau: in Germany the opera is haying so far managed the is now making a swift series of A dieux ” an unwanted richness, full rubato scope, to fine 

fruysyMa ncm Bna /vueas.io called Der W assert rager and in spoken dialogue with tolerable rtorc * D £, c +ha t s a + Armani «« a r«mt Mikeis European appearances by way Even in the Haydn, which he idiomatic effect and without 

England tby Jhe&rl Rosa a . skiU. are ^ ™ L?!? iSS of wLrMip for the RubLtein undertook in a penetrating prejudice to a solid underlying 


Canada House 

John Hendrickson 

Mr. Hendrickson is a Cana- sparing with the pedal — no prising, and sharply pianistio— 
dian pianist in his early Romantically ambiguous sonoro- made a ringing dramatic 
twenties who excited popular ties here — and still achieved sequence. In Chopin's Bar- 
and critical notice in the Chopin a faultlessly distinct grading of carolle and a A-flat Polonaise. 
Competition five years ago, and dynamic levels that gave ’* Les Hendrickson allowed himself a 
is now making a swift series of Adieu* ’’ an unwanted richness, full rubato scope, to fine 


:aJI written for the Opera- ag0 -^ Water Carrier, the unimpeachable but stilted 

Conjique. opera^omique with sentiments with enough convw- 

That excellent medium-sized abundant spoken dialogue is a «I?' 1 2SSISIi 


gssss tKSSJ^s ssrs» ta ^ssrsst s^^rKsssss 

fi r ,K?i' , h C 3 •S^'Z&rSSJtT’Sl* S ST« sculpted ^wnth . speek- fur lie pero^tiup of the Bar; 


That excellent medium-sized abundant spoken diaiogue is a {ion to stifle E ° od ’ h ™ UI ? d N^doubtfoere Vretiifogs^bSS bte varied program m"e" at Canada ing roundness. The musical corolle, and for the spread 

HciUtia high-miaded piece. Uie libretto Sj^tUrtc. JCS’ 25 * hS». ‘quick “SfM! SS?.U? £ JSSSSJf SS : 


are no doubt cramped and in- earning praise in its day from th „ between soeech and music we mnnir hut her deelamatorv sine- tnat djs great lecnmcai security — * «« uu“ * vai ’. “ *•«-»-«=. *•— a*--—*—--. 

« ss’vysar™* s -vtf rapp r a :r- , s ^ arigolous “ ssirsssssfs Sn^osrssss : a 

SrcteriSn - mSS 60 ^ .c!T|M5[!fpe^ ?3“ vZ&Z.*? “ S , 5fX*£5ri*SL Sffic S .SdM r S a » 

-- ttccpiej IS now largely si’r° did hot «t the climax to music the backbone of more than one confirmed the good impression variations or nayan ana _a, n ., n j iT1 „i v hriniawt an individual stvle ehunkv 

^«uc M&i'Swsa*: =rafsm«£ssa Bs.ggL-s sja«Mt5 a=52 SSS 

ing .an ioteillgeatiy . chosen Mcaafts miifoux due to lack of technique: as —when the truth comes out in a small role. in if Hendrickson was blessedly Violet Archer— tonal but enter- DAVID Murray 

token repertory 1 including of tpo vastly qiccrem. _ . _ . , ■— — , . - , , — 


wav in hieh a nick £louse * « w " enousn uj prove iiX ■ ■ 

it h£ d?clamatory q S that bis great technical security —I do not think there was a Po^'se. was gratuitous, but . 


The F minor Andante and fuJI * practised resources to ings. Without mere idiosyn- 
ariotinn* nf wavdn and make the Beethoven Finale crasies, Hendrickson has forged 


an individual style, chunky, 
masculine and yet permitting 


Adieux.” op 81a, displayed his Three characteristically con- „ f a "r 

individual classical manner, else and pointed Preludes by JJJL1S25L 5JS? 5? 

T'Vioto W3C 9 catiefrinff prtinrh thp saninr CanAHiati finmnncAr UDCOffllDOnly Carly 172 hlS C9TC 6F. 


Including of the vastly different 


DAVID MURRAY 


SC, theTUC and die IOC? 
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Wednesday March 26 1980- 


The Fed looks 


of Europe 


BY JOHN WYLES IN BRUSSELS 


■ TJ RUSSELS, or that sub- 

iJ A 1 A r% stantial part of it involved 

g\ ||1 A TllTliyO with the European Coxn- 

• L l -M B V/ I |jl L U I m unity, was yesterday heavy 

w ^ with the deflated gloom of a 

. theatrical company whose big 

■JiT 15 now dear that the first supply — the familiar credit West End production has been 
S stage . of the Carter squeeze crunch in a slightly unfamil iar cancelled at the last moment, 
^against inflation has been effee- form. Although next week’s European 

^tive. though the signs remain it may seem • paradoxical. Council has only been postponed 
’rather more obvious in inteij- then, that tbe effect of the long- rather than removed from this 
{national markets than they do term legislative reforms which year’s political repertoire, the 
the U.S. itself. The dollar have been sponsored by the Fed three or four week delay tem- 
; remains very firm. Domestic- this week will be to reduce this porarily eliminates the tingling 
;aUy, by contrast, inflation " crunchiness," to use the vivid anticipation which was building 
; figures at the retail levet remain term employed inside the Fed up around next week’s drama, 
‘•JS2*’. „ and credit demand, itself. Over a period of years ' Uncertainty as to whether the 
.•especially tf commitments to it is proposed that usury ceil- EEC heads of government were 
•corporate borrowers are taken ings should either be abolished on -nroduclng a Greek 

• into account, appears strong, or lifted to what at present fraee dv or aversion of “All’s 
-However, these are the normal seem realistic levels. If at the WpII that End’s Well" was what 
; Rigged effects of a long period same time floating-rate credit ^ a ^ ee d the SS 
: of inflated demand. The finan- becomes more widespread, as fji „ drawlnE nower At least 
;rial markets are clearly signal- seems inevitable, despite efforts ^ e |llE^t SiSior f££- 
Irnga downturn. by the Fed to . impede this ™ 


Jing a downturn. oy rne rea 10 . impene rnis - rncciM the Italian 

: * tbat ,™ V^e. the JLf^. system will in ^ Who was to have 


■ effective squeeze is now a fail future be much more reliant ™ “““J Vh a 7rt,e Com- 
’accompli The most obvious on the price of credit to control readv m 

1 responses so far to the very inflation than it has been in the . darkest side and^iat 

{high level of interest rates is a past S a reStlM^uld be tSe? if 

.aown-turn in consumer borrow- Such measures arc undoubt- o> n r m rev 


; ing, and a certain amount of edly needed to make the U.S. 
1 distress in the financial sector financial system more robust in 


show its darkest side and that 
as a result it would be better if 
everyone was sent away to try 
to learn some new lines. 

On the surface, there seems 


* — one largish bank has been face of inflation and attempts 0n tl,e surface, there seems 

: forced to issue one of those to fight it: but a reform of the little reason to hope that tne 

reassuring statements which financial system »«n those lines main rheme of the meeting, 

help to arouse more widespread is lifcelv to expose more cleartv Britain’s demand for a substan- 

worries. than before the need for other tial cut in its EEC budget con- 

. , fundamental reforms in the U.S. iributions. wilJ be any more 

•Demand economy. "These concern not successfully handled at the end 

■ • ivhat nimiin.- he only credit restraint but saving, of April than it might have 



Italian Prime Minister Francesca CossJga (left): time for compromise. President Gtscard of France with Britain's Mrs. Thatcher: 

French intransigance and Britain’s sense of injustice. 


What remain* fo h«* i« umv creait restraint out savi..„. . . . — 

• whether con^imer demanrf investment and prod ucti vit>". been nexi week. The domestic BOt WOT k S o well for one politicians for whom national this year means that at least summit last June, she received remarkable and worrying thing 

’remain restrained in a feu- The problem is at root one of political pressures limiting Mrs. member, then its guiding interest, rather than reason, evi- six other governments (the high marks both for her forceful f rom the British point of view 

week* when the seasonal n!i incentives. Interest charges Thatcher’s room to compromise budgetary principles should be deuce and argument is para- Italians and the Irish will be exposition and clear statement j s th a f bilateral contacts have 

"tern would in nit.im' paid by consumers are are likely to strengthen rather adapted to meet that members’ mount. excused because they are poorer that her Government unlike its made virtually no progress in 

T and whpfhpr tK p PpH iA„m' deductible for tax purposes and than weaken while the reluct- concerns. The extent to which the than the UK) will have to pay - predecessor, was fully commited answering these questions 


of April than it might have 


tion ou the British problem and 
that it took the Community one 
step furflier towards a solution 
which may- be sealed at the next 
summit or the next but one in 
Venice in June. The. British 
argue that the Community is 
like a supertanker and that 
changing its direction is. a long 
and .. arduous and sometimes 
bloody process. As a result of 
Dublin, it is said, the £350m 
cat in- gross contributions is 
virtually in the pocke t. Fu rther 
progress lay in the instruction 

to the Commission by "the 

Dublin Council to examine ways 
of boosting Community expend!, 
ture in Britain' as' a means .'of 
further improving the UK’s det 

position. ’ 

The Commission has' done 
this and argued that a special 
budget line can be _ created 
under Article ' 235 nf the" Treaty 
of Rome to enable the Com- 
munity to help fund; a variety 
of social transport and- regional 
infrastructure programmes' -in 
Britain and Northern Ireland. 
On Monday night Mr. Nigel 
Lawson, the First . Secretary to 

the Treasury verbally- 

brandished this document in 
the Commons as the great step . 
forward .-I 

Unfortunately, the document 
onlv suggests how the problem 
may be tackled. It has nothing 
to say as to how much reduced 
the British contribution; should 
be, nor for. how long. .'The 


anrt whpfhpr th» ITnrf iv - n m ucuuciuhc tor lax puipuae* ouu (nan -.tc.iimtu <i.«r 

ieUpd to mount fin* nci frpZp have until now been held down anre of Britain’s EEC partners All of these assumptions are eight other EEC members more, thereby touching their to making the Community work, 
•'one rations which woiiM Inml artificially liv out dated laws, to make sufficient concessions to implicit in Britain’s current identify their national interests national interests. Influenced by a number, of 

“what undermine its effnris in At the same lime - l<1e relurns ^tisfy the BnUsh Prime demands that tbe UK’s net con- with the Community’s general At the same time, however, former Foreign Office personnel 

-’retrain credit When ihn «mn- available to savers, except Minister and the Bnijsh people tribution should be cut by political good health varies settling the problem along the in strategically .high places, the 

r £ial system remains fra°ilp he- trough the "rapidly-growing i s unlikely to evaporate. between £800-900m not just for enormously and, often, accord- Jine demanded by the British Commissioner produced a docu- 

' o>»,, CQ =« mm.- money market funds, have also The British approach to the the coming year but for as long j n g to the issue at stake. At the Government could strike at ment for the Dublin summit 

been artificially low. In these summit has been based on the a period as is necessary to one extreme, we have the some of the basic precepts of which suggested how. Britain’s 


raucp sn manv incfifnlinnc nr.. 1 ne £>r»cu>n appjuaim iu ujc uj® 

, ill-adapted to {he "tSns o?hfph been artlBcisll > l ow - lo the ? e summit has been based on the a penod 
'inflating it ton Pirlv to tntp circumstances it is not surpns- assumption that this reluctance, ensure tha 
l" VXLSSLS.^ in? that the U.S. dtlzen.has and i^the case of France, member of 


Strung domestic 


that the third poorest Benelux countries for whom the Community. It was never gross contributions could be 
r of the Community is no the Community is the only con- envisaged that there should be reduced by around £350m. -If a 


a resolute follow-through for ana in me case ot rraucr. iutu, u « .-i u.® uie wmrauBiiy is tne omy con- eu> tsagen tnax mere snouia oe reaucea Dy arouna ±i»uin.-u a 

^ranted n->rtfrnlirlv in ™ pIpp silown art insatiable demand for intransigence, is more apparent worse off in budgetary terms . ceivable vehicle for maximising any kind of link as the British further reduction was judged to 

aJamcu. p.unuwni in an eiet- ,. ro ajf , onurinn rplnrtanrp I. than the fourth whirh hannpns ^ r^l 


pressure 

Which brings us back to the 


tion. 1 vear Certninlv mini” cre dit and a growing reluctance t h an real. Each nation is taking than tiie fourth, which happens political influence and economic want between gross national be neeessaxy then Community question of negotiating tactics. 
\ _*.»i * to save. There has been a strong „ n nrwiif^hlv touph neeo- to be France. well being. At the other, there product and relative contri- spending in Britain could be There- seems little doubt tha l 


Americans still seem uneon- coiSrtuency^fm $ ch^n 3 crediT UP J prediC ^ bIy ? U f h -W" 
vi need const rtuencj tor cneap ere aw. position which, it Is 

However the 'act that the ? h,ch h ^ S helped ^ “aintain ed ^ yieId ^ com . 
now ever, rne .act mat tne buovant demand and has appar- when thp hnnr nf wttlp. 

financial strain is already beconi- « nt f v rr c rnnsumers proTn,se . en “*? nonr ot serae- 

,ing apparent does illustrate the ^" ^e fa^t that 'leir incS ment arnve l Agreement . ma / 
.dilemma of the Fed. Tt hardly hten te^inVmSri real fake more than on e summit to 

.dare squeeze much tighter, and heen td? 1 fafI aciheve and if the dispute goes 

— . — . I . 1 . lerms. __ +- tha 1 /aniiw TYlflotino in 


Postponement 

hopes 


is France which blesses the EEC buttons to Brussels. How. more- boosted in such areas as tbe 'the substance, and tone of the 
for bringing prosperity and over, to accommodate tbe UK coal industry and transport British approach -has .-been 


support to its farmers and in- within an EEC budget ceiling infr astructure, said the Com- dictated from- Downing Street 


dustrialists and damns it when which will be hit because of missi on. 


It is. recognised throughout the 


...must rely instead nn tin- 
effectiveness of informal rredil 
rationing. This is by no means 
'the flimsy device it may seem. 


Stop-go 


take more than one summit to UUjivo the Community threatens to rising farm spending next year This was intended' to be grist Community that Mrs. Thatcher 

aciheve and if the dispute goes This too is a negotiating posi- bankrupt ts sheep farmers or or early the year after. Once to the negotiating mill in Dublin is under strong domestic .jnre- 

on to the Venice meeting in ti 0n if Mr s Thatcher pulls it requires France to compromise it is reached, how to ensure that but, unfortunately sat her sure, but she has said little: at 

.Tnne. then the UK mav need to 0 g "it ^11 be in the words of its Political sovereignty. the UK does not try to take a critics, Mrs. Thatcher' failed to", home and abroad, to demon- 

withhnld VAT and block an a very senior Community official But the common thread which knife to the one and only negotiate. She undoubtedly pro- strate flexibility' and to enftbje 


•withhold VAT and block an a very senior Community official 


For the future, however, these agreement on farm price in- - a bloody miracle.’’ If Sig. unites the eight is 3 willingness genuine common policy, agri- duced a four de force but say the Commission and the other 


thanks partly to a growing problems will have to be creases in order to push the Cossiga thought that it was in to cloak their often selfish con- culture, because the British the same critics, sits fa fled to eight to identify her target area 


. awareness of ‘risk in the com- addressed. Failing this, it will Community along. 


the realms of possibility he in the mantle of Com- pay for 20 per cent of its costs realise that substantially more for a settlement. 


mercial market, and to the wide- only be possible to check lnfla- These tactics cannot yet be would not have postponed next munity solidarity. Victories and Predictably. France- has been t £ aD . £350ir c°uld have been 


spread usury ceilings on the tion after the financial reforms sa id to be wrong, but they are week’s summit. Instead, he defeats can be justified, however - the^ leading “exponent of this oI>t * ined 
interest charged to consumer by squeezing tbe corporate certainly questionable. Thev appears to be hoping that he hypocritically at times, in terms- “threat — to “the Community” tactics, — 

# (.rnuM-ho K . 11 .1..* • J .L _ a J _ Af nraeortnnn niet nnhiaeomontc it .«.» . .. . ^ . T* lo iro 


through 


ve been Neither has Mrs. Thatcher or 
different her . Government moved much, to 
. - ... encourage— progress- • across ■ a 


borrowers (and in some cases sector so hard thai would-be I as5U me ifiret of all that President can End the time to persuade of preserving past achievements, line which Britain has dismissed ** 15 argued that she wbs broader front than the purely 


to commercial borrowers, too) borrowers among consumers Valery Gisrard d*Estaine and Mrs. Thatcher to moderate both PotiLical horsetrading can be as political obfuscation. How wrong • t0 have constantly budget problem. In essence this 

banks are becoming much more fear for their johs—in other chancellor Helmut Schmidt can her demands and her language dressed up in the language of C3n par^ obscure and some- stressed that the British wanted means acknowledging France’s 

willing to refuse credit, or to words, by systematic imposition i, e dragooned j nTn m^kine The 


He will undoubtedly have to community progress. 


times contradictory utterances “ our mone >' bac k ” when the demands for a package settle- 


set relatively tieht ceilings on of stop-go management. It is Q f settlement which be prepared for squeals of re- Most British Ministers and be taken seriously, it is- asked, own-resources system _which ment including sheepmeat and 


it. In others words, the measures to be hoped that the pains of neither has so far shown That sentment and, quite probably, officials who have cut their when France is currently vjo- supplies the cash for the agricultural questions and 


taken to keep the savings and the present stop and growing he w3nts and whe?1 i, ofh have rebuff. There can be no denying political and diplomatic tegth Jating Community law - by Brussels budget gives the Com- West Germany’s keenness for a 

loan groups in business have worries about underlying L.5. to answe r to their electors the sense of injustice with outside the EEC have found it excluding imports of ■ British munity a lien on every form of words on energy and 

not altered the fact that in performance will prepare the neTt I2 months, which Mrs. Thatcher and most difficult to embrace the cant irmib? This is a good point but member’s .oistoms duties and perhaps the European Monetary 


through various restrictions on has died down 


more to Brussels so that the paying more into the EEC's is called in London matters less varying degrees they share suggest that there should .be a or commitments. But if the UK 


Recruits for 
Whitehall 


British can pay less. budget than not just France when toe argument is over. French worries 

Finally, the British tactics but the ** prosperous " Benelux fisheries or farm prices or . This can be se 

assume that eight counties for countries and wealthy West reaional aids. from the evolul 

whom a customs union and com- Germany. But it has become a much pute. When Mrs 


len toe argument is over. French worries • • • ..broad balance between . pay- were to embrace them, the 

heries or farm prices or This can be seen quite clearly ments and receipts from move would demonstrate some 

sional aids. from the evolution of the dis- •' Brussels since the benefits nf understanding and sympathy 

But it has become a much pute. When Mrs. Thatcher first EEC membership are both for a “ theology ” of com- 

iM imnArtont "for^nr in +VlQ aa! fo n crTTlI n M rriTil a f ' J »« m. 


mon agricultural policy work Unfortunately for Britain the more important factor in the alerted her Community col- tangible and intangible. 


munity solidarity which has 


as well as any conceivable alter- issue will not be decided by 12 budget row because a big leagues to the scale and serious- The contrary vfew of Dublin been elevated by others into a 

native mill eventuallv acknow- impartial citizens of the Com- reduction in Britain’s expected ness of the looming budget is that Mrs. Thatcher firmly guiding principle for the last 


native will eventuallv acknow- impartial citizens ot tne com- mrncuon in Britain s expectea ness of the looming budget is that Mrs. Thatcher firmly guiding principle for the last 

ledge that when the svftem does munity. but by eight dedicated ri.Tbn net payment to Brussels problems at the Strasbourg focused the Community's atten- ten years. 


THE DECISION by a senior Department has for some yean Hlfl Bm lu fl |U I 

civil servant in the Department recruited a number of outsiders. |f | bl « fill | 

of Industry to take a job with Last year it was planned to 

a leading industrial company is appoint two or three people with 

still regarded as an unusual “ extensive and relevaai indns- Looking forwa TO 
event, likely to provoke ques- trial experience" to the higher 

lions in the House of Commons rank of under-secretary: in the f q g nijiet day 

about possible conflicts of event the plan v.-a« not imple- M 

interest and access to eonfiden- raented. Since the government had 


MEN AND MAHERS 


down to the Archbishop.” The has some merit as an attempt man for visits to the Legge- 

spokesman at Legal and General to set the balance of history to Bourke hostelry. 

for some reason found it diffi- rights: almost £100,000 has been ^ 


to _ Elliot (iflv for some ro 33 ® 11 found it diffi- rights: almost £100,000 has been 

a 1111161. u«y cult to stop laughing. He was earmarked for a new wax ex- 

Since the government had the probably reJieved, I suspect, hibit illustrating tbe British Backing dOWfl 


Hal information. Yet in most 0 f course it is questionable grace tn show due reveren.-e lo LJlTi.nH. .'Sh' “£2! 


other countries this kind of how many successful executives the incoming Archbishop, it being snowed under with Press on February.15, 1942. 


transfer is accepted as per- in their thirties or forties would would have seemed _ reasonable demands for explanations of the 


fectly normal; a regular inter- want to exchange the prospects that other institutions should accounts. 

change between government 0 f promotion in The private also lie ready to be flexible. It .*2? wn at .. tI ) e Pru ^ t “® J° ne 


change between government Q [ promotion m The private also be ready to ue nexioie. it .™ 1 .T n “;,rr " Cnv A f fhp mrmn 
and the private sector is seen as sector for a career in the civil is not a view shared, I fear, by mildly malicious. Perhaps the - ure ffuiiiff 


healthy for both sides. 

Commercial 


service. Bui this depends on the 
the nature of the job being Pro 


giants, the others have something to hide.” 


Armed with this week’s 
announcement of . a handsome, 
gift from Gulf OB to toe Scottish 
National Opera, Alts Minister 
Norman St John Stevas, i hear, 
plans a comprehensive tour of 



offered, the salary and perks Legal and General. 


Prudential, Eagle Star, and I was told by an official who For stockbroker 'William Legge- industry and banks to drum up. 


claimed 


this company’s Bourke. 


conventional more private sector patronage 


The fact that these transfers attached to It and the oppor- 


may be becoming somewhat gathering date " for "“board’ P r,ccs roda ? < 3 P on beer. £1 to prove a useful lever for applica- 

nt or ef re qu cn t in toe UK p a rt ly cei ^ crt administering larve will receive onlv the barest district managers and other* £1 - 40 whisky, and 20p on tion to reluctant sponsors.. At 
reflects the development of J"™"*, „!L: _ u ' from th» far.fl.m® „r wine » lias a significance beyond least he starts with plenty of 


This unaccommodating trio, defence that the last Wednesday v - i .' 5 . doni about what the Chan- for orchestras and toeatres. 
imoved by the certain?, that in Watch was a traditions! Vnpmsta ioto innk Gtfft ennjla he i wU 


.interventionist policies such as 


the so-called industrial strategy. 
Officials, especially in the 


“ * sums of rooiiev a n d large num- J Budget^ped from the far-flung reaches of e » has a sigrtifi^nce bgpml least he starts vn £ plenty of 

s?rate4- beS of people. The Sills re- Newspapers have stock to their the Prudential empire. ” Remits HnT 

in tfie quirerf are those of a manager, plans and will announce their have always been announced on ^^esnn Grant^Snrihle for ?re if&H iSdSiSd? ^t 

v have Th e objectives of efficiency, results today. The coincidence this particular day. T fs a ‘»J e JgJ f Ynrtnlt™ SLJSiff* 

?»,’ value for monej- and tight cost of the announcements. I am tradition. But I could cherk rhe dnnks ir,dustry - P f c ?i?£ se ’ ^ H*"® 


tipnarfment of Tndustrv have * ne onjewives o» emciency. results toaay. ine comcioence » «> 

had closer contact with com- value for m °ne>- and tight cost of the announcements. I am tradition. But I could cherk 
ponies and have even partici- assured from toree sides. Is store Tm^new v . Tve onlv been 


the dnnks industry. forgetting, of course, that there 

Legge-BourKe is also a pitoli- ' o^l e ^ er A tba ^ 10 ° ^°?? MlieS in 
can — lie is proprietor with his ? nla ^ n , °® er _anyt^ i ng more 


t-han token support to toe arts. 
Jostling for a spot at the head 


admits that his manager’s choice aid stands 

of stock for the place, praised In « Wtotworth - Joure. 


□ated with them in commercial which “PP 1 ? iD lhe private sec- indeed pure coincidnce. here 10 years. . can— he is proprietor with his ^ , ^ e 

Swacdons Sus It is wrong that these jobs They claim they all made wife of an 18th century pub in 

abilitv for^sentor posts can be shou,d be largely confined to arrangements independently, Crickhowell, South Wales. He .■ SiJHtaSS 

issessed more easilv Bur the those w ^° joined the civil chancing on March 26 before WflY Slirrpndpr admits that hi? manager’s choice ^ stands 

SrlTctSfe STnwSrasin-a serrice in their lwen,i « and bishop andBudget interfered: W3X SUrrenaer 0 f stock for the place! praised I in '££'£”*• 

Ly L w of talent between t,:at lhe salar ^' and other condi " such is the complexity of these Wounds, as 35 post-war years the new Egon Ronaypuh guide, 5® 

Si *SSLl. S (loa, shuild be so unique Jo the MC To^onom“ ilftlS Blit a to™ "tan™, tend to heal I. at variance «dtl> hie Stock T?" 

,nHr, c +Hoi «,mnani<K ic cr>r. c,v il service that candid.itcs chance of dates could not be quickly under the exingencles Market recommendations. “He *<xtainie& 20th century music 

lainlv correct. P from oulside are deterred from contemplated, of commerce. Painful, then, for has strong ideas about what the 15 (My discovering 

niL the nasr iwentv vears applying for them. ” Our schedule is a firm fix- the Singapore Government to customers want.” he says. “ The thw during these hard times any 

Flexibility — tSEtSSrtt «« 


ture,” said a 
and General, 


lainly correct ,:u , ,Juia . ,u ' r ii»». contemplated. 

Over the past twenty years applyms for them " “ Our schedule is a firm fix- 

there have been numerous pL, v ;hilitv ture,’’ said a lady at the Legal 

attempts to inject managerial and General, “If you want to 

expertise from the private There are other civil sendee blame anyone you can put It 

sector into the civil service— functions, notably that of 

sometimes on an ad hoc basis, advising Ministers on policy, 
as with Sir Derek Rayner’s cur- which are less likely to appeal 
rent attempts to improve to the budding industrialist, 

efficiency and accountability. The man who is intellectually 
sometimes by means of short- and temperamentally suited to 
term secondments. The latter become permanent secretary of 
have had mived success; it is the Treasury is not necessarily 
not always easy to fit an out- lhe man who will fight his way 
sider. who is known to be to the top of IC1 or GEC. But 
temporary, into an established even here lhe differences can 
career pattern or to find areas be exaggerated: the special 
where his particular expertise qualities of permanent secre- 
will be relevant Yet in the taries certainly do not require 
right environment, as in lhe lhe existence of a Mandarin 
Department of Industry’s Indus- caste of intellectuals, cut off 
trial Development Unit, which from the rest of society. Tbe 
is staffed largely by people civil sen-ice Deeds to be as 
seconded from the private flexible as possible in its 
sector, the preseoce of outsiders policies towards recruitmeat 
can be helpful. and career development. Just 


velopment corporation charged Smith ...” Bass and Whitbread _~r\ st y*? 1- - *w.ooo in 

with building up tourism on the are, as it happens, among Legge- from industry and 

resort island of Sentosa has Bourke’s recommendations in oaintwre it staged a highly 

come under pressure from the City. Does he drink their successful Stravinsky Festival, 

affronted Japanese tour opera- products? ”7 like Mareton’s.” he Greatiy tautened at the 

tors claiming their clients have guardedly. apparent break- torou^i among 


can be helpful. 


Transfers from the private as companies can benefit from 
sector into the civil service on a hiring people with experience 


permanent basis present more of government, .so Whitehall 
difficult problems, especially at should seek to remove the 
the senior levels. At the level obstacles to transfers in the 
of principal the Civil Service reverse direction. 


gM 

nip 



“Stick It bade In tbe van, lads 
— fiver’s down 87J25p” . 


tors claiming their clients have s ays guardedly. apparent break- throu^i among 
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New Zealand’s quest to identify its proper role in the modern world 
is proving particularly, difficult for. a small nation which has traditionally 
relied on its European links. Given the will, however, its possesses a wealth of 
resources to enable it to overcome its problems. 


Future 
lies in 
its own 
hands 

By M. H. Fisher 


On first impression New 
Zealand might serve as proof 
positive that “small is 
beautiful.” In physical size the 
country is certainly not small, 
but with a population of around 
3m it is to all outward 
appearances a rather com- 
placent, conservative, pros- 
perous and remarkably well 
integrated society. Vet as soon 
as he scratches the surface the 
visitor from Britain is struck 
by the fact that many of the 
problems which pre-oecupy 
New Zealanders bear a quite 
remarkable similarity to those 
which the British have been 
discussing seemingly forever 

What should be New 
Zealand’s place in the world — 
or at least If not in the world 
in the Southern Pacific? What 
should be the relationship with 
Australia? This is a question 
which astonishingly raises 
problems not dissimilar to 
, those still being debated in rela- 
tion to Britain’s place in 
Europe. 

How can an economy which 
2 has found it very difficult to 
. secure growth in the 3970s be 
set once again on a sustainable 


path of expansion? How can 
secondary industry, which in 
parts is highly inefficient by 
international standards, be 
made more competitive? Under- 
lying all these question^ how 
can one ensure that the Maori 
problem does not become 
racially divisive? 


That such questions are being 
widely asked only now instead 
of twenty years ago— when 
answers might have been sought 
against the background of 
another decade or so of rapid 
world economic growth — is due 
to the failure of Britain to join 
the EEC in the fifties or gain 
admission in the first set of 
negotiations. By 'the time 
Britain did enter, the world was 
out of joint, growth slowed, rite 
oil price rises hit New Zealand 
hard and inevitably the 
immediate anxieties— first and 
foremost the impact on the 
balance of payments of higher 
oil costs— overshadowed » the 
longer term. 

Many New Zealanders, from 
Mr. Robert Muldoon, the Prime 
Minister, downwards, argue 
strongly that the catalogue of 
problems should be seen against 
the brighter prospects which 
should open up for New 
Zealand in a few years’ time. 
The country is rich in energy. 
There are large coal deposits, 
higher energy prices will 
permit the economic exploita- 
tion of additional hydro-electric 
resources, and there are large 
reserves of natural gas and 
condensate. 


Promising 


The future of the pulp, paper 
and timber industries is highly 
promising. At present, the 
annual cut amounts to 10m 
cubic metres. By the year 2000 
this figure should rise to 32m. 


But real growth will come only 
- from 1990 onwards. 

The prospects for agriculture 
are a lot brighter than many 
New Zealanders would have 
believed a few years ago when 
they , were much more anxious 
about the effect of British mem- 
bership of the EEC. (That does 
not mean that they are recon- 
ciled to the protectionism dis- 
played by the EEC.) 

The efforts .to diversify agri- 
cultural exports both in terms 
of product range and markets 
have been remarkably success- 
ful. New Zealand agriculture 
enjoys the advantage of low 
energy inputs, being based on 
grass feed, with no need to 
add grain or compounds. This 
year the country actually does 
not have enough meat available 
to meet potential demand. 

New outlets are being opened 
up for milk products and cheese 
in particular is seen as having 
great growth potential. (One 
can only wish that more would 
be done to produce varieties 
other than “ mousetrap,'* though 
it must be an encouraging sign 
that commercial production of 
'* Camemfoert " is to get under 
way this autumn,) 

Thus there is the tendency to 
look to the light at the end of 
the tunnel (once again the UK 
visitor s its up), but as yet too 
little willingness to make some 
of the hard choices which 
present themselves. 

The fundamental dilemma Is 
that New Zealand must import 
in order to survive and must 
earn the money to pay for these 
imports by competing with its 
exports on world markets. But 
the main export-orientated in- 
dustries — farming, forest pro- 
ducts, aluminium smelting — can 
employ but a small proportion 
of the labour force. The hulk 
of the population is employed 


in secondary manufacturing and 
services, the former built up 
behind a wail of protection 
through the licensing system. 

“The New Zealand economy 
as a whole must become inter- 
nationally competitive. This 
means a larger component of 
internationally competitive 
manufacturing, producing in- 
puts for the export industries at 
competitive prices, using low- 
cost, domestic land-based pro- 
ducts as raw materials for high- 
quality, specialised, manufac- 
tured exports." 


Rigidities 


If this is lo be achieved — and 
it cannot be done overnight — a 
number of rigidities in the 
system will have to be tackled. 
First and foremost is the import 
licensing system which should 
give place to straight tariffs. It 
enables protected industry to 
operate on a cost-plus basis 
with the unions basing their 
wage demands on what they 
think tbe New Zealand market 
will bear in a generally infla- 
tionary climate. 

Licensing applies not only to 
imports. Road haulage is sub- 
ject to the system, so that for 
example, in the middle of the 
current energy crisis a carrier 
taking a load outside his area 
is not allowed to take on a 
return load. It applies, to give 
another example, to meat pro- 
cessing plants — crucial to the 
export performance. 

The trade union structure — 
New Zealand boasts 197 trade 
unions — is ill-adapted to indus- 
trial change. Attitudes are very 
similar to those found in the 
UK, in some instances “ more 
so." In reply to a question about 
trade union attitudes to foreign 
investment, I was told by a veiy 
senior man in the movement 
that it bad to guard against the 


a auger that foreigners using 
cheap New Zealand resources 
and labour might “flood the 
world with cheap goods.". 

Another problem, par- 
ticularly important in the 
context of the future of the 
free trade area arrangement 
with Australia and its possible 
extension is the stranglehold 
which the trade unions— on 
both sides — have established 
over trans-Tasman Sea freight 
It costs more to ship a tonne 
of steel from Auckland to 
Sydney than to ship it from 
Auckland to London and back 
to Singapore. 

Even the ' continuation of 
productivity growth in farming 
is questioned by some. Land 
prices have been shooting up 
and there are those who ask 
themselves why a farmer 
making a reasonable income 
and sitting on a fast appreciat- 
ing asset should bother to work 
even harder. Having met a 
□umber of farmers I do not 
rate this danger as very great 
for tbe present 
That the Government is 
aware of the need for action 
there can be no doubt Only 
last month it announced a plan 
to restructure the textile 
industry which is bound to 
cause some pain. But Mr. 
Muldoon is essentially a 
cautious man. He is very 
conscious of the employment 
implications of any action 
taken to make vast areas of 
industry more competitive, not 
least because of the impact on 
young Maoris seeking their 
first job at a time of high 
unemployment There is the 
threat of real tension here. 

Faced with the question of 
what to do about closer links 
with Australia he chose to ask 
the civil servants to look at the 
options rather than giving a 
clear political lead. The pre- 
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dictable result was the greatest 
inter-departmental battle seen 
in Wellington for many a day. 

Yet tbe Prime Minister would 
argue that change cannot be 
rammed down New Zealanders’ 
throats, that change must not 
endanger the social cohesion of 
the country. It is an argument 
which has considerable force. 
The judgment of just how fast 
one can move is a fine one. It 
is complicated by the fact that 
some long-cherished assump- 
tions are being challenged by 
forces both inside and outside 
the country. 


StnotliU 


Welfare 

The slowing down of growth 
in the seventies coupled with 
the traditions of the welfare 
state ha«e meant that expendi- 
ture on social services and 
benefits now amounts to 23 per . 
cent of Gross Domestic Product 
compared with just over 13 per 
cent in tbe 1950s and just over 
16 per cent in the early 70s. 

New Zealanders who do not 
—in common with others— re- 
gard a rise in the “social wage” 


as equivalent to a rise in per- 
sona! disposable incomes have 
reacted to the squeeze by vot- 
ing with their feet. Emigra- 
tion of skilled workers, particu- 
larly to Australia, has shot up, 
with the result that high un- 
employment is coupled with 
severe shortages of skilled 
labour. 

But when all that has been 
said — and in which developed 
country uvuld it not be pos- 
sible today to draw up a similar 
list of problems ? — the en- 
couraging fact is that the diffi- 
culties are being discussed by 
an ever-widening circle of 
people, that the process of 
adaptation is under way. There 
are New Zealand companies 
which are only too anxious to 
get a crack at the Australian 
market. The leading company 
in tbe electrical white goods 
sector Is one. A company in 
the small town of Palmerston 
North is exporting plastic tags 
for animals worldwide. 

There is widespread realisa- 
tion that change must come if 
the prospects fbr the late 
eighties and nineties are to be 


translated into reality. The bal- 
ance of payments does remain a 
constraint but the deficit has 
been reduced since the mid- 
seventies. The exchange rate 
adjustment last year (and export 
incentives) have made export- 
ing more profitable. , 

The natural resources are 
there, but New Zealand will 
need foreign capital to exploit 
them. It will have to go abroad 
not only for money but for the 
skilled manpower needed to 
develop its potential and will 
have to arrest the drain of man- 
power abroad. It will have to 
accept that whatever the 
strength of historical ties with 
the UK its future must lie in 
much closer links with 
Australia and the whole 
Pacific area. 

Contrary to what many New 
Zealanders were arguing when 
the trade ties with Britain were 
first threatened, their salvation 
does lie in their own hands. 
More and more of them have 
recognised this in principle. 
How it can best be achieved ’ in 
practice is the topic of debate 
in the country right now. 



The Cable Price Downer Group of Companies — a vigorous organisation operating in all major fields of 
engineering and servicing the capital goods market in New Zealand — with an innate strength that lies in a 
unique Wend of individualism and joint cooperation in the activities of its member companies — working 
together providing complementary services — working separately providing specialist skills — sometimes in 
competition — sharing common facilities in administration, finance, properties, and sharing the common 
aim of better production, better sales, better service to customers and clients — forming a substantial part 
of the backbone of New Zealand’s industrial effort — contributing to the domestic economy and to export 


irungs.; 

‘ U rifehig wtal assets of 
$120,000,000 financed by 
553,000,000 of Shareholders 5 
, Funds, <he Group’s 3,700 
employees operate from over 
250 locations throughout New 
Zealand and produce an annual 
mmoverofS 225,000,000. 

In ihe construction fidd, 
projects completed by Group 
companies, indwiduafly or in 
concert, indude hyd^dsaric 
duns and power stations, 
axrfidds, motorways, tower 
structures including fig tallest 


man-made structure In New 
Zealand, hospitals, commercial 
buildings, docks and harbours. 
On the mechanical engineering 
seme the manufacture of heavy 
structural steel fabrications, rock 
crushers, locomotives and 
sjmflflr riant and equipment is 
commonplace and provides a 
suitable adjunct 10 the jobbing 
repair and replacement service 
provided to industry in general 
and to shipping- 
Tbe manufacture of plant and 
componentry under licence or to 



our own design supplements the 
comprebenove selection of 
capital goods and materials 
imported by our merchant 
companies. 

Offshore activities indude large- 
scale civil construction projects 
in the Pacific area, electrical 
component manufacture in Fiji, 
and substantial New Zealand 
manufacture for export orders 
of a wide range of goods 
including industrial switchboards 
and electrical switchgear, electric 
storage battery componentry and 
specialised plant for its 


manufacture, electrical and 
industrial ceramics, motor 
vehicle springs, pottery, 
personnel hoists and 
prefabricated steel buildings. 
We look to the future with 
confidence. We have men of 
vision, men with skills and men 
with the creative ingenuity to 
convert New Zealand’s natural 
resources into the things our 
country needs. When the 
leaders have decided, the 
engineers planned, and the 
designers created, we then make 
their dreams into reality. 


MEMBERS OF THE CPD GROl'P OF COMPANIES TNCU’DS: 

A. & G. Price Ltd 

A founder member of the Group, 
with h spread of interests in 
mechanical, electrical and 
structural engineering, general 
contracting, steel foundry work 
and the hiring of contraction 
equipment, with facilities for 
the manufacture of solid fuel 
heaters, sheet metal fabrication 
and industrial finishing. Plant 
hire depots and agencies 
throughout the North Island. 

Amalgamated Batteries 
Ltd 

The only wholly New Zealand- 
owned manufacturer of 
electrical storage batteries for 
automotive and commercial use-. 

. Wholesalers of auto-electrical 
parts. 

Cable-Price Corporation 
Ltd 

A multi-faceted marketing 
organisation with branches 
throughout the country, with 
assembly workshops for tracks, 
buses, loaders, excavators and 


forestry equipment'. 

Sales agencies include world- 
famous names in earthmoving 
equipment, heavy trucks, 
automobiles, lathes and 
machine tools, electrical control 
equipment, pumps and valves, 
chainsaws. 

Cable-Price Steel Ltd 
Merchants of mild steel plate 
and sections, pipes, chain and 
special steels. Fabrication and 
supply of reinforcing steel for 
the construction industry. 

The Canterbury 
Engineering Co. Ltd 
Genera [ electrical and 
mechanics] engineers with non- 
ferrous foundry and specialised 
design facilities. Manufacturers 
of switchgear, components and 
products for the electric power 
industry. 

Downer & Company Ltd 
Major construction contractors 
with extensive investment in 


plant and capital equipment. 
Civil engineering, commercial 
and industrial building, 
earthworks, public utilities, 
quarrying and precast concrete 
manufacture. 

Federal Industries Ltd 
Manufacturers of automotive 
laminated and coil suspension 
springs, agricultural cultivator 
components. 

Giles & Elliott Ltd 
Specialists in the design and 
manufacture Of fuse gear, 
switchboards and electrical 
components for light industrial 
and manufacturing processes. 

McKenzie & Holland 
(NJ2.) Ltd 

(Jointly owned by Cable Price 
Downer Ltd and Westinghouse 
Brake & Signal Co. (Australia! 
Pty Ltd.) Manufacturers of 
• electrical stunning equipment 
ami accelerated conditioning 
system* for the meat industry. 
Specialists in industrial 
rectifiers and battery charging 
aytffems. 


The National Electrical & 
Engineering Co. Ltd 
Wholesalers of all types of 
industrial and domestic 
electrical equipment. Electrical 
engineers and lighting 
specialists. Manufacturers of 
lighting and motor control 

equipment. With branches 
throughout New Zealand. 

New Zealand Insulators 
Ltd 

Manufacturers of electro- 
ceramics. insulators, power line 
equipment, wiring devices, low 
voltage circuit protection 
equipment end pottery for 
domestic and commercial usd. 

T eagle Smith Ltd 
Merchants of engineering, 
industrial and automotive tools 
and equipment. 

William Cable Ltd 
The other firm on which the 
Group was founded. Mechanical, 
structural and electrical 
engineers with S. G. iron 
foundry and galvanising 
facilities. 
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Economy awaits the return of sunnier 



NEW ZEALAND, like Britain, 
has been slipping from the 
rangs of the richer nations. 
The comparison with the far but 
still dear mother country is too 
dose for comfort — several years 
t>f -stagnant or falling per capita 
income;' rising unemployment: 
falling investment; huge budget 
deficits; high inflation. 

3oth nations have the same 
real or imagined saviour— 
energy. Maui gas and South 
[Island hydropower are as signi- 
ficant for New Zealand as is 
North Sea oil for the UK 

The similarity should not be 
allowed to go too far, however. 
That would be unfair to New 
Zealand. For all its faults, its 
economy still has a major sector 
where it excels. Its farmers are 
as good as any and better than 
most in the world In converting 
grass into meat, wool and dairy 
produce. 

New Zealand has another ad- 
vantage. Economic malaise has 
not been accompanied by a 
brewing of serious class and 
social tensions. Indeed tbe 
cohesion of this small, self- 
conscious and conservative 
society may be making economic 
adjustment more difficult 

The New Zealand economy 
at* present resembles a small 
animal curled up tight in a ball, 
snuggling into itself to keep 
nut the cold. The country — and 
its creditors — await the spring 
sunshine in the form of 
massive resource projects which 
will dramatically raise invest- 
ment. cut imports, increase 
exports and pay some of the 
bills accumulated since 1974 — 
the Indian summer of the post- 
war New Zealand economy. 

There is not much doubt that 
thft season will change. But the 
Iajer it does so the shorter and 
paler the ensuing summer. 

The nation’s economic per- 
formance since 1974 has been 
poor by any standard. The 
figures for Gross Domestic Pro- 
duct (GDP) are depressing 
enough. In the March year 
just ending. GDP is estimated 
to have grown by 1.5 per 
cent. But all the forecasts 
suggest that a decline nf simi- 
lar size is likely in the year 
about to begin, keeping New 
Zealand in the one step forward 
one step backward pattern that 
itlhas been showing since 1975. 
The GDP figures are only pan 


of the tale of woe. Slow or zero 
growth might have been accept- 
able for a mature economy 
adjusting to adrerse external 
circumstances. But so far New 
Zealand has done very little in 
the wgy of adjusting to changed 
circumstance. It has been sitting 
tight waiting for something to 
turn up. 

The strains have mostly been 
borne by the balance of pay- 
ments current account. That 
has been in deficit by amounts 
ranging from a high of NZS1.4bn 
in 1975 to a low of NZS550m in 
the year the March 1979. For 
the year just ending it is _esti- 
mated at around NZ$750m. 
These are big figures by any 
standard, amounting to between 
3.5 per cent and 14 per cent of 
GDP. They have resulted in a 
rise in government debt — now 
the main source of balance of 
payments deficit funding — from 
only NZS465m at March 1974 to 
NZS3.7bn five years later. The 
March 1980 figure is not yet 
available but is sure to be well 
over NZ$4bn. It Is rapidly 
approaching 25 per cent of 
GDP. 

The rise in term debt has not 
been matched in any way by an 
increase in liquid assets in the 
form of foreign exchange 
reserves. At September these 
were only NZ$910m. or 17 per 
cent (just two months) of 
annual imports of goods and 
services. 

Ratio 

The ratio of the current 
deficit to GDP even in the most 
favourable recent year (1978/ 
1979) was nearly half as big 
again as the 2.5 per cent that 
the planning council thinks is 
an acceptable and sustainable 
level. Even rapidly growing 
developing nations usually esti- 
mate that a 4 per cent current 
deficit to GDP ratio is about 
the maximum that can be 
prudently sustained over time. 

What is potentially most 
alarming about New Zealand's 
debt is that it has been accom- 
panied by a continuing fall in 
fixed capital formation. The 
components vary from year to 
year between public and 
private, building and equip- 
ment. But overall the trend is 
downward. 

The country has so far had 


REAL GDP GROWTH 
AND BALANCE OF 
PAYMENTS DEFICITS 

Year to 
March 

Average 

annual 
real GDP 

growth % 

Average balance 
of payments 
current account 
deficit as per- 
centage of GOP 

1960-69 

4 

“ 1J 

1970-74 

41 

- oj 

1975 

4 

-144 

1976 

1 

- 9 

1977 

0 

“ 

1978 

-3 

- 42 

1979 

2i 

- 34 

1980* 

14 

- 34 

1975-80* 

l 

- 7 

•NZEER estimate. 


little difficulty in financing its 
external deficit. There is 
reason to believe; however, that 
it -has been fortunate (in the 
short term) in having .been 
able to avoid crisis measures or 
submit to doses of nasty Inter- 
national Monetary Fund (IMF) 
medicine. 

There are two reasons for 
this. First, the smallness of 
the economy has meant that by 
international standards the 
borrowing requirement Is not 
very large in absolute terms. 
Secondly, as a White Anglo- 
Saxon developed country, it 
has so far escaped the dose 
examination that might be 
applied to developing countries 
with similar external positions. 

New Zealand's international 
standing has also enabled it to 
borrow a large part of its needs 
from international bond 
markets at fixed rates. At a 
time when LIBOR-based 
borrowings are costing dose to 
20 per cent that is fortunate. 
However, borrowing costs are 
now such that there is an 
evident danger of the country 
being sucked into a debt- 
servicing vortex that coaid 
mortgage for years ahead many 
of the benefits of forthcoming 
energy developments. 

One of the few Improve- 
ments that the economy has 
seen since 1975 is that exports 
in volume terms have grown 
slightly faster than Imports, 
staunching the 1973-75 outflow 
when imports boomed, exports 


slumped and the current deficit 
hit an amazing 14 per cent of 
GDP. After three years in the 
red, merchandise trade moved 
back into the blade in 1976-77 
and recently the surplus has 
been running at an annual rate 
of about NZ$6 00m. 

But the deficit on investment 
income has been rising alarm- 
ingly — from NZ$1 25m in 1972- 
1973 to NZS250m in 1975-76 
and to over NZ§50Qm last year; 
it could reach NZ$70Qm in the 
current year. The majority of 
these payments now are 

interest on debt rather than, 
as in the not too distant past, 
local earnings of foreign 
companies. 

The services defidt has also 
been rising rapidly because of 
escalating freight costs and 
"eneral inflation and is now 
running at an annual rate of 
over NZ$ 500 m. Interest on 
Government debt alone now 
totals some 6 per cent of export 
receipts. Interest cost is now 
a very significant item in the 
current account and becoming 
ever more so as rates rise while 
export volume remains close to 
static. 

Confident 

The Government remains 
very confident that it will have 
no difficulty in financing the big 
capital-intensive energy and 
resource-processing projects in 
the pipeline, which could need 
NZ$2bn or more over the next 
five years. In themselves the 
projects will doubtless be very 
bankable; But given the existing 
levels of debt and the unlikeli- 
hood that even after excluding 
the big capital projects, the 
current account deficit will be 
reduced ■ in the foreseeable 
future, and given the current 
less promiscuous attitude 
towards international credit 
being shown by big banks. New 
Zealand may find that it is 
asked to present some evidence 
that it is taking steps to put its 
house in order rather than 
simply waiting for the returns 
on the energy projects to start 
flowing. 

New Zealand has been 
unfortunate. It saw its terms of 
trade collapse from a peak of 
113 In 1973 to 72 in 1976. The 
index recovered to. 89 by -mid- 
1979 but has since slipped back 


a couple ctf points. At the same 
time New Zealand has faced 
increasing barriers, to its tradi- 
tional lamb and dairy trade with 
the UK a .very severe problem 
for such a narrowly based export 
economy. 

It must be rioted, however, 
that . the terms of trade 
deterioration has been no worse 
than, that faced by most non-oil 
primary exporters, or develop- 
ing oil-dependent .nations such 
as South Korea or the Philip- 
pines. Secondly, though export 
prices for its farm products 
- have sometimes been dis- 
appointing as a result either 
of EEC restrictions or dumping. 
New Zealand has had no 
problem in disposing '.of its 
output 

The fundamental problem has 
not been markets but faltering 
production. Instead of concen- 
trating attention on export 
production to narrow tbe 
balance of payments gap, the 
focus of the Government's 
economic policy has been, it 
seems, to maintain demand, 
manufacturing output and thus 
employment at the expense of 
tbe balance of payments. 

To tbe average New Zealander 
this policy may appear to have 
foiled. Unemployment, which 
had been almost unknown since 
the war. jumped from nowhere 
to 22,000 in 1978 and has since 
continued to climb to 27,000, 
excluding some 25,000 persons 
doing special relief work, either 
for the Government or subsi- 
dised by it 

Unemployment would have 
gone significantly higher with- 
out net emigration — 30.000 last 
year, mostly to Australia — 
largely offsetting natural labour 
force growth. The unemploy- 
ment surge, now nearly stabil- 
ised. was a consequence of the 
Government's attempt in 1977 
to bring its own deficit and 
that on the balance of pay- 
ments down to manageable 
levels. 

However, despite increased 
unemployment real personal 
incomes have not fallen to the 
extent that national income 
suggests they should have done. 

Between 1973 and 1979 per 
capita GDP (on. a constant price 
basis) was virtually static. 
Meanwhile terms of trade deter- 
ioration are estimated to have 


EXPORTS OF MANUFACTURED GOODS 


- Animal ■ 
NZfm’fob compound 
1972 1979 growth 
(June yrs,) rate 1972479 


NZSmfOb 
1972 1979 
(June yrs.) 


Annul . 
compound 
growth 
rate 1972-79 


Food 

9.4 

27.3 

16.4 

Beverages 

0.7 

1.6 

12.5. 

Tobacco 

0.7 

3.0 

23.1 ■- 

Textiles 

16.4 

7L0 

23.3 

Clothing 

2.0 

21.9 

4045 

Furniture 

1.3 

15.4 

42.4 

Footwear 

0J 

3.3 

60.9 

Paper and board 

2.3 

9.7 

22.8 

Printing and publishing 2.2 

9.6 

23.4 

Leather 

2.9 

56.9 

53.0 

Rubber 

1.4 

5.1 

20.3. 

Fertiliser 

0.01 

LI 

95.7 

Chemicals 

7.3 

34.8 - 

25.0 : 

Concrete 

0.7 

2.9 

22JJ 

Metal products 

54 

48.7 

3W 

Machinery except 
electrical 

14.7 

76.0 

26.5 


SO: 


Otflernuunifactiiring; 

5.4 

32.9 


Non-metaliic mineral 
products 

2.7 

its 

ns i 

Basic metals: 

Iron and steel 

4-2 

34.1 ' 

. HApS 

Non-ferrous 

14.5 

154.7 

4ft2 V 

Fuel products 

8.1 

m 

. 25.T • 

Processed fruit and 
vegetables* . . 

4.0 

17A 

2ZS ‘ 

Other non-pastoral 
processed 

L9 

17A 

- .miU 

Processed fish products 

2.3 

. li 

-1 UL'V 

Wood palp 

1L1. 

86-3 

'•MU- 

Newsprint. 

16.5 

.55J5 

* l&a 

Other paper products 

4.4 

34.0 

33.9 J 1 

Processed forest 
productst 

6.7 

22. 4 : \ 

' 1 s£5r 


Electrical machinery . 5.7 3L1 


27.4 


' Total manu- 
factured exports 


159.7 . 959:5 


29.1- 


Note: Some of .these products are included as exports under other sectors. 
* Excludes frozen vegetables. t Excludes round wood. 




BASIC' 

STATISTICS 


Area 

103,736 sq miles 

Trade (1979): . 


Population 

3.1m 

Imports 

NZ3 4.5bn ■*' 

GNP (1978) 

NZ$ 17.3bn 

Exports 

NZ9 4J9bn 

Per capita 

NZ$ 5,535 

Imports from UK 

NZ$ 314m.--- 

Currency 

£=NZ$ 2.295 

Exports to UK 

, N2$415m . JT - 


A CHOICE OF 4 FARES: 

I Apex: £570 off peak £770 peak 1 night stopover in 
j Los, Angeles outbound V 

Excursion : £690offpeak : £840pcakUpt64nights 
stopove r in either direction in Los Angeles., 

! Hong Korvg or Singapore, 

■i Normal: £1055 First single, £2110 Return, 

[ £678 Economy single, £1356 Return 
■i One Wav VOX : £475. Up to 2 nights stopover. 


FARES 


A CHOICE OF 16 FLIGHTS: 

Los Angeles— Auckland: Two flights daily on Wednesday, 
Thursday Friday. Saturday and Sunday. One flight daily 
on Monday and Tuesday . 

Hong Kong- Auckland: Each Wednesday and Sunday. 
Singapore - A uckland: Each Tuesday and Saturday. N 



FLIGHTS A WEEK 


cut effective income by about 
6 per cent However real dis- 
posable incomes per head of 
wage and salary earners actu- 
ally slightly increased during 
this period, despite some year- 
to-year fluctuations. At the 
same time Government con- 
sumption and transfer spending 
has been keeping ahead of 
inflation. 

What has been happening 
overall is that consumption has 
been absorbing- an ever increas- 
ing percentage of GDP at the 
expense of investment Real 
wages and transfer payments 
have- kept ahead at the expense 
of farm income and profits.- 

The economy is now stuck in 
a stationary cycle in which the 
two main variables are the 
terms of trade— -up last year, 
probably down this year — and 
the Government deficit which 
is clearly linked; to the election 
cycle. 

In preparation for the 1978 
election the 1978-79 budget 
deficit more than doubled to 
NZ$1.4bn, or 9 per cent of 
GDP, and helped generate a 2.5 
per cent GDP. growth. The 
197*80 Budget cut back the 
targetted deficit to NZgl Jbn at 
a time when an- improvement 
in export prices was providing 
modest domestic stimulus. 

No drastic measmes are being 
contemplated to lift the country, 
out of its deep rut of near zero- 
growth and chronic current 
account deficit Mr. Muldoon 
told the Financial Times that 
“tbe rate of economic activity 
won’t be permitted to drop.” 
The world, he said, had to live 
with deficits because of tbe 
price of oil and therefore 
cutting back demand was “no 
solution ” to the economic 
problems New Zealand faced. 



•1 CHOICE OF 7 PACIFIC ISLANDS:. 
Samoa. Fiji. Hawaii. New Caledonia. A oiTolk 


Island. Rarotonga. Tahiti. 

PACIFIC ISLANDS 


u'HOk •• • • •• 

DESTINATIONS: .1 u<. Aland, Blenheim. Christchurch. 
Dunedin. Gishmie. Hamilton. Hokitika. Invercargill 
Kaitaia, Napier, NeFon. Sew Fly mouth. Oamaru. jd 
Palmerston Forth. Rotonia. Tempo, Tauranga. 
Thnaru. fi r anganui. 1 1 ellington. i ! estporl. JBQjf 
I Vhakalanc: Whan yard. 


N.Z. DESTINATIONS 


YOU CAN CHOOSE AIR NEWZEALAND 
FOR ANY NUMBER OF REASONS. 

air neui zEBLano 


For passenger enquiries, London: IS Charles H Street SW1Y 4QU Telephone; 01-930 1088. Manchester. Suite 142, Royal Exchange, M2 7BZ Telephone: 061-8328266. 

For Cargo enquiries telephone 01-897 2944. Ihlex; 934104. General Sales AgenterEritish Airway*. 


Populist 

What that solution may be is 
not easy to see in the context 
of political possibilities . .And 
social expectations. Mr. Mul- 
doon, despite his Right-wing 
image, is a populist rather than 
a free marketeer. Be is scepti- 
cal of those economists, officials 
and some fellow Ministers who 
think that letting rip market 
forces would rationalise the 
economy and release new pro- 
ductive forces. For example, he 
sees “no merit” in removing 
import control through licens- 
ing. 

The Labour Party is even 
more strongly wedded to such 
controls. It attributes to them 
the growth of the industrial 
base and the maintenance of 
full employment within a con- 
text of substantial immigration 
and . the extension of social 
welfare services which occurred 
in the post-war period. 

In retrospect that was a 
golden age. Admittedly, bene- 
fits were achieved at the cost 
that, gradual loss its original 
place near the top of the 
world’s per capita income 
league. But the price was 
acceptable. It is now all too 
clear that the prosperity was 
based largely an a high and 
steady 3 per cent a year in- 
crease in' agricultural produc- 
tion 9 and productivity which 
lasted up to about 1970. Terms 
of trade were satisfactory, so 
the farmers earned to earned 
to foreign currency to support 
the import dependent manufac- 
turing and service sectors. 

It is debatable to what 
extent the farm output boom 
was due to technical advances 
such as aerial top dressing 
which are not easily- repeated 
and to what extent due to high 
investment encouraged by firm 
prices and 'government policy. 

But agricultural growth came 
to a halt almost at the same 
time the oil crisis hit, exposing 
the import dependence of the 
other sectors and the very low 
levels of productivity being 


wages in manufacturing, has 
been burden enough for ’the 
economy. But &e process of 
adjustment to external realities 
has not been helped by the 
Government itself. 

New Zealand’s tightly knit 
society hap always been .wel- 
fare-orientated, pioneering wel- 
fare in- the last century and 
strengthening it in the late 30s 
in response to the world 
depression. It was natural that 
.when Labour was returned to 
power in 1972 it would want 
to give welfare another boost 
and the buoyant 1972-74 period 
encouraged it to spend more. 
Government spending as a per- 
centage of GDP rose from a 
static figure of around 32 per 
cent to 1 near 40 per cent. Trans- 
fers rose fastest— from 10 per 
cent to 14 per cent, closely fol- 
lowed by current spending. 

The . Right-wing National 
Party Government which came 
into power in 1975 facing huge 
budget and balance, of payment 
deficits might have - been 
expected to reverse the spend- 
ing trend. Though, it achieved 
an initial reduction, spending 
has again risen to new heights — 
about 42 per. cent of GDP — 
despite some success in cutting 
back subsidies. 

• The National Government 
also introduced a new pension 
scheme, more generous than 
anything proposed by Labour. 
Though the impact on Govern- 
ment finances of the scheme is 
not yet large, it will become so, 
particularly when the work- . 
force ceases to gro\y rather 
more rapidly than the 
population. 

The burden of Govern- 
ment recurrent and transfer 
spending has fuelled - inflation 
and retarded tbe productive 
sectors. It is exacerbated by the 
tax system. Taxation is largely 
on income rather than expendi- 
ture— 70 per cent is direct tax. 
The Government says it wants 
to reduce this proportion but so 
far its direct tax cuts have done 
no more than offset the effects 
of fiscal drag. 

Though in the short run the 
heavy Government spending 
and budget . deficits ranging 
from 4 per cent to 9 per cent of 
GDP may sustain demand and 
employment they must be con- 
sidered a prime cause of infla- 
tion. Consumer price rises very 
nearly got back into single 
figures in 1978 as a result of 


Government deficits, inflation 
and declining investment It 
is not ' difficult to argue that 
in tbe longer-run employment 
and the balance of payments 
would be significantly improved 
by opening manufacturing to 
much more competition — which 
would open more industries than 
It closed. But given current 
high levels (by local standards) 
of unemployment and the un- 
certainty of the short-term 
balance of payments effects it 
is not something that Mr. 
Muldooiv a politician first and 
foremost, is likely to risk. _• ; 

The one measure which 
attracts . most favour among 
bureaucrats and academics is a 
substantial devaluation of the 
currency to - encourage farm 
output and help export manu- 
facturers. In mid-1979 the 
Government took a significant 
step down in that direction. It 
devalued by 5 per cent gpd 
announced that in future tbe 
exchange rate would be set by 
reference to the movement of 
New Zealand costs ris-o-oiz 
those of major trading partners. 
On that basis there has bfeen 
further devaluation of approxi- 
mately 0.5 per cent per month. 

Erosion 

The new system ensures more 
security for exporters and 
should encourage longer-term, 
thinking and investment How? 
ever,- many consider it a quite 
inadequate response to the 
serious erosion of farm incomes 
which had been in progress for 
several years and which is often 
blamed fo the stagnation in out- 
put The Government is . un- 
willing to endure a major 
devaluation of the order of 20-25 
per cent because of the con- 
sequences - for inflation, rural/ 
urban incomes, distribution and 
manufacturing employment 
Prices would rise and demand 
fall because of the high import 
content of most consumer goods. 
Fanners would take thie to 
respond to price improvements 
with new investment, and the 
direct employment effect -in 
rural areas would be small. 

-Instead of a radical .currency 
move the Government has fallen 
back on two measures: further 
subsidies to manufactured ex- 
ports— now based, rather 
sensibly, on Value added^and 
higher minimum price guaran- 
tees applicable for two succes- 


depressed domestic demand and l lve sea50n s for wool, meat and 
slow import price rises. But aail 7 farm ers to try to encouiT 


But 

the budget deficit and a boom 
in money supply pushed the 
rate back up towards 15 per 
cent last year and any slacken- 
ing due to domestic factors is 
probably now being offset by 
imported inflation. 


age increased output. 

Unless export prices slump, 
this will not cost the Govern- 
ment . anything as the new 
minim urns are still below cur- 
rent export prices. 

The effect of these two major 
moves remains to be seen. But 
critics of the Government main-. 


Given the years of molly- 

, coddling at all levels and the . . . . 

achieved throughout much of resistance of social and economic “ in that they are typical of the 

import substituting manufae- institutions to change, there is paternalistic ways that ■ haw 

tunng- no painless way out of the now Ion £ dogged the economy. 

The political - necessity to vicious cycle of low growth, 

maintain employment and real -balance of payments problems,’ Philip BowiSg 
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NEW ZEALAND HI 


Signs of less rigid 
voting patterns 


Wherever you took in the 
marketplace, there s a Challenge 
Corporation company setting the 
pace — not only in terms of share of ■ 
the market, but in knowhow, service 
to the client and sheer get-up-and-go. < 

Challenge 
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hs^,' are convinced that the National from party labels. Thus the natural gas reserves have been 

jParty, ^toch built most of the Party s return to office In 1975 'National Party, for all that under way since the middle of 

.'Original edifice of the welfare was engineered solely by the many of its members and sup* last winter, and the Govern* 

^state dunng Period in office figure of Mr. Robert Muldoon, porters think of themselves as meat is now actively seeking 
.from 1935 to 1949, has managed then leader of the opposition, the Conservatives of New Zea- foreign investment in industrial 
;to scramble back into power now Prime Minister and Minis- land, has actually beeD a statist projects that will utilise the 

ter oi Finance. party in office, nurturing public country’s substantial resources 

’ at™*’ r- i? It would not be nniust to say corporations, expanding social of electricity, forestry • and 

1972 under Mr. Norman Kirk, that he is not a loved or revered w^are provisions (it was fishing. 

did d 5 hav? iS! f® 0 ” a o m0ns the PoP^ce at In opopsition to the Govern- 

maioritv to the smaT large ' But he * Profoundly urtroduced both toe progressive men t’sviston of the country's 

iSSSStflAaSlt feared-and he is feared Ommgm Scheme^ SSJe* economi? JSbSSf toe 

5 The National Party then has because he is a political fighter fjfid the new htgh levels of Labour Party is be ginning to | 

• clearl v been the normal aartv w bo has made the art of what rettrement pensions), and show signs of developing an. 

: of government but it would be he - c ^i Us “caunter-panchlng M his a alternative strategy for growth I 

yirSS to^Sme that what has pnncipaI weapon. Woe betide tojuwon both indus- whicb lays emphasis D0Z on 

recenf anyone who has attacked or ^ 1 ^ T ^ aes “* P nmary foreign investment to capital- 
:wiU reSSn tr?e fS toe £ ■W? be a °“S ht t0 ba ™ pr0duCers< intensive projects but on the 

■ mediate future attacked either himself or any utilisation of what it clearly 

A* in Other" advanced some- of bis Government’s policies to ^ , thinks of as the country's 

• ties nartv affiHat-inn* in^t public. because the Prime Minis- Freedoms natural assets of creative talent I 


5 As in other" advanced socie- of Government’s policies to 
:ties party affiliations in the 


_ . iniuKS oi as ine cvuntry » 

freedoms natural assets of creative talent 

electorate^ neamllv'hsve ter T™ re P^- often with a per- Bv rp+urnK ^ T P a m- —small-scale and htgh skill- 

weaketon^ther? is widespread sonal attack 00 ^ ^dividual S? 5*21 intensive industries spread 

disUlusiomnnt with politicians, heh indtop safetv cii^fn^/pa 6, ““to* 1 movement, is barely recog- throughout toe «tnurLes 

.leading to- greater volatility of n^ent£t nriSSf^ f ? nl *« b, ® as a Socialist party in S^StoSJ? ^sS and 

opinion and voting behaviour. amentary pn uege. the European mould. It eschews 


opinion and voting behaviour. the European mould. X t eschews ;l T1 ^T nnf r 1, 8 JJE 

These factors have led to toe i^e „ ublic watches these rhetoric of class antagonism, has P vMrt 

sro«rth of third parti* as the cn “uV^ “th " SS ol S ™ poUrissfor P 

recipients of protest votes, and cination that walks the tight- tton of - industry or land, and marKets - 

to widespread expectations toat j-opg between admiration and in re cent years has come to Mr. David Lange has made 

the party to office will change contempt. Whatever else they emphasise increasingly toe this image of the future a 

more frequently, might say about him toe public importance of individual liber- centre-point of numerous recent 


A good example is Wrightson 
NMA, the groups major subsidiary; 
as well as being New Zealand’s 
leading agricultural servicing 
company, hTs a major exporter. This 
year alone it will sell abroad 
$45 million worth of meat, 
bloodstock, wool, livestock, fish, 
lobster and grain and seed. 

The groups manufacturing 
subsidiaries are all market leaders 
and vigorous exporters of motor 
mowers, turf care jb 

equipment, 
bicycles, rotary . 
hoes, solar heating 
systems, pumps, 
camping and outdoor leisure 
products. 

Other fields in which 
Challenge group companies are 


front-runners are: motor retailing, 
engineering products, services and 
systems, liquid fuels, consumer 
finance, import/ export finance and 
commercial bills and securities, 
credit cards and international 
agricultural consultancy. 

^ Challenge is New Zealand’s 
m largest company by total turnover 
W — NZ$1,000 million (460 million 
pounds sterling) — and the largest 
by total assets — NZ$740 million 
(320 million pounds sterling). 

The Challenge group of 
corhpanies offer a service teat is 
personal, professional and backed by 
■ a 1 25-year-old reputation for 
integrity and fair trading 

Benefit from the skills and 
experience of the market leaders 

Contact us any time at either of 
the two addresses below — we have 
experts on hand 24 hours daily. 


sets the pace 



Wrightson NMA Ltd. 16-Bvwand Street London EC3R5BGL 
United Kingdom. Tele'- WRESCO LDN 835 - 476 . 

Telephone: 0 1 .481 4851 . 

OR 

Challenge Corporation Ltd. Challenge House. 

105-109 The Terrace. Wellington, fv* Zealand. Box- 1696, 
Telex: [HZ3418 iWNMAWELj. Telephone: »4) 733-233. 




made him. at toe 1975 election. ?, d , re !, do ? s ' 


public statements, but whether 


Tr , ni SifinTreto New Zeismd mS: Working class representation toe party can come up with 

Visible ties, Sa 1 “s a ^poitionhe P has “ the Parliamentary Party sufficient examples of what it 

“ . manaeed to maintain to tout dav and ,he part y in the constituen- has in mind to convince an 

to (MM such as Sfs lereonah ti bas become a des has d^ined almost to electorate that is increasingly 

there, political leadership is of Pf r ®^ ,r T New zSLri nothing, and Labour can now concerned with its economic 

toe essence in electoral con- a ™f h as acce£ ratrf the P erha P s best be thought of as future remains to be seen. 

re.stv. -and this tact, which is S towards to a of liberal reform offer- If the norma? cycle of the 

in most Western countries, political iMdSshtols the vitS in « what * se es as superior electoral calendar Is adhered to 

,c viven additional emphasis in f technocratic managerialism in the next general election will 

re»' Zealand by special local e,ement in pomics. Qffice _ go far - t hag nQt ___ in November 1W1. For 




,c viven additional emphasis in t . nartv^nnli«i« technocratic managerialism in the next general election wilf 

re»' Zealand by special local eiemenc in P art y pomics. go fap u hag Mt misetn . fxair in November 1981. Fnr 

ta'tors The country Is a small . . i* fully impressed on the elec- all his pre-eminence in the 

«ie with fewer than 2m voters. * . “ torate any alternative strategy nubile mind Mr. Muldoon has 

T * -ic a "village societv ” in dimcujt. if not impossible, for z or J pa i; n ~ with thp economic runror attracted the votine riid- 
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eminently visible, and in which 


account 


ing political crisis) is less and 
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toe -ladders to such positions of r ***** - r T? nDg su ™ One policy difference between less likely to do so. The nut- 

pre-eminence as these are very }® stature, wim a weaK speax- parties Is now, however, come tlierefore is likely to harts 
short Thus Mr. David Lange, an ‘ ng ^? 1C ® and a d i , de ? “■*! beginning to show in the field on the ability of toe Labour 
Auckland lawyer who was ffj, ™ at no £. , Ieod itself 0 f economic restructuring. The party with its current leader- 

elected deputy leader of the wet \ \° er P ub J lc platf0 ™ National Government has begun ship to unify opposition to the 
opposition Labour Party last or television suuuo- ay ail over jj, e past year to promote government under <t$ own 
November, only entered Parlia- flC SP un , t ?,, a ^ °°H committee man a programme of economic deve- banner. This is what -Mr. 
.ment at the 1975 election, an and ^“ted administrator, he lopment designed to exploit the Norman Kirk achieved in 1972. 
occasion which also saw the . s succeeded in establish- country's rich reserves of Some leader of corresponding 
election of Mr. Jim McLay. ll }% himself as a man of sum- energy. . stature could almost certainly 

another Auckland lawyer who ®® n t personal energy success- The National Development dn it ev-in. But any reasonably 
became Minister of Justice in y jUy . to counter the sheer Act which went through Parlia- "hrective observer woirid have . 
:the. National Government a dynamism of Mr. Muldoon s ment at the end of 1979 created to .wonder seriously, whether 


= mere three years later.. aggressive political style.. a " tetst zrack " for., investment 

'* ' In: v context of -such Swift and Behind this unequal contest in commercial projects thought 
; clear visibility, coupled with in the arena of public image by the Minister for National 
i ’ declining party sentiment, the building there do lie signi- Development to be crucial for 
; contest for office inevitably fleam 'differences in policy the economic future of the 


a ‘‘/asT track ’’ior. investment M**.- Bill Howling was .that man. 
to commercial projects thought *7 •.» rv 

by the Minister for National IVeittl ijrenden 

Development to be crucial for University o/ Canterbury. 

the economic future of the Christchurch, Non Zealand 






White conscience troubled 
by Maori problems 


TU TANG AT A — which is 
. variously translated as “ Our 
■ stance as a people " or “ Stand 
' Tall ” is the official catchphrase- 
\ representing the New Zealand 
3 Government’s development stra- 
j tegy for the country’s 
. indigenous Maori people. It 
: reflects a recognition by toe 

• Establishment that “ Madri- 

• Tanga " — Maori culture and 
: Maori Values — is on the 
i offensive, after -decades of 
: indifference and neglect which 
i threatened to reduce it merely 
; to a “ concert culture.” 

At the same time the 
"Pafcehn," (a New Zealander 
j of European origin) is passing 
- through a crisis of identity. 

. commonly ascribed to Britain’s 
i entry into the Common Market 
{ and a belated realisation that 
iNew Zealand’s-., umbilical cord 
iwith the mother country has 
•rthereby been cut 
\ .The implications of these 






Maori girl at Tikitere (Hell's Gate), Rotorua 

and Paknhas. result the present generation 

The Pakeba dominance to de- JM* itself far from its tribal 


fare still being digested by boto ”uStfai Jn addition Inter- economic and social expectations 
majority and minority com- since the World War 1x1 a predommantiy Pakeha en- 

munlties. Within the two S®??? 8 ! * In Am being vironment 
groups there ; are . sharp ^ ^li”oodc?MaoTJ This problem is confirmed by 

differences of view over what .}*”• census ourooses a Dr - Feter Sharpies, Assistant 

/form relations between toem j* , s0 defined 5 hear she * ac e Relations Conciliator in 

f should take to the future, as ^flisso amnea u ™ Auckland, which has the largest 

I well .. as to what extent the has 5U per cenipr more m pol ^ population in New 
1 Maoris should develop^ their Tsort? w«h 2^ni. “On , arises Iml 

1 oum linguistic, culture!^ and • g(JOOO wbo r7n fm our race relations are toe best 

political identity. Many Fakehas t jj aori ancestry.- to the world— in terms of who 

are uneasy about the implied s 'snmc^i ^ ^ pr00 f you live next door to, who you 

disturbance to hitoerto , b ^ authorities, play rugby with, who you 

harmonious race, relations of the whole ' a Maori Is a marry. But if you choose differ- 
the new Maori self-assertion.- h he or s h e says so. ent Indices— educational non- 

State Maoris fear toat by At aTtimeof Sing natiwaalism, achievers, toe unemployed, 
cutting themselves off -from f and more New Zealanders people to prison and those 

mainstream New Zealand [life “o . w daimg t0 jjj eir Maori suffering from mental illness, 
their people will And them- are ^ ^ attempt- Maoris are overrepresented. 

relTOS Mnfined to' ^cund-dass roots, ^ defect5 te ^ The catalyst for many people's 

status at home and Isolation J* . pireha-dominated cul- anxieties about the possibility of 
abroad- Some aspects of Maori ™ s serious racial tension was the 

nationalism— for -mmpl^ the ™ NeW Zealand re-emergence of Maori gangs in 

growth of Maori, gangs — ^VjSfSSSpm £ bm ispect 1 07 8 and their popularity not 

have alarmed Maori and Pakeha educational observers just among toe unemployed 

alike. What is gramlly rsreed, of which mw obsenm j^ Jgm | ut afflorjr men in 

however, is- that *» 3d assump* feel is failing toe their late twenties and early 

tfons about “One comrtry, one ^an 75 per cent of ^bUoru i leave ^ Buf ajthough the 

n ° IOngCr *!? ^ Sc SmSSSS V ta gangs have namesllke “Black 

end of last year toe torn ^^rs.” tocy are. according to 

New -Zealand Kanntog Council cri® e . fer rent of Dr. Sharpies, “Maori up to 

tNZPC), Which normally con- teento ?? Tent their eyeballs” Both the Race 

fines itself , to\ advisiug the toe bow ££££ RelatioL Office (now part of 

Government on economic of toe girls whi na e *pp^ ^ Human Klghts Commission) 
development, produced a^iblx- Before toe chtidr« is «un ^ Department of Maori 

cation entitled *** ^““StSftoosein Affairs have been working 

(j source) —* sofise i£&on Gitm ^ P . mIafaIv with the panes to cfa3H* 

Si' w « 2S 

idenafiMtion with 

rf 2SJS5 w Sr cent of a scheme to send young city 
iAw^bt-^beS^n MaoiS -Maoris now live to towns. As a Maoris from all over New 


Zealand b%"k to their tribal 
are’, the M?rae. on two-wee!: 
visits. Prime Minister Raber 
Mvldoon tskes a personal 
ntvrest in the gangs and spent 
a well-publicised evening drink- 
ing with them in their own 
territory. A social worker who 
watched this event commented - 
“What Muldoon *s involvement 
hes done is that it’s stopped the 
Conservative (National Party) 
Government being realty hard- 
line. The PM doesn't take a 
high profile but is always 
interested and tolerant" 

Efforts to contain gang vio- 
lence have been assisted by the 
lack of obvious political com- 
mitment on the part of young 
Maoris — in contrast to their 
radical counterparts to the U.S. 
or Europe. According to their 
elders many young Maoris are 
willing to be turned back 
towards their roots in an essen- 
tially conservative traditional 
tribal society. However, they 
are not expected to return to the 
land on a permanent basis and 
efforts are now being directed 
towards the creation of urban 
Maraes. 

This tolerance and under- 
standing on the part of the 
Pakeha Establishment seems to 
have paid off. Many gang 
members have become involved 
in community projects funded 
by the Labour Department The 
Department of Maori Affairs 
encourages dialogue with the 
gangs and tries to persuade 
young Maoris to take part in 
educational projects and train- 
ing schemes. But not everyone 
approves of what is interpreted 
by some as a “kid-gloves 
approach.” 

Another sensitive issue on 
which there appear to be many 
different views Is the extent to 
which there is tension between 
the Maoris- and the Pacific 
Island community- Many Pake- 
has point to a number of Inci- 
dents in Auckland between rival 
Maori and Pacific Island gangs 
as evidence that any radal 
strains to be found in New 
Zealand do not necessarily in- 
volve the Pakeha. But Dr. Peter 
Sharpies disagrees: "This 
[Maori-Pacific Island confronta- 
tion] is a great myth. There 
is occasional tension between 
ethnic groups in any urban 
environment But toe real test 
Is to be found in the suburbs 
and rural areas. Here we find 
tension is minima? and co- 
operation between Maori and 
Pacific Islander almost always 
excellent.” 
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When you and your clients are considering 
doing business in New Zealand, you'd need 
the services of an experienced banking 
partner. Choose New Zealand’s 
heavyweight. Bank of New Zealand. Our 
reputation for experience and personal 
attention ensures that we stay at the top. 

No matter where in the world you are 
based. Bank of New Zealand can help solve 
your client’s banking problems in New 
Zealand. Bank of New Zealand handle 
over 4(H?r< of the nation’s banking. Bank of 
New Zealand is ihe only totally New 
Zealand-owned bank. 

Bank of New Zealand — New Zealand’s 
heavyweight in International banking. 


Wellington Head Office. Mr. Gerald Scon 
Olid International Manager. International Division. 

1*0 Bo.\ :.W> Telex NZ 3344. 

Sydney G PO B«i\ 5n". Sydney. NSW 2001,. 
Melbourne - GPO Bon lil. Melbourne. Vic. 3901. 
Brisbane ■ GPO Box 1447. Brisbane. Queensland. 
London J Queen V ictoria Street. London EC-Jp-lHE. 
New York ■ Mr H. M. Buchanan. 299 Park Avenue, 
New York. NY 10UI7. 

Singapore Mr R. B. McCullough. 

Bank of New Zealand Representative Office, 

South East Asia. Suite 2301. 23rd Floor. 

Ocean Building. Colly cr Quay. Singapore I. 

Fiji Suva 25 Victoria Parade. Also at Labasa. 
Lauioka. Nadi. Sica i ok a. Ba. 

Tok j o Mr G. C. Colson. Bank of New Zealand. 

Representative Office. Japan. Suite 240. 

Shin Tokyo Bid. 3-1, 3-Cbnme Marunouchi. 
Cliivoda-ku. Tokyo loo. 

W estern Samoa Represented by the 
Bank of Western Samoa. 
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DRG 


DRG (New Zealand) Limited 

A Dickinson Robinson Group Company 


The DRG companies in New Zealand 
are direcdy exporting packaging 
materials and stationery products. 


They are also providing a great 
deal of material which is used by 
other manufacturers in their exports. 


The operating companies which are 
helping with the national drive for 
exports are; 


DRG PACKAGING 
DRG STATIONERY 
DRG CONTAINERS 


DRG PLASTICS 

STEPHENS 

SLICK 

BUSINESS EQUIPMENT LTD 
WHOLESALE PRODUCTS LTD 


SELLOTAPE INDUSTRIES LTD, in which 
DRG has a 50% interest, produces a wide 
range of pressure sensitive tapes, many 
of which are used by exporters. 


HEAD OFFICE: 

1 8 Waterloo Quadrant Auckland New Zealand 
PO Box 4001 Auckland Phone 775 601 & 775 716 Telex NZ 21964 
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INVESTING IN AUSTRALIA 


MAY 21 1980 


The Financial Times is planning: to publish a Survey on Investing in 
Australia. The provisional editorial synopsis is set out below: 


A BUSINESSMAN’S VIEW OF AUSTRALIA Economic trends and the 
outlook few inflation. Corporate profitability. Trends in the balance of pay- 
ments and the outlook for the dollar. 


POLITICAL RISK Approach of the main political parties to trade and 
industrial policy. Outlook for the election. Labour relations: unemployment 
and the industrial relations background. 


CHANCING ATTITUDES TO FOREIGN INVESTMENT IN AUSTRALLA The 
more relaxed stance of the Foreign Investment Review Board — the yard- 
sticks by which the Board works. 


A FINANCIAL ANALYSIS OF THE MAIN SECTORS OF THE ECONOMY 
Showing the deficits (and surpluses) of the public, private, corporate and 
external sectors. The likely capital requirements of the resources industry 
in the coming decade, the extent to which this will have to be financed by 
external funds. 


AUSTRALIA AND WORLD TRADE: Developing relationship with GATT. 
ASEAN and Japan. The tensions which this creates in domestic trade policy 
Tariffs and protection. 


TAX BREAKS AND CAPITAL ALLOWANCES An analysis of the incen- 
tives offered to capital investment This article will review the policy of 
central Government, and will then in a series of short notes, compare the 
policies of individual states. 


EXCHANGE CONTROLS A short article explaining how they work. 

THE BANKING SYSTEM The terms on which local finance is offered to 
direct investors in Australia. The role of the Industrial Development 
Corporation and the specialist resource banks. The availability of Export 
finance. The sources of equity and long term loan finance. 


Editorial coverage will also include: 


SOURCES OF EXTERNAL FUNDS 


PROFITS AND RETURNS IN THE CORPORATE SECTOR 
CASE STUDIES 

A LIST OF THE 100 MAJOR QUOTED COMPANIES 

.AN EXPLANATION OF THE MECHANICS OF THE STOCK EXCHANGE 

COMMERCIAL AND INDUSTRIAL SHARES 

MINERAL EXPLORATION 

OIL AND GAS 

COMPANY PROFILES 

SOURCE OF INVESTMENT ADVICE 

INDIRECT ROUTES INTO THE MARKET 


For further information about advertising please contact: 


Michael Prideaux or Alan Ogden 


Financial Times, Bracken House 
10 Cannon Street, London EC4P 4RY 
Telephone: 01-24S 8000 Ext. 424/389 - Telex: 885033 FINTIM G 


FINANCE 

EUROPE'S BUSINESS NEWSPAPER 


The contents, size and publication dates of Surreys in the Financial Times 
are subject to change at the discretion of the Editor 


Financial 'Limes Wednesday March 26 1980 



NEW ZEALAND IV 


Fears over EEC policies 


NEW ZEALAND fears the beef regulations were originally - Ireland, annual consumption of have been suggesftons^at a ^reread th 

introduction of an EEC Common intended to be only “ tempor- lamb and mutton does not quota could be applied to NZ per co snZ 22 o double 

Agricultural Policy covering ary.” In fact over the past seven exceed more than two kilos per lamb exports to the EEC at vaienr _- y . . 

lamb and mutton imports — no years the result of the regula- head of population. In fact the around .the 200j000-tonne_ level, . w hni e year ihci- 

matter how lenient this might tions has been to put more than only two real lamb-consuming which is the average needed by mg cow 10 Znnot heir 

be initially — because it lm tonnes of beef into storage ' countries axe Britain ■ and - the British' butcher ”f n ii*rW their in? with that JS. 


believes it will only be a matter and to create a stockpile of Ireland. 


New Zealand is also nervous comparing their' lot with ttetoi . 


of tune before the regulations hundreds of thousands of tonnes The major problem in conh . about ,this proposa1 ' _ 5* EEC* prices are’ ^wis*i «- 

aie amended and tightened to -as well as imposing a heavy ^dering a common sheep meat The Minister of Overseas ^ strucSxe o£ * AveW* 
reduce lamb imports push up financial burden on the EEC policy is the huge difference Trade, . Mr. Brian Talboys. has f a nn. r fc,' New. Zealand 

□rices and upset the balance of At the same time former beef hnturo«n ismh in wmim /vmTained that New Zealand s i... i/m m... - 


the cost structure of a hve-cow. 
per-man farm.-' In New. Zealahr 


prices and upset the balance of At the same time former beef between lamb prices in France explained that New Zealand's !T one _ I1]Hljn fain, has .104 cow, : 
lamb sales^in the UK and^other supphershave been shut out of and Britain. In France it is an experience with ‘voluntary ^ OTer t0 spread peqdoc 


Common Market countries. _ 

This would have disastrous Tim dairy Industry has also Britain it is a staple low-priced American beef market has U ^ni^ 0 Nra; dafry fanner, many o- -- ’ 

consequences for New Zealand's su J ere “ fro t ra a succession of meat eaten by the bulk of the shown that these create immense . are of Irish descent hAVt. 

meat influstry and economy, reduced quotas and restrictions. popnllBoD . problems, restrict Ms country’s 

Mow ToAismri aisn believes it Lamb producers are convinced . . . ability to trade commercially. , T — /.mono amL' 


the market 


expensive luxury meat but in restraints and quotas in the 

1 _ ■ jl I_ _ J - -1 * : v a Kaa^ vnurkot hSC uwu u ___ 


The NZ dairy farmer, many o- 


New Zealand also believes it 


would have disastrous long-term they would face similar increas- Any a b^L^ betwSTthe and in the long run react 
consequences for the consumer « «*»“"■ • 


Any policy wbfch tried to ab ‘ ht £ JS^Sct on from Insh faxmem _■»*. 

rike a balance between the “ d M *** ducers to push NZ- butter 

'o price levels would mean a “ e consumer. . ■ .. entirely out of the British 'mar-;-.;' 


consequences tor tne consumer two price levels would mean a tne consumer. entirely out of the British mar- - 

-who is mainly but not entirely JjJjjjL* were bi « 5™P “ prices in New Zealand appKjat^ the keL It haa been pointed 1 out 

the British housewife ■— and fJJJJjL. regulations were Brita j where more than half political and social need, to mam- here that Ireland has a self- : 

P-. .1. - rrn ... n.o» jmp05cu. _ .... , , . „ j, Mnehns choon farm in? Ill ._i .Li.. -KTir' _ j 


Arguments 


for the EEC tax payer. imposed. ^ community's iamb and tain existing sh^P farmu1 S interest in pushing. NZ produce 

Inevitably the price of all Anmmmfe mutton is consumed. The Meat the Common Market countries. out of the UK but dairy. indus-... 

iamb and particularly NZ lamb Aigumems Board has estimated that if the Most EEC sheep try leaders do not believe that .’ 

would be priced off the normal At every opportunity over the original proposals for an EEC carried out ° n P°°J J Ireland's, dairy problems would V 
British family menu say NZ past four years, first the Meat lamb policy had been intro- and officially listea oy -tne ^ so j ve< j even if NZ- butter 

EEC observers and meat Board and latterly Government duced there would have been as 11 disadvantaged areas, ine imports were further restricted, 

industry officials. officials have reiterated basic a jump of at least 20 per cent need to ensure “at mere pr ablems of the Irish dairy; 

The country has now lived facts and arguments explaining in the British retail price. This farmers, particularly in rxance, industry, which is- only .80 per 
under the threat and imcer- the situation of the meat indus- is already carrying a 20 per cent continue to make a livmg is cent as as New Zealand’s^, 
tainty of Common Market try and its century -old role as import duty applied to New recognised. But New -seaiana are eeC problems, they say,: 1 ' 

restrictions for butter and lamb a supplier of large quantities of Zealand Jamb shipments to the does not believe tnat jeoparais- flnd ^ resu | t Q f pp^cies, 

for over a decade. The dairy in- lamb to the EEC countries and UK. ■ , ing the whole future of tiie lmnb 


ing the whole future of the lamb 


This levy is ultimately paid and mutton trade in Britain and 


dustry has had to cope with particularly to Britain. This levy is ultimately paid and mutton trade in Britain ana gtabiUty 

ever-increasing restrictions and They stress that the EEC pro- by the NZ meat producer and the other EEC J 

problems — (particularly for duces less than two-thirds of its adds - considerably to his establishing a price level wruth The Dairy Board would like, 

butter. It has also seen the sheep meat requirements and already increasing costs — costs makes it a luxury meat is tne to see some stability introduced 

effect of the community’s CAP only in two countries — France which have made a drastic best or most suitable way to do m to the EEC reconstitution 

policy for beef. and Britain— does the sheep difference to t4» profitability of this. , levels. Efforts by New Zealand 


policy for beef. 


is. levels. Efforts by New Zealand 

A comparison of sheep farm- t0 g n( j other markets for dairy 


Meat industry officials are flock total more than 10m. the meat-producing farmer over A comparison of sneep iarm- t0 g n( | other markets for dairy 
ouickto point out that the EEC Except in Britain, France and the past decade. Lately there ing in New Zealand and France products have been affectedly 
v H - highlights the different nature eec reconstitution policy 


Neighbourly role 


and structure of the industry and which some New Zealanders 
the incompatibility of bringing declare is only a polite term 


the .two in line in .some artifi- f 0 r “ dumping.” If ' the recen- 


cially contrived pricing system 


More than 90 per.cent of French adjusted in some minor ways 
sheep farmers have less than relative to the value of the 


in the Pacific 


100 ewes. More tiian half have UA do i ]ar> New Zealand 
less than -0 breeding ewes. The resulting stability 


^ ver K c NZ . fam Ti!! would help to develop dairy 
has 2^5 sheep per man- New ffl arkets outside Europe The 
Zealand believes the best way— ^ 


/.eaianu oeueves uur «wi "“J 1 — njz d a irv farmer haa seen a 
^ fteonewMcl would 






. NEW ZEALAND is a very small which exist with Malaysia and between New Zealand and the almost certainly prove to be a uncertaintv as in 

nation by any standards except Singapore. islands. more economical way of dealing w jj at restrictions and limita- 

those of its neighbours. It is a ASEAN is friendly but a bit The fairly liberal official wttb tte problem andwouJd tiQns m be impoged in thft 

giant among the micro-States of remote — a situation which attitude towards the islanders t Ieav ® the regular consumer of whj C h creates as much 

.. the Pacific and it is toward allows New Zealand to puraue has not been matched by a lamb a reasonably priced Sn^rn ^ the acSial rSc 

these States that New Zealand a rather idiosyncratic policy welcome to migrants from Asia commodity. It has frequently ejnse i ves . 

has looked to describe a role for on Indochina, and also avert in general or ASEAN in par- been said In New Zealand that _ news NZ dairv 

itself, to find a group in which the criticism of protectionism ticular. In the days when imml- previous EEC regulations and . heard from the 

it is near the top of the pecking levelled against Australia, gration was significant over- PoJjcies appear to concentrate 

order Of the member coun- which, by comparison, is posi- whelming preference was given needs or benefits d uction hflaTe of ^ 

tries of the South Pacific Forum, tively liberal towards imported to those of British origin. Many export subsidies, theory Srge 

the grouping of independent manufactures outward-looking New Zealan- ‘Usaclvantages tio founts paid by th 7 CoS 

island States which includes The Countries most con- ders now see this as a mistake. * ■*, munitv to rid V nt itt 


reasonably priced future which creates as much 


LI ICO iff uic kjuuui m. 

the grouping of independent manufactures. 


01 me uiuuucer wmie ikuuiius _ . . ,,, - — — — ■ -- 

the long-term disadvantages to ©xport subsidies, the very large 


island States which includes The Countries most con- ders now see this as a mistake. 
Australia, New Zealand and cemed about NZs trade bar- it has increased the difficulty 
Papua New Guinea (PNG), only ners are the little South Pacific 0 f making the break with the 


the consumer. 


amounts 1 paid by the Com-, 


The daily producers in New m unity to get rid of its excess 


Zealand fail to understand the dairy production. These pro- 


AusttafiiT is bigger" — ~ though neighbours whiefc see entry - mTST deprived ^ gitfjSSSSiSS bSrter^rires^whfch W New 

PNG’s population is fast ap- preferably ^ on a preferential nation of new links elsewhere Zealand reaards a= unfair and 


PNG’s population is last ap- A w “ nation or new links elsewhere Zealand regards as unfair and 

preaching that of New Zealand. J*®*-?* ■ which would eventually help to re w unreal! stii^The cuts f in the 


preaching that of New zeaiana. “““ wmen wouta eventually help to unrealistic. The cut* in the 

Kra® jEMM-firjfti Sasu s-r 


e •** -i now going on for a trade pact it _ efficient industry in New warm ouuer prices more m 

Srfufto SS Artaud! Sd fo? amonf Ffrum members which 0 i^fc reco^ry 1h?K m Sn £ e ? lan * from Producing it ^ne with actual production 

would be aimed to give develop- 2T C *5 Daily Board officials frequently costs. 


New Zealand fulfils a need would be alined to give develop- 5- scone to increaw and Dairy Board officials frequently c°5f- 

New Zealand fulfils a need- in ^ members free access t0 J? w d pomt out that the EEC policy The subsidy policy which has 

•S ,e «.“ SP w C rel . atlon h s ! !“ p NZ and Australian markets. esnedallv forcing Europeans to eat enabled the Russian housewife 

with the Pamfic also has a v *' * spe< ? ally margarine in preference to to buy European butter more 

domestic function. It is part of j Malaysia, have, however, been Gutter because of the price cheaply than her West Euro- 

New Zealand's often difficult Exaff ©rated greatly enhanced by the large differential. Tbey believe the pean counterpart has long 

search for roots. The White New Zealand warns against SSnSmi of N?* hifh*»?Snf EEC policy is its puzzled the New Zealand dairy 

nations cultural identity with the islands expecting too much * */JSSl er . e m,n market for its own EEC- farmer. The reduction in sub- 

Britain is still so marked as to from such an agreement The Produced dairy products. Some sidies will help improve his 

amaze the outsider. But it islands main problem at present . s “®^ p New Zealand observers are returns during 1980 and pos* 


is forcing Europeans to eat enabled the Russian housewife 
margarine iin. preference to to buy European butter more 


Exaggerated 


. 1 . _ , ■ HIVSUK UA UiC UUVG — r*‘J "MV 

en “® nc ®d by the differential. Tbey believe the pean counterpart has long 


— — I1UUI OULU OU SglCCUlCUU 1UC Mliuuini. »L„ 1 I" J VMUIB 

amaze the outsider. But it islands main problem at present New Zealand observers are 

is gradually beg inni ng to wane j s production not market access. ^dent fees in the confident that toe sheer cost of 


assured 


nesia and Melanesia is an likely before the end of this as !f taoce 8065 to ASEAN 

important part in the process year but some islanders are na B ons \. . . . .. 

by which the White majority of disappointed by the foot-drag- tne islands i the aid is 

■kr rr.-i. L«. . •« . « _ _ _ WIT lmnnrf'flnt KTit its tho 


1 access, rittintw pLta? 0006(361,1 that cost of sibiy assist tbe Dairy Board in 

at the same time as Maon Poly- However. assured markets p “ mc intervention and the EEC CAP developing markets outside 

nesian consciousness is reviving, could encourage new invest- >° aomes - J??, w policy on butter will together Europe. But continued access 

Thus the relationship with Poly- merit A trade agreement is oftnaI development force a change. to the British market, which 

— — - -- — — -■ ■ * ' Of this as^st 3106 ® soes to ASEAN Some NZ optimists are con- provides a third of New 

ers are . ... . . . 6(le nt the EEC will get its dairy Zealand’s butter export earn- 

K)t-drag- tOT . e tne _ aid is production problems -under con- ings, will remain vital both for 


New Zealanders absorbs some ging’by both the two developed very importanL Bpt m 1116 trol by 1985. Consumer pres- the industry and the country. 
Pacific culture into its blood- countries which want extensive CONTINUED ON sure will force these changes, * tt 

stream, and finds its identity as lists of exceptions and special NEXT PAGE they say. When NZ dairy far- - JUJU Jtiavwai 


well as its geography in tbe rules to limit free trade With 


they say. When NZ dairy far- 


Dai Hayward 


Pacific. 


labour costs in tbe Islands quite 


For the foreseeable future high, and transport costs very 
cultural links will be closest high the concern of NZ marvu- 


with Australia, a tie which may facturers about a flood of im- 
be reinforced by closer econo- ports from Forum nations in 


mic co-operation. But Australia industries such as textiles 
is a continent bordering two seems quite exaggerated. 


major oceans and it is in close More trade less aid is cer- 


proximity to populous, unstable tainly something all the islands 
but dynamic South-East Asia, would like, is theory at least. 


New Zealand is a small place They face a dilemma. Several 
in a vast ocean, a long way from °f them have very little land on 


Foreign exchange- 

try our made -to -measure 

service 


anywhere. 


which to accommodate rapidly 


Tbe consequences of this growing populations. Tradition- 
re-orientation are not so clear, ally they have exported labour, i 


In the early part of this century Their economies are often 
New Zealand had ambitions of highly dependent on remit- 


having its own Pacific empire, tances. But like Ireland in 
Clearly, it could then lord it another era. they are suffering 


over tbe little Pacific islands. the drain of their best 

But it tended to forget — though and brightest overseas. 


not when the chips were down Meanwhile 


islanders' 


in the world wars — that its own migration to New Zealand has 
existence depended on the complicated tbe latter's racial 


strength . of Britain ris-a-uis situation. In the long run, this 
European rivals in the Pacific, “ay be a desirable trend. 


London in turn would not allow foreing white New Zealand to 
any New Zealander expansion- adjust faster to its Pacific posi- 


ary visions to influence its rela- ^0“ .and throwing into relief tbe 


tions with other European ambiguities 


Maori-White 


powers. 


Rivalries 


relations. 

Only people from the Cook 
Islands and Niue, countries 
which are in “ free association ” 


In the post-colonial era It ^7 hwT ^ 

remains a big factor in Pacific 


^ But; as in colonial A * a ,**ult there -are as 

times, none 5f the countries of 





fcifc V 




f, I 

^ate. 


Lillies* uuuc ML ULC uiuiiuiw ui J M*,.. ' , • 

tbe region is in much position as 

to influence or deter big powers, ^ 4 - 000 


At present, big power rivalries wJ’2?. 1 ® N I H 'J ea '| 

have not seriously extended to biggest impact, bow- 


the region. For tbe moment the fZ e J-*** c been ^ade by the 


South Pacific remains a ANZUS Western Samoans, of whom 
lake — but a very lightly “ere are nearly 80.000 in New 


defended one. The U.S. military Zealand compared with 160,000 
presence in the region is slight, at b 010 *- 


Crackdowns 
Samoan and 


the Australian one small, and Crackdowns on illegal 
New Zealand’s barely visible. Samoan and other “over-; 
With U.S. forces stretched s^ers has caused some | 
around the world. New Zealand resentments and accusations of 


and Its island friends may need jT 3 ®*®! discrimination. Entry of 
to look to additional patrons Samoans, Fijians, Tongans and 


such as Japan if the search for Tuvaluans is now governed by 
ocean resources or strategic short term (12-month) work 


footholds brings big power permits. Few islanders qualify 
rivalry closer to the those dis- for permanent entry because of 


Naturally it is with Australian and New Zealand currencies that we 
are well known and undeveloped our expertise in the currencies of 
t he Pa cific basin. Also we deal in all the worlds leading trading 
currencies: our dealers have won an ever-widening reputation for fas t 

work and knowledge of the market. 

We also havera corporate dealing unit, specially organised-to help 
corporate treasurers to evolve their Foreign Exchange strategies, as 
well as dealing on their behalf on a day-to<iay basis. 

We axe as flexible in the matter of exchange rates as in all our 
services. Whether flfeforeign exchange, short-term trade finance 
corporatefeoan^ or commodity dealing, we do not believe in readv- 
made solutions. Off-ih&peg services are liable to fit your needs rather 
n a p n az ardiy. Everything do for you is made-to-measure. 

Usmg us for your cnreency needs is an easy way of testing this 

claim without any commitment on your part. Our commitmentis a 
SStta" 10 flive you the sort of service that will bring you 

Keq) up to date on the latest rates by ringing us on 01-623 9123. 


in- 

bn.] 

Si ?,f' f 


jjty- \* 


P!V, 


tant shores. 


their lack of skills and the 


NZ's trading patterns have slackness of labour demand for 
not evolved away from Europe other than lowly paid and i 


and towards Japan and the U.S. menial work. 


as quickly as those of Australia. However, even If migration 


4 SK 


few 




^1 BANK 


The trend is going on and will from the islands remains a 
continue unabated, though not trickle, the- rapid natural 


probably fast enough to restore growth of migrant 1 island- 
dynamism to New Zealand's ex- derived residents will ensure 


ports. Trade links should also they constitute a growing pro- 
develop with ASEAN nations, portion of the population. This 


But New Zealander conscious- has consequences for New Zea- 
ness of southeast Asia is still land domestically. And. willy 


small despite the cultural ties nilly ' it increases the bonds 


AUSTRALIA AND NEW ZEALAND 
BANKING GROUP LHVHTQ3 

(inearporated with (united Babflty In the Stale of Victoria, Australia) 
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NEW ZEALAND V 



attitudes on Australia 


L^^Papna * 

NewGmnfta SoIamon 

^ **-h. 


a e i 


New %a 
Hebrides 


Neu^ 

Caledonia 


Gooklsi 


relationship They want to see free trade should adapt its economy and selves In principle to some for long after, both countries developments but in practice 

pr hLnafbimr jfniohv. ® etw ’* en the two countries as industry by reference to a larger steps which might were facing worrying economic both nations are resigned to 

ub 8000 , Mlotlc ^ r . ls soon as possible, leading to even wider world, particularly an eventually entail some stagnation and thus saw benefit reliance on an American 
nothin g as close fis the ties closer integration in tfie future.. Aslan world, rather than get sacrifices for both. in mutual help. This particular umbrella. So it is almost 

of geography, mstory and cul- ft is perhaps a measure of the bogged down in a greater The Nareen follow-up has impetus may have waned- for exclusively in the economic 

tune might suggest foreigners protection accorded to much of Australasia concept coincided with a number of the time being, however, field that opportunities for 

tend to mention them m the the New Zealand economy that This view has Intellectual other developments. Despite the problems afflicting closer ties exist. 

j r ^o e] . 1£tmg them into Australia should be viewed as merit, but politically looks a 9 it has finally become clear much of the rest of the world NAFTA is the natural start- 

a land of Benelux union of the such a centre of liberal trade non-starter. Any kind of trade to both sides that the existing Australia's new mineral boom Lng point for discussion of 

South Seas. But in economic policies and market forces. * liberalisation moves will be New Zealand Australia Free has restored some of its self- future relations. But this may 

ar€ ■** l “ Opposed to this is a more difficult to achieve and will need ■ Trade Agreement (NAFTA) is confidence, and NZ thinks it be a pity. Even among the 

- y PI mmor traditional view, which is deeply P? litica * impetus. The idea of at a dead end. Valuable though may have found salvation in gas more vigorous proponents of 

in^ortance to each Outer. embedded in Labour Party cos ® r links with Australia may jf m3 y have been, in its pre- and hydro-electricity. closer links, there is often as 

Both, but particularly New thinking — but with many be ab *® 10 senate political sen ^ form U is too restrictive One problem in putting assumption that what is needed 

f 5!^*.i l0 ?!A^Lli'L2S. esti0 3 sympathisers- in the ruling momentum that wider free trade t0 bring any significant addi- momentum into NZ-Australia is a bigger and better NAFTA, 

of ’^ t her b^n ^m>mi<;s and party, including the Prime ideas could not. tional benefits. relations is that the topic is of But NAFTA's problems are 

JKSlSrS! 1 «rSKfh» K Minister— and which is against TWljirafmn • The growing international w much less importance to fundamental and conceptual. 

" oy chaws towards Ueclaraflon tensions in thl wata of the ? usn ,lia. which hJ four times The nonto itself is a 

■- ecBBOnuc , r ®* the more open economy that T he issae is an important one Soviet invasion of Afghanistan as many people and an misnomer. The pact is essen- 
thi 0 reisiilTnchSi a !^i3h w ?£ ,d * be in ^ Ued J? y ttee teade for several reasons. Two years have reminded both countries economy six times the size of tially a formula for encouraging 

ES SL H ^ v r with Australia. They are fear- «o. m the so-called Nareen o( bow mall- -they are and how its neighbour. Australians only free trade in goods that 

•JErJSi*? ful of the ,rapact on employ- Declaration .Australian Prune tenuous their communications tend to assume rather patronis- the other either does not pro- on the basis of complirnentarity would be that NZ would have 

Zealand ment, sceptical of such Minister Malcolm Fraser and j ines an( j defence links with i n sjjr that NZ would be better du<.-e at all or in insufficient —a kind of barter system. to pay higher prices than at 

lifc+e* NPW zpfl bflrt TIP nil tv Pnmp J i«rr » _ I a .. I ^ 
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direction the New 
economy should be headed. 


„ *. . apparently simple economists' New Zealand Deputy Pnme ^eir friends and trading 0 ff linked closer to Australia. . quantity for its own market Its The main snags with Schedule present and trade would be 

,• ,5 cures for , N ?. s Problems, and Minister Brian Talboys com- panners . This has strengthened . But the topic does not inspire philosophy is that of the A are that no significant pro- diverted away from third 

orientated burcannaft* *2d hf^Sw* a t t , blg a bu ! iness T ^ vEf their feelings of kinship and enthusiasm in Canberra which mercantilist not the liberal free ducts are getting on to it any countries. 

onentated bureaucrafts and benefit at the expense of the for closer co-operation. They heightened a desire to huddle t»ndc to he simnlv hnred with rr»w,»r Together with a related longer, and that many items Australia does, however, have 


nriamwv. k« ‘ — — -- — — for closer co-operauon. rney heightened a desire to huddle rends to be simply bored with trader. Together with a related longer. 

academics supported by some small man. set in motion a series of studies, t0 g| t her. the kind of arguing engen- mutual preference agreement, that are on are remain subject a legitimate concern rhat a free 

national politicians who see a A third, but very much thoughts and meetmgs_%hicb _ M t concern at the dered by NAFTA. which normally provides a 15 that are on remain subject trade agreement with NZ 

np r ppnt n reference margin to New Zealand’s export licens- should not be used as a back- 



Pacific 
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ticularly in the manufactures plementarity, not competition, 
which would be most affected NAFTA was initiated in 1966. 
by a freeing of trade. Trans- Since then trade between the 
Tasman Sea transport costs are • two countries has grown 
high, but so too are internal rapidly — two-way trade now 
costs in both Australia and NZ. amounts to NZ$ 1.6bn. a seven- 
So it can make as much sense fold growth in 12 years. But 
to ship from Auckland to it is less clear bow much of the 
Sydney and Dunedin to growth is attributable to 
Melbourne. NAFTA— and of attributable 


no permanence in the concept Australia would like to see the 
and items can only get to be local content requirement for 

traded on this basis if indus- free trade raised from its 

tries on both sides are agree- current 50 per cent 
able. This need for mutual 

agreement is typical of the Harmonisation 
NAFTA concept and explains . , 

why it is now at a standstill. Australia and NZ have very 
The attitude of the New different tariff structures. 

Zealand Manufacturers Federa- reflecting ve ^ . 
tion has been especially economies It may be that freer 

encouraging considering the wjI1 onl > . be P. 0SSlble if 

past opposition of this body als0 accompanied by some 


For Australia as a whole, portion how much has. been 

longer run they will be looking They must ensure that the cruise ships and " research ” cent European, 40 per cent trade with NZ is of relatively created by a freer environment 

to New Zealand not just as an foreign fishermen do not play vessels make extensive use of Melanesian and 25 per cent minor importance. None the and how much diverted from UM „ VML1U11 U1 llllo 

outlet for some of the new off one country against another South Pacific ports and it has assorted origin. Confrontation less it is the largest single other nations trade with the , mn] 'f rerr lrade _ including degree of external tariff 
products they hope to make but —easy enough when many of fishing pacts and joint ventures could develop between market for Australia’s manu- two countries. NAFTA itself in earlier days harmonisation. Students of free 

also to help them proteef and the most valuable species are with New Zealand. Soviet Melanesian wanting indepen- factured exports, taking 20 per - * w v " rn - 

exploit their biggest resource— migratory— and monitor and blandishments towards the dence and others wedded to the cent of the total. Australia is 

the 200-mile economic zone, control the catch on 3 regional islands have, however, been tie with Paris. in turn NZ’s main outlet for 

Just how extensive these ocean basis. What other resources largely ignored. Fiji, for New Zealand believes that manufactured exports taking 35 

resources are and how much found in the ocean, on or under instance, has rebuffed Soviet independence in some form, is percent. 


loeii m earner ua>s. : — : .. . 

The purely defensive import - trade areas * ay i ha IA he 
substituting industries still P ean Free . Trade Area was a 

, ^ dominate in New Zealand. But *“«*« pTim J r !lL ^ S 

About 7o per cent of the there are a growing number ® eT ?bers started out with 

bilateral trade is conducted uhi^h i nn ir a <i Bal >i» at tv.« b«u. similar external 1 a nits. 


Schedules 


instance, nas remised soviet maepenaence in some rorm is per cent. bilateral trade is conducted which look eaeerlv at the pros- sinuiar external lanus. If so. 

money can be extracted from the seabed, remains to be seen, desire to establish an embassy desirable and inevitable Mr. However. the potential under NAFTA schedules. But pects of the bigger Australian Australia and NZ have a hard 

them remains in be seen. iB Suva - Fiji prefers to be Muldoon, no knee-jerk liberal, market growth for the two a substantial part consist of market, or which have animations I* 01 ® ahead, 

uinu « « covered out of Canberra. But recently stated: '*1 have no nations under free trade is ftems such as softwood pulp, tn compete in a wider world But at least they are two 

Relaxed ‘ more Soviet initiatives are likely doubt that France will have different. For Australia, 20 in which Australia is deficient, but find themselves restrained countries sharing a common 

both because of the fish and of further difficulties in this area per cent market growth is an and alumina — shipped to New by the high cost of locally- language and heritage. They 

New Zealand, like its neigh- the heightening- of international and that ultimately at least New opportunity. The five hundred Zealand for smelting and then manufactured components. already have completely free 

hours, will be hoping for sub- tensions elsewhere. • Caledonia and French Polynesia per cent growth opportunity NZ shipped back to Australia. Australian manufacturers movement of people. (Not 

stantial additions to their The other issue is the role of will move to full independence. 1 ' could face is a revolution. Few NAFTA has two main com- have been pushing the idea of even passports are required.) 
ships for fishing in their revenues. But they may need FraiJC e. Criticism of French For now New Zealand fs con- people enjoy revnJutions—no pon ents. The central one is moving beyond tte free trade That is a fairly remarkable 

waters. Controls on catch are to beware of striking it too rich nuclear testing, at one time cerTied * bat French attitudes matter how much they stand to the so-called Schedule A. which concept to a customs union, achievement and contrasts 

also very difficult to enforce, and attracting the large and v0 1ul>Iy led by New Zealand, has sbou . id n0 . r 1 ® ad t0 , a oeteriora- benefit. provides for gradual but com- under which there would he 

The areas are so vast that the powerful into what is at waned as t b e tests have gone tion in white/non-white relations closer political integration plete phasing out of tariffs on harmonising of external tariffs, 

formal patrolling is next to present a very relaxed region, underground But it is still a South Pacific, or draw if between Australia and NZ is a items on the schedule, of which A customs union would be 

impossible. F ^ moraent there are simmering subject. Of more non-Pacific countries as the non-starter. It will remain that there are now some 1,800 unacceptable to NZ as it would - 

In the long run the Pacific only onlv two issues of sub- concern now for New Zealand Melanesians look for support for way un i ess conditions for both accounts for 65 per cent of essentially enlarge the size of arguments for free movement 

Forum countries’ onlv wav of stance Sintarnational relations, may be events in New 2>eir cause, whether against countries deteriorate very bilateral trade. The second is the protected market for of goods are powerful. But 

getting the best out' of their FiSt is Uieattempt by the Caledonia, The nickel-rich Pa™ 5 or loca} colons. badly. Defence and foreign Article 3:7, which provides for Australian producers of inter- they have little emotive appeal. 

resouree will be through the Soviet Union to find a foothold French island has a potentially ■ policy cooperation may be tariff-free exchange of products mediate and capital goods which Philin Rnwrino 

. .. . . .. ___ t*. nmol . «niv S5 nor r fillip Howling strengthen ed by recent world at industry or company level are not made in NZ. The result x fillip OOWriag 


So far none of the countries. 
New Zealand included, has 
achieved much more than some 
fairly token payments from 
Japanese, Korean and Russian 


vividly with the restraints on 
trade. The free movement of 
people is a result of kinship, 
not economics. The economic 


] closest possible co-operation, in the area. Its fishing fleets, problematic .racial -mix: 35 per 



The question of restrictions 
on New Zealand Lamb imports has 
arisen again. 

Not only would restrictions 
have severe repercussions on New 
Zealand, they'd also take their toll 
on Britain. So in the midst of the 
debate, wed like to point out a few 
relevant facts. 


product are reduced. In fact, the 
National Federation ofMeat Traders 
has said that without New Zealand 
Lamb imports, lamb consumption 
would decline and possibly never 


recover. 


WHAT THE BRITISH RETAILER 


COULD LOSE. 


WHATTHE BRITISH HOUSEWIFE 
COULD LOSE. 

Mrecent years, some 50% of all 
lamb c onsume d in the UK has come 
fromNew Zealand. 



Lamb made it one 



spending a total of £360 milli on 
onii 



New Zealand Lamb accounts 
for about 10% (£150 million) of the 
British butcher's red meat turnover 
(Themanwhosupplies2outof every 
3 families in the UK.) 

Of the supermarket red meat 
trade, 12% (£110 million) is in New 
ZealandLamb. 

in both cases, New Zealand 
Lamb accounts for about half their 
lamb business. 



WHAT BRITISH INDUSTRY 


Our marketing ensures 



COULD LOSE. 

Out of the 22 companies who 
import New Zealand Lamb, 13 are 


British-owned. In fact, some of the 
largest British-owned importers 
have substantial investments in 
New Zealand meat processing 
plants. 

British shipping lines have 
now completed a major 10-year 
containerisation programme, pro- 
viding specialised facilities for 
shipment and handling of the trade. 

The total investment so fan 
£374 million. 

The total revenue to British 
shipowners last year: £51 million. 

THE FINAL LOSS. 

The "invisible” revenue assoc- 
iated with New Zealand trade 
has brought an annual £500 million 
turnover to the EEC. And, 
as a direct result of the 
lamb trade, a turnover 
of £360 million in Britain? 



NEWZEALAND MEATPRODUCERS’BOAKD, 
CHANCEBYHOUSE, 53^4 CHANCERY LAHE.LONDONWC2. 
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Resolute approach to energy problems 


NEW ZEALAND. has an abun- 
dance of energy sources, such 
as hydro-electric and geothermal 
power, coal and natural gas, 
rs well as sol3r wind and 


Allocation of Hani Gas 


Source ; LIQUID FUELS TRUST BOARD 


Gas remaining for 
new developments 


Reticulation 


At the heart of New Zealand's have meant that up to now 

new energy strategy- is the Maui gas production facilities 

development of Maui, its largest have not been fully utilised, 
known gas/condensate field off The Government's energy 
the Taranaki coast of North programme for the 1980s is 

biomass potential. At the same Island. On April 3, 1973 agree- therefore designed to realise 
time the country' is less Than 20 ment was reached between the the full potential of the Maui 
per cent self-sufficient in liquid Government and the consortium field, as well as to reduce New 
fuels. Oil imports make up some which had been prospecting for Zealand's heavy dependence on 
57 per cent of New Zealand's gas in the field since 1969 — imported oil. Current reserves 
energy needs and since 1973 Shell BP Todd Oil Services — to of natural gas in the Maui field 
successive OPEC price increases develop Maui on a joint venture are estimated at 5.440 peta- 
have had a devastating effect on basis. joules ( pi > with estimates of 

the country's terms of trade. The Government acquired a condensate at 1.195 pj. tThe 

sharply reducing its buying 50 per cent interest in the new nn i y significant onshore gas/ 
power abroad. venture for i VZSJOm by purchas- condensate accumulation at 

In 1973 two out of ever 15 !?f K *P l,ni contains a reserve of 

lamb: beef and sheep carcasses * ?£l h( “JF * 300 pJ of sas and 150 w of 

in which the three consortium condensate 1 
companies had shares and which 
later became a. subsidiary of 
Petrocorp (Perroleum Corpora- 
tion of New Zealand). It was 
agreed that the primary pur- 
poses of the venture would be 
the sale of Maui gas to the 
Government over a 30-year 

rapid growth in the use of oil. period (under the terms of the term— over the next five to 
particularly in the transport contract, the buyer is the. seven years — a much more sip- 
sector which currently accounts Queen acting on behalf of the nificant change will occur. Maui 
for almost three quarters of Government of New Zealand) gas is to be allocated In such 
New Zenlnad's oil requirements and the recovery and sale of a way as to meet New Zea- 
and is virtually dependent nn condensate, of value as a land's pressing needs for 
liquid fuels. Since 1974 the refinery feedstock For motor indigenous forms of liquid fue't. 
q uantity of petroleum and petro- spirits, associated with gas pro- Capital investment will be 
leum products imported has de- duction. based nn an assumption th?t 

„ . „ Maui will provide more than „ , _ _ , _ 

Envisaged 60 per cenr of substitutes for to the New Zealand car fleet possibility that the agreement condensate. Maui Development, 

A White Paper on the uses imported oil. 


went to pay for New Zealand's 
imports of liquid fuel. By the 
end of 1979 this had risen to 
'mr out of every five carcases. 
r r alternatively accounted for 
the entire annual earnings of 
the country's dairy sector. 

Until 1973 there had been a 


In the short term the Govern- 
ment hopes to find a use for 
the Maui field by taking over 
part of the daily gas-based 
market in industry and com- 
merce currently supplied by 
Kapuni. But in the medium- 



Totaf ethane 
content of gas 


Total LPfi 
content 


Electricity 


Methanol 


Synthetic fuels 


clined hut the cost has risen 
steeply — from NZS94m in 1973 
to around N'ZS800m for 1979. 

Tn addition, the unpredict- 
ability of supplies has demon 


of Maui gas 
October, 1973. 


concluded In 
that " while 


A chemical methanol plant 
using 9 ppr cent of Men pr? 


strated New Zealand's vulner- electricity generation may not n r up to 30 pj? per annum of 
ability to developments beyond • - 

its control and the need tn re- 
duce substantially its depen- 
dence on imported oil. 

Critics of the Government 
allege that it has been slow to 


should be able to use M15 by would provide for the participa- which acts as agents for the 

the time the methanol plant tion of other oil companies. joint ventures in Maui, is con- 

comes on stream in four years' These developments involve strutting a plant to extract LPG 

time. substantial capital investment, f 1010 condensate to come on 


be the most efficient use of 
Maui gas, it represents the 
most economic use in New 
Zealand in the fnrseeable 
future." In conjunction with 
the Maui development four new 


gas reserves is expected to 
enme on stream hv t'9®4 a* .*■•» 
estimated cost of NTS ’SOp* in 
NZ$2 50m fat 1979 values). The 
Government has aI«o accrnied o 

rpnnmmpnrlaHnn hw rhp 


The Mobil process for eon- »»■ « ggSg 


vertinj. 

thetic liquid fuels is as yet ment is confident, however, that 
commercially untried. The there will be a good return. 
Government’ has chosen it in Prime Minister Robert Muldoon 
preference to the Fischer- told New Zealanders in Nov- 


bution company, Liquigas, to 
distribute LPG to bulk depots 
throughout the country. In the 
short term, however, late plan- 



in energy policy-making. De- 
cisions tended to be made on 
an ad hoc basis rather than by 
long-term planning and some 


of which would be gas-fired. 

But the estimate of domestic 
demand for electricity proved 
wildly over-optimistic. Plans 


costly mistakes were made — for two ef the power stations— 
most notably in respect of the Auckland Thermal No. I and 
over-estimate in the demand for Auckland Thermal No. 2 — 


Gennan companies. of it will be borrowed abroad. 

The industries that we will be 
Significantly building are essentially export 

® industries, which will more than 

The decision in favour of suffice to sen-ice borrowings 
Half of the output of the Mobil was on the grounds that with a large additional income 
chemical methanol plant will he ' 


which would convert methanol 
directly to high nur.lity mornr 
spirit hy means of the Mobil 
process. 


At the same time- New 
Zealand is having to accommo- 
date the realisation that its 
requirements for electricity 
have fallen off— partly because 
demand was overestimated, 


.... _ hanol plant willhe f 0r a given feed rate .«f natural to New Zealand on top of that. oart i v because the recession in 

electricity. As a result New were abandoned altogether, earmarked for export, ihe g as the process has a signifi- On liquid, fuels, for example, by ft,. (L»-_ the oil crisis cut 
Zealand has a large surplus of after having been the subject balance, reserved for domestic cantly higher yield cf liquid 1987 we will be more than half down consumntion and nartlv 

hydro power and is presently of a lengthy leg3l battle by use in the medium to lonp products than the Fischer- self-sufficient from Maui gas in b ecause a falling population 

seeking power-intensive indus- environmental groups. Of the term, is expected to be used Tropsch option and has better terms of synthetic motor spirit." means that domestic use of 

tries to mop up the surplus. two other; the new Plymouth for the manufacture of petro- overall thermal efficiency. It Total investment in the syn- electricity has reached a plateau 

There has also been confusion thermal power station is chemical derivatives, as well a? also has a significantly lower theric fuels project is indepen- is unlikelv to rise further, 

over the Government's pricing operating below capacity and the use of pure methanol in investment cost. However, the deotly estimated as NZS2.5bn In practical "terms this means 

policy for energy and some the Huntly station, scheduled gasolines (the M15 process) Mobil process is more limited hut by 1987 potential savins? in t j, at p]^ for additional hydro 

active consumer resistance to to open in January. 1981. is also which, it is claimed, could rut in its application than Fischer- imported petroleum . could power stations are being 

the latest round of electricity unlikely to prove economic. At thp country's oil import bill by Tropsch and does not provide exceed NZ$500m. drastically slowed down The 

price rises. However, the Gov. the same time the full impact NZS 60m per annum. valuable by-products such as Another jD1 p 0 rtant use for Government is committed to the 

eminent argues that some sur- of the OPEC price and supply It could also he u?ed as an industrial chemicals. Maui gas is in the production Clyde scheme in South Island- 

pluses m hydro power were in- decisions had not been fully additional feed for the f • Negotiations between the of liouid p°troieum gas (LPG). hut although the current- stage 


evitable and that decisions taken 
recently and ihose which are 
imminent will provide most of 
the answers to New Zealand's 
energy problems. 


Government and Mobil are 
currently under way, although 


understood. plant as well as an altermtiv 

Other planning miscalcuh- industrial fuel. The Limed ^ 

linns, including a delay in cor.- Fuels Trust Board is currently n o firm" decision is expected 

structuring a second liquefied conducting inquiries into a oro- until 1981. According to the 

petroleum gas (LPGi plant, posal that all future additions Ministry of Energy there is the 


which is extracted from the has been completed, progress is 


deliberately-being retarded and. 
the project is not expected to 
come on stream until the early 
1990s. The Ministry of Energy 
believes that until the overall 
energy picture -is clearer, the 
skilled engineering team which 
has gained experience ; in the 
1970s should not be distoauded. 

In the case of geothermal 
power, however, there is limited 
engineering expertise avail aWe. 
It is comparatively ' expensive 
and could, the 1 Ministry -.believes 
be put to better use elsewhere. 
As to the accusation that, tb® 
dams which provide electricity 
are spilling over while, domestic 
consumers are suffering from 
price rises. Energy: Minister BUI 
Birch says that "this is a hic- 
cough in -the system. . . Unless 
you've got the complete co- 
operation of God you can't 
control it.” The Government is 
looking for companies to absorb 
the spare capacity electricity 
and is offering certain industrial 
developments a concessional 
price. 

. These benefits will be avail- - 
able to companies which locate 
in the South .Island and instal 
new plant which uses more than 
25 GWH of electricity per 
annum. Uses could include 
aluminium and iron smelting or 
the production of silicone car- 
bide or ultrafine metal powders. 
Another large aluminium smel- 
ter is expected to get Govern- 
ment approval shortly, as will a 
third potline to the existing 
Comal co smelter. Meantime the 
Maul gas field will continue to 
provide 9 per cent of its capa- 
city as electricity for on-going 
commitments. 

New Zealand also has sub- 
stantial, reserves of Coal, in- 
cluding vast reserves of lignite 
—some 3bn tonnes, equal- to 
five Maui gas fields (57,000 
PJ). However, research has 
shown that mining it could 
cause problems as lignite re- 
serves in South Island are in 
multiple seams. The lignite 
also .lies under some of New 
Zealand’s richest farmland, 
which poses obvious problmes. 
Feasibility studies are continu- 
ing, with a view to converting 
some of the lignite reserves 
into liquid fueL 

Research is also being 
carried out into the future use 
of renewable energy forms — 
biomass, sun and wind — and 
a small amount of biomas is 
being produced • pommerriJtUy. 
The ; search for an economic 
method of. exploiting New 


Zealand’s renewable . 

sources is Ukely t o 
up ■ as - the life of the 

shortens. . 

In its three, most recent 
budgets the Muldoon Govern-, 
ment has taken steps ; 4o 
encourage the use of indigenous 
fuels, although the price of 
electricity has been raised lo 
pay for the. capital cost of 
- power station construction. -In . 
his most recent budget .(.1978) . 
Mr. Muldoon told Parliament he 
intended to establish: price 
relatives among imported 'fuels, 
and- between imported -and 
domestically . produced, energy, 
sources, as well as to encourage 
conservation. . ; Incentives have 
been given for vehicle conver- . 
sion. to LPG and compressed 
natural gas (CNG). 

Conservation 

Other measures have included 
loans for gas connections and 
appliances. Interest-free loans 
for home insulation and solar 
water heating, and a- conserva- 
tion grant for small businesses. 
In addition. New Zealanders 
have been “encouraged" to 
save on petrol by. the introduc- 
tion of “car-less" days and 
“ petrol-less weekends ’’ with 
the aim of saving ten per cent 
of transport fuel. 

The effectiveness of the 
scheme which requires every 
non-essential car user to use 
alternative means of transport 
on one day a week is open to 
dispute, but there is no sign 
that -the Government intends to 
end the experiment. 

A controversial measure intro: 
duced in . Pari iament last Octo- 
ber was the National Develop- 
ment Bill, which became law in 
December after vehement . pro- 
tests by environmentalist groups 
which alleged that it would 
permit the Government to sanc- 
tion major developments with- 
out adequate debate. The. Act 
gives the Minister of National 
Development (who is also the 
Minister of Energy) the power 
to dedare a project to be of 
"national importance " thus not 
subject to the usual planning 
procedures. In effect this opens 
the .way for overseas participa- 
tion in New Zealand’s energy 
projects, for example in South 
Island where the Government 
wishes to encourage aluminium 
and ferro-sdicon smelters in- 
volving a large amount of capital 
investment. 

Kathryn Davies 


Thinking beyond labels, 

to ideas. 


Banking system must quit 
its protective cocoon 



How can the entomologist study the migration of 
live butterflies? How can the movement of such 
delicate beauty be traced? The idea was a label 
which adheres to the wing without affecting flight. 

And Quik Stikw International made the idea work. 

As leading innovators in self-adhesive technology, 
Quik Stik’sg influence ranges through printing, 
packaging, retail marking systems, promotions, in-line 
labelling /systems and a host of other marking 
functions. 


Time and again they have proved that an adhesive 
can change a process, a product — even a 
company’s direction. 

Quik Stikf International are thinking beyond their 
business to yours. 

There are many consultancy services, licensed 
manufacturing arrangements and technology . .. 
exchanges available to .your company. 

Contact Quik Stik® to discuss your company's 
requirements.. 



Quite SHk® International Ltd 

P.O. Box 76221, Manukau City, NEW ZEALAND. 
Telex: NZ21717. Cables: “Quik Stik” 

Phone: (649) 2780939 


Label us: the ideas company 


DWME3095Q 


NEW ZEALAND is one of the 
few countries — if not tie only 
— where interest rates are below 
the current inflation rate. This 
phenomenon, and the increasing 
need for New Zealand banks 
to co-ordinate their borrowing 
and lending activities to bring 
them more into line wirh inter- 
national operations, will force 
what some bankers describe as 
.“the most dramatic changes to 
the New Zealand banking and 
financial sectors over the flgst 
five years.*' 

Until a few years ago the New 
Zealand banking system was 
totally insulated from banking 
developments in the rest of the 
world. Today, especially with 
the flow of foreign lending 
investment and finance into the 
country, it is no longer possible 
for the banks to maintain this 
isolation — even if they wanted 
to. 

Discussing the move towards 
greater internationalisation, one 
leading banker noted that 10 
years ago it was unlikely that 
anyone in New Zealand banking 
would have known the U.S. 
Prime Rate. Today that rate 
is reported daily and every 
trading bank watches it care- 
fully from hour to hour.^ 

Even so. interest rates hare 
not yet fufly responded to the 
local high inflation rate. For 
time the margin was not 
unduly great bur in the- last 
six months, with the inflation 
rate rising steadily to 161' per . 
cent and a possible 20 per cent 
forecast, interest 'rates are now 
extremely low in relation to 
Inflation. . 

The last year in which funds 
deposited with a trading bank 
earned an interest rate which 
provided a profitable margin 
over the inflation rate was 1968. 
Inflation was- then running at 
4.3 per cent while Interest rates 
were 4.5 per cent. • 

For the four years 1970/73 
interest rates were controlled 
at 5 per cent while inflation, 
fluctuated between 6.5 aitd T0.fi 
per cent — dropping back to 8.1 
per cent in 1973-. In the next 
two years interest rates were 
controlled but were allowed to 
move up to 6.5 per cent, but hy 


are tax-deductible. The situa- 
tion has become more realistic 
over the past two or three years 
but. inflation has still outstripped 
interest rates. 

New Zealand does not have a 
banking base rate; only one 
trading bank operates anything 
similar. This restricts tbe 
ability of the' banks to adjust 
lending rates quickly in line 
with deposits and with overseas 
levels and requirements. Some 
banking experts believe that the 
system will be forced to adopt 
a base rate this year. 

This will be part of, a trend 
which is forcing the banks to 
evolve along the lines and 
methods already adopted by 
overseas banks. 


Borrowing 


New Zealand is. seeking to 
attract very considerable 
foreign investment,' particularly 
to develop energy projects. One 
estimate is that $NZ3.5bn will 
be needed within the next four 
nr five years. Before the end 
of this decade another $NZ3bn 
will be needed to process 
increased timber and forestry 
production. Outside the energy 
development programme New 
Zealand is already borrowing 
hundreds of millions of dollars 
to cover the gap. 

Many, including the conserva- 
tion lobby, argue that New 
Zealand itself should provide 
the major amount of the invest- 
ment in energy and thus reap 
the long-term rewards. Laudable 
as . this view, may be, it is 
unrealistic. For -example, 70 
per cent of trading-' bank 
deposits are now. lodged on 
short-term loans of less than' 
one year. Unless there is a 
major reform of the tax struc- 
ture — something which many 
economists and businessmen are 
advocating— and a reduction in 
the rate of Inflation it. is 
extremely unlikely' that the 
public or business sector will 
be able to provide .more than- a 
token amount of the funds 
needed for. the energy 
programme. 

The large proportion of short- 
term bank deposits also inhibits 


experience of New Zealand 
banks in raising funds abroad, 
and point to the high reputation 
of NZ banks in the international 
banking community. Some 
leading bankers have publicly 
accused project developers who 
have gone directly to overseas 
financiers of. having an in- 
feriority complex regarding 
their own banking system. 
Bankers say domestic banks 
could raise the necessary finance 
Just as easily and in some cases 
much mdre cheaply. 

In February 1979, changes in 
fiscal policy allowed the trading 
banks freedom to set . their own 
foreign exchange rates — span 
from the New Zealand rate to 
the U.S. dollar — within limits 
fixed by the Reserve Bank. 

This allowed individual 
banks to compete iii foreign 
exchange- dealings in a way 
previously .denied to them. The 
1979 budget continued this 
relaxation by introducing a 
flexible exchange rate policy 
which the Government said was 
to pretect the profitability of 
exporters. It also allowed 
foreign currency to be traded 
in exchange for. NZ dollars 
irrespective of the ultimate 
purpose or source of the funds. 

Until the budget forward 
exchange facilities were re- 
stricted to trade transactions — 
they were not available for 
capital development. Nor did 
.the forward exchange facilities 
reflect differences in interest 
levels. 

Now NZ companies can take 
out cover for capital items and 
protect themselves against 
potential loss from a declining 
currency when 'borrowing in 
foreign currency. Over the past 
five years the NZ dollar has 
declined substantially against 
leading world currencies. It has 
fallen 45 per cent against the 
German Mark, 41 per cent 
against the Japanese yen and 
26 . per cent against the U.S. 
dollar. 


A new method of fixing tbe 
NZ exchange rate by way of a 
sliding monthly exchange rate, 
introduced- in the 1979 budget 
has also protected finance and 
business sectors from the poss- 
ible repercussions of sudden 
devaluation. 

Each month the value 'of the 
NZ dollar is adjusted to take 
into account the comparative 
rate of inflation between NZ 
and its main trading partners. 

Last June NZ devalued by 
5 per cent. Since then there 
has been a steady devaluation 
in the value of the NZ dollar 
by just under half of 1 per cent 
each month. Including the June 
■ devaluation, total devaluation 
over the past eight months has 
been 8.3 per cent. This system . 
has taken the uncertainly out 
of international trading. 

NZ bankers are still revelling 
in the freedom introduced to 
the system in 1976. when many 
of the controls and Tegizlations 
which had governed banking 
practice for almost 40 years 
were eased and lifted. 

Indeed the NZ Bankers Asso- 
ciation said in mid-March that 
the greatest development over 
the past 12 months was still 
.the developing confidence- and 
experience coming from the 
hanks' application of the free- 
doms introduced in 1976. 

Apart from this continued . 
expansion of banking practice 
—which had been taken for 
granted in overseas hanks for 
many years — the biggest de- 
velopment on the banking 
scene in 1979 was the introduc- 
tion of credit cards. Intense 
competition, and rivalry has 
developed to promote tbe use 
of each bank's credit card- 
Huge promotional and advertis- 
ing campaigns have been 
launched in the struggle for 
supremacy. 

Dal Hayward 


that time inflation was more • the trading banks from advan- 
than double that figure at 14.7 cing the long-term loons re- 
per cent. Since then trading quired in' the setting up of the 
bank interest rates have moved multi -million dollar energy 
up to round 11.5 or 12 per cent development projects. They are 
(for large depositors). unhappy at being by-passed by 

One result of this lopsided consortiums endeavouring to 
situation has been a big demand develop major energy projects 
for loans. It paid companies or Several prominent bankers have' 
speculators to borrow as much recently declared their keenness 


as possible because sheer infla- 
tion rates gave them a profit 
on their -borro wings:- - • 
Profits were accentuated be- 
cause overdraft interest charges 


to be involved in rai4ng loans 
or organising consortiums of 
overseas banks prepared' to put 
up the finance. 

They stress the expertise and 


JAMES COOK HOTEL 
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The capital city’s international hotel, centrally 
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“ Stay. over, week-end to complete your paper work 
before travelling- on.” 
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The Aliflex Tagging System Is manufactured by Delta 

* Plastics Lirruted a company based in the North island city 
of Pcflmerston North. Delta Plastics is the world leader in 

t. livestock identification systems and has experienced 
v phenbm'nal ^'owih since its foundation in 1964. 

Despite intense competition and the need to. . 
r • continually invest in new production methods and ideas, 

5 Delta Plastics has built up a regular export network 
-■V encompassing more than. 30 countries. 
t The Aliflex Superfast Tagging System consists of a 
predsion-tooled applicator which applies eartags in one 
i quick, clean movement. The eartags are available in three 
; r'sHabes, five sizes and eight colours, to fit on the oarof most 
= -animals; Aliflex tags are ready 

* ■ can be personalised with brands, symbols codes or names. 



i Besides the normal farming applications o f she ep, ^ 

; pigs, goals arid deer identificatioa r^ardiwoiKe^ 
! rnmcsw peats of the world have adopted AHflex tagsso 
\ they amirace ffWrrrovemenfs of seals- sharks alligators 

! reffxJe^g^ybecischdeyOTpeliccm 


This unique product with seemingly inexhaustible 
demand and aggressive marketing has resulted in almost 
90% of sales being exported. Present factory capacity is in 
excess of ICO million tags a year. In recognition of its . 
achievement, the Company was awarded the 1979 
Governor General's Award for Exporting, the highest > ■ 
honour a New Zealand exporting company can receive. ■ 
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The concentrated 
export drive has 
involved the estab- 
lishment of subsidiary 
companies in Australia 
the United States and 
a shareholding in a 
French company, . 

SN Rockall France SA • 
which manufactures a 
special Government 
earfag under licence. 
Also an extremely 
profitable association 
with the Diamond Shamrock Company of Cleveland, Ohio, 
which uses the Alfflex system to apply insecfidde- 
impregnafed tags to cattle. , 

Wrih patents registered in 15 countries and 20 world- 
wide Agents, the Company now sees its expansion into 
Eastern Europe and South American markets as imminent. 

The growth of Delta Plastics and the need to cont inue 
aggressive marketing 
policies has prompted the 
formation of New Zealand's 
newest public company - 
Altflex Holdings Limited. 

Aliflex Holdings Limited has 
. acquired all the shares in 
Delta Plastics and becomes 
the parent company of 
Delta and its suta’diaries. 



Agents 


Allflex Autocrat-ales, Santiago, Chile. 

Allflex Tag Co, Culver City, California U.S A 
Allflex Tag Co Pfy Ltd, Collingwood Victoria Australia. 
Agro-Pro AB, Stockholm, Swedea 
L S. Brouwers B. V., Leeuwardea Holland. 

Alfred Cox (Surg) Ltd, Coulsdoa Surrey, England. 
Foschi Sri, Bologna Italy. 

Fujita Pharmaceutical Co, Hachioji City, Japan. 
HcRjpIner-lnsirum^ts GMBH, Zurich, Switzerland. 

G. C. Hanford Mfg Co, Brockville, Ontario, Canada. 

G. C. Hanford Mfg Co, Syracuse, New York, U.S A 
Kane Veterinary Supplies, Edmonton, Canada 
Lister GMBH, Ludenschied, \Afest Germany. 

Miichin Bros Ltd, Tei Aviv, Israel. 

Muliinahone Co-Operative Ltd Co. Tipperary, Ireland. 
Rockall France SA, Vltre, France. - 
Vet Brand Inc, Torrance, California U.S A 





The world's most advanced livestock tag system. 

Aliflex Holdings Limtied/DeJta Plastics Limffed 
P.O, Box 940, Palmerston North, New ZealaTcL 
Telegrams 'Delta', Telex NZ 3720, Telephone 67-199 
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Industry both a burden and hope 


TAKE AWAY the manufactur- 
ing sector of the economy- and 
New Zealand's population 
would he very much smaller. 
Bur income per head would 
perhaps be very substantially 
higher than at present. 

For more than three decades 
the nation deliberately 
fostered the development of its 
manufacturing sector at ihe 
expense of others. This forced 
feeding produced a succession 
of accomplishments: the reduc- 
tion of pre-war unemployment, 
assistance to the war effort, 
and the basis for two post-war 
decades of rapid immigration. 

The expansion of manufactur- 
ing thus met various political 
and social goals — the apparent 
reduction in external depen- 
dence. (he broadening of the 
economic base to make it less 

vulnerable to farm export price 
chances. the strengthening of 
the position of Ihe- towns vis-a- 
vis the farming communities, 
and the broadening and deepen- 
ing of national life by directly 
and indirectly increasing the 
d 1 ' versify as well as the number 
of employment opportunities. 

The policy was a huge success 
in its own terms. Manufactur- 
ing now accounts for about 25 
per cent of Gross Domestic 


Product (GDP) and a roughly 
equivalent proportion of 
employment NZ makes, 
assembles or packages a quite 
surprisingly large range of pro- 
ducts. sometimes with a multi- 
plicity of brands within one 
product group. 

However, the policy also 
proved a very costly one and 
currently being paid for partly 
by the NZ consumer and 
partly by the international 
lenders who are currently foot- 
ing the bill to sustain imports, 
manufacturing activity and 
employment at existing levels. 

Manufacturing industry in 
general is now a heavy burden 
on the economy. But is also 
an area of great hope for the 
future. In the pipeline or in 
prospect are a series of capital- 

intensive. export-orientated, 
resource-based industries whirh 
should give a badly needed 
fillip both to the trade figures 
and manufacturing output. 

But at the same there is an 
ever more desperate need to 
restructure — and in many 
instances eliminate — some of 
the older industries which 
grew up under the forced feed- 
ing programme of the 7P50s 
and 1960s. These were gener- 


ally fairly labour-intensive, 
import-substituting in intention 
but often totally dependent on 
availability of imported com- 
ponents. They were high-cosi 
for a variety of reasons, the 
most obvious being the liny 
market and the proliferation of 
brands. 


Realities 

The old policy towards indus- 
try worked so long as the 
agricultural sector was growing 
and the terms of trade suffi- 
ciently buoyant to support it. 
But that comfortable era came 
to an abrupt end in 1974. ex- 
posing the weakness of NZ’s 
system in general and of the 
manufacturing sector in par- 
ticular. Since then manufac- 
turing output has been virtually 
static, demonstrating for alt to 
sec that it had no momentum 
of its own and had simply been 
dragged along by the other 
sectors. 

Adjustment of industry to 
economic realities, however, 
will not be easy. The weakest 
Industries tend to be the more 
labour-intensive ones and often 
centred in metropolitan areas 
oossewing politico! clout. But 
the state of the manufacturing 


sector is not quite as depress- 
ing as might be suggested by 
the remarkable double layer of 
protection accorded to most 
local msnufacturers-high tariffs, 
and most effective all. import 
quotas and licensing. 

First, a significant proportion 
— about 20 per cent — of value 
added in manufacturing is 
accounted for by products which 
are recorded, as agricultural 
exports. The processing and 
packaging of meat, the making 
of butter and cheese are 
generally regarded as quite 
efficient They are not signifi- 
cantly subsidised. They enable 
NZ products to be internation- 
ally competitive but without a 
drain on the income of the 
farmer producing the sheep, 
milk or beef cattle. 

Secondly, there is a group of 
raw material processing indus- 
tries, notably pulp and paper, 
and aluminium smelting which 
are necessarily export-orien- 
tated. If pulp and paper pro- 
ducers such as Tasman and NZ 
Forest Products did not run 
reasonably efficient operations, 
the softwood logs which are 
their raw material would simply 
be shipped out unprocessed or 
perhaps as sawn timber or wood 


chips to Japan. South Korea and 
Australia. 


Wooing foreign investors 


IN THE past New Zealand has 
taken a cautious attitude to- 
wards foreign Investment, 
tending to regard it as some- 
thin? necessary but not very 
desirable. But faced both with 
several successive years of 
static or declining investment 
and recognising the potential 
for various energy and resource- 
related investments the Govern- 
ment is now taking a much more 
forceful role towards promotion 
of investment in genera! and 
foreign investment in particular. 

In his Budget last June the 
Prime Minister announced the 
setting up of a special Invest- 
ment Unit within the Depart- 
ment of Trade and Industry to 
help investors find their way 
through the numerous permit 
and licensing procedures. Critics 
say it would have been better 
to have attacked the problem at 
root and dig out some of the 
bureaucratic obstacles. But a 
combination of the investment 
promotion carried r>m by the 
Overseas Investment Commis- 
sion and the work of the new 
unit now give potential in- 
vestors a genuine feeling of 
being welcome. 


It is probably to some exteat 
true that in the past the rather 
paternalistic approach of the 
Wellington bureaucracy in 
determining what are desirable 
investments has been mis- 
interpreted by potential foreign 
investors as a coolness to 
foreigners, rather than being 
the prevailing local attitude. 

Any investment in which 
foreign equity ownership is 
25 per- cent or more requires 
official approval from The 
Overseas Investment Commis- 
sion. hut this is normally a 
formality, at least with new 
projects. 

Considerations applying to 
companies with foreign equity 
include: 

• Withholding tax of 15 per 
cent on remitted Interest, divi- 
dends and royalties. 

• No limit on local borrowing 
where NZ ownership is over 50 
per cent. 

• For foreign-con trolled com- 
panies. permission to borrow 
S3DO.OOO. Thereafter up to 15 
per cent of previous year’s total 
turnover with an additional 
allowance for export sales. Com- 


panies with between 50 per cent 
and 75 per cent foreign owner- 
ship can also borrow' a further 
NZS4 for every XZS6 raised 
abroad. 


• Initial two-yerr renewable 
work permits or foreign 
managerial and skilled staff. 
Possibility of pen \anem entry. 
C Effective free remittance of 
earnings 3nd repatriation of 
approved capital. 

Criteria for approving foreign 
investment are very flexible. 
Consideration is given to the 
extent of local ownership in 
natural resource ventures and 
in a few specific industries 
including individual news- 
papers. brewing and road 
transport. But otherwise non- 
dlscri minatory and basically 
economic criteria are generally 
followed in considering the 
merit of investment proposals. 

Incentives applying to produc- 
tion. export and investment 
generally include the following: 

• Export incentives amounting 
to 14 per cent of value added. 
They are assessed according to 
category of product on the basis 
of a scale ranging from 1.4 per 


cent to 11.9 per cent of fob 
value. 

• First-year depreciation of 25 
per cent on plant and mach- 
inery*- In addition, deduction 
of up to 20 per cent of assessable 
income in spending on plant and 
machinery used for export pro- 
duction. 


9 Special regional allowances 
ranging from 5 per cent to 20 
per cent of assessable income 
for investments in priority 
regions — meaning anywhere 
other than Auckland and Well- 
ington. 

9 Import of otherwise 
licensed raw materials and com- 
ponents when used is manufac- 
ture of goods for export and 
where it can be shown that 
higher price or lower quality of 
locellv made equivalent would 
make export impossible. 

• Exemption from safes tax of 
machinery’ used in export pro- 
duction. (It should he noted, 
however, that many items of 
machinery remain subject to 
import licensing, whether or not 
the product is for export) 

P.B. 


There is also a small but 
growing group of miscellaneous 
industries which one way or 
another have found that export- 
ing is possible and profitable. 
Some small companies have 
developed unique products and 
processes and found little 
niches in specialised markets. 

Individually they may not be 
very significant, but if New 
Zealand can develop more of 
them, making use of entrepre- 
neurial skills and relying on 
technics' innovation rather than 
volume production and heavy- 
weight financing, the sum of 
such industries could become a 
significant factor in such a small 
economy, along the lines of the 
Israeli and Danish economies. 

A few manufacturers have 
even found that they can be 
competitive overseas, at least in 
Australia, in high-volume manu- 
facture. 

Conspicuous has been house- 
hold appliance manufacturer 
Fisher and Paykef. whose small 
inexpensive models Found a big 
market in Australia, taking 
advantage of the Article 3 : 7 
swap arrangements under 
NAFTA, until Australian manu- 
facturers prevailed on Canberra 
to put a lid on the imports. The 
company had combined a good 
standard of technology with 
New Zealand's relatively cheap 
(by Australian standards) 
labour and access to cheaper 
components from Japan and 
Korea than available to Austra- 
lian manufacturers, who had to 
huv more expensive locally-made 
enmnonents. 

Manufactures now account 
for 25 per cent of total exports 
and last year passed the 
NZStbn a year mark. But they 
still only represent 10 per cent 
of gross manufacturing output 
and are dominated by those 
raw material based industries 
which were expori-orientated 
from the beginning — pulp and 
paner and aluminium smelting. 

The most problematic indus- 
try is textiles and garments: 
It has a turnover of NZ$8 OOro 
annually and employs some 
36.000 people, or 12 per cent 
of total manufacturing employ- 
ment. But it provides the 
population with a rather 
narrow range of every expen- 
sive and often out-of : fashion 
clothes. 

Survive 

A Government advisory 
body. thP Industries DevHnp- 
m ent Commission ( IDC ) 

recently undertook a 
»h«r*w*h review of th*» who’e 
industry and made some pro- 


posals for gradual rationalisa- 
tion. These involve elimination 
of a few activities altogether— 
it was found that because of 
small volume NZ was some- 
times paying more for inputs 
than it would have to pay for 
the finished article from 
sources such as. Bong Kong. 
Other sectors would be helped 
to modernise and restructure. 
The eventual aim would be 
gradually to eliminate licens- 
ing and eventually rely on a 
protective tariff ranging from 
15 per cent on yam to 30 per. 
cent on fabrics and 40 per cent 
on garments. 

It will be a test whether the 
Government will push on with 
IDC’s fairly mild recommenda- 
tions and whether it is prepared 
to use the IDC on a continuing 
basis to achieve the gradual re- 
structuring of many other ultra- 
high cost Industries so that they 
could eventually survive with- 
out import licensing and tariffs 
of less than 100 per cent. So 
far. three other industries have 
ben referred to it — wine, plas- 
tic* and packaging. 

The Government does not 
equate rationalisation with 
liberalisation. But rational use 
of national resources demands 
major changes in industry. 

In industries such as motors, 
it may only he possible to bring 
this about in the context of 
liberalisation, at least of trade 
with Australia. NZ assembles a 
vast number of car models and- 
makes some of the components. 
Though 8 decree of NAFTA 
allows some complementary 
arrangements with Australia, 
they are too restrictive to have 
had much impact. Self-suffici- 
ency is all very well, but there 
must be doubts that it is all 
worthwhile when manufacturers 
find themselves making products 
almost against their own will, 
because of import bans, know- 
ing that their products are high- 
cost and possibly of mediocre 
quality. 

Onite apart from small pro- 
duction runs. NZ manufacturers 
hp"i» differed from the worker’s 
arlioatby to shift work, which, 
has increased the cost of capital- 
intensive processes. Sometimes 
the Impression is given that 
NZ could compete, at least with 
Australia, if it wanted but pre- 
fers to muddle along in genteel 
poverty rather than accept 
hieaer factories and less con- 
genial wnrk patterns. 

None the less, the NZ Manu- 
facturers Federation is Confi- 
dent that its members can by 
1984 raise exports to 16 per cent 
of total manufactured output 
from a current 10 per cent. 
That would be quite an achieve- 
ment because only slow growth 


GROWTH OF TOTAL ■ 
MANUFACTURED EXPORTS 
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is expected during that period 
in the key pulp and paper indus- 
try which accounts for about 
20 per cent of manufactured 
output. It implies an annual 
growth of 13.5 per cent, higher 
than achieved.. in .recent years. 

.The Federation forecast was 
made before there was full 
awareness of the opportunities 
in energy-based and processing 
industries. Beginning from 
around 1984, output and export 
of manufactures should enter a 
boom phase as several major 
capital-intensive projects now 
on the drawing board become 
operational. 

In the first place are the 
natural gas-based hydrocarbon 
liquefaction and conversion 
projects aimed at giving New 
Zealand 50 per cent self- 
sufficiency in liquid fuels. There 
Is also expansion planned in 
refining. The precise mix of gas 
utilisation and import replace- 
ment has yet to be determined 
but in any event will entail 
massive investment 

Next are the energy-intensive 
industries which will be built 
to use the excess hydro-electric 
power coming on stream, 
mostly in South Island. This 
could amount to 5 .000 GWH. 
compared with New Zealand's 
current total electricity demand 
of 22.000 GWH and should 
allow at a minimum a 3-pot 
aluminium smelter, either as 
an addition to the present 
Comalco plant or for another 
company, or possibly both. 

Depending on how much of 
the energy is used for alu- 
minium. there is the possibility" 
too of ferro-silicon production, 
and. more remotely, nickel . 
smelting using ore from New 
Caledonia. Some of the energy 
may be retained for use by 
relatively small but energy- 


intensive - Industries ..Chat ..New 
Zealand . would like. , to exv- 
courage. ’ [' 

None of the processing Indus. , 
tries has local sources of raw 
material. But the ready avail- 
ability of the power has been 
an attraction particularly at i 
time when Australia is almost 
overloaded with smelting “pro- ' 
Jects based on coal-fired elefr . 
tricity. 

The latter part of this decade 
should also see a surge in pulp 
and paper production. Who will 
produce It where and for what 
markets is not yet deteminedv 
What is known for sure is that 
from that date vast new soft- 
wood forests will' begin to reach 
maturity and there is every 
reason to suppose that they wiH 
be exported primarily in -pro- 
cessed form, ensuring a new. 
surge for this most successful 
of New Zealand’s resource- 
based Industries. Though out- 
put will be almost static up to 
1990. it will double to J7.5m 
cubic metres by the year '2000 
and double again by 2015. 

The fourth big capital-intfen- 
sive project is steel. New Zea- 
land Steel, which combines 
private and Government capi- 
tal, is likely to be given the 
go-ahead for a NZ $ 500m pro- 
ject for a fourfold increase in 
capacity from its present 
125,000 tonnes. Normally, ambi- 
tious steelmaking plans by very 
small countries need to be 
treated with scepticism. But 
New Zealand has perfected a 
process for the direct reduction 
-of local iron sands which are 
currently being exported mostly 
untreated to Japan. It is envis- 
aged that the new plant would, 
export up to 40 per cent of its 
production. 

Philip Bowling 


in your market , our 99 
years of experience mean 
reliable, sophisticated 
procedures, geared to meet 
the challenge of international 
competition. 

Waitaki NZ Refrigerating 
Ltd is the biggest force in the 
New Zealand Frozen Meat 
Industry, exporting meat and 
by-products to over 60 
countries worldwide. 

The 22 companies which 
form the Waitaki NZ 
Refrigerating Ltd Group 
employ over 8,500 people, 
directly and indirectly 
contributing a substantial 
proportion of New Zealand’s 


total foreign exchange 
earnings. 

Enjoying a high standard 
of presentation in world 
markets, Waitaki NZ 
Refrigerating Ltd is well 
placed to continue its role as 
New Zealand’s major 
exporter in this field. 

Waitaki NZ Refrigerating 
Ltd exports to world markets 
— Lamb, Mutton, Beef, 
Variety Meats, Wool, Pelts, 
Hides, Tallow, Casings, 
Livermeal, Meat and 
Bonemeal, Dried Blood, 
Neatsfoot Oil and many 
additional animal by- 
products . 


When New Zealand meat 
meets international 
buyers, Waitaki NZ 
Refrigerating Ltd is there! 



UK Distributors— 
Towers & Co. Ltd 
12 Cock Lane 
London EC1A9BU 
Telephone 01-2483212 
Telex 888601 


Cable ICEBERG London Teiex 888063 


Waitaki NZ Refrigerating(London)Ltd 

Canterbury House 

1-4 Gifispur Street 

London EC1 A 9DD 

Telephone 01-248-3405 


“ G. B. Reid & Co. Limited 
156-1 70 Bermondsey Street 
London SE 1 3 TJ 
Telephone 01-407-2041. 
Teiex 885915 



LTD 


Waitaki NZ Refrigerating Ltd 
58 Kiimore Street, Christchurch 1. 
P.O. Box 1472, Christchurch. . 
Telephone 796.100 
Teiex "NZMEAT NZ4208” 
Telegraphic Code 
ENZMEAT, CHRISTCHURCH 


Waitaki NZ 
Refrigerating Ud 


Cautious moves on the way 
to court the tourist 


ACCORDING TO Tourism 
Minister Warren Cooper, New 
Zealand “can't afford to be 
pessimistic" about the industry’s 
prospects for growth in the 
1980s, despite some ominous 
clouds on the horizon. Growth 
targets are therefore ambitious: 
a doubling of the number of 
overseas arrivals from the pre- 
sent 400,000 to aound 850.000 
by 1988, boosting Reserve Bank 
travel receipts from the 1979 
figure of NZ$166m to an 
estimated NZS340m over the 
same period. 

A more flexible response to 
projected foreign investment in 
hotels and transport for tourism 
is said to be generating 
“reasonable interest,*’ particu- 
larly on the part of Japanese 
and Middle East interests. 

Export incentives extended to 
inward-bound tourist operators 
for the first time in the 1979 
budget “reflects the Govern- 
ment's recognition of tourism 
as a major earner of overseas 
exchange.” 

These optimistic indicators 
assume, however, that depressed 
economic conditions in tourists’ 
countries of origin, combined 
with ever-increasing air fares, 
do not have an effect similar to Australian 





Fishing the Kawarau 
River in the popular 
Queenstmcn holiday 
resort area in South 
Island 


market, although 


the recession in the industry in Australians still make up the 
1978 when the numbers of largest number of overseas 


• come more sophisticated, how- 
ever, even if it is still geared 
more to the wealthy package 
group than to the individual 
travelling independently. On 
South Island scenic flights and 
je.t boats provide the visitor with 
spectacular scenery. while 
Rotorua on North Island pro- 
vides a glimpse of Maori culture 
and a look at volcanic peaks and 
geothermal springs. ■ 

The ski-ing industry is being 
developed to encourage winter 
tourism. There - aTe currently 
25 ski fields, of which II are 
commercially organised. NZ$5m 
has been invested in a new sld 
field in North Island at Turoa 
and there are plans for another 
field near the popular South 
Island resort of Oueenstown. 

There is some scepticism 
within the tourist industry 
about the commitment by the 
Government to provide the 
necessary increase in hotel 
accommodation to meet pro- 
jected demand. In a report by 
the Tourism Advisory Council 
in November. 1978, it was esti- 
mated that 2,675 new hotel 
rooms would be required up to 
1983 and a further 2,925 in the 
period 1987-88. 

Government policy is designed 
to remove State involvement 


tourist arrivals grew only raar- visitors. Particular attention is 
ginally and foreign receipts being paid to the Japanese 


from the industry as far as 
possible — although the Develop- 
ment Finance Corporation is 
assisting the financing of new 
hotels where private capital is 
not forthcoming. There seems 
little prospect, however, that 
the TAC targets will be fulfilled 
and so far there is little sense 
of urgency and only a modest 
programme for hotel rooms in 
view. 

It is probable that the 
Government is moving 
cautiously because of memories 
of the fall in tourist traffic 
which temporarily half-closed 
one new prestigious hotel and 
severely., curtailed the profit- 
ability of others. The Govern, 
merit, however. Is sanctioning a 
further 709-800 rooms in North 
Island. 

If the Government is holding 
its breath and keeping its 
fingers crossed for the health 
of the tourist industry. It is 
also adopting a cautiously opti- 
mistir attitude. Mr. Cooper says 
confidently “People have a 
migratory disease. Even if travel 
costs treble over a 10-year 
period more people wiU con- 
tinue to travel." The Govern- 
ment hopes that many of them 
will come to New Zealand. 

Kathryn Davies 


actually fell. There is little the market, which generated the 
Government can do to avert the fastest rate of growth in the 


consequences of Air New past year 1 19 per cent) and is 
Zealand’s escalating fuel costs, expected to take off when the 


The national airline's fueJ bill 4* r * ct . ■New Zealand-Japan air 
rose from $NZ 53ro in 1978 to link 1S established later this 


around SNZ 115m last year. The y ear - Japanese investors have 
airline is expected to lose more a * so expressed interest in hotel 
than NZ? 10m this year, developments, where the Gov- 
al though much of this is as a CTOa, ent is offering an oppor- 
result of the grounding of the tunltj for 100 per cent foreign 
DC-lOs in June. A 16 per cent ownership, as well as Govern- 
increase in Air New Zealand's ntent assistance in marketing, 
domestic fares granted in Feb- Mr. Cooper, “other 

ruary is said -to make them on a countries have been more 
cost-per-kj] ometre basis some of flexible in the past and so far 
the most expensive in the world nothin? has been finalised, 
—though this conclusion is dis- . What. New Zealand has to offer 
puted by the airline's manage- til® tourist Is an abundance of 
jnenh beatutiful scenery and oppor- 

In addition. Air New Zealand tiwltles to sample the outdoor 
is still suffering from the effects Jife in a pollution-free environ- 
of Australia’s ICAP policy ment This in turn engenders 
Which has excluded it from arguments within the country 
lucrative low -fare traffic over just how far tourism should 
between Australia and the west he- encouraged if its effects on 
coast of the U.S. At its peak this conservation and social harmony 
UjS. holiday package traffic had are to be minimised, 
brought in an extra 30,000 pas- The dilemma seems reflected 
sengers. New Zealand is still in Government policy which, 
angry about ICAP. Mr. Warren while encouraging tourism, takes 
Cooper says "Australia and New a more neutral stance on such 
Zealand should have comple- controversial matters as the In- 
roentary multi-destinational troduction of casinos, the relaxa- 
agrements rather than making tioa of the New Zealand five-day 
it difficult for each other." working week to permit Satur- 
Mr. Cooper is to meet Austra- day trading in the major centres 
lian Federal and State Tourist and a more generous attitude 
Ministers later this year in the towards licensed restaurants, 
hope of reviving the flagging. The tourist industry has be- 


Profitable Premium 
Beer 


Marketing Opportunity 


Steinlager, New Zealand s finest export beer, already 
enjoys an enviable reputation and sales record in several 
major international markets. Its marketers. Lion Breweries, 
now wish to introduce "Steinlager" to the British market 
through regional distributors. . 


together with its wholly-owned subsidiary 
ff e J' o Ze * Ia ° d Breweries Limited (brewers of Steinlager), 
jf®” of . New Zealand^ largest companies with an anmii 
turnover in excess of NZ$300,000,000. 


■ parSers** 1 ttarketin8 ra PP 0 rt wiH be offered to oor 


Biebard Holden. 

will be in the U.K. in August to discuss details aod finalise 
arrangements- Well-established regional tanSXn 23 
distributors interested in this opportunity please apply 
now. outlining your organisations aSStta 2? eES- 
ence in liquor distribution and marketing. ™ 


Contact: 

Mr. Richard Holden, Export Manager 
Lion Breweries Ltd./New Zealand Breweries 
. PO Box 23, Auckland - Telex: NZ 2980 
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Farm exports last year earned New Zealand NZ$3.85bn, 75 per cent 
of afi exports. Meat led with NZ$1.3bn, fdflowed by wool (NZ$850m) 
and dairying (NZS633m). Earnings coidd be increased to NZ$5bn, 
according to a Government study. Dai Hayward reports. 

Britain the big 
meat buver 



The New Zealandrdesigned mil 

THIS .OTRING there win be frozen meat, its meat industry advised to do -so by British farm at Palmerston Si 

more than loom sheep and has been geared to export Cabinet Ministers two decades 

Iambs grazing in New Zealand-— ^ raeans meat ago. it has no intention, of buyers fa ad to be flown to New teg h 

a .country no larger than Bn- *.«», — ann h*»r*a..c® abandonine the British market. Zealand to kiU, the lambs in. con- for D 


Fresh markets for 
dairy produce 

MAN AND nature have com- come vitally important over the Zealand is conS&nt J^psces? 
bined in Ned Zealand to create past decade. Dairy factories officials would be staggered at 
the most efficient dairy industry, which, once produced almost the size of consumer demand, 
in terms of cost and production, nothing but butter and Cheddar New Zealand is no wmaking a 
in the world. It is doubtful o £ cheese produce 120 different wide range of cheeses both for 
farmers of any country will ever product lines including various export and home consumption, 
match New Zealand in efficient types of skim-milk powder. Three years ago it made hardly 

production of milk and milk- The big growth area in the tnS 




match New Zealand in efficient types of skim-milk powder. Three years ago it made hardly 
production of milk and milk- The big growth area in the U5 ^5 

Mssr-* SSjt-w pSSSH SrSSSS 

tog half -of these lambs away c 104 hel P jSjSly" 1 Th?” bissest sS sophisticated marketing cam- 

£ »b thing to an underfed only of a wife, a fhoolboy son Mte 


a country no larger than Bri- Queers and because meat abandoning the British market Zealand to kiU. the lambs in con- for nothing to an underdeve- only or a wue, a senooiooy son ’ j s p eru hut the fastest P* 1 ® 8 ' 

rain and with oiriy half-a- SfanS^S Indeed, it could ™tdo so 7* with Moslem religious loped country which could or possibly a part-time labourer. reru out tne iasiKi ^ ^ 

million hectares (1.25m acres) 0 f total export earnings the tirely because no other market } aw . an .d a Moslem reUgious become a permanent and worth- farmers, uraous to Nicaragua! Guatemala^ Vene- xnent in the 

of EISMJ.S cropping land. econo™ in the world con possibly absorb l«*» tod to itoor NZ (resins while customer in the future. !“ S3 EiStSor. 


Intensive beef, sheep and affected by changes in world **>e quantity of lamb eaten by 
Taiob Droduction makes New meat nrices. the British. The Meat Board direction _ the_ butchers bad to 


Taiob production makes New meat prices. the British. The Meat Board '“‘roction me duici 

Zealand the world’s biggest ex- Plunging wholesale prices at f 1 * the industry have worked tQiran“i s ^ 


ch The meat fanning and pro- handle up to 160 cows on their 
to cessing industries are geared to one-man farm. 

sending lamb for slaughter at He copes single-handed with 


areei.is rem out me labiw-L ‘ eKCi ting develop* 

S5-*» ^ ss&wSbflB 


*««*£* herdtoaetteuea balance of g & ITZSV&SFZ ST 'SSK ■"WiSZ 

K £f y . . d _ Meat Board after years of long lambs muS: be bom in early or methods, such as... the N2 


People in almost a hundred what Meat Board chairman Mr. The industry is committed to 
countries will eat more than Charles Hilgendorf describes as providing always s uffici ent 

300.000 tonnes of NZ lamb and “a near boom year to a near supplies to meet British demand 

80.000 tonnes of mutton this bust year." From the middle of but without flooding the UK 


one-man farm. Americi resulte from better PWtrin product similar to the 

He copes single-handed with tetter remSen tatton white of an egg which is pro- 

large milking herds by the use SdSSSvedSOTtaRSvEe? duced from whey. It is acid- « 
of modern labour-saving HL 1 SSSSd £ soluble and is used for energis- 

methods such as the NZ- Sc sSSdardTf^S partU tefi soft drinks as weU as in the 
Hoc? nnH TV.ta.iT millrincr ch*»rt nSJlg Stanaara or UVing, PUB IwhMhV anri in the » 


the year Smithfield prices/ market to the detriment of around 


uvciwuo. tore going to me giant meat competition. 

The British market needs processing plants in middle or the farmer stands on the floor ^airy industry is vital to 

ound 200.000 tonnes a year, late summer. These works 30 <1 attaches milking cups to j^ ew Zealand’s economy, with 


Converted 

It was developed largely by 


^ flock 4® ®P read over which ret the pattern for world home producers. New Zealand Although New Zealand is not 'operate full out from December each cow. which is then milked eXDortg last year y, wor th the New Zealand Dairy Research 

22.000 farms. - The average pnees for Nctv Zealand lamb ex- sheep flocks are increasing and directly involved in the Franco- to March. by the machine as it revolves nz$K 53 lmT Butter provided Institute and although it is very 

* ai ™ covers 520 hectares cept in the U.S., were 7p a lb will certainly rise above their British lamb war, the French This season the sheep farmers slowly round the shed. When a of expensive the Dairy Board is 

\ acres) eacn carrying lower than 1978 prices. When present record level, so new action in shutting out British will pay NZ$34 0m as the cost of milking is finished the cups' exD orts with milk powders so convinced of potential world 

2^500 sheep and 180 beef cattle, the effects of UK and New Zea- markets will have to be found lamb reduced the price received killing and processing export automatically drop away and the D J>vidinfi nzs 173.4m. Tbe dairy ■ demand it has converted three 

but nearly half are single- land inflation are added the for the extra lamb coming off by the New Zealand farmer. meat. This is more than half of cow steps off. industry is so important to New processing plants specially for 

owner farms, worked and oper- New Zealand sheep farmer was the farms every year. Since Britain joined the EEC the total overseas earnings re- The New Zealand dairy far- Zealand that world dairy officials solac production. To make 

ated by the farmer and his much worse off financially sell- The biggest breakthrough for all New Zealand lamb entering ceived from sales of lamb mer gets no Government sushi- 0 j ten do not revise that New only four pounds of solac 

family. Usually the only out- ing meat to British butchers in the Meat Board last year was the UK has to pay a 20 per cent throughout the world last year, dies or special financial pay- Zealand exports only 1* percent requires one gallon of whey, 

■side help is at shearing time 1979 than he was in 1978. a contract to supply 200,000 EEC levy. Although the meat The problem of cost escalation ments apart from the fertiliser of tola j wor id milk production. Already there is a big demand 

when mobile shearing gangs tonnes of Iamb to Iran over the industry thinks this is too high ja the most serious facing the subsidy available to every Those heading NZ's dairy ex- for solac in the U.S., Japan and 

move in. .... Favoured next four years. This deal will it has learnt to live with it In meat industry, but the meat pro- farmer in New Zealand. port sales drive and search for Europe. In the U.S. the biggest 

• Since the .mtroduction in .be worth more than NZ$400m. 1979 the tariff was equal to a ducer is largely at the mercy of _ Despite the uncertainties of new mar kets have to be patient use is for whippings and top- 

48® of the refrigerate a cargo Naturally many favoured New Zealand had to supply loss to the New Zealand farmer overseas market conditions over international dairy trade and i nn cr.«ufrprinp nnd oDtimistio nines but in Europe it is for 


u acres ^ . lower than 1978 prices. When present record level, so new action in shutting out British will pay NZ$340m as the cost of milking is finished the cups' exports with milk powders 

2^500 sheep and 180 beef cattle, the effects of UK and New Zea- markets will have to be found lamb reduced the price received killing and processing export automatically drop away and the providing NZS 173.4m. The dairy • 

but nearly half are single- land inflation are added the for the extra lamb coming off by tbe New Zealand farmer. meat. This is more than half of cow steps off. industry is so important to New 


Favoured 

Naturally 1 


favoured 


a contract to supply 200,000 EEC levy. Although the meat The problem of cost escalation ments apart from the fertiliser of tola j wo ri d pfoduction. Already there is a big demand 

tonnes of Iamb to Iran over the industry thinks this is too high the most serious facing the subsidy available to every Those heading NZ's dairy ex- for solac in the Japan and 
next four years. This deal will it has learnt to live with it. In meat industry, but the meat pro- farmer in New Zealand. pQ rt g^gg drive and search for Europe. In the U.S. the biggest 

be worth more than NZ$400m. 1979 the tariff was equal to a ducer is largely at the mercy of . Despite the uncertainties of new mar kets have to be patient, use is for whippings and top- 

New Zealand had to supply loss to the New Zealand farmer overseas market conditions over international dairy trade and j on g . suffering and optimistic pings but in Europe it is for 


ship, which enabled New every effort to develop new 45,000 tonnes this season and of 5m export lambs a year. which he has no control but despite the problems of gaining merL For more than a decade baby food. 

Zeadand to supply London's markets. Although the Meat already Iran has exercised its Some cynics in the meat which affect the standard of his access to markets, restricted by New . Zealand has been trying This year New Zealand fac- 

Smithfield and the markets of Board has worked hard to find right to increase the initial order industry, have suggested New own livelihood and the economy political barriers, New Zealand persuade Japan to accept tories will produce 5,000 tonnes 
Europe with good quality new markets since it was first to 57,000 tonnes. Special Iranian Zealand would be better off giv- of his country. will sell all the dairy produce New Zealand cheese and ice of solac. ' 


it produces this year. cream. Japan has a 25 per In NZ as in the world dairy 

cent duty on cheese imports, but industry butter is the major 

. ' • • a Al l mumping despite this barrier New problem. The existing agrets 

r t" -or J- -m im 1 Even the problems created Zealand will supply 30,000 of ment providing access for 

( nnil V Til 111 PI QP TO! 1 Tl n n ** “.bS the 100,000 tonnes of Cheese 1^.000 tonnes of butter to the 

VL/\/l Ck3 • - liivi vU'Jv LVy LhIJL JLv/lVJ- restitution scheme— which in eaten by the Japanese this year. UK and Europe expires i this 

X the eyes of the New Zealand The NZ Dairy Board, however, year but the NZ Dairy Board 

dairy leaders is only a polite is quick to point out that New and dairy industry are quite 

to overcome Ibis pine is the most researched and tailed production in several ing on reducing the cost of wood term far damping — have not Zealand has not really broken confident that New Zealand 


In NZ as in the world dairy 


Timber exports to increase fourfold 


cent duty on cheese imports, but industry butter is the major 
despite this barrier New problem. The existing agree- 


A BIG increase in planting campaign 


■fast-growing -timber will give the NZ Government staged a documented plantation timber years. This year a complete shut- sugars which are the key factor stopped the NZ Dairy Board into the cheese-eating habits of butter will still have a place 

•New Zealand a - billion-dollar forestry seminar in Tokyo last in the world. Nowhere else has down at Kinleith caused by a in the cost of producing ethanol, finding world markets for all the the Japanese. on the British market 

export industry by the year year to demonstrate how radiiata forestry disease been so effec- strike already in its tenth week Making ethanol particularly butter, cheese and other pro- Cheese consumption in Japan The Dublin statement on the 


By comparison, earnings pine can be used in house build- lively controlled by aerial spray- in mid-March severely affected attractive is the fact that small- [ ducts 


from forestry product exports ing. 


the is less than one kilo per head, future 


exports 


last year, including paper and 
pulp, were NZ$296m. 


Radiata pine is not a native 


ing which does not affect production and exports, a set- scale operations using only 200 j country's modern dairy fae- In France it is about 25 kilos guaranteed New Zealand con- 


of New Zealand, where most of The pulp and paper industry will not recover in 1980. 


back from which the country tonnes of wet wood daily may I tones and milk processing and In New Zealand nine kilos, tinning access and the NZ Dairy 


be a viable commercial opera- 1 plants. 


New Zealand is also critical Board recently commented: 


prosperity • employment 
overseas funds. 


and I markets for them. Zealat 

- 1 Product development has be- cream 


If Japan would admit New tinned access for New Zealand 
Zealand milk powder for ice- butter to the EEC will not be 


manufacture New met" 


v So the latter-day descendants the virgin forests were hard- set U P to utilise the large But important although pulp lion * means ethanol plants It has kept ahead of the prob- of high Japanese levies and " World business is built on the 
■of the forests which once pro- wood. ' When radiata was first number of trees coming to and paper production is— and coaId be set up at several dif- 1 Jems caused by stockpiles. EEC duties which keep up Japanese expectations that reputable 

vided the masts and soars for introduced as a shelter timber maturity was established by will be for the next two decades ferent forestry operations. intervention rules and what it retail prices of dairy produce political undertakings will be 

Noteim'e wiKhinc will a°ain for farms few could have New Zealand Forest Products —it is the use of timber to pro- s ® f0 res try, which is now | often regards as unfair eompe- and thus reduce consumer maintained. So it is quite un- 

berome a major factor in New realisedtbe extent to which it (NZFP)— still New Zealand's vide - a substitute liquid fuel ^ ual 10 butter as an export titiou from EEC suppliers by demand to justify restrictions thinkable that the Dublin 

zSand’s economy and tdti- would thrive in its adopted leading forestry company— in vehicles, which could be the £ arn ® r ’ ^ °» r *5® i 16 ^ Wo contuma !Jy turning milk into on imports. declaration guaranteeing con- 

nSejT hefp iti soMng its en^nmSrt and become a *953. Its plant at Kinleiil^ most important development in ^ new producte and finding new - If : Japan would admit New timed access for New Zealand 

SfpreJ oroblem But the Riant - major factor in NZ’s industrial covering 340 • acres (233 the forest industry. prosperity employment and markets for them. Zealand milk powder for ice- butter to the EEC will not be 

ESP tSr S' SSSUSS ■«* .flwjlSrS. A *r t* pwi*. JSTS fUndS - - - *"*■* has »■ ^ Manufacture New met* 

have gone, replaced by man- dustty. Bi its native home, in -New ZMlands bi^estmdusmal Upn „£ ethanol from wood 1 ** ” *" ■ ■ ■ — ■ ■'■ ■ ■■ ■!■■■. — ■. ■ ■ ■■ - — ■ 

made forests of exotics which small areas of the American but a flneexample of waste, to be used as a fuel lor I 

will yield a fourfold increase in west coast, it is not a very im- the transport industry, was i _ 

production and exports over the pressive tree, but it thrived in nrnrpssinn established last year. A mixture | 

rest of this century. the NZ climate, soU and grow- J^nilenuraeries ffiSSS ° f Up t0 25 per rent eth;mo1 8 A 

Production which at present is mg conditions to become a fast- J™ “ u ®* with petrol can be used in the 1 & X, 

R.6m cubic metres a year, will growing good quality timber , manal£ existing internal combustion | J 

be four times this by the year tree, reaching maturity in just „™ni« engine and this could be a 1 § % . . Ia . >#■■■«»% mm 

sjss Sr ~ ( jBc j wekeep on growing 

: : Todr W «P * programme to The ethanol plant will utilise | 1 JK I 


. Tocb fn-Mi up a pianoug prugramiue 10 --y 

■ Ji 8SK torce provide work for the un- cen ^ a 

' While the trees are growing employed. As a result 750,000 products. 
New Zealand is making deter- acres (300,000 hectares) of « i. 
joined efforts to' develop process- planted exotic forests were xruuc 
'Jag. industries and markets for established in just 12 years. Pulp j 


cent of all New Zealand's forest 


the large - quantities of waste 
which are left over by many of 
the existing forest processing 
industries. Between 200 and 250 


Pmdnrtinn Hie existing forest processing 

rroaucnon industries. Between 200 and 250 

Pulp production at Kinleith litres of ethanol can be pro- 


th» tfmb er. A special forestry These include the world's a ione is 450,000 tonnes a year, duced from a tonne of wood. 
iasR. fbreie beaded by a Govern-, largest man-made forest at Together with production from The cost of producing the pro- 
jnent forestry expert is planning Kaiangaroa, which became the several other mills including duct is less than the retail price 
‘development and seeking new basis for New Zealan d’s th riving those of Tasman Pulp and Paper of petrol in New Zealand today, 
export markets. pulp and paper industry. The pulp production is now more At present the tops of trees 

A major effort is being made State still owns more than 50 than Im tonnes a year. New felled — tops which are removed 
persuade the Japanese to per cent of the exotic forests. Zealand produces about 300,000 before the trunks are taken to 
Wvf their houses from radiata New Zealand is - the only tonnes of newsprint and 365,000 the mill — are burnt. It is esti- 
jtine. -This is already th'e major country in the world to carry tonnes of other types of paper mated that in one timber grow- ! 
Itausa building timber in New out intensive pruning and thin- and paper board. Exports go to ing area alone the discarded tree 
■Zealand and is rapidly becoming ning of- tens of millions of 28 countries. tops would provide 500.000 

'so in Ai»traKa. But the Japan- radiata pine saplings to produce The paper and pulp industry tonnes of waste for ethanol pro- 
'me are .showing reluctance to good quality uniform sized has a history of industrial un- duction. 

5KScept.it, and as part of the trees, New Zealand radiata rest which has severely cur- The pilot plant is concentrat- 

;Wool supplier to the world 

* * ' ' . 

: NEW ZEALAND will produce a bv the Chinese Government ' season’s dip- and reduce the gate. Farmers are only too 
record wbbl dip of 343,000 'in the past three years stockpile, which melted away happy to have the benefit and 
■toimes this' season, an increase Chinese purchases of New with astonishing rapidKy. At toe protection of the auction 
hM 5 per cent oh the 821,000 'Zealand wool have rocketed. In end of the 1977-78 season in system when the market is 
of last season. Demand has the 1977-78 season they were July Ihere were 200,000 bales weak but when prices are high 
sxenurihed high and prices well 32,000 bales; last season they of woo] unsold. Next season many prefer to sell at the farm 
above those of last season. By doubled to 75,000 bales and this had shrunk to 80,000 bales gate. 

.February more than lm bales this season look likely to reach and at the start of 1980 was At least a quarter of New 
had been sold at an average .100,000 bales. only . 25,000 bales — many of Zealand’s wool is now being 

jortep of 270 cents a kilo com- New Zealand is now supply- which have since been sold, sold privately and the Wool 
• pared with 218 cents. ine more than 60 per cent of Although the virtual disappear- Board and the industry are 

i The sheen flock is also a Chinese raw wool imports and anee of the stockpile is a relief worried that private selling 
! rw 3 SfFfflm' hreediite ^ ewes most of this is turned into in many ways it also means w uj undermine the whole 

Ntffl vam in the newly developed there is no longer a buffer to auction system. To encourage 
of 7m Stories producing knitting cushion widely fluctuating de- m0 re wool into the auction ring 
•iS« 3 ? "Sited 32 ?&? liS WOOL The Chinese climate Js an *aflds. «t™« changes will be intro- 

s<ralv are tiSremore sheen* the ally. The winters are cold and duced to the system this year. 

[ average- 6 flS: £^nnCh1Sari?r Chinese families ttaditionally Identical These are intended to make the 

.•than last year, when it weighed wear warn. Another big buyer this season w 

.5.18 kilos. Tfais year it is average Now has been the Soviet Union with F et,u ^ r ® 

t ing 5.4 kflo&The damp spring, being encouraged to knit more ^ ^ half of ^ to wait for tus wool to be sold 

5 weather and good grass growing of tfeeir families wane, clothing season weH ahead of last year. ^ receive his money, 

: by the production .of and, eQd * December y One change ^ the introduc- 

JtTiSep their lambs on -the variefl band-knitting Soviet Union and the UK had t> on o£ ,J e sample system. 

J farms : until they are older and wools. bought almost identical quan- Buyers will not see the whole 

S the fleece longer. . Plenty of ^New Zeal andh^ sent a team tities of wooI—14,768 and 14.761 C0 . n i lga f J en ^ or , b ^f‘ wblch 

{feed also means a heavier clip, of technical ex P? rts toimes. It seems likely that the might be stored miles away, 

; Thef-wool dip 'has. been flow- for talks ' WJth .^ dust i2^ Soyiet Union this year will be- Jut will assess Us value and 

tina veteariilir on -to the- market planners ana officials, in Zealand's best custo- b'd 011 a sample. 




* ing «|ead% on -to the market, planners anfl officials. come New Zealand’s best custo- bid on a sample, 

5 with the; Wool Board teterven- Chinese are f mer, pushing Britain— for many Apart from the problem of | 

ling 'only oeeasionaliv to main- ested m modern ieenniques y €4rs New Zealand's biggest rising costs common to both 

{ tain prices. In. January it bought moth- and flame-proo ^ wool buyer— into second place, the dairy and meat industries 

i only- 2- per cent of the 26,000 yarns or woven mawriate. new New Zealand soundly in New Zealand, the wool 

J bales sold. Zealand wool is lUeauy pwi- ^demned Soviet intervention indusrry is healthy, with favour- 

S In -the first seven months of tioned to develop wool texoie in ^d cut the able prospects both to the 

hhe -^inrerrr season — . end-' exports ’ aimed at -the miatue fishjn- flUOta half two bales can into the space 


| the -<urcent season — ■ end-' exports ’ aimed _at - me 

China ' has 


Soviet's fishing quota in half two bales can into 1 
in retaliation, it dad not place industry as a whole. 


f sold- tfarough She auction ring. Although China Ms more ban ^ Woo j sales. One successful effort to 

J earning NZ$S55m compared sheep Ihan wew ^eamnu ils New Zealand’s wool is mainly counter rising costs has been | 

J with NZ$243m last year. ' ywfl production t « tower- « soId ^ugh auC ti 0 n. where it is a 7 per cent cut in freight rates 

; Tbe big news in the wool in- al^ wants to expana is subject to restraints introduced on wool shipments to Europe. 

Idustry today is the emergence tetrale exports so 11 m to protect individual farmers — This was achieved by the intro- 

Juf China- as a dominant buyer: imported wool ror nome ^ s0 have ^ protection - duction of new dense dumping 

Jit has. the .potential to become sumption ana ro to. e the Wool Boar d t w hich can presses which compact the 
fNew Zealand's, best wool mamuictnnngma^y’ _ step when prices fall below volume of wool so that almost 

5 customer^ within 10 years. N ew toe* mereaseo^ raj® New ^ minimum level. Growers two bales can go nto the space 

{Zoiland has..esteblis&ed a sohd taSockpIle have the option of sending -formerly needed far one. The 

-Irelatiorablp wlfli ^China from previous their wool to auction where new presses .mean that a six- 
Sdg^tiQhed itself ^strategitMlly 1078.79 season was prices can fluctuate from month metre container will he able 

to lake advant^e of the mdus- to month or they ran sell in cany 90 bales instead of tbe 

Kb? tmil! D ?nd!^ , ?lSSS '2w?ito to Lll all of that, privately to a buyer at the farm previous maximum 56. 


WE KEEP ON GROWING 


We have the right kind of climate, 
adequate soil conditions and the 
silvicultural expertise to grow forests — 
mainly temperate zone softwoods — to 
mature within three decades. 

We have proved that we have the 
technological know-how to produce from 
our trees high quality manufactured 
items such as plywood, panelboards, 
woodpulp, paper and a variety of 
products to the best of world standards. 

Apart from export markets already 
established for forestry products, mainly 
in the Pacific and Indian Ocean areas, 
there are many more potential customers 
in the developed and developing nations 
of Asia, Africa, Europe, and the Americas. 

When you think of some of the world's 
notable natural resources— oil, coal, gold, 
copper, timber — remember timber is 
the one that keeps on growing ! 

Keep in touch with New Zealand's major 
integrated forestry company. 


N.Z. Forest Products Limited, 

Private Bag, Auckland, NEW ZEALAND. 

Telephone: 592 - 899 Auckland 
Telex : 2411 
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Stars Travel can expertly 
organise anywhere in 
New Zealand or overseas 
the following services: 

air. sea. road or rail travel 
hotels, rental cars, sightseeing 
group booking*. 
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PORT OF TAURANGA 
New Zealand's largest export tonnage port 

Internationally recognised for safe, 
high speed, low cost cargo handling of — 

• UNfTISED • BREAK BULK •DRY BULK • LIQUID CARGOES 


Highly efficient labour-management team , 
ensures you receive individual service . 

Modern transit cargo sheds fink fast road-rail 
services directly to shipside. 

High speed heavy lift muhf-purpose 
gantry - type crane . 



Write or telephone 

Bay of Plenty 
Harbour Board 

Private Bag Mt Maunganui, 
New Zealand. 

Telephone 53-039 Tauranga 
Wax PATGANZ 2378 


The Owens Group: 
leader in total transportation services 
Located throughout New Zealand 



The Owens Group will arrange transportation by: any mode to or from New Zealand using 
specialized capabilities. 

Modem cargo handling methods ensure that your consignment — be it bulk, containerised, 
refrigerated, unitized or conventional cargo, is efficiently transported to your consignee at any 
New Zealand or overseas destination. 

We offer you integral services including: 

shipping, container leasing, chartering and broking, customs clearances, materials 
handling and stevedoring, surveying, storage, road transport, travel, air freight and 
trading consultants. 

Our branches are linked by telex and telecopier, and ships’ documents can be transmitted via 
our satellite linked computer. We assure efficiency and service. Try the Owens Group first. 
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qw!n s7 THE OWENS GROUP LIMITED 


All correspondence to: 

NZ Marketing Manager 

The Owens Group Ltd 

P.O. Box 3449, Wellington, New Zealand. 

Telex: NZ3581, Telephone: 72&-I80 
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EL SALVADOR AFTER THE ASSASSINATION 



By Hugh O’Shaughnessy in London; andWIJIlain Chislett in Mexico City_ 


America’s 




THE ASSASSINATION on 
Mood ay of Mgr. Oscar Romero, 
Archbishop of San Salvador, 
has made the already critical 
situation in the small and 
heavily populated Central 
American republic of El 
Salvador very much more 
dangerous. His killing will 
make the civil war in the 
country all the more bitter and 
serve further to polarise atti- 
tudes between Right and Left 
Throughout Central America, a 
troublesome isthmus to which 
Washington is looking with 
increasing apprehension. 

Archbishop Romero was 
gunned dtsvn in all probability 
by one or other of the Right- 
wing -extremist groups which 
have for decades had a powerful 
influence in El Salvador. Once 
a committed conservative, he 
had gradually changed his 
political outlook and for the 
past few years had been looked 
on as a thorn in the side of the 
Fourteen Families, the closely- 
knit oligarchy which runs the 
country. 

He bad been bitterly critical 
of the political and human 
rights situation in El Salvador 
and the gulf between these 
Fourteen Families and the mass 
of the' population in this 
crowded coffee- and cotton- 
growing republic. He attacked 
the police state methods of his 
namesake General Carlos 
Humberto Romero, the conser- 
vative officer who was president 
from 1877 till he was toppled 
in a palace coup last October. 
He was not a great deal kinder 
to General Romero's successors, 
two colonels who seized power, 
proclaimed a reformist pro- 
gramme' and yet were unable to 
put it into effect. 

But nor did the Archbishop 
approve of the Left-wing terro- 
rist groups which made money . 
and political points by a cam- 
paign of kidnapping and assas- 
sination which rivalled that of 
• he Right Slight and at times 
diffident, he was politically 
awkward for extremists to deal 






Archbishop Romero 

with. His Sunday sermons from 
the pulpit of his ugly concrete 
cathedral in San Salvador’s 
main square brought him huge 
congregations and were consis- 
tently embarrassing for the 
Salvadorean establishment. 

But because he was funda- 
mentally a man of peace — it 
would not be too much to say 
the Thomas a Becket of Central 
America, — his killing bodes 
ill for his country and his 
region. It is another twist in 
the already violent and convo- 
luted scene which has witnessed 
the emergence of one revolu- 
tionary government less than a 
year ago in neighbouring 
Nicaragua. 

Four of the Central American 
countries are at present in tur- 
moil. The strategic importance 
of the area and fear of Cuban, 
and ultimately Soviet, activity 
there have meant that very few 
other topics besides the Middle 
East, Iran and Afghanistan are 
given higher priority in the U.S. 
State Department. 

For decades there have been 
political and social tensions in 


El Salvador. Nicaragua, Hon- 
duras and Guatemala. In each 
country the social structure con- 
sists of a small oligarchy and a 
large and usually indigent 
minority. Movement for change 
has been put down ruthlessly. 
In 1932 General Martinez stifled 
a peasant rising in El Salvador 
by lulling an estimated 20,000 
people! In- all four countries a 
: precarious “stability" was 
maintained ' by dictatorships 
such as the Somozas in Nica- 
ragua and a Succession of' 
■militaiy men in J the other 
countries. 

These autocratic systems 
could count on U.S. support as 
a matter of routine. In excep- 
tional circumstances when they 
faced real challenge, such as In 
the 1950s when President 
Arevalo and Colonel Arbenz 
embraced reformism in Guate- 
mala. U.S. resources were 
directly committed to their over- 
throw. 

The U.S. position was summed 
up in an exchange in 1940 
between President Roosevelt 
and Secretary of State Cordell 
Hull. The President asked 
whether General Anastasio 
Somoza Debayle. then angling 
for a visit to Washington, was 
not “ a son of a bitch.” Mr. Hull 
replied; “Sure he is, but he’s 
our sod of a bitch.” 

This situation was not greatly- 
altered by the advent of Fidel 
Castro to power in 1959. Somoza 
and the others were keen 
collaborators in plans to oust 
him and the Bay of Pigs 
operation was launched from 
Nicaragua and Guatemala 
against Cuba in 1961. 

Pressure for social change 
continued to be strong, however, 
and was given a boost by 
President Carter’s determination 
to give some teeth to his human 
rights policies. He realised 
his ability to exert leverage on 
the USSR over its disregard of 
human rights was limited if he 
disregarded the situation in the 
TJ.S. “backyard.” 

The new U.S, attitude was 



summed up last year by Mr. 
Viron Vaky, then Assistant 
Secretary of State for Inter- 
American Affairs. He said: 
“ Change is inevitable. Defence 
of. the status quo cannot pre- 
vent change nor contain 
instability for a long time . . . 
The real issue is not bow to 
preserve stability in the face of 
revolution, but how to create 
stability out- of revolution." 

As the Somoza dynasty was 
toppled in mid-1979 the State 
Department Anally decided not 
to take an unco-operative 
attitude to the Sandinistas wbo 
displaced them. This approach 
seems to have prevailed against 
arguments from har dlin ers in 
Congress and the Pentagon who 
felt that the new Nicaraguan 
Government was determined to 
rush headlong into the arms of 
President Castro and President 
Brezhnev. 

General Policarpo Paz, the 
ruler of Honduras, has been 
encouraged in his plans to hold 
elections next month and some 
pressure has been exerted on 
General Romeo Lucas in Guate- 
mala to allow effective political 
dissent Last month in El 
Salvador itself the U.S. openly 
warned right-wing extremists in 
the army not to stage a coup 
against the two ruling colonels 


because Washington would 
have do truck with a new 
extremist regime. 

The- moderates’ arguments in 
Washington have themselves 
been strengthened - by the 
demonstrably weak position of 
President Castro, who is facing 
grave political and economic 
difficulties at home while his 
non-aligned allies abroad are 
unhappy over bis assent to the 
Soviet invasion of Afghanistan. 
Though many in Washington 
are still deeply suspicious of 
the attitudes of the Sandinista 
Government in Nicaragua and 
the hawks made much of a visit 
by four Sandinista leaders to 
Moscow last week, the course of 
the Nicaraguan revolution has 
given the U.S. little cause for 
genuine concern. 

The Sandinistas* links with 
EEC, West Germany and Wash- 
ington’s other allies among the 
world’s Social Democratic gov- 
ernments hare quickly become 
much, closer than General 
Somoza 's ever were. Aid has 
flowed Into Nicaragua to shore 
up an economy whose gross 
national product fell by 25 per 
cent last year, and donors have 
included many Western govern- 
ments. 

But the good intentions of 
Washington moderates have run 


up against the adamant attitude 
of Central American hardliners. 
Accustomed to decades of fraud 
at election time, the Salva- 
dorean establishment has been 
thoroughly scared by the 
departure of General Somoza 
and the arrival- of the Sandin- 
istas in Nicaragua. Many have 
taken their money out of the 
country and others; have fought 
- hard against the U.S.-backed 
reformism of the present junta 
led by Cols. Hajano and 
Gutierrez. This resistance, to 
change has weakened the left-of- 
centre and moderate forces, 
such as the Social Democrats and 
the Christian Democrats, which 
Washington was hoping would 
come to the fore. 

Pessimists will see in' the 
assassination of the Archbishop 
a farther proof that El Salvador 
is inevitably doomed to a long 
drawn out and violent struggle 
between the Far Left and the 
Far Right. 

And if violence has become 
increasingly common in El 
Salvador, it has been a feature 
of life in Guatemala for decades. 

The daily roll of death by 
political violence in Guatemala 
is put at between 10 and 20 
people. Occasionally there are 
massacres such as the killing of 
more than 100 peasants at 
PanzAs in 2978 or the action by 
police who stormed the Spanish 
embassy in Guatemala City a 
few weeks ago with the loss of 
39 lives. But mostly the violence 
consists of the daily murders 
and kidnappings of individuals 
in the towns and cities. 

According to Amnesty Inter- 
national some 20,000 people, 
mainly peasants, urban workers 
and students, were killed 
between 2906 and 2974. 

In Honduras where the 
military has ruled since 2972, 
elections are to be held on 
'April 20. But the poll may not 
be very clean for the military 
is working hand in glove with 
the conservative National Party 
and has banned the Christian 
Democrats for the highly 
legalistic reason that their regis- 


A nun kneels In prayer near the bullet-ridden body of the 
archbishop at the Divine Providence Hospital Chapel in 
San Salvador. 


tration papers were not in order 
by the requisite date. The 
Christian Democrats are not 
strong but are well organised 
in the countryside. Doubtless, 
that is the reason for their 
exclusion. The U.S. has made 
its displeasure known at the 
military action but has not 
pushed the issue too far for 
fear of provoking Che soldiers 
to go back on their decision to 
hold elections at all. 

So far, the isthmus bas not 
developed into a battleground 
between the U.S. and the 
Soviets but if the right-wing 
governments by some mis- 
calculation were ever tempted 
to make a strike against the 
Sandinista government in 


Nicaragua it would he unlikely 
that the Cubans, despite the 
Castro Government's problems, 
would stand idly by. And IT a 
major conflagration began. 
Costa Rica, the only effective 
parliamentary regime in the 
region, would be lucky to escape 
involvement. Panama and its 
canal could also be in jeopardy. 

For the moment, these devel- 
opments are only a Washington 
nightmare. But they are a suf- 
ficiently real threat for t\c U.S. 
to want to redouble its efforts 
to get some effective political 
and social stability in Central 
America. Archbishop Romero’s 
murder demonstrates that it 
will be a long and thankless 
job. 


% 



Letters to the Editor 


Monetary 
punditry 


Harrison and Professor Ray- cemed, it should be remem- ingots and castings (not 

mond Williams. The college bered that what the taxpayer 'ir.ished products) in 1979 with 

diploma on the liberal and gate- pays today is in real terms the t!ie average number of 13,700 

way studies course and on the same as be pays tomorrow. 


From Dr. J. Ceilings. 

Sir.— The nonsense views on 
the relationship between the 


(Lombard March 20) mark a 
new departure in simplistic 
thinking on this subject Until 


er nloyees. If one extrapolates 
other two-year college courses is So many civil servants have • '.e production figures to say 

'.im tons per yerr then this 
j — -.a?* could be produced by 
I?ss than 50.000 employees. 
'Ithnu.th if Canadian trends 
ever the last 10 years are 
ken Into account it is likely 


beiBg accepted by Universities 'worked for poor salaries in un- 
a& a qualification for higher rewarding government service 
^btir«ctorborrowiM fc requir^ education— sometimes into the over their lifetimes, have con- 
iuent and monetarr conditions second year of a degree course, tnbuted in some measure to the 
Sted bv Anttonv HaS^ T* e college was recently it- cost of their pensions and in 
y y spected by four of Her Majesty’s fact have retied on their pension 

Inspectors and given a clean fund managers to invest wisely that fewer people would be 
bill of health. so as to offset at least partially required. 

We have been successfully the ravages of inflation. It would seem then that the 


tuoh thinlrina hac on no*. WC yceu auuveuiuii.v ujc 01 uiuauuu. J.I wuuiu sccui meu uiaw 

JR .finding students with paid They are indeed mean-spirited real problem facing people exn- 


ally involved the assumption 
that the behavioural relation- 


educational leave from the people who deny them their ployed by BSC (and their union 


wmTnrf employers to fill the third of our contractual right, 
places in the college which is Peter Platt. 

K reserved for short courses. Only 4, Coleman Street, EC2. 

?e£SS?W-pSS + nrivatp a o£ * e 

Jl 6 college are on courses of trade 

hl borrowing !n ^sterling _ union studies. We certainly do 
public debt sales not teach one dogma but aim to 

private sector - overseas So- n minds to a wide 

.-nee to public sector and banks * ... .... 


Benefits for 
children 

rnce TO puonc swior *««”*«** range of opinions and phlloso- From Mr D Li. dsan 

•7 5 h ,?D?? in bank D0IHle P 0SIt phies. We think that that is Sir.— Whatever some Conser- " ow there seems to. have been 


representatives), the board of 
the Corporation, the Govern 
meat and possibly the European 
Community is how to achieve 
the necessary two-thirds reduc- 
tion in the numbers currently 
employed by BSC without caus- 
d'srstrous social and other 
'•ar'seouerres. Certainly up to 


^ . . . what the liberal tradition in vatives may '’have^id 'oTThe Precious little appreciation of 

This equation does not ade- a( j u ] t education is about. child benefits scheme (vaur scale of the problem by the 


Michael Barratt Brown. 
Wentworth Castle, 


ouately describe the relation- 
shiD between changes in the 
?SBR and monetary growth Stoinbowwh,' 
since the * act £!?„ . a Barnsley, Yorks. 

change in the PSBR will also 

'■ruse changes in the other terms 
m the equation. 

To emphasise the complexity 
or the relationship between 
-hanges in the PSBR and mone- 


Equalisin 


child benefits scheme (your .... . li4 . , 

leader of March 18), it is politicians of any political 
certainly flawed on two grounds. P a rty. This probably accounts 
namely: it is a universal state f° r Ik* sheer inadequacy of the 
handout that runs directly ‘‘solutions’’ applied up to now. 
counter to the persona) (and What is really needed Is 


family) responsibility this 
Government is pledged 
uphold and foster: and 


coherent strategy based on in- 
to formed consideration for the 
in individuals involved. One always 


ousting the previous child tax believed that a Conservative 
allowances (CTAs) it has caused Government could and would 


pensions 

"•ry growth, many economists _ .. R Ranke ^ ones 

, '-»ve pointed lo the absence of a Fr ^ ™ - 

•‘*rtw , n!lv significant relation- “ 

•in hetween past changes in the iaea lor 1-^“ children have not anything like such a thing? ” Unfortunately 

M3 and the PSBR eon- hv same tax-paying capacity on for those. of us who support the 


^ massive inequity in the tax implement such strategies. The 

c[” “V tiTpxnand system, as it cannot be too often Question is "Can this particu- 

I?fin.2tee eouaSsfl- repeated that those supporting lar Conservative Government do 
e idea of financing equal is a- ® _.„ h . •• TTnfnrtiinat*lv 


‘Vered in isolation. It is ironic to f a £* ven income as have the Conservative Party the answer 

•mt the lack of such a relation- - “ : JSlKEJ* ?5h?ch child-free. on present form is “ No." - 

*hin is now being interpreted in cent oav?oll 0f °° urw * there is a case for Richard Hindson, 

some nnarters as meaning that “dude a 35 P er eenl payroU assisting parents in work whose 
■* B BR chances have no effect on . flrm ' income, nonetheless, is below 

monetarv conditions. What it ** curreBt a ^ *»«»* 


Hinds on- and Partners. 
Star House. 


njoopTPTy con am oiis. nu»i « ^ j, 2 Odd emnlovees and aver- tax after taking 14 West Street. 

actually shows is that sensible . pay^f £5 000 ThfpayroU accou ? t g™* ** “5S Bridpori . 

pgpAS&g — 

SSHSS - 00 , Established 

-W A 20 per Sg^tTSte' 'S' It % CUStODlS 

of the PSBR, whether due to cent pension increase would } or ^ heavy ^st of bringing tuaiuuu 

fiscal POticy changes or ^ increase the pension roll by up children, is it surprising that From the Chairman. 

pSSH^with^rtfances m miher f 75 ’®??/ SI J?.? tiie Lords threw out the pro- jfM Customs and Excise 

ciated with changes ™ depths!). That is *-5 P® r c ®p. t posal to transfer more costs to g:_ i n ^ letter of yester 

? f ^ e parents, in spite of the majority da ® ' about paymen ts of VAT 


monetary matters a great 
more difficult. 

Dr. John CoUings. 

The University of Aston, 

Management Centre, ■ 

1 58. Corporation Street, 
Birmingham. 


demand. Unfortunately, wider butiops" The relevant rebate JT** lKSS « doubt S^elnre^red traders Mr 

appreciation of these complex!- th^g-h the employer to the feeling that parents should YrHoHand accuses my depart- 

ties will make pundltiyon ^on scheme would beacti- ^ f financia ? responsibility ?JS3£ 

natters a great deal vaCe d in conjunction with the for & e ir offspring? £r impartiality In d integrity 

relevant returns authon- Surely it is not beyond the eareed P by the civil service in 

ties at the end of the tax year, capacity 0 f government advisers ^ Dast t0 hide the truth by 

Clearly, b. national terms, the l0 p devi J e a scheme that provides “ e ery pa ^ e i 0 s ^Tts pow™ 7 

cost Of that would be shifted to. assistance where it is needed ^ question whether VAT 

say, income tax on relevant (using “daw-back if necess- paymeotg between registered 

incomes if not comd by. say. a ry) while allowing the sh0 uld be eliminated is 

gradual return to the numbers/ restoration of CTAs and con- CQmplex an d cannot be dealt 

cost in upper echelons m pub- sequent tax equity? -* 

■lie admiliistration not so many u av id G. Lindsay, 
years ago. Equally clearly, the 35 Orchard Coombc. 
principle might be applied only Whitchurch HilL 
to pension Increases above, say, Reading, 


Tradition in 
education 

From the Principal , 
Northern College 


Sir,— Gossip columns are fun be caused for insured (as 

but they should be more firmly ^ikinct from self-managed) 


5 per cent minimum. The fflffi- Berks, 
culty. on the face of it, which 

. ' ‘ Productivity 

based on the truth than Men and p^rion schemes is surety no . . * 

Matters manages on March 31- ground for blackball, any more ||| SIC Cl 

The attack on the Northern f ban the dovetailing involved in From 3fr . Uzndson reun(lll ,„ w 

College from the .Sheffield ^ principle in general should . gir — We have jusi received industrial Distributors and this 
Chamber of Commerce goes unduly difficult _ for . xne annual report for 1979 of a department studied this whole 
back to the foundation of the miand Rerenue/DHSb to rofitab ie steel company. This matter and presented its report, 
college 18 months ago- w* arrange or cori3y_to admimsTer. com p aj) y j s ^ Japanese^ j(^ is which was published last April. 


with adequately in your corres- 
pondence columns. There are 
indeed arguments both ways. 
But I must respond at once to 
Mr. Holland’s reflections on our 
integrity. A working party' con- 
sisting of representatives of the 
Consultative Committee of 
Accountancy Bodies, the Con- 
federation of British Indurtry, 
the Retail Consortium, the 
Federation of Wholesale and 


based on a misunderstanding of r. m. Bank es-J ones, 
the aims and management of tbo 254 , Paletwll Park. 
college and this should by now Eag ’ t sheen, SWI4, 
have been corrected. • 

You report Mr. Iveson of the 
Sheffield Chamber as saying that 
the council of management, of 
the college consists . only of 
Labour Councillors and trade 


Sour grapes 
by some 


Canadian, namely DOFASCO— Of the five bodies represented. 
Dominion Foundries aud Steel, only one iCCAB) favoured the 
Apart from being profitable in proposed change: the other four 
1979 DOFASCO has In fact found that the balance of argu- 
declared an increased dividend ment was against it. 
on its common stock each year it is ludicrous to suggest that 
since 1970. One assumes that we could have successfully con- 
good management has piloted cealed the facts from these four 
the company safely and profit- distinguished bodies even if, for 


AMWVUl W PI IV UI WJ '“'V* H ” a _ p pi-M f 

unionists. This is. not true- It Prom m. r. rtm* abl v 'through the decade during some reason which escapes me, 

includes the heads of the Sir.-Forgive my cymasni. ^Ih ^e British szeel industry we had wished to do so. The 

Sheffield and Hull University but those wb ® ® b b een virtually destroyed. system we use is that adopted 

adult education departments dpte of mdex-lmkedl pe^ons^n » » *»5et8ftr is by all other EEC countries as 

the Dean of Social Studies at tin conceSed DOFASCO. although well, so tte conspiracy 

Sheffield. Polytechnic, .the ■«*& not a world beater in this suspected by Mr. Holland musi 

district secretary Of ^ then shmi^t ecti shows i}jSt h0 w far be an international one. 

Woric®rs* EMacaaorml A^oa- tiiS? ^er P SSys ^tish Steel Corporation has to (Sir) Douglas Lovelock, 

to Siej^egS^ ree&e in in touring ff{ ^ 

S." ; benefits are con- duced just over to pet tons of Mark Lane, ECS. 



GENERAL 

UK: Budget Day. 

Mr. Geoffrey Chandler, 
National Economic Development 
Council director-general, speaks 
at Institution of Mechanical 
Engineers' forum on the future 
of British industry, London. 

Mass meeting of dockers, 
Liverpool. 

Public expenditure for the next 
four years White Paper pub- 
lished. 

Viewdata 80 exhibition opens, 
Wembley Conference Centre. 

Duke of Kent opens Heralds 
Museum, Tower of London. 

Overseas; European Parliament 


Today’s Events 


votes on Common Market farm 
prices. Strasbourg. 
PARLIAMENTARY BUSINESS 
Honse of Commons: Chancel- 
lor’s Budget statement. At 7 pm. 
opposed private business. EEC 
document on protection of wor- 
kers from harmful substances. 

Honse of Lords: Debate on 
forestry strategy. Short debate on 
life sentence prisoners. 

Select Conunlttees: Foreign 
Affairs. Subject: Consequences 
of Soviet expansion for British 
foreign policy. Witnesses: 
Foreign Office. Mr. F. Singleton. 


Room IS, 10.39 pm. Energy. 
Subject: Government’s nuclear 
power programme. Witnesses: 
Health and Safety Executive, 
Nuclear Installations Inspec- 
torate. Room 8. 10.45 am. 

COMPANY MEETINGS 

Bank Leumi (UK). 4-7. Wood- 
stock Street, W-. 2.30. Camford 
Engineering. Argyll Works, 
Stevenage, Herts., 12. Drake and 
Scull, The Churchill, Portman 
Square. W. t 12. Edinburgh Ameri- 
can Assets, 1, Charlotte Square, 
Edinburgh. 2.30. Goode Durr ant 


and Murray, Durrant House, 
Ctuswell St., EC, 10. Kenning 
Motor Offices, Old Road, Chester- 
field, 12. Robert Kitchen Taylor, 
Connaught Rooms, Gt Queen 5L. 
WC. 12. Moors) de Trust, 44. 
Bloomsbury Square, WC. 10.30. 
Newbold and Burton, Premier 
Works. Brooke Street Sileby. 
near Leicester, 11. Porvair. 
Estuary Road, Kings Lynn, Nor- 
folk, 11.30. Prestige Group, 
Prestige House, 14-18, Holborn, 
EC. 12. Scottish American Invest- 
ment. 45, Charlotte Square, Edin- 
burgh, 12. Tendring Hundred 
Waterworks, Cast on Hall, Caxton 
Street. SW. 12.15. York Wate^ 
works, Lendall Tower, York, 12. 


Wfekeep 
our subscribers 
posted 



Within 24 hours of the Chancellor’s speech, every 
subscriber to Company Secretary 's Review and 
Iblleys Practical Thx will be sent, by first class post, 
a summary of the budget proposals. It’s all part 
of the service they have come to expect from these 
two fortnightlies. 

If you would like us to mail you a free copy at the 
same time, telephone 01-686 9141 and let us know 
which publication interests you. We’ll send you ■ 

a free issue and some further details. 

Tolley Publishing Co Ltd, l 

102/104 High Street, Croydon, Surrey CRO 1ND 

A member of the Bean Group 


Toners Practical Tax 
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Financial Times Wednesday March 26 1980 


Conpa Bies and Markets 


Reckitt falls by £10m: 
expects improyement 


A £3 .37m fall in The second 
half following the £6.42m decline 
in the first six months left pre- 
tax profits of Reckitt and Caiman 
down from £61.3m to £51.0Im in 
the year to December 29. 1979. 
Sales rose from £606.64m to 
£659.0Sm. 

North American profits 
tumbled to £1.42m (£7.8*imj. 

although the second half showed 
an improvement. However, 
trading difficulties have con- 
tinued in certain activities and 
the directors have decided io 
close some of them. 

They add that, apart from 

North America. Brazil and UK 
exports, the group's performance 
around the world was generally 
of a high order hut this was not 
adequately reflected in the 
results because of the strong 
pound. 

On prospects, the directors say 
they do not pretend that u is 

going to he easy m maintain 

progress in ail the group's 

markets. 

However. they confidently 
expect the North American 
results to Increase and that 
group figures will improve — the 



Mr. James Cleminson 
chairman of 
Reckitt & Co I man 

strike at the beginning of the 


Sr. '*1 year but recovered in the second 
«Sp d whs d n* half. This left taxable profits at 
IfZ EH.46nt (£1 6.48m > on sales of 


rates and the world economy. 

The net total dividend is 
stepped up from 5 .926582 p id 
8.5p, as Forecast at the interim 
stage, with a final of 5p. Last 
year’s payment has been 


£219#>2m (£lS9.79ra>. 

The food and wine and the 
household and toiletries divisions 
performed well and in certain 
areas increased market share 


adjusted ror the subdivision or significantly. In pharmaceuticals. 
50n into 9Bn chaws branded products had an 


facture and- sale of branded food 
products through the retai i 
grocery trade, made a good 
recovery. However, large potato 
crops in 1977 and 1978, together 
with excess manufacturing 
capacity, resulted in low profit- 
ability in the industrial and con- 
tract sectors of the company's 
processed potato business. 

Despite a smaller potato crop 
in 1979. there still remains over- 
capacity in the industry. .As a 
result, provision has been made 
in the accounts to write down the 
plants at Winnemutca and Wash- 
hum to estimated realisable 
value. Production will be con- 
centrated at the largest plant at 
Shelley. Idaho. 

Substantial losses occurred in 
the ‘Morton Quality Products 
business in 1979 and further 
tosses were expected in 1980. 
Consequently, it has been decided 
to withdraw the loss-making pro- 
ducts and concentrate on the dry 
shaker packs which provide a 
satisfactory contribution to the 
R. T. French Company. As a 
result, the plant at Newark, 
Delaware, will be closed and 
provision has been made for the 
related costs. 

Trading for Reckitt and 
Colman Australia gained momen- 
tum as the year progressed. In 
local currency terms, sales in- 
creased by 14.2 per cent profit 
before tax by 13 per cent. 

Against a fairly depressed eco- 
nomic background. Reckitt and 


UK COMPANY NEWS 


HIGHLIGHTS 

Lex forecasts the outlook for C. T. Bowring in the wake 
of the decision by the Office of Fair Trading not to refer the 
U.S. bid for the insurance broker to the Monopolies Commis- 
sion. London and Scottish Marine Oil is coming strongly into 
profits as the oil flows from the Ninian field and Lex examines 
its dividend paying capacity, its attractive asset position and 
prospect of winning new exploration rights in the next round 
of licence awards. Reckitt and Colman fell badly last year 
and interest charges climbed steeply although there had been 
an improvement in second half trading profits, with the U.S. 
businesses to the fore. The column also looks at the heavy 
recent fall on Wail Street Among the other companies report- 
ing yesterday. Brent Chemicals accompanied its usual strong 
growth with the almost traditional cash call, this time the rights 
is designed to raise £3. 8m, Spirax-Sarco has maintained momen- 
tum despite the damage done to profit overseas on sterling 
translation and Fairview Estates, the residential and industrial 
developer, has more Than doubled interim pre-tax earnings. 

United Newspapers 
advances to £8.2m 


L ASMO tops forecast as 
profits come on stream 


SOME £l.BH better than fore- jarm^ ^r ^ protection interest is no* 

cast, taxable profits of London «*»^ * **^ 1 400 barrels per day in Kansas, 

and Scottish Marine Oil Com- indicated at the time .of the and Texas, -IfiHK 

pany amounted to _ £23. 44m for merger with OE?*._ ao the maj ority at ft* 


£10.73ra. 


1978. which have been restated 


Payment on the oil production 


and Scottish Marine Oil Com- inaicaieu « ™ ‘“"v, dend Oklahoma and Texas, It'is" the 
pany amounted to £23.«m for ****** S5S tor fbr ifce ®ajority * ha 

1979. a turnround from a loss of 15 proposed for lava. leases. ,• . 

£10.73m. Payment on the oil production ' __ 

A projection of £22Mm was stock in respect of production for . For 1«TO_ 
made in November last year, at th e ax months to December 31, - capita}' 
the time of the merger with Oil 1979, will be made on April 30 J? 

Exploration f Holdings). The at a ^te of SOBSOSp net per «s shaTO Of 

merger with OEH has been dealt unit Payment for the period to **1°*”®“** 

with by using merger account- j un e 30, 1979, was 1L8226P. Jtufe 2°*“ ■ ® 

ing principles and results include. ■ vear the' eroup the year ena. • • • . 

5S IK J2 *£3 Sife&s- 

o^nrHinaiv At the interim s 2h%5i5fi. pi secured term bank .loans, ahead 


accordingly. At the interim q hai ^h Tnth* Nor* Sea secured Term bank . wans, ahead 
-W t • , 1 * stage the pre-tax surplus was ™ wSTcL- of original expectations, nfo* 

T Imfpd Npw^nanprc £2.05m (£5.39m d«). pleted T Block-tie 

1 JLitC it .L X C* V7 >3 BJd. O Sales for the 12 months ex- Tiffany discovery well and a berl 3L l?™- » . 

* panded from £4.98ra to £63.39m. Thelma appraisal we)L Exp 1 ora- - The AGM of : the ‘ 

^ _. The Ninian field, in which the Uon activity at and since the be held at ( iifn am - ■ EC * 

nHvrnvi/tAP 4-/\ I O group has a 7.788 per cent year end includes participation on May 29 at am.. ... 

dll VdJIIL.£:N III 1 , 11 - A, III interest, stated production in ^ the drilling of two wells in ws *1378 

CJ-Vi. v V\J wUsMlII December 1978 and during 1979 Block 3/8a To the south of- ®00.--fi*» 

LASMO sold 4.46m barrels of Ninian, two T Block appraisal Salu 

TAXABLE PROFIT at United equipment and on the improve- Ninian crude oil, the proceeds we lls. an Andrew appraisal well Operating prom iS’SS ' 

kt .... h.., IO n»p 1;*; rcri™ in , _ 1 - 7..n di—It Interest - ”«£■? *»•*»* 


Newspapers has risen 19 per ment of working conditions. of which amounted to £S7.2m. In 

cent from £6. 85m to £5. 19m for The tax charge increased from addition Hewett gas and conden- 

1979, oo turnover well ahead at £3.02m to £3B7m and there was sate sales amounted to £3m and 

£69B2tn compared with £574m an extraordinary credit of Bates Oil Corporation oil and 

last time. £285.000 (nil). gas. sales to £3.2m. 

The final dividend of 15p The group profit was increased Since the preparation- .of 


dividend 


of which amounted to £57-2m. In and an exploratory well in Block 3 >o ■- 

addition Hewett gas and conden- 30/29 a. Pratt before tax 2X440 navao 

sate sales amounted to £3m and rnmnratioa. the Taxation 002 

E m JFJ1Bg km oU - 4 - -55^ •bSTSfv* SSJSrscis 

gas . sales to subsidiary, -continued to. benefit Dividend* ,p#M by oeh wi 3t» 

Since the preparation- of from the increase in prices of r stained ■ ..... — — - TM.sn 


takes the total for the year to by £27,000 as a result of a interim accounts and the profit tjs domestic crude oil- In 
24p <15.60995ni The final last change of accounting policy for forecast made in November, the January, 1980, it completed the 


time was 9.23248p. 
The directors 


investment grants. The tax group has reviewed its method acqtllsi Q 0n 0 f further oil pro- 
charge was calculated in accord- 0 f calculating the provision for acq 1 1 


UntMliasd «xch. low .282 143- 

Dhridands .paid by OEH 306 

Rotsinad ■ — 3S? ttl.581 

Doticit brought forward. 26.301 , 14,720 
• Rasta ted. t to am. 

See Lex 


increase ihe ordinary capital of ance with SSAP 15 and the com- petroleum revenue tax (PRT) so 


local currency terms, sales in- the company by £2m -to £4.5m parative figure restated. as’ to reflect more equitably the ,1 n -wr j « 

creased by 14.2 per cent profit by a transfer from reserves and # comment char S e attributable to tbe year’s K^tlPV OT Y OFKS- 55001/ 

before tax by 13 per cent. to make a one-for-one scrip . results. The effect is to reduce AJdtrMXs 1 

jSffftiS, depressed eco- Lord Barnetson. the chairman. the im mT p^ion from the * 

nomic background. Reckin and says results for tbe first LcIL n7m Previously estimated to Batleys of Yorkshire, cash and no -right to dividend tor : about 

Colman in New Zealand again quarter of the current year are J\ n of nearlv _ flf-j, £13.5m. carry wholesaler, is proposing a five ^ ey 

performed very strongly. Sales, well ahead of the corresponding ? ^ se Datt ern y set bv The S rou P has 1180 fiecided to whereby ordinary conve rted into ordinary shares 

in currency, were up by 19.9 per period last vear. but adds that r°*lowmg a 1 pattern set by MniIlieilce making provision for n^n to on a Ave-for-four basis, 

cent and profit by 19.1 per cenL the performance for the year ^ ^ ** abandonment costs which ^ _^h e i 


by a transfer from reserves and 
to make a one-for-one scrip 
Lord Barnet son. the chairman, 
says results for tbe first 


% comment 

Spurred by the great advertising 


as' to reflect more equitably the 
charge attributable to tbe year’s 
results. The effect is to reduce 
tbe 1979 PRT provision from the 


down from 27,S4p to 22fi5p. ducls had more restricted 

Tax took £19.78m. against P r °S r ess- 
£23.46 m. There were extra- Having reviewed the high cost 

ordinary debits of £5.22m (£I.7m I of overseas development, the 
which consisted of provisions for directors have decided that 
losses of closure of sites and development io new territories 
businesses, less £3.09m related should be by W3y of licensing to 


50p shares into 25p shares. Colman in New Zealand again quarter of the current year are L * fth * 

Stated earnings per share are excellent year, while ethical pro- per f or med very strongly. Sales, well ahead of the corresponding wb 


boom of 1979. United News- £i7 ni previously estimated to 
papers has now turned in a £13 5 m 


The Brazilian companies' 
results were adversely affected 
by strong inflation and ever- 
increasing price control. Id 


will depend on tie pace of ** 
iuflation and on reasonable j ncreaf 
stability In trading conditions. D : 

Tbe profit includes investment {l. 


groups last year. Tbe 23.6 ^ incurred at the end of receive either two new ordinary m end an ordinary &»I divide nd 

per cent advertising revenue ea ^, field . s pro ducing life. 1^> shares or two deferred for 1979-80 amounting to 

increase, combined with cover operating pro 6is of £44.43m ordinary 12 ip shares for each £126,000 net. making, a total of 

price nses and id increase in r £ 106m ) „ere arrived at after ordinary held, in respect of all £173,860 (£151,200). The current 

Providing aJBSm for such aban- » any part of their existing year’s interim was 13p against 


tax relief. 

The reduction in pre-tax profit* 


third parties; the joint venture 
in The U.S. with Morton Norwich 


addition, sterling strengthened income of £696.000 compared 
against the cruzeiro by 123 per £44S,000, a rise partly due 


resulted in a net cash generation will, however, be maintained, 
which was not adequate to cover i n Europe, sales increased to 
the working assets increase of £i25.2Sm t£105.49m). and taxable 


£1 1.71m f£13.31m> and the cash 
required to pay for developments 
and acquisitions, which totalled 
£47.Sni this time. 

As a result, the directors say. 


profits rose to £9.06m f£8.7m). 
Principal contributors to this 
were the group's business in 
France which had a disappoint- 
ing second six months, and a sub- 


borrowings increased by £26.07m stamial loss in Germany, offset 


to 162.72m and these, together by good trading results in 
with higher interest rates, caused Ireland. 

the £3. "6m; rise in interest After a disappointing perform- 

charges to £8.53m in 19/9. ance j Q ^ gj-si half, the core 

The UK trading divisions were parts of the North American 
hit by the transport drivers' business, principally the manu- 


cent and this severely affected 
the translation of local currency 
figures. 

The directors say that until 
there is a change of price con- 
trol policy in Brazil, the business 
will be unable to provide suffi- 
cient funds for further develop- 
ment. Despite ihese difficulties, 
the Glnbo subsidiary, which 
deals in the rapidly expanding 


to higher Interest rates and 
partly to an increase in the 
funds invested. At year’s end 
the company's cash resources 


some buoyant results. This. 

together with a 54 per cent total and^ewett^eldi 

net dividend rise, pleased tbe 80(1 Hewett fieJds - 

market and the share rose 12p 

to 405p. But a large question 

mark still hangs over the future. 


domnent costs for the Ninian holding. 


l.lp last time which was followed 


l?ie deferred shares wiH cany -by a final of 3.1p. 


amounted to £6.7m compared ^ recessionary pressures raulti- 


witb £4.5m at the end of 1978. p iy ( ^e number of classified 
Revenue from newspaper an d display advertisements may 
advertising went up by 23.6 per shrink. It is still too early to tell, 
cent to £35.?7m. while volume but the latter part of 1980 could 
rose by about 10 per cent for be affected adversely at United 


oxide and pigment markets, i Q g Newspaper sales revenue 
brought its new plant at Porto accounted for £14. 63 m. a a 


display and classified advertis- and other groups such as BPM 
ing. Newspaper sales revenue and Bristol. For the present 


Stag Furniture ahead 46% and 
current year sales start well 


Feiiz into production and volume 
targets are being achieved. 

See Lex 


increase of almost 8 per cent. 
Throughout the group £3.24m 


Chough. ’ the yield stands at FOLLOWING THE midway abead jrom 37.1p to 69.6p, while 
S S per cent, about a point over advance from £1.04m to £1.69m> a final dividend of 6.5p net raises 
the sector average. On a full Stag Furniture Holdings, furoi- the year’s total to lOp <6.5p) per 


tbe year’s total -to lOp <6.5p) per 


was spent on new plant and tax charge.' the p/e comes to 7.4. lure manufacturer, ended . the Share. An issue of five ordinary 
^ - — . year to December 28. 1979. with shares and two 10 per cenrt 


Rua Formosa, 407-B- Oporto - Portugal 


fev- 


pre-Bax profits ahead 46 per cent cumiriatnve £1 preference shares 
at a record £3.35m. compered for every five ordinary, is ad so 


with £2 -29m. Sales increased proposed. _ run into problems. Avalon, un- 

froan £10. 73m to £29.5m. Tax took 2566,000 (£768,000) like the Stag and Me redew 

Reduced consumer exipencftture and after dividends, retained ranges, is at the cheaper end of 
rs led to competitive trading surplus emerged at £2 .3m, corn- the furniture market where 


halt with 15 per cent VAT and 
though trading has become pro- 
gressively more difficult in the 
second half it is only the Avakm 
upholstery operation (just 5 per 
cent of sales) which has really 
run into problems. Avalon, un- 
like the Stag and Me redew 


has led to competitive trading surplus emerged at £2 .3m. coxn- 
condiUkms and tbe directors say pared with £1.1 Sm, 


tber in tbe short-term these are 
unlikely to improve. 


Tbe group is in a strong finan- 
cial postilion with its casta and 


However, the group fc facing bank balances at the year-end 
up to these conditions and sales amounting to £l:28m (£0_3Sm). 


for the first two months of tbe 
current year are around 2j per 
cent up on the same period last 
year. 

Tbe directors state that in a 
good trading year for the group. 
Meredew Furniture acquired in 
November 1978, contributed a 
ftifi year’s earnings wh3e both 
Stag Cabinet and Avalon Furni- 
ture increased their contribu- 
tions. 


Current assets rose from £8. 67m 
to £9. 14m and there were current 
Habib ties of £5.58m (£4. 32m). 

• comment 

Meredew has obviously made a 
dramatic impact on Stag's 
figures, possibly chipping in 
profits of £700,000 against 
£118,000. but even so there is 
an underlying 22 per cent profits 


slack demand is already begin- 
finan- niog to hurt The upholstery 
b and side is on a three-day week, 
ar-end Whether the upmarket manufac- 
.33m). hirers such as Stag, Parker- 
:6.67m Knoll- and Gomme can cora- 
irrent pletely avoid the recession this 
i). year is doubtful but certainly 1 
. they should weather it well. Stag 
has the benefit of £ljra of cash— 
ade a perhaps il is waiting to pick up 
Stag's another “Meredew” from the 
g in receiver this year. At 192p the 
gainst historic p/d of 2.7 and yield of 
■re is 7.7 per cent, before allowing for 
iroflts tbe scrip, looks reasonably 


After a lower tax charge, earn- year produced some excellent 
dngs per 25p share are shown we41 figures, which came to an abrupt 


advance. The first half, of -the 'attractive in 'a sector which will 


see its fair share of problems in 
1980. 
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In pporto. 




with a great Bank 
and an excellent wine. 


To buy the real Port wine, or for any other commercial 
transaction in Portugal's second largest city, you can now count on 
Banco do Brasil. We've just opened our newest agency in Oporto ^ 
which will moke life a lot easier for all businessmen interested 
in the Portuguese market. 

Portugal is a country united to Brazil — and its largest 
bank — not only by business f but also by language, people and 
history. Come join us in o toast to another great step forward by 
Banco do Brasil. With a glass of Port wine. 

Our doors ore always open. 
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BANCO DO BRASIL 
OPENS ITS BRANCH 
IN THE CITY OF OPORTO. 
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• HAMBURG * HOU5TON - LAGOS ^ - 1 A FAZ * DMA • LISBON • LONDON • LOS ANGELES - MADHD -MANAMA • MIAMI -MILAN* 
■ViONTEVIOKJIOLD CfTYI • N£W YORK * PANAMA * RUSS - RAJM5 :OPFRA| • PAY&ANDU ■ PUERTOPittSIDENTE STBOBSNS- QUITO 
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TOKYO - TORONTO ■ VALPARAISO -VIENNA - WASHINGTON • ZURICH 
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Yourgatewny to business in Brarif. 
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Expanded Metal 9% higher 
despite second half decrease 

PRE-TAX profits of Expanded by yesterday’s figures. Sales are out of the steel strike. But the 
Metal Company improved by 9 up by around 50 per cent over group’s core UK businesses re- 


main dull and the share price of 


EUROPEAN OPTIONS EXCHANGE 


April 

vol. , Last 


July 

Voi. Last 


- Oct 

Vol. Last 


2 6.50 

"54 3 

3 0.70 
80 ' 0.30 

1 ; 0.10 


per cent from £2 .32m to £2.53m the second baJJ, but profits have' main dull and the share price or 
in 1979. After improving from taken a slight dip. This is partly 58p, which produces a p/e of 65 
£950,000 to £1.17m in tbe firet attributable to relocation costs still looks a shade frothy. The 
half, pre-tax profits in the last BAT’S Dutch, subsidiary but, attraction of the shares rests, 
six months were marginally f* 3 ™ 1 * “tis aside, the acquisi-' aside from .the 11.6 per cent 
lower at £ 1.36m against £1 37m b0 ? s can “* ve made on a strong balance sheet 

dSeftex' dWfrSn £73loS> of fiDance “d potential profits Iroih the 

tn K hn«S? a ?? shouJd do a uttle better Explosafe development ", Yet 

M ****■ ****' parti^ariy in Europe, earnings here are a long way off 

per cent rniproyement at £lB5m and the steel stockholding and the market for the product 
against £1.59m, giving stated operation will have done nicely is still unassured, 
earnings per 25p share of 8.64p 

(7.72p) .on the modestly en- 1 — . "■ 

larged capital. The final divi- 
dend is raised from 2.345375p 

;; =-5p '° r a total of 4.5 P EUROPEAN OPTIONS EXCHANGE 

(4.095J 1 5p). 

Mr. S. A. Field, the chairman, Sar1 _. ‘ Vol Apr " [ , ot Vn , July , . : e . b . 

says in his statement that the — 0 ' Last Vo1, La * t 1 stock 

results, which include tbe con- abn c F.aeo; - ; - z • 6 so : - , _ r F356 

solidation of Press Bat Holdings c f. 23 .bo| io i : "sa . 3 35 ; 2.50 ipisa.so 

and BAT Lintels and Sections. *51 S f 27 in ; 10 1 010 on I S IS ' ” ! - ; . - 

acquired in February. 1979 . did c F.ro' = . I , 8 ? ! g'?g 1 “ “ - - 

not match up to expectations p a 1 1.20 : - : ” 

held at tbe time of the interim akI p f JB7'!o' 8l - 1 - . 1 * ■ ~ 7 “ : » 

statement hei c f'.sb! 12 1 2.10 J : | ip.eijo 

He says this was largely due Sfi 3 I 0-50 — I —'I - 1 - 1 " „ 

to a reduction in demand for he! p fjgl X4 ! 5w20 . 7 i Ino ! I Z 1 ” 

building products during the «© c x.J7.6oj - ‘ - _ • - 1 20 ' 2 f.i^so 

latter months of the year. There {22 £ f^bso- Z : ^ i - :• 10 1 j 

was consequent pressure on ho c ^f:I 5| - ! _ • “ ! ' ° S ; S-52 

margins, and this bore heavily ,MB c 860| — | — . 20 ; s 4 , _ : '_ [364”! 

on the BAT companies, demand KLM c F-60 so i 3 ; 10 j 5.50 2 ■ 7 f ex 

for whose products is closely 5.42 S £-22 51 I °- zo : ,7| ! i!yo : 4 ; sjo I - „ 

geared to new bousing starts. kuS p p.Io 12s | 2.30 I I 5 Io ; 4 | i i' 22 J ** 

Estimates of these, which had ^ £ f to i as ; *io f 5 10J0 ! « 

been declining during the year. 5if c P .‘gg 11 l 1 ®-^ : - 1 - , - : - 

took a further sharp turn down- nn c f.izo 2 § • 0.10 : _ “ * * f.ioo.bo 

wards foUowing the autumn in- JJK p p'i? 2 ~ • “ • ' s ‘ 5 -so 6 ' b ; ,1 

creases In mortgage rates. nn p Kg Z ' Z ’ J B0 “ ~ “ ■ - 

The BAT contribution during P£ r c . -Fr.sooo - - ■ 1 ,355 : ~ “ Kr 

the closing months was further p|f 2 {[-JSS “ ~ ■ I* 90 - - ' w 

reduced by costs of relocating PH . c F ' ~ ' J 6 ' 50 ~ : •• 

into newly built premises BATs ph! c pJo: - ° “ ; gg 1 gfg i' 

importaBt Dutch cpercaous. ™j % - ^ ,1 ™ ~ j ^ i *3 o| ! 

• comment- ?£ P o F »!o°i lo 2:a ?„ “I i » ^ |“ 

decision by Expanded Metal gg g RS |2 ® “ « i^-so i 15.50 jf.148.40 

to ^.end almost £5m on the BAT rd c Imo ail - Ho 1“ Uao *2 “ J " 

companies is hardly vindicated RD c F-iflO 456 0.70 271 < I'lg ' rk 2 " 


ABN C 
AKZ C 
AKZ C 
AKZ C 
AKZ C 
AKZ P 
AKZ P 
AKZ P 
HEI C 
HEI C 
HEI P 
HEI P 
HO C 
HO C- 
HO C 
HO C 
IMB C 
KLM C 
KLM C 
KLM C 
KLM P 
KLM P 
KLM P 
NN C 
NN C 
NN P 
NN P 
NN P 
PET C . 
PET C 
PET C 


P.860! — 

F.22.50, 10 

. F.2C 10 
F.27.50; - 

F.30 - 

F.22.50. - 

F.25 214 
F-27.30 1 - 

F.B5! 12 

F.75| 2 

F.6O1 - 

F.65I 14 

F.17.50 — 

F£0' - 

F.22.50' — 

F.25 - 

360 — 

F.60 50 

F.70 51 

F.80 - 

F.60 126 

F.70 122 
F.BO 27 
F.110 20 


. — [F.256 
2.50 ;FJt2.50 


iF.6&D 


F.120 

F.lOO 

F.110 

F-120 

-Fr.5000 

Fr.8000 

Fr.6500 

F.17.50 

F.ZOj 

F,32.50| 


.26 2.50 

22 • H.50 

27 ! 19.50 
20 1 0.40 


SJO I ' „ 
1.40 I 


'F. 100,60 


Msreh 25 % + or - 

Banco Bilbao 222 

Banco Central 246 

Banco Exterior 205 

Banco Hiapano 217 

Banco Ind. Cat 130 

Banco Madrid 1$4 

Banco Santander 284 

Ban ao Urquijo 164 

Banco Vizcaya 228 

Banco Zarapiug 297 

DragedOS 1Q0 

EspanoJa Zinc si 

- 672 

Gel Preciados 31 — i 

Hidrola uj — qj 

Iberduera — _ $75 _ q_j 

- 106.2 - 0,3 

Petroliber 59 

So 68fi»e 107 

TBieremea S4.2 

Union Elect 62.7 - 0.8 

- Mao e teteof 


=■.17.50: 

12 

F.20 

10 

8201 

10 

F.1401 

SO 

F.148 

25 

F.150 

SS6 

F.160 

456 

F.170i 

191 

F.140! 

332 

F.145j 

282 

F.150: 

307 

K.160 

253 

F.170; 

5 

F.U5 

_ 

F.120! 

6 

F.125; 

17 

F.;05 


F.110! 

4 

860' 

3 

860 


S70 ; 

— 


0.10 J 
0.60 
2.80 
i<8 
8.50 
5.90 
■ 3^0 
0.70 
0.20 I 
I 1.30 I 
. 2.70 ' 
4.70 
I 13 
22.90 . 


40 1 0.90 
80 0.40 


13 j 15.50 
12 g 
197 1 6.20 
271 J 3.50 
495 ( 1,30 

a 6 s ? 

36 g 
2B 18.10 
21 23.80 
10 0.80 


196 . 1.30 >F.17.30 
108 ! 0.40 i „ 

13 0.30 ! . tf 

5 1.60 I „ 

15 3.10 „ 

- - !S20 

1 15.50 JF.148.40 

17 11 ! „ 

9 9 I » 

11 ! ! ! : 

26 ; 7.50 , „ 

18 : 9.50 

28 ;11,70 , 

12 ,20.50 ' n 

1- as : 

2 : IJSO IF.104 


BA C «45| 2 8S. 

BA C £50 14 51* 

BA C £60 2 2 

OXY C &5 10 Is- 

SLB C 2100 5 7U 

SLB C 8110 11 4 

SLB C 3120] — — 

TOTAL VOLUME IN CONTRACTS 
C»OAil 


_ ;S52lg 

— IV 

— i m 

- 1323 

- 1399 le 
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UK COMPANY NEWS 


Fair view doubled midway 
but slower future growth 


rr^sT-HALF taxable profits of 
ii'W Estates were more than 
:‘JL>:C& rising from £2JJ4m to 
i.Sm in the six months to 


■ slightly more pedestrian rate. 

BOARD MEETINGS At share 5 trade on a 

• prospective multiple of £2, on 

J? Sfta ssraia safe -e 


M ember 31, 1979, and the - «"»* mA*. «T5. m* SJSLTt VtSS- K Xir 

1 -i*cim dividend in increased fnrni Btchan ae- Such meetings are usually Pacwng 4. a “? er ® ui r e t0 their 
- -2^to 3^p7 increased trom iww^far n»_puipB»_.* considering worth. On the basis of last 


nsM for the purpose of considering worm. 
dividends. Official indications are not year’s 


balance 


Equity & 
Law lifts 
payout 
to lip 


Sharp decline 
at Bemrose 

SECOND-HALF profits of obtained from lease finance. The 
Bemrose Corporation, the Derby- directors say the current phase 
based printing, packaging and of the modernisation ana re- 
publishing group, dived from equipment programme has been 
£L15m to £218,000. This left the completed, and new fixed asset 
pre-tax surplus for 1979 sharply investment will be well below i 
lower at £lllm. against £2.4m £3m this year. 


. The present high level of profit ***•#-*. iT^Unfe Product-. could euUy produre * net Seo^uo^th^fi^Trf 4p to W» £880,000 (luffim), that the Jut the view that the increased 
’-represents part of the stated Ba jr^ a M alayan Estate* sirdar. value of 4Q0p by the year-end. jirf^mnared with last year’s sec°h d half surplus would be dividend reflect management 

ijSTn iSn touUc ]■£ aSSR^SSSS' Sr +2 m SL At that level, the discount would rtTWp substantially less than in the first <f»fldence that Bemrose k over 

’--SocS quickly, geneSte^shto SSL. t&TiJFS! gS be some 42 per cent which is ‘S^gTSfiffSpiW de- ^ iSKiJSSmZ, n£ ' 

^reduce borrowing and thus enable £ rou P' , L yon and Lyon. Prudential high. Fairview has delayed rent preciatioa, advanced to £2.08m Theynow say the resulted 

further progress to be made In corporation. Rotwv. siough Estates, reviews to take advantage of the f£i7o m \ or ioao (86o) oer from disappointing performances most worrying feature Is the slide 

::.St«iJSSfroSwreh^ G60r " w,to ‘ rise in the market tat f> now SmSo^g a t<rt£ by flexible packaging and engrxv- a its Sexible packaging opera- 

-tullder- to property investment vtimtE dates cashing in and should be show- distribution somewhat higher in £» hy book production and tjon. Historically a fast growing 

anil liMwInTmiant rammiw h» atortmn 1 d 2 a contracted rent roll of 4 >V.A □ublishinE. sector Bemrose undertook a two- 


second-half eam- 
e was expected. 


Chairman 

reports 

steady 

progress 

from 

Northern Root 


. ’builder to property investment . wmwtEPATCS 
and development company, he _ _ 

c-adds. Wi (Arthur) ;. march 27 

r r™ 3 - , Bryant Holdings _ March 31 

“ . House sales during the first Glaxo April i4 

: .half ■ were - buoyant,, with im- B * DWOfTh < J -> - April 3 

3r Proved margins maintained. How- 'I 


ing a contacted rent roll of aeearning£ the directors publishing. 


SSLt^SuSrei* '■ ? perhaps£3-5m by the end of the say they bave regard to the 

Glajfo "''."I""'"."' April t4 y***- That revenue alone would uSder-distributioa of earnings in 

HoDworth (j.j April 3 COver , tije mvidend quite hand- recent years because of dividend 

k «isrn«zoo _ _ April is somely. restraints. 


^jmuvbu “«“S uvu. BUB- M. T . D . (Mangula) .tApril 2 

- ever, as anticipated, the market peters sum April a 

iZ is now more difficult, with in- Suruite Engineering April 9 

rv creased building costs a gain Wanlcle Colliery March 28 

i. eroding profit margins to a Yarro * A v ril 2 

a- ' degree. . RmI* 

?in?^^ er «i 5 f PaQ< !i ed « *?“ «“ u « I March 31 

t £ 1 2 . 2 2 m to £15.4m and, after tax Hyman (i. J.) ; April 2 

of £380,000 (£234,000) net profits Laino Properties April 23 

were £4. 44m against *9 iyn Earn- London Brick - April 3 

mgs are shown as4L3p (19.6p). aIS** « 

Pre-tax profit for totet full Is 


sav they have regarf to me However, they aw confident year expansion programme which 
J5TJS5 SL ^K!LSm fH the flexible- packaging unit will was finished last year — just in 
g’S S&S impofSwilet -m tte Urn. to see a flattening .in the 

restraints. • Action has been taken to marEet and an Influx of imports 


First half 
advance at 
Ricardo 


The premium income includes, reduce the substantial losses from Continental Europe. Profits 
£16m in the Netherlands and incurred by cylinder were significantly reduced 

£24m from all forms of cult- engraving, and the size of tibe and there is no immediate respite 
linked business In the UK. engraving unit has been reduced, m view. Elsewhere engraving 
New business under individual The security printing and went into the red and the book 
contracts secured sums of £739m calendars units showed continued publishing side has been hit by 

f£682m) with annual premiums progress. The carton division the same factors that have upset 

of film (£10.2m) including improved its margins, and trans- the whole industry. 1116 only 

sums assured of £170m (£lT7m) f« printing performed in tine bright spots were calendars, 

and annual premiums of £2 5m with budget. where Bemrose is the market 

(£2.3m) in Holland and Germany. The net total dividend is raised leader, and the expanding 
As expected, following the in- from -L2746p to 4.466p, with a security printing operation. The 



„„„„ mo_ r — — - _ _ as expeerea. tonowine rne m- iw a 

^^’7 qfT7^ somka mDiorv” owI'S A«rif h ? PRE-TAX profits of Ricardo Con- troductffn of the new shite pen- final of 2^33p. After tax of reorganisation of the carton and 
'SmSSS t*SLSei* salting Engineers improved from S j 0n scheme in 1978. there w^e £208,000 (£303,000), earnings per engraving businesses will reduce 

£501,000 to £351,000 in the half- fewer new group scheme! wito 25p share are shown down fr^m the cost base for this year and 

- ?^ a ^T lced absorbs S 355 ’ 0 ** year to December 31. 1979 on «w annual premiums faKg 1&5&P to 7.92p. transfer printing — traditionally , 

liZUO.UUUl. __ . . revenue no from £3.43m to Fw,n coin cson, There are eitraorrilnarv riehita verv volatile — is now at a aixe 


i- nSSSfwW rent roll atanria still at the vear enA concludes E® v ^P ue from ^3A3m to from £9.im to £5. 8m. Increments There are extraordinary debits very volatile — is now at a size 
!: st SSf tS ehaiSn J ^ concludes fg.ggm. under existing group schemes of £525,000 (£170.000) which to produce a modest contribution. 

at £2.87m. -nils excludes several me cnairman. v relate principally to reorganise- Yet the trading outlook is hardly 


rent reviews upon which the due 
-- date has passed -hut the. revised 


comment 


The parent company. Ricardo, were buoyant, however. 


is experiencing a worild-wide de- At the end of the year, tike tion and rationalisation in the exciting though Bemrose has at 


;£ftntauH aferitili to be mwmmL The more than doubled interim ®and for «* services and, this long-term business fund stood at carton a D d cylinder engraving least finished if; capital expendi- 

orrf.5 Itoiew SS !»«' encouraged the company to <*32.R2m f£717.S3m). businesses. tore programme and it is squeez- 

, 22JHSS B 2S I Lii Jin increase its staff and, conse- a ^nmman'f A total of £3m was spent on mg working capital requirements. 

2SL T vl. V rvi*^ 611 quently, its revenue potential in * Comment new plant and machinery last The 15.6 per cent yield is the 

SvSS’lSSal teW whS^ recent moottis, the board Aates. The dividend total from Etrnlt, sear, of which seme £600,000 was prop at 43p. 

-ere under negotiation and good was very firm. The second half There was a nil tax charge La £ 1111X13 O' 11 t0 ^ “ette* - 

nr ogress is being, made with the will, see similar benefits and (£8,000) because of the company's J“TJ Ayfniwrivinl nilvrnnAA Iaw 

sites in hand, he continues. The profits for the full year should substantial capital expenditure J5 in p * r h ,^ n t t ab « iV13T2ID31 3.(1 V 3 DC 6 lOF 

-w in this division is most work out at around film before and stock relief. c aUVV 1V1 

•‘■factory, with the strictly tax. From next year, however, u, e net interim dividend is nn* J w-w j ■% A -m -n TTu • 1 

--rreiled exposure essential In’ the group should have estab- raised: from 2.75p S fifJ SS??ar£:ul£fly b^yan-L I HIP R lFlt 

--V a uncertain enmate. lished roughly the . desired year's total was 7p from pre-tax and indp«i P there i7 m etemmit XVIILIV 

harrowing level is cur- balance between house butider profits of fl.ttta. Stated half- “ D ^Snt 

r ;* 1v being reitaced and the and property company, so earn- yearly earnings per 25p share coV e r on i v 0 q 5 times— which HIT BY the effect of a rising Wolstenholroe Bronze Powders 

fiance sheet will be stronger mgs growth will revert to a are up from I8p to 19.2p. appears to reflect the board's Pound on its export market will outweigh improvements in 

: — — . — — — — — — _ • tQ eive a (jeeree of com- Wolstenbolme Rink, the bronze other areas but expects the 

auiaiw^mmm^ t . ■ ■■• i m mi mmmmmmmmmmmmmmmmmu pensation for past years of dfvi- a^d aluminium powder producer, group's profits for the year to 

d en d restriction. Tills may saw taxable profits rise only be slightly down on 1979. 

I * rn T * : M • Jm explain the market’s uu- slightly from £L88m to £L93m The tax charge was £718,764 

/722 W*y\ ll/l^/irnillGrAF I III lllrAfl enthusiastic response— the shares for the year to December 31. compared with £577,318 in 197& 

V ~ t wSi ) A v 1\^VU Jl. AAA AOLV/A Ji —i 1. 1 M AAvV^Vi. were unchanged— on the view, 1979, on turnover ahead from There was a net transfer to the 

p ,. |t«' perhaps, that future growth could £13.3m to £15.5m. copper account of £62,611 


'n*ance sheet will be stronger ings growth will revert to a are up from lSp to 19.2p. 


Medminster Limited 

' FuurnitiireHire, Shipping and Frei^it Agents 


account ol 

be more restrained. Still, Equity As forecast in the interim 

and Law has achieved good statement the final dividend is Profit transferr ®£ w , “ e 
figures for 1980 so far, with 3^5p per share, making a total reserves came to £997,693 corn- 
individual pensions business stay- f or the year of 5.75p compared pared with £l.lm last time. Earn- 
ing strong, although group pen- ^tb an adjusted 5p last time. “l 5 e P er share were 24 - 8 P 

sion policies are sticky and mort- M (ZMp). 

gage business is reflecting a much ® r - ,,A- Green, the chairman, - 

more sassatsaarsB bolton textile 

for 1980, with the exception of The sale of Bolton House and 
, ,4 i-i U _ Wolstenbolme Bronze Powders, early repayment of 54 per cent 

‘ I’Tfl mill ■ which continues to be affected unsecured loan stock 1985*90 has 

- - by inflation, the strong pound been approved by shareholders of 
| * a. ■ and international over-supply. Bolton Textile: Accordingly, the , 

SIlTlS TO He says it is impossible to- loan stock will be repaid at ! 

■. v say to what extent the tell at £69.50 per cent on April 1, 1980. 1 


£62.611 


iDterimStatementforthesixiroDtlis 1979 1978 

ended3IstDecember,1979 & £ 

Turnover 

ShiwnngandFrdghtAgendes 4,791,742 2,098^49 

Furniture Hire ana Sale . 307,085 276,463 

ProSbeforelaxation but after 

interest and demedalicar 105,^4 96,320 

Taxatinn . . 61,000 . . -.54,750 

Pr rifit aftprDofntio n 44,424 41^70 

IniierimT)lvidendn% 

(197810%) - 22,000 2q000 

Retcuned Profit S22,424 $21 #70 


sion policies are sticky and mort- 
gage business is reflecting a much 
more difficult housing market. 


her 

ase 


Our silnwiingandfira^rtinterestsiiave had a 

-- very buWbalfyear, as wiD be seen from d 2 e 
enlarged turnover. This has also been reflected, 

of course, in fte division’s proSts.The increased . 
level of adiwtf sqppeais tube continuing. 

ftwfll beimtedfeatfiimituretgretnm 
• has also increased and normally this would 
have resulted in higher profits but, during the 
period in which I am reporting, Medminster 
mounted twomajor promotions, mainly 
concerned with the creation of the two new 
■ divisions, Camden Ftirnituretfireinlxindcin 
" and Fre^tAgendes Liverpool, 

• ’ 19fiiMarch,1980 


and the cost of these promotions has been 
charged in the period. 

In the last half year, furniture hire turn- 
over for films and amateur theatres was 
somewhat down but this^ was more than com- 
pensated For by the other activities of our 
furniture hire divisioa ie. conferences, sports 


furniture hire aivisioa ie. conferences, sports 
tournaments, conventions, exhibitions, 
television, etc. 

’Vlfexxxitinue to invest in all classes and 
types of furniture and furnishings, and in a 
period rrfhighinflationfxirstDdcisavaluable 
asset. 

. JOmpELANEY 
i Chairman 


exch* 1 * 6 i 




bersS 
Limited 

Profits Growth Continues 

Results for year to 2nd ftbruaiy 1980 


P ac ertage 

i n cr eases 


5 

•f 

* 

Turnover (excluding VAX) 25,206 

17,160 

A 

m 

? : ■ 

s 

Trading Profit 

5,816 

3,315 

* 

* 

•» 

** 

M 

Jt 

Less: Bank Charges 
and Interest 

947 

151 

l V 
* 

>1 

Depreciation 
and Amortisation 

801 

375 


Profit befbreTaxation 
Taxation 

Profit after Taxation 
Dividends 

Retained Profit 

Earnings Per Share 
(adjusted for 
capitalisation issues) 


4,068 

2,789 . 

47% 

770 

497 


3,298 

2,292 

44% 

479 

263 

81% 


2,819 2,029 


13.76p 9.64p 43% 


j $ Profit before Taxation up by 47% 
j $ Dividends up by 8 1% 

« $ 1 for 2 Scrip issue 

| T; : Growth is continuing and 200th branch 
| . ©cpected to open in the current year. 

f. W ; ;. ■. -fembefs Stores- Lfl±, AWaseate House, Cromer Road, New Barnet, Herts. 


Garton 
slips to 
£ 863,000 

REFLECTING increased costs 
and interest, difficult market 
conditions and exchange ra,te 
fluctuations, pre-tax profits of 
Garton Engineering slipped from 
£990,000 to £S63,000 in 1979. 
Turnover rose £1.08m to £12 51m. 

Sales in the first two months 
of the current year have shown 
a substantial improvement com- 
pared with 1979, says Mr. Aubrey 
Garton, chairman. This is de- 
spite the fact that disruption 
caused by the steel strike and 
secondary picketing is even 
greater than that experienced 
during last year’s transport 
dispute. 

The group, which manufac- 
tures and distributes precision 
engineering • components and 
fasteners, is continuing to 
develop its manufacturing 
methods, says Mr. Garton, and 
- there will be some degree of 
further rationalisation and inte- 
gration with resulting economies. 

“I would hope that the full 
force of the expected recession 
will be cushioned for our com- 
pany by the changes we have 
made." concludes Mr. Garton. At 
this stage, he says. It is impos- 
sible to make a more positive 
forecast. 

The profit is struck after loan 
stock interest of £21,000 (£34.000) 
but before tax of £17,000 
(£12,000). Redundancy costs 
have resulted in an extraordinary 
debit of £9.000 (£5,000). Stated 
earnings per 10p share are 23.54p 
(26.05P). 

A final of 3.5p lifts the dav* 
dend to 6.85p compared with last 
year’s total of 6.515p, 

• comment 

It appears that the engineering 
strike hurt Garton far less than 
the earlier transport dispute and, 
after an interim 8 per cent fall, 
the fastenings group has done 
reasonably well to limit the 
drop to just over 13 per cent 
for the year as a whole. By 
contrast to the difficulties in 
the beginning of 1979, the 
Current year has opened strongly 
and volume increased by at least 
a tenth daring January and 
.February. To an extent this is 
a reflection of capital spending 
but it is also a fact that Garton 
can still deliver efficiently. Fore- 
casts for the remainder of the 
year are clearly impossible and 
the proximity of a severe re- 
cession mostly accounts for dis- 
count to assets of J55p per share 
implied by a share price of 65p. 
The fully taxed and diluted p/e 
of 5.7 might leave something to 
go for at present and the divi- 
dend is in no apparent danger. A 
yield of 15.8 per cent Is there- 
fore reasonably attractive. On 
top of which, the industry is 
I offering no prizes for guessing 
which component manufacturer 
retains a healthy appetite for 
cheap presswork and fastening 
capacity. 

AGB RESEARCH 

More than 96 per cent of the 
2.79m new ordinary lOp shares 
offered to AGB Research share- 
holders as a rights issue have 
been taken up. 

The balance has been sold and 
the excess over the subscription 
price of 25-54p per share will be 
distributed among the original 
allottees. 


Mr. A. Green, the chairman, 
says all subsidiaries £n the group 
are forecasting increased profits 
for 1980, with the exception of 


Mr. K. A. Cfarfc, HD, FJLLC.S., Chm^n 
At the Annual General Meeting held 
on 25th March, Kenneth Clark, Chairman 
of Northern Rock Building Society 
reported a year of sound progress against 
a background of high interest rates and 
increased competition for savings and 
investment. 

In his report. Me Clark made the Mowing points: 
Assets: The Sobeiv’s assets at 31st December 
1979 totalled almost £574 mDHon which represented 
an increase ol 153 on the previous year. 

Liquid Funds: At the year end. liquid funds 
amounted to almost £109 million representing 
13. 94 Sr of total assets. 

Reserves: Reserves had increased to nearly 
£20 million which was 3.48Cr of total assets. 
Advances: The Society advanced £100 million to 
more than 10,000 familie s to purchase or improve 
their own homes. 

Investments: 89,000 new savings and investment 
accounts were opened during the year. 


Northern 


A Countrywide Building Society 

Member of the Binkting Societies Association. 
Authorized for investment by Trustees. 

Branches and Agents throughout the U.K- 


Chief Office: Northern Rock House, P.0/BoxNo2. Gosfotth. 
Newcastle upon Tyne NE3 4 PL Telephone 0632 S57391. 
Consult telephone directory for your local branch. 


merchant 


PRE-TAX PROFITS ffs 7.24m 
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J. M F. Padovim X A S. L. L^i^hrcn-Bcn-cc C. N. YTiiicrs 

Chief Executive Chairman' Deptay Chief Executive 

Highlights for 1979 

Further profits advance to £7.2 million. 

sjc Record corporate advisory activity-in 
issues, mergers and acquisitions. 

% Currency and sterling advances up 18% to 
£297 million. 

^ Responsibility for investment funds of 
over £L4 billion. 

sfc Management and co-management of 
13 eurobond issues with a value of ova: 
$750 million equivalent. 

sk Representative office opened inNewYork. 

tt We can be confident that the strength of 
theBank, which has been steadily developed 
in the past ten years, will enable us to take full 
advantage of our consistently expanding 
connections in commerce and industry, both 
in the United Kingdom and overseas, j ) 

JohnLaghion-Boyce, Charrmctn 


CountyBank 


AtefiondVfesinTinstefBankGroiJp 
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MINING NEWS 


UK COMPANY NEWS 


Big Malaysian tin mine 
poised to start 


BY KENNETH MARSTON, MINING EDITOR 


Bambers on target 
with 47% increase 
to more than £4m 


Brent Chemicals calls for 
£3.8m after record year 


AFTER DELAYS of five years. Corporation and the Selangor through its 28 per cent stake 

the biggest single new tin State Governments Kompolan In MMC. 

dredging project that Malaysia Perangsang to develop the big Draft agreement was reached 

has seen is likely to get the and deep alluvial tin deposit at recently after both parties, and 


has seen is likely to get the 
go-ahead within the next few 
weeks, report Philip Bowring 
and Wong Sulong from Kuala 
Lumpur. 

They understand that agree- 
ment has at last been reached 
between Malaysia Mining 


Kuala Langat in Selangor. 

The discovery of the tin 
deposit was made several years 
ago by London’s Charter Con- 
solidated and Tronofa Mines. 
Charter will continue to have an 
interest in the dredging project 


Rustenburg Platinum 
boosts its interim 


DESPITE the recent warning by the Japanese jewellery market 


the chairman, Sir Albert Robin- at the producer price, merchants 


son. of the need to “maintain a 
policy of modest dividend pav- 


South Africa's Rusten- their customers. 


there use the higher free market 
price as a basis for selling to 


burg Platinum Holdings is boost- 
ing its interim dividend for the 
year to August 31 to 12.5 cents 
(T.lpj from only 5 cents a year 
ago when there was a subsequent 
final of 15 cents. 

The latest payment comes out 


Draft agreement was reached 
recently after both parties, and 
especially the State Government, 
had come under strong pressure 
from the Prime Minister's 
department to stop squabbling 
and get the project moving. 

However, final State approval 
is still awaited and other parties 
are holding their breath in the 
hope that political or financial 
interests within the State 
Government will not throw 
another spanner into the works. 

The project first got the State 
Government go-ahead in 1375 on 
the basis of Charter having 45 
per cent and the State Govern- 
ment 55 per cent. But that fell 
through following the arrest of 
the Chief Minister Datuk Harun 
Idris for corruption. 

Since then, many different 
formulas involving the State, 
MMC and Charter have been 
discussed without success, 
largely because of the aggres- 
sive “ States rights " stance of 


DESPITE HIGH VAT and 
interest rates which have caused 
difficult trading conditions for 
retailers, Bambers Stores, the 
ladles’ and children's wear group, 
has continued its pattern of 
growth. Both turnover and pre- 


are announced by Brent 
...... , _ Chemicals International, the 

and dividends accounted for cnocialised industrial cbi ifniraiiB 
£479,000 (£263,000) leaving re- 

£ M no 6^ * 


tained profits up from £2. 03m to 
£2. 82m. 


RECORD RESULTS for 1979 and acquisitions has made and wxU Ptt* * OTaflable - r W 
a rights issue to raise some £3^m continue to make increasing ket volume. . 

are announced by Brent demands on the financial q comm ent 

Chemicals International, the resources available to itbe group. • „„ ^ 

specialised industrial chemicals While substantial bank facili- Brent has come .up with^rta 
group ties are available to meet the fourth rights issue in three years 


Brent has come up with its 
fourth rights issue in three yean 


» comment 


It is proposed to offer 12.71m demands in the foreseeable on the back of anomer set ^ 

new ordinary 10n shares at 30p future, they believe that it is record figures. .The buying and 

the has? of one prudrot to finance part of this building of .smaDer-^compafliM 

per share on the oasis or one * irement by raising new has once again i proved its worth. 

* a ..:.i « am n ban frtAl 


new share for each ordinary held 


tax profits for the 197950 year At first glance, Bambers’ 47 per In view of subjUmtia) Ji* JgJk » £££5* 

show an increase of 47 per cent cent pre-tax advance has com- count on the current market resources ^ e . 
over t±m previous year. *** Stably outpaced the retail value at which the new shares 


equity capital so that financial Earnings per share—a key todi- 
resources can be maintained at cator — are up ten points better 
a level which gives ' the group than pre-tax profits where growth 


over the previous year. fortahly outpaced the retail vaiue at wrnen uie uew «««* S„Thmtv to take advantage <rf has been dented by Shandy 

In line vritii the record result rantLBut after striping out a «H be offered, 1 tbe Board has faj^er Interest cbarg^GrSrpfr- 

forecast at the interim stage, £751.00) contribution from pro- decidrf that the issue should opportunities. -^p d!Sedne^for March shows that 

taxable surplus advanced from perty disposal profits, the actual not be underwritten. invested 8 <m?d§m in new^uSi- to bills have pushed borrowings 

£2.79m to £4.07m for the year Increase is 18.9 per cent and if Foiiowing the first-half ' faciiiSe^ whidb was STto £3.6m. Shareholders’ fuhSs 

ended February 2, 1980, on turn- earnings from some of the improvement to £1.45m (£U9m). J3& from avSiable ^ financial JSod at £7253in, with goodwill 

over, excluding VAT, of £25-21« group’s recently opened outlete profit5 before tax for 1979 rose Sfrees^d the DrecS of Sced in at £1.74m. Snipping 

against £17.16m. First-half pr^ts are subtracted, organic growth 14 per from £2.B8m to SXT fSm the P a£T 1979, oil? goodwill is not entirely_fa£ 

bad risen from £0.64m to £1.06 m. is even lower. The group did ex- £3.02m, on sales up 30 per cent Tiwmit* thi* size- to RCI since it buys small labour- 

. The itirectors say that growth penence a 10 per cent rise in ^SJL! sSnAg* Ser lOp SSSKlSSKBfiiK 

is contmumg and during the sales volume last year and is share increased 25 per cent from *= between total borrowings to come with personnel intact 

hkaws -jsses, as* 1- 


forecast at the interim stage, £751,000 contribution from- pro- 
taxable surplus advanced from perty disposal profits, the actual 
£2. 79m to £4. 07m for the year increase Is 1S.9 per cent and if 


During 1979. the group 
_ . .,. invested over £3m in new busi- 
nesses and facilities, which was 


to bills have pushed bom 

up to £3.6m. Shareholders’ 


IUUUCU 1 LU 2 U aiOilOMIV. * PWVU — V,* . J* . . 

resources and the proceeds of booked in at £1.7*m. Stripping 
£592,000 from' the May. 1979, out goodwiU is not entirely fair. 


rights issue. Despite this size- to BCI, since it buys smaUlabpttr- 
able investment programme, the intensive coinpanyles wmeft nave 


effectively hoisted by 81 per cent outlets to 200. Bambers bas the 
to 2p (L10S9p) net, with a final advantage of a rather self-con- 


S STroiictio^Sal™ The director* say that while direSors add, but the impact of be an 

l€p share improved 43 per cent tem in that it makes about 70 per the year’s results were satisfac- the steel rtrike. on ojstomere of pansion. - J® 

from an adjusted 9.64p tol3.7Bp. cent of its garments which pro- to 17— the tenth successive annual the metal fimdwu [side sis 1 affect- year Fwj 


Rustenburg also suffered a largely oecanse or 
sharp decline in demand from slve States rights 
the U.S. automobile industry 1° Selangor 
line with a fail in car sales The outline agre 


1UP snare improvea •M per lclu lu inai il manes aouui r u per — ■ “ , . “ . ~ j — - — „ . ‘ = •»« 

from an adjusted 9.64p to 13.76p. cent of its garments which pro- tory— the tenth successive annnal the metal finishing laid* i*s affect- year. For SS^ 0 JSJ r v£j 

A one-foPtwo scrip iwue is also vides a useful lever for price con- increase— they fell appreciably mg the f™°P s 

proposed. trol if retail spending continues below management’s plans due However, they expeetthat given with a start stritettooogfc the 


O posed. uui u reLau apmaiag tuuuuuta - , j — r : ; ~,v , 7 - ,, p,- 

Trading profits climbed from to slump. The total net dividend' almost entirely to continued UK a return to normal trading con- first- hair. Toe hjsjwic_ P/e mi 


there. Revenue from sales of reached is understood to give 
by-product metals increased the State 65 per cent and MMC 


> la no nr I iramuE p ran is cumDeu huui iu »iuuip. me tuiai qci aiviuenu w m a w p ~ -7 o ,7 ------- 


stan tiai increases in bank charges covered nearly seven times and 
and interest, from £151,000 to yields 3 per cent at 94p, down 3p. 


Explaining the reasons for the for the year. 

1.1 v rwn tki 


tiple for paper acquisitums: but 


substantially with the exception 35 per cent leaving Charter with 


of earnings of R66.9m for the six of nickel which was affected by an effective indirect interest in 


months to February 29. Equal 
to 53.4 cents (30-2p) per share, 
they compare with R24.4m last 
time and a total of R7S.7m for 
the year to August 31, 1979. 

The main factor behind the 
latest rise in earnings has been 
Rustenburg's increased selling 
prices for platinum. Although 
well below free market levels 
(currently around S655 per troy 
ounce), the producer price was 
raised last year by S30 to $380 
in August and subsequently to 


a four-month strike at the Amax Kuala Langat of 9.8 per cent 


In 1979, the group's own opera- with a 65 per cent institutional 


tions did not suffer directly from shareholding, Brent has a ready 
industrial action and in several cash tap despite the 3 per cent 


refinery in the U.S. 


Charter’s expenditure to date on 


The main boost to free market the project, believed 


platinum prices has been, 


speculative and reimbursed. 


about $M3m (£612,000) wifi be 


currency hedging demand which Although MMC will only have 


i he . ra - over a minority stake, it is understood 
81,000. Mr. Ian Greig. chairman that the formula provides for it 


of Impala Platinum, has warned j 0 have veto power at board 
that when sentiment changes 3eveI yjjc be primarily 


this could result in metal being responsible for guaranteeing the 


Dufay Bitumastic optimistic 
following 1979 downturn 


UK industries, including automo- yield. Though it expects this 
tjve, increases in sales and issue should see it comfortably 


market share were achieved des- through the next few years. 


dumped on a failing market 
To some degree this has 


loans needed to finance the pro- 
ject, which Is expected to cost 


FOLLOWING the decline from affected by last year's transport 


the current level o£ $420 m the free market price will fall 


already happened and whether between SM150m and SM200m. 


£375,000 to £208,000 at midway, and engineering strikes, showed 
Dufay Bitumastic finished 1979 increases in profit of 46 per cent 


December. much further 

At the same time, Rustenburg S655 level ren 
modestly increased sales of the At all events a 
metal and there was a marginal producer prici 
decline in its stocks. On the and nn increasi 
other side of the coin, capital on the cards, 
spending during the past six At the presei 
months amounted to R34m and Rustenburg s 
is expected to rise to R49m in further rise in 
the current half-year, some $30m second half. Tt 
of the total beins earmarked sarily mean, h 
for expansion. final dividend \ 

Industrial demand for major boost, 
platinum has remained strong in payment willde 
the past six months, particularly of rbe market 
in the U.S., but the important may also refiec 
Japanese demand for platinum previous caut: 
in jewellery has been hit by the Prior to the latE 
high prices on the free market: burg shares w 
although the metal is supplied to 220p yesterday. 


detailed feasibility study 


much further from its present has vet t0 be carried wt bllt it 


$655 level remains to be seen- 
At all events a reduction in the 


is expected that the project will 
eventually involve three very 


with taxable profit down from 
£863,000 to £611,000. 

The reduced final dividend of 


and 30 per cent and are con- 
tinuing at these levels. 

Turnover advanced slightly 
from £10. lm to £1 1.06m. The tax 


product price seemfi malikely 

ttsor*" ,ooti, ° - KSffiSi ““ rM^sssnas 

R,fri e ?hur^ reSe s h' n ,dH d “ C .n’in P . rlW ; ^ id Mr. C. Atwood, th. ch«lrmia nu.000. 

fcribcr riK iS ca^tn "ft 7 thi }">*} 

second half. This does not neces- Much of the deposit 


last time. 

Mr. C. Attwood, the chairman, 
says that although the steel 


for £219,000 compared with 
£142,000. 

The amount retained was 
£227,000 (£315,000). Earnings per 


sarily mean, however, that the BrookJands palm oil estate 
final dividend will also receive a owned by Plantation Holdings- 


I strike is having some effect on 
Much of the deposit lies under | ~ 1TT , n nnv's nro- 


demand for the company's pro- lOp share were 4.7p (4.8p) and 


strategic 


fully diluted 4^p. The net asset 


lessened the disruptive effect, value per share came to 47.2p. 


payment will depend on the state 
of rbe market at the time, and 


The size; of toe The Stote Goveroment has an j^rtord^ ^bu^Vtand 


agreement to buy the estate on 
a progressive basis as required 


the group is In a strong financial Titanine. one of the company's 
position to take advantage of subsidiaries, fell back from 


may also reflect the chairmans mining. But it te not yet I opportunity which presents £469,000 to £376,000 on sales 


previous cautionary remarks, clear at what price toe land will ££ further expansion- 


Prior to the latest results Rusten- be transferred to the Perang- 
burg shares were Sp down at sang-MMC operating company 


which will mine Kuala Langat. 


Printing ink and resin manu- 
facture, which were least 


ahead at £6.45m compared with 
.... £5.9m. The tax charge was 
least f26 - 000 (£168.000). 

No final dividend was declared. 


comment 


Reckitt & Colman 1979 

Unaudited Preliminary Results 


With the smoke clearing after 
toe “ havoc " of toe first half, 


Dufay Bitumastic has turned In 
a second-half performance 
exactly equal to 1978’s at the 
trading profit level. For second 
half as a whole, pre-tax earnings 
are down 17.4 per cent on 1978. 
For the full year pre-tax margins 
are three points tighter at 
5.5 per cent . The dividend 
is up, with a cover of 1.7 
times on historic accounting. 
The hike here is difficult to 
justify on historic profits — but 
the balance sheet is strong, 
thanks to the 1978 rights issue. 
Borrowings are around £Lm, 
down from 1978’s £L7m. Growth 
through acquisition would be 
welcomed by shareholders who 
subscribed for the rights issue 
expecting more than their money 
back in dividends. After all 
profits are less than double what 
they were in 1967. in money, 
terms. The p/e stands at 7 on 
fully-diluted stated earnings, 
with a 13 per cent yield at Sip, 
up lp. 


- O 

Banco Union, C.A. 


(A VaxsxdaaCarvoraBoa) 
AeSitg through Ub Panama Brandt 


US. $35,000,000 


NEGOTIABLE FLOATING RATH 
CERTIFICATES OF DEPOSIT 
MATURITY DATE 26 SEPTEMBER 3982/3984- 


In accordance with the provisions of the Certificates of Deport 
notice is hereby given that for the six month Interest Period 
from March 26 19S0 to September 26 1580 
the Certificates will carry an Interest Rate of 19 per annum. 


Agent 

FIRST CHICAGO 

NOP LMTED 


M. J. H. Nightingale & Co. Limited 

27/28 Lovat Lane London EC3R 8EB Telephone 07-621 1212 


Spirax picks up pace to 
end with record £ 6 . 62 m 


ACCELERATING IN toe second 4p fall to finish unchanged at 


half, pre-tax nrtffits. of Spirax- I78p yesterday where the divi- 


Sales 

Profit before tax 
Earnings per share 


£659.08m 
£5 1.01m 
22.55 p 


Sarco Engineering, the inter- dend yields 5.3 per cent and the 
national specialist in fluid con- historic fully taxed p/e is 10.9. 


1979 

f tnilKnn 


<559.08 


1978 

£ million 

606.64 


trol equipment, finished 1979 Low replacement depreciation 
some £0.7 lm higher at a record costs have usually meant that 


£6. 62m, and Mr. A. C. Brown, the current cost adjustment is 
chairman. forecasts further less severe than for much of the 


growth for the current year. rest of manufacturing industry 


1979-SO 
High Low 

■ Company 

Price 

Greta 
Change Div fp) 

yield 

%■ 

P/E 

39 

87 

Airs prong 

67 

-1 

6.7 

10.0 

4.0t 

50 

31 

Armltage and Rhodes... 

31 


3.8 

12J3 

2.01 

243 

IK 

BardOn HIM 

248 

+2 

I3.fi 

5.6 

7.3t 

100 

82 

County Cara 10.7% Pf. 

82 


15-3 

18.7 

— 

101 

63 

Deborah Ortl ; 

96 

+1 

5.0 

S3, 

10.4 

103 

88 

Frank Horsall 

103 


7.9 

7.7 

6.4 

129 

98 

Frederick Parker 

99 

+ 1 

12.8 

12J 

4J3t 

153 

102 

George Blair 

1CB 

— 

16.5 

15.7 

— t 

70 

4b 

Jackson Group 

70 

— 

5.2 

7.4 

4.1 1 

153 

113 

James Burrough 

116 

— 

7.2 

8.2 

10.2 

300 

242 

Robert Jenkins 

255 

_ 

31.3 

12J 

3-1f 

232 

175 

Tcrday 

216 

-1 

14.3 

8.6 

5.6t 

34 

16 

Twinlock Old 

16 

_ 

0.8 

S3 

3.01 

80 

70 

Twin lock 12% ULS 

76 

— 

12.0 

15.8 



56 

23 

Unllock Holdings 

45 

— 

2.6 

5.8 

9.6 

93 

42 

Walter Alexander 

93 

— 

4.4 

4.7 

62 

190 

136 

W. S. Yeatee 

182 

— 

11.5 

6.3 

7.1 


Comments on Results. In common with most 
• international manufacturing companies, Reckitt Sc 
Colman has experienced a difficult trading year and has 
had problems particular to itself. These problems are 
being dealt with in a vigorous manner. 

It is encouraging that, with the exception of North 
America and Brazil and of exports from the U.K., the 
group’s performance around the world has generally been 
of a high order and is not adequately reflected by tbe 
figures as they appear in sterling, due to the strength of 
that currency. 

During 1979, the group spent £47.8m on capital 
projects and acquisitions, designed to preserve and further 
develop the geographical and product spread of Reckitt SC 
Colman. 

The U.K. trading divirions were hit by the transport 
drivers’ strike at the beginning of the year but recovered 
and made excellent progress in the second .half of the 
year. 

In Europe, while sales increased satisfactorily, profit 
before tax was similar to that of 1978. 

The really significant drop in profit was in North 
America but in the second half of 1979, improvement 
occurred there. Trading difficulties have, however, 
continued in certain activities in North America and it 
has been decided to dose some of these. Provision has 
been made in extraordinary items in the 1979 accounts 
for the related dosure costs. 

Trading for Reckitt Sc Colman Australia began 
slowly in the first half-year, but gained momentum as the 
year progressed, ending up on a strong note. In local 
currency terms, sales increased by 14.2%, pre-tax profit 
by 13.0% and earnings by 16.3%.^ 

Against a fairly depressed economic background, 
Reckitt Sc Colman in New Zealand again performed very 
strongly- 

In Latin America the Brazilian companies were 
adversely affected by strong inflation. In Argentina the 
company substantially increased its sales and preserved 
profit margins. Trading in Venezuela was difficult while 
in Chile, Colombia, Mexico and Peru the businesses 
performed well. 

In most parts of Africa trading proved difficult due 
to continued restrictions on imports and the strength of 
sterling coupled with the weakness of local currencies. 
Despite these problems, the business in South Africa 
made satisfactory progress. 


Interest payable less other income 


Profit before 
Tax on profit (Note 1) 


Profit after tax 

Attributable to minority interests 


Preference dividends 


shareholders 


Extraordinary items (Note 2) 


Profit attribn table to i 
shareholders 
Ordinary dividends 


59-54 

66.07 

8.53 

4.77 

51.01 

6L30 

19.78 

23.46 

31-23 

37.84 

3.36 

3.56 

27.87 

34.28 

0.16 

0.16 

27.71 

34.12 

7.14 

4.08 

20.57 

30.04 

5-22 

1.70 

15-35 

28.34 

10.49 

7.26 


At halfway the profit increase and for this reason alone the 
was £245,000 at £2 .92m and the shares remain a firm hold. 


t Accounts prepared under provisions ol SSAP 15. 


Added to reserves 


22.55p 27.84p 


Notel: 


to arise in the foreseeable : 


are expected to arise m toe tons 
UK advance corporation tax 
Other UK taxes, less relief for 

overseas tax ' 

Overseas tax 


: of liabilities which 
xe consists ofi— 
4.56 3.66 


Note 2: 

Extraordinary items in 1979 consist of provisions for losses on 
closure of sites and businesses, less related tax relief of £3.09m. 

Note 3: 

Earnings per share are based upon the average shares in issue 
during 1978 and 1979 and on earnings attributable to ordinary 
shareholders as stated above. 


second six months gained 
£460,000 at £3. 71m. 

Describing the year's result as 
a highly satisfactory achieve- 
ment, Mr. Brown says it demon- 
strates toe group has continued 
to grow and has maintained 
margins — - the 12 per cent 
advance in profits being achieved 
ion sales 11 per cent better at 
£8S.4Sm. 

Sales represent a continued 
advance in real volume world- 
wide. In addition to a UK im- 
provement, net of price rises, 
overseas turnover was also, sig- 
nificantly greater in real terms 
but ' has been converted to 
sterling against a pound which 
strengthened considerably during 
the year. 

Higher tax of £2.7m (f 1.74m) 
had the effect of reducing net 
profits from £4.18m to £3.92m and 
earnings per 25p share from 
20.3p to 19p. Costing £1.29m 
fflm), the net total dividend is 
raised from 4.9993p to 6.5p with 
a final payment of 4p. A one-for- 
two scrip issue is also proposed. 

The taxable profit was struck 
after interest of £597,000 
(£456,000). Below the line 
minority losses took £143,000 
(£130,000) and extraordinary 
debits £981,000 (£93,000). 

Net borrowing at the end of 
1979 totalled £2.47m (£2. 97m) and 
capital expenditure on fixed 
assets during the year amounted 
to £2B2m (£323m). 

The group has pressed ahead 
with its plans, including the 
founding of a company in Fin- 
land. “ Our excellent results are 
at least partly due to our policy, 
pursued over the last decade, of 
having our own direct presence 
in overseas markets,” says Mr. 
Brown. 


4 Expamet’79 


Turnover 

Group ProfrtbeforeTax 
Profit after Tax 
Earnings per share 
Dividend per share 
Net Assets per share 


1979 
£00 0’s 
32,640 
2,529 
1,854 
8.64p 
4.5 p 
83.32p 


1978 

£000's 

23,597 

2^17 

1,586 

7.72p 

4.095375p 

90.85p 


Extracts from Chairman’s Statement 


comment 


Ordinary Dividends. A final dividend of 5p per share 
(1978-3.326 p) is recommended to be paid on 2nd July 
1980. With the interim, paid in January 1980 this would 
make a total of 8-5p (1978 - 5.926p). 

Annual Report. Copies of the ammal report will be 
posted to shareholders on 29th April 1980. 

The Annual General Meeting. This will beheld on 
Thursday 22nd May at 10.15 lun. for 11 am. at The 
Connaught Rooms, 15 Great Queen Street, 

London WC2. 

A presentation will he made at the meeting of the 
company’s Latin American business. 


Reckitt&CoIman 


P.O. Box 26, Burlington Lane, London W4 2RW 
Principal product groups: food and wine, household and toiletry, pharmace utical, industrial. Insure. 


The 24 per cent improvement in 
overseas trading profits at 
Splrax-Sarco last year would 
have been considerably greater 
bad it not been for adverse 
parity movements. The under- . 
lying momentum was sufficient 
to lift overall pre-tax profits by 
12 per cerit all toe same and tbe 
contribution from non-UK activi- 
ties Is set to rise again in 19S0 
as the Korean factory is 
equipped and tbe new Argen- 
tinian plant works up to full 
production. Domestic growth of 
S per cent has been achieved 
against a very unsettled indus- 
trial relations background but, 
at least, steel stocks are still 
adequate and interest costa 
should be containable this year. 
There is no obvious reason 
therefore why toe market should 
re-think Sarco’s premium status; 
gearing is down to 11.5 per cent 
(against 14.6 per cent) and, in 
any case, capital spending has 
already gone through a peak. 
The shares corrected -an earlier 


1979 Results and Dividends At £2,529,000 
profit before taxation was 9% above the figure for 
1978, At the post-tax levef of £1,854,000 the increase 
was 1796, giving earnings per share of 8.64p on thB 
modestly enlarged capital (1978-7.72p). 

An interim dividend of 2p per share of the ordinary 
capital was pa id on 9th November 1979. The Directors 
now recommend a final dividend of 2.5p, making a 
total lor the year of 4.5p per share (1 978 -4.095375p 
per share). ' 

Trading The results for 1 979, which include the 
consolidation of the BAT companies from 14th 
February to 31st December, did not match up to the 
expectations held at the time of the Interim Statement. 
This was largely due to a reduction In demand for 
building products during the latter months of the year, 
with consequent pressure on margins. This bore 
especially heavily on the BAT companies, demand for 
whose products is closely geared to new housing 
starts. Estimates of these, which had been declining 
during the year, took a further sharp turn downwards 
following the autumn increase in mortgage' rates and 
renewed pressure on local authority spending. The 
BAT contribution during the closing months of 1979 
was further reduced by the costs of relocating into 
newly built premises BATs important Dutch opera- 
tions. 


The principal favourable factors in the year on year 
comparison across the Group were further notable 
progress in the manufacture and sale of expanded 
metal into the industrial sector and a swing from loss to 
a reasonable profit by West Midland Steel Stock- 
holders. 


The chargeagainst profrtsin respect of rite recently 
established expanded metal businesses in toe United 
States and Australia, and the development of products 
and processes In entirely new fields in the United 
Kingdom, varied little from toe 1978 figure of some 
££ million. 

New Developments The expanded metal manu- 
facturing business in the United States, which is 
wholly owned, is noiw equipped to produce all the 
main specifications. In p highly competitive environ- 
ment it has secured a useful share ot the market. For 
toe past three months it has operated at break-even 
or marginally better, encouraging toe belief that. in 


1980 it will for toe first time be a contributor to profits 
at the pre- i merest level. 

The Australian operation is at a less advanced 
stage than the American. Additional equipment to 
enable it to offer all the main specifications is in 
process of shipment from the United Kingdom. This 
operation is owned jointly with Byrne & Davidson In- 
dustries Ltd. of R eves by. New South Wales. We are 
fortunate to have such able and energetic partners. 

Explosafe is now past the development stage. The 
product has been proved to be effective but, by the 
nature of things, it may be another year or two before 
th e curre nt voium e of a nquiri es is tra nslated'into a level 
of ordersthat would produces profit. 

Blevex is still at a relatively early stage of its 
development. During 1979, with the co-operation of 
Sigma Coatings B.V„ part of the Petrofina international 
organisation, the effectiveness of the product In the 
prevention of explosions in iiquid petroleum gas 
containers was established and exploratory work was 
done in the more genera I fire protection field. Effort is 
now being concentrated on the development of 
production processes, with a view to having a com- 
mercial product to introduce to the market during 
1981. 

Outlook The traditional businesses In the United 
Kingdom have made a strong start in 1980, aided by 
ample stocks of steel and possibly by an element of 
advance ordering by customers for steel based 
products. Looking to the second quarter and beyond, it 
Mems inevitable that in Britain and many other areas of 
the world there will be a reduction m economic 
activity and a sharpening of competitive conditions. 
This is already happening in toe home-based building 
industry. 

Management effort is therefore being concentrated 
on achieving maximum cost effectiveness In toe 
Groups established businesses, white bringing toe 
newer developments as rapidly as practicable towards 
profitability, it is however likely that as ihe charge 
against profits of establishing the overseas manufac- 
turing operations reduces, toe eosts associated with 
toe development of Blevex will increase- It should 
nevertheless be possible for toe Group to make some . 
progress overall m 1980. but this must be dependent 
upon an early end to toe steel strike and no major 
worsening in toe already poor economic outlook. 




ratio between total borrowings .to come with personnel Intact 
and shareholders’ funds baa BG says the point of the cash, is . 
remained reasonably constant to fund further acquisitions — 
Results for the first two months though nothing is imminent 
of 1980 were satisfactory, the North American aerospace must 


The Expanded Metal Company Limited 
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BIDS AND DEALS 
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Hawthorn 
Leslie in 
£1.5m cash 
acquisition 

IN PURSUANCE of its policy of 
reinvesting the proceeds of 
. nationalisation, XL and W. 
7 Hawthorn. Leslie and Co, invest- 
' ment bolding company, is to pur- 
. chase British Central Electrical 
Co. for £1.5m cash. 

The acquisition, which is con- 
ditional on Hawthorn share- 
holders' approval, will be funded 
from moisting liquid resources. 

Total compensation for the 
nationalisation of the company’s 
former subsidiary Hawthorn 
Leslie (Engineers) was £L4Stn, 

; Including repayment of the 
balance of inter-company debt of 

£375,590. 

- BCE is a wholesaler and manu- 
facturer of industrial electrical 
equipment based in Stanmore, 
Middlesex. For the year ended 
March 31, 1979 its turnover and 
pre-tax profits' amounted to 
£6.4m and £320,000 respectively. 
Net tangible assets were £1.15m, 
before deducting deferred tax of 
£05m. Since March 31 the com- 
pany has continued to trade 
satisfactorily. 

' PARADYNE DROPS 
CA^.E. OFFER 

Paradyne Corporation of the 
U.S. is not going ahead with its 

- planned takeover of Computer 

- and Systems Engineering 
(CASE), in which the National * 
Enterprise Board has a 27-8 per 
cent stake. 

.. .The stumbling block to the 
share deal, has been the sharp 
increase from $19.25 to $37 in 
the Paradyne stock price. The 
two companies announced yester- 
day that the virtual doubling of 
the stock price “has so changed 
the basis of the conditional agree- 
ment of last' September . . . that 
the parties have been unable to 
negotiate final terms suitable to 
both sides." 

CASE said yesterday that it 
was not planning any changes in 
the group’s development. The 
company emphasised that 
Paradyne had approached CASE 
and the company was “ certainly 
not looking for buyers/’ 

• The two companies have had 
trading links for about six yefars 
and it is intended to continue 
the arrangements for the dis- 
tribute in of Paradyne products 
by CASE in the UK and Ireland. 

GEC DISPUTES 
J3ANKLERS BILL 

, _ General Electric Company,, 
which finally won its £98xn bid 
battle for the Averys weighing 
machine company last Novem- 
ber. is’ still negotiating with 
J. Henry Schroder Wag g over 
the target company's defence bill. 

GEC, one of Britain’s richest 
industrial companies, apparently 
regards the merchant' bank’s 
charge— well into the six-figure 
range — as being too high, though 
it has declined public comment 
on the issue. 

It is normal that a successful 
bidder, as the new owner of a 
company, meets such outstanding 
liabilities such as merchant 
bank and lawyers’ fees incurred 
during the takeover battle.. GEC 
is known for its hard bargaining 
Tactics and won Averys after a 
tough stand by the latter's ; 
hoard. GEC was advised by S. G. 
Warburg and Averys by Scbroder 
Wagg. 


Bridon to sell Haggle 
interests for f 32 m 


BRIDON, the steel wire and wire 
rope company, plans to sell all 
of its interests in Haggie, its 
South African associate, to Scaw 
Metals, (part of Anglo American 
Industrial Corporation) and 
Union Corporation for R57m 

(£32m). 

Haggle’s profit before tax for 
the year to December 31, 1979, 
was R28.1m, and the dividends 
for. 1979 in respect of Bridon ‘s 
38.8 per cent holding were 
approximately R2.45m net of 
South African tax. Consolidated 
net tangible assets of Haggie 
were R70-2m. 

Bridons' said that although its 
investment in Haggie bad been 
extremely successful, the income 
received had been small in rela- 
tion to its total value. Bridon 
believes that there are many 
opportunities world-wide for 
more profitable use of the funds. 

The proposed sale has the 
agreement and full support of the 
board of Haggle. Bridon and 
Haggie will - continue to co- 


operate in their specialist 
common field of activity on the 
basis of & technical and operating 
agreement. 

It is anticipated that the sale 
agreement will be completed by 
June 30. and further details will 
be circulated to Bridon share- 
holders. - 


Viking Oil 

shares 

suspended 


Viking Oil, the North Sea 
exploration .group which has 
already received two firm bids 
and proposals for a third, asked 
for its Shares to be suspended 
yesterday on the Stock Exchange. 

The 10.30 a.m. suspension price 
of £10} showed no change in 
the hour since the market 
opened but there had been a £| 
movement on Monday. 

To date Hunt International 


Petroleum (UK), a Delaware 
company, lias indicated that it 
would be prepared to pay the 
highest price for .Viking whose 
greatest potential is its holdings 
in Quadrant 16 in the North 
Sea. 

' Hunt is proposing to pay 450p 
per share for Viking, in addition 
to a royalty stock. This com- 
pares with the firm offer of 400p 
plus a royalty stock from Son 
Oil. the U.S. major, and the 300p 
plus stock original offer from 
Deminax, the German oil - com- 
pany which began the bid 
battle. • 

Sun claims to have irrevocable 
acceptances for its offer from 
a group of institutions represent- 
ing 30 per cent of Voting’s 

equity. • 

A spokesman for British 
Linen Bank, Viking’s advisers, 
said that an announcement 
explaining the suspension could 
be made today. - 


U.S. court stops Grand Met 
from buying more of Liggett 


Uggett Group of the U.S. has 
taken to the courts to ward off 
any further purchases of its 
shares by Grand Metropolitan, 
the UK. hotel, drinks and leisure 
company which is eager to 
expand into America. 

The North Carolina Superior 
Court yesterday issued . a 
temporary restraining order 
prohibiting Grand Metropolitan, 
which owns 9.5 per cent of. 
Liggett ’s shares, from buying 
any more. 

Liggett said that the order was 
issued in a lawsuit brought 
under the state’s Tender Offer 
Disclosure Act. 

It is effective for ten days and 
follows the U.S. group’s strong 
reaction on Monday to the news 
that Grand Metropolitan had 
lifted its stake to the present 
level 

Grand Metropolitan’s finance 
director. Mr. Clifford Smith, said 
last night that the group was 
not disconcerted by Liggett’s 
hostile response, regarding such 
■ language as part of the American 
corporate scene. 

As for ■ Grand Metropolitan’s 
future intentions towards 
Liggett, “ there is a whole range 
of possibilities— I cant say what 
is practical or possible n At the 
moment, the company is not 
engaged in any talks with 
Liggett, he added. 

“We still want to develop our 
presence in the VS.” he said, i 
The UK group currently has 
between IS and 20 per cent of 
its assets outside Britain, mostly 
in Europe and former Common- 
wealth countries. The areas it 
is interested in fall within its 
main activities such as foods, 
drinks and restaurants, he said. 

I.C. GAS AND 
COMPAIR 

Following its offer for Comp- 
air. Imperial Continental Gas | 
Association has received | 
acceptances in respect of ■ 
47.450,992 new ordinary shares 


This advertisement is issued in compliance with ft* requirements 
- of the Council of The StockExchange. ft does not constitute 
an invitation to the Fob fie to subscribe for or purchase any 
Stock. 

IMPERIALC0NTINENTAL6AS ASSOCIATION 

(Registered in England — No.Z50) 

Iwue erf UAto £27^61 

Convertible Unsecured Loan Stock 1995/2000 

The Council of The Stock Exchange has granted 
barmission far up to £27.651,346 nominal of 8 per cent 
Convertible Unsecured Loan Stock 1995/2000 of the Company 
to be admitted to the Official List The Stodctetq be issued, 
toffy paid, as part consideration forth* acquisition of the share 
capital and the cancellation of the 8i per cent Convertible 
Bonds Due 1987 of CompAir limited. 

Particulars of the Stock are available In tire statistical 
service -of Extol Statistical Services Ljmtedand copies may 
also be obtained. during normal business hours (Saturdays 
excepted) for the next fourteen days from: 

S. aWarborg & Co. Ltd. LaxwtiBrotimniftCto.UmitecL 

=- 30 . Greahain Street, , 

London, EC2P2EB London, EC2P2HT 

. or from 

' Grievoson. Grant and Co* 

Barrington House, 

J69j-f5resham Street, 

London. EC2P2PS 

BASE LENDING RATES 

a. B ank 17 % ■ Guinness Mahon 17 % 


A 


A-BN- Babk 17 % \ 

Allied Irish Bank 17 % J 

American Express Bk. 17 % 

• Henry Ansbacher 17 % 

’ A P Bank-Ltd. 37 % 

■ Arbuthnot Latham ; ..-l7 % 
Associate*; Cap. Corp. 17 % 

Banco de Bilbao .17 % 

Bank of Credit Sc Cmce. 17 % 

' Bank of Cyprus 17 % 

- Bank at N&W. 17 % . 

Basque' Beige Ltd. ... 17 % 8 
Basque du Rhone et de 1 

ia.'Raraise SLA .......174% 

.. Barclays; Bank 17 .% 

Bremar Holdings Ltd: XS % 

. Brit, Bank of MM- East 17 % 

'Brown Shipley 17 % 

Canada PermY Trust ... IS % 

Cayzer Ltd. 17 % 

Cedar Holdings 17. % 

■ Charterhouse Japhet... 17 % 

- Cbonlartons 17 % 

C. E. Coates 17 .% 

-Consolidated Credits... 17 % 

. Cooperative Bank *17 % 

Corinthian' Secs . 27 % 

Tfce Cyprus Popular Bk. 17 
. Duncan Xawrie ......... 17 % 

._Ea^l_Trust 17 % 

E. TV Trust Limited 17 % ■ 
. First Nat. Fin. Corp..— 181% « 

- First Nat. Secs. Ltd. ... 18 % 

Robert .Fraser : 18 % t 

• Antony Gibbs 17 <6 

i r fireyhbupd 'Guaranty..-. 17 % ¥ 
Crindlayv Bank l 


BHambros Bank 17 % 

B Hill Samuel |17 % 

C Hoare Bt Co. ........ ; fl7 % 

Hongkong & Shanghai 17 % 
Industrial Bk. of Scot. 17$% 

Keyser UUmann 17 % 

Knows! ey & Co. Ltd.... J8i% 

Langris Trust Ltd 17 % 

Lloyds Bank ...... ... 17 % 

Edward Manson & Co. is % 
Midland Bank 17 % 

■ Samuel Montagu.. ....... 17 % 

■ Morgan Grenfell ...... 17 % 

National Westminster 17 % 
Norwich General Trust. 17 % 
p. $- Refson & Co. ... 17 % 
Rossminster ............ }7 % 

RjrL Bk. Canada (Ldn.) 17 % 
Sehlesinger Limited ... 17 % 
E. S. Schwab % 

Security Trust CO. Lei IS % 
Standard Chartered ... 17 % 
Trade Dev. Bank ...a. 17 % 
Trustee Savings Bank 17 % 
Twentieth Century Bk- 17 % 
United Bank of Kuwait 17 % 
Whfteaway Laidlaw ... 171% 
Williams & Glyns . .... 17 % 

Win trust Secs. Ltd. ... 17 % 
Yorkshire Bank . - J 7 % 

■ Mamba's of the Accepting Houses 

* ^""^Jeposll* IS 1 *' ' 1 - rnonlh 
t tSw on soma c! £10.®® 

T ETwJx 

15*% and «» r C25 -°°® 

¥ Celt deposit* JJ»0 16 *‘ 
s . DoRisnd deposits 15%. ' 


and the same number of defereed 
shares. 

These, together with the 
5.473.500 new ordinary. and de- 
ferred shares which 1C Gas has 
acquired or agreed to acquire 
during the period of the offer, 
and 300,000 shares of each class 
already assented, represent 95.7 
per cent of Compair capital in 
Issue, or 87.5 per cent assuming 
full conversion of the 8J per cent 
U.S. dollar convertible bonds and 
the exercise of outstanding 
options. 

The offer remains open. 

PROPERTY AND 
REVERSIONARY/ 
MARLBOROUGH PROP. 

Property and Reversionary In- 
vestment Corporation and. Marl- 
borough Property Holdings- have 
emerged as the successful bidders 
for the. 17-acre GKN /Rockwell 
site at Frimley, Surrey. • 

The bid was in excess of 
£4]m and the two companies will 
operate through a joint company, 
Albany Commercial and Indus- 
trial . Developments, to develop a 
new £42m trading estate. * 

ACID is an existing subsidiary 
of P and R in which Marlborough 
will hold 49' per cent and 
P and R will retain 51 per cent. 

Finance for the development 
of up to £4m' has been arranged 
with Samuel Montagu and Co. 


and N. M. Rothschild and Sons 
but P and S will provide £2. 5m 
towards the Initial purchase. 

Over 200,000 sq ft of new 
industrial/warehouse accom- 
modation is planned and, in 
addition, an existing factory of 
some 74,000 sq ft will be re- 
furbished. . GKN-Lfncoin will 
remain in a further existing unit 
of 46.000 sq ft od a leaseback. 

The deal represents the first 
joint venture between P and Tt 
and Marlborough, and the 
development of the new site is 
Planned over the next two years. 

E.YTEL ACQUIRES 
PARTNERPLAN 

Extel Advertising and Public 
Relations has acquired Partner- 
plan, an independent PR con-, 
sultaney. 

Partnerpfan will operate as an. 
independent division. Mr. David 
Wynne-Morgan, Partnerplan's 
managing director, will remain 
in charge and Joins the Board of 
Extel Advertising and PR, part 
of the Extel group- 

SHARE STAKES 

- Louis C. Edwards and Sons 
(Manchester)— Gulliver . Foods 
purchased in the market 10,000 
shares at 57p on March 24 and 
as a result now bolds a total of 
3,337,433 shares (16.9 per cent). 


Drilling 
Tools talks 
to third 
party 

HAMBROS BANK and the 
National Coal Board Pension 
Funds may face opposition in 
their attempt to take over 
Drilling. Tools North Sea, the 
unquoted drilling equipment 
rental group floated by stock- 
broker Hedderwlck Stirling In 
1973. 

' Mr. Charles Noble, chairman of 
Drilling Tools and a director of 
Hedderwick, yesterday advised 
shareholders to take no action 
over the Hambros/NCB offer as 
talks were “ fairly far advanced M 
with a third party. 

Hambros and the Coal Board 
are at an advantage, however. In 
that they have already acquired 
35 per cent of. the equity, which 
Is the stake held by Drilling 
Tools Inc, the Texas company 
which provided the original 
management for the North Sea 
company. The Texas company 
has since been bought by Petro- 
lane. a major U.S. oil sector, 
service group. 

According to 3 Hr. Noble's • 
statement, Petrolane appears to 1 
have sold the stake without con- 1 
ferrlng with the rest of the 
board of the North Sea com- 
pany. 

.' Mr. Noble also said that 
Drilling Tools North Sea had 
been paying dividends since 1976 
and in ' November the net 
interim dividend was doubled 
from 4p to 8p. Earnings last 
year were said to be 50p per 
share and the company had 
£760,000 of cash and liquid assets. 

The company’s . shares are 
occasionally traded under Rule 
163(2) on the stock market The 
last price marked was £4.25. 
Hambros and the Coal Board 
funds, which are making their 
offer through Dawsea. a new 
company, are offering £6.10 for 
each “ B share. 

The “B” shares account for 
65 .per cent of the equity and 
were -issued in 1973 at £3.50. 
Dawsea is also inviting “B” 
shareholders to accept new 
shores in. Dawsea in lieu of cash 
to a maximum of 25 per cent of 
D2wsea’s equity. 

HELL SAMUEL 

Credit Commercial de France 
has acquired an 80 per cent 
partnership Interest . In Hill 
Samuel and Co.. Frankfurt, 
following an agreement in 
principle reached on January 15. 

The name of the bank has 
been changed to Credit Commer- 
cial de France and. .Co. 


Managed by J. Henry Schroder Wagg & Co. Limited 

The Annual General Meeting was held at 120 Cheapsid^ London EG2 - 
• on Tuesday 25 March, 1 980 at 3.00 p. m 


Theloilowing is a summary of the Report by the Directors lor the year ended 30 November 1979.' 


Total Revenue ' Ct ,312,973 C994B06 -K32P B , 

Revenue. after taxation and expenses ' " £ 736.222 • £471,218 ' ' * 562*» 

Earnings per Ordinary Share (see below) . 5-95p ~_ 4.78p ~ V45.4^ 

Ordinary dividends for the year net per share 6-BOp 4,60p ' ->-43.5^ 

Net asset value per 25p Ordinary Share -1777p : ' 18£2p ' • -4.0°« 

The earnings per ordinary share reflect non-recurring income from the Company^ holdings in Shell 
Transport & Trading Limited and Unilever Limited as a result of the removal of dividend restraint, • 

. amounting to £1 12,049 net. As the Directors considered that the benefit of this income should be 
passed on directly to the shareholders at the earliest opportunity a special interim dividend of l.OOp 
per share has been declared on the Ordinary Capital, absorbing £104,690, and is included in the 
dividends per share above. 

Copies of the Report and Accounts are available from the Secretaries. 

J. Henry Schroder Wagg 8i Co. Limited. 48 St. Martin's Lane. London WC2N 4EJ. 


A. & J. 



GROUP 

LIMITED 


INTERIM STATEMENT (Unaudited) 


Gross Rentals. 


Turnover from Trading Activities. 


investment Income- 
Trading Profit 


Pre-tax Profit 
Taxation 


Profit after Taxation. 


Earnings per share. 


Net dividend per share. 


Six Months to. 

3 1st December - - 

Year tc 
30th Jur 

1979 

1978 

1979 

£-000 

£’000 

£’000 

U73 

' 1.617 . 

3.646 

3,339 

2.680 . 

5,530 

1,526 

1,305 

2,623 

>82 

132 

542 

1,708 

. 1.437 

3,165 

340 

. 460 

662 

1,368 

977 . 

.2303 

5. !6p 

3.68p 

9.43p 

l.60p 

I32p 

3.20p 



Rentals in first half up by 40% 

^ Interim net dividend raised fay.2f% 
■A- Levels of demand continue firm 


** I consider that the second half year will see further 
progress for die Group." 

A. J. Mucfciow, Chairman 


Housing Corporation chairman 


Mr. Hugh Cubitt, a director of 
National Westminster Bank, is 
to to take over as chairman of 
the HOUSING CORPORATION 
to succeed Sir Lou Sherman, 
whose term of office expires at 
the end of next month. Hr. 
Cubitt, a qualified chartered sur- 
veyor, Is at present chairman of 
the Outer London Regional 
Board. He is a former Lord 
Mayor of Westminster and was 
leader of Westminster City 
Council between 1972-76. The 
Housing Corporation was estab- 
lished In 1964 to regulate and 
administer the voluntary housing 
association movement 

* 

Sir Campbell Fraser has been 
appointed an external director 
and Mr. E. 3. Worlidge. an execu- 
tive director of BAT INDUS- 
TRIES from April L Sir Camp- 
bell is chairman of Dunlop Hold- 
ings and Mr. Worlidge is a 
director of Wiggins Teape 

Group, a subsidiary of BAT 
Industries, and chief executive of 
Wiggins Teape’s international 
operations. 

* 

Hr. Timothy J. A. Co bn a n has 
joined tile Board of WHIT- 
BREAD AND CO., as a non- 
executive director. Mr. Colin an 
is chairman of Eastern Counties 
Newspapers Group and a non- 
executive director of Reckitt and . 

C rtlman 

★ 

erry national bank of 

DETROIT is to close its London 
branch from March 31. Mr. Carl 
H. Fredericks, vice president 
and manager, will be returning 
to the Bank’s Detroit head 
office to take up duties in the 
International division. Mr. 
Fredericks will be responsible 
for all international related busi- 
ness development aDd credit 
activities in Europe and North 
America. 

★ 

M. Bfustapha Paris, former 
Moroccan Finance Minis ter, has 
been appointed vice-chairman of 
BANQUE ARABE ET INTER- 
NATIONALE DTNVESTISSE- 


MENT (BAH), the Paris-hased 
bank jointly owned by Arab 
interests and by a group of Euro- 
pean banks. M. Fans also joins 
the Board of the BAH group’s 
holding company, COMPAGNU3 
ARABE ET INTERNATIONALE 
DTNVESTISSEMENT (CAH). 

★ 

Pointon York has formed a 
subsidiary called POINTON 
YORK SCLATER for E dinburgh 
and Glasgow with Mr. Wally 
Huggins as chairman; Mr. Nigel 
Sdater. managing director; and 
Mr. Geoffrey Pointon* a director. 
* 

Mr. Dennis McDonald has been 
appointed a director and chief 
operating officer of STANLEY 
GIBBONS INTERNATIONAL 
and he also becomes a corporate 
executive member of the parent 
concern Letraset International. 
Mr. McDonald joins Stanley 
Gibbons from MeKiosey and 
Company. 

Mr. Peter Oliver, general 
manager of packaging specialists 
JAXPAL (MIDLANDS). Of 
Willenhall, has been appointed a 
director. 

★ 

Mr. David Legg, a director of 
COUNTY BANK since 1972, is to 
become head of the finance divi- 
sion in place of Mr. Gerald 
Smith, a director, who will be 
leaving the Bask at the end of 
this month to devote more time 
to his personal interests. At the 
same time Mr. Brian Carte, a 
director, will become head of the 
newly-formed banking division. 

■k 

Mr. B. G. Frost, who is nearing 
retirement, is to relinquish the 
position of man aging director of 
TETLEY WALKER later this 
year and will become vice chair- 
man with executive responsibility 
for the development of free trade 
business. Hr. T. D. XL Mart, at 
present managing director of 
Lorimers’ Breweries, has joined 
the Board of Tetley Walker and 
will take over as managing 
director of that concern. Mr. 
Frost will remain a director of 


Allied Breweries (UK) and con- 
tinue to act as chairman of Iod 
Co ope (Isle of Man). 

* 

The Prime Minister has 
appointed Mr. Einlon Holland 
(chief general manager of the 
Pearl Assurance Company) and 
Mr. George Russell (a director of 
Alcan Aluminium (UK)) as addi- 
tional independent members of 
the CIVIL SERVICE PAY 
RESEARCH UNIT BOARD. The 
new appointments are not linked 
with any proposals for new work 
for tbfe Board, but to assist in its 
existing functions. 

*■ 

Mr. E. A. Ken hie has been 
appointed to the Board of the 
food distribution division of 
booker McConnell. He is 
managing director of Booker 
Belmont Wholesale Delivered 
Trade. 

* 

Mr. T. R. Newman has been 
appointed to the newly-created 
position of sales and mark eting 
director of REDMAN HSHER 
ENGINEERING, a member of 
the Redman Keenan Inter- 
national group. 

* 

Mr. P. E. W. Day and Mr. E. 
Winder are to become assistant 
directors of C. E. HEATH AND 
COMPANY (INTERNATIONAL) 
on April L 

* 

Mr. R. F. Bullock, previously 
financial director, has been ap- 
pointed managing director of 
TEMPCO SEVERNSIDE, of 
Bristol, in place of Mr, H. T. 
Flavelle, who has resigned. 

* 

Mr- Robin Nichols, assistant 
general manager of Greenwich 
Building Society, has been elec- 
ted chairman of the METROPOLI- 
TAN ASSOCIATION OF 
BUILDING SOCIETIES. 

★ 

Mr. Ralph Oakes has been 
appointed managing director of 
ARROWTIP NORTHERN, Man- 
chester. 




B Months to 
31 Dec 79 


6 Months to 
31 Dec78 


Unaudited Residts 

Turnover 

PROFIT BSTORE TAXATION 
Taxation 

Profit After' Taxation 
Interim Dividend 
Net Amount per share 
EARNINGS PER SHARE 


A profit for the six months to the 31st December 1979 of C4 601m was earned. No Industrial 
property was sold during this period. One housing site sale took place but this did not contribute 
significantly to the profits. 

An interim dividend of 3.3p net will be paid on the 9th May to Shareholders » egfsferetf on 
the 24th ApriTiaBO, an increase of 20%. The Company’s contracted Rent Roll now stands at 
£2.87Dm. This does not Include several rent reviews upon which the due date has passed but ihe 
revised rentals are still to be agreed. When agreement Is reached the contracted Rent Roll will be 
well over £3m. 


The Company has several substantial lettings under negoMalion and is making good pro- 
gress with the development programme of sites in hand. The outlook in lhis division is most 
satisfactory' with strictly controlled exposure, essential in today's uncertain climate. House sales 
during the six months to December 1979 were buoyant with improved margins maintained. 
However, as anticipated, the market is now more difficult with increased building costs again 
eroding profit margins to a degree. 

The borrowing level Is currently being reduced and the Company’s Balance Sheet will be 
Stronger still at the year end, 30th June 1980. Shareholders should be aware that the present high 
level of profit represents part of the stated policy to quickly reduce housing land stocks, generate 
cash to reduce borrowing and thus enable further progress to be made in the transition from pure 
house-builder to property investmenf/development company, ft (s not intended to maintain this 
rate of earning growth, bearing in mind the resolve to reduce the Company's. present level of 
housing activities. 

D. J. COPE, Chairman 

25th March 1980. 
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PROFITS 
AGAIN A 
RECORD 


Highlights from the Statement by the Chairman t 
Mr. P.J. White. 


Trading profit for the year ended 30th September, 
1 979 was £2.771 .320 (£2^18.532) and profit 
on sales of quoted Investments £272.660 
(£489,1 00). subject only to interest on the 
7i% Loan Stock of £25,162 (£28.887) and 
Corporation Tax of £482454 (£81 6,91 0). 

The Directors recommend a total dividend forthe 
year per ordinary shore n$t of Mp (1.013375p). 


FORGING 

Thisdhrision more than made up for its sat back 
(ast year by producing record profits which were 
dueto a considerable increase in the demand for 
forgings by the aircraft industry. This trend has 
continued during the current year and I shall be 
disappointed if a similar increase in profits is not 
obtained thb year. 


MERCH ANTING & DISTRIBUTION 
We have shown steady growth forthe pastfrve 
years but with the steel strike affecting the 
deliveries of iron and steel scrap and the 
probability of the demand for cars by the private 
buyer declining as the year progresses, we shall be 
fortunate to maintain last year's record figures. 

The engineers tools and distribution side is 
holding up well and we are at the point of 
purchasing another small company in this field. 


ENGINEERING 

We ware considerably affected during the last two 
months of our financial year by the engineering 
strike, resulting in a slight downturn in profits 
from the record of the previous year. 

Our investment programme in C.N.C. machines is 
continuing end by the end of the yearshoufd total 
approximately ££ million. Although the current 
year will not show the full benefit of this 
investment I expect this division to hold its own 
despite the probable lower level of activity in 
engineering generally. 


OUTLOOK 

The first four months trading figures forthe group 
are showing an advance on last year and subject 
to the usual qualifications regarding industrial 
dispute l am reasonably optimistic. 
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NORTH AMERICAN NEWS 


First Penn bank 
chief denies merger 


BY STEWART FUMING IN NEW YORK 


FIRST PENNSYLVANIA Cor- 
poration, the 2ist largest U.S. 
bank with assets of S8.9bn. 
yesterday conceded that it has 
u some problems and that 
increased interest rates have an 
adverse effect 

In an official statement 
authorised by the Board Mr. 
George A Butler, chairman and 
president of the bank “denied 
all rumours that -the bank has 
had any discussions concerning 
the possible merger with any 
other institution either domestic 
or foreign. ' 


The value of these securities 
will have been adversely affected 
by rising interest rates. Mr. 
Butler pointed out that while 
First Pennsylvania has a large 
investment in the U£. govern- 
ment securities, the portfolio is 
reducing each month as a result 
of maturities. During the next 
three months $100m of securities 
will mature. 

He added that at December 
31. 1979. the bank's capital 
exceeded $312m. The sale of the 
bank’s finance company sub- 
sidiaries for $106 .5m to Manu- 


How IBM skill brought down Itel 


The statement comes in the facturers Hanover is proceeding 


. wake of concern in the financial 
markets about >rtie impact on the 
company of rising interest rates. 

■particularly the impact on its 
large bond portfolio amounting 
to $1 bn of assets. 


on schedule and be described 
recent examinations of the bank 
by the Comptroller of the 
Currency and the Federal 
Deposit Insurance Corporation 
as “ routine." 


Higher interest costs hit 
Carter Hawley growth 


BY OUR FINANCIAL STAFF 


HIGHER INTEREST rates advanced 8 per cent to $09. 7m or 
reduced net income for the year from $2.67 per share, against 
ended February 2 at Carter $2.52. Sales were 13 per cent 
Hawley Hale Stores by 14 cents ahead at $2.41bn. 
a share. The company said that "the 

But the group turned in a 6 Ufo method of accounting for 
Per cent rise in net income to inventories reduced the final 
v42A4m for the fourth quarter quarter net by 8 cents a share 
or *1.70 per share against $1.65. compared with 2 cents the year 
bales also rose 6 per cent to before, and for the fiscal year 
§S32-3m. by 20 cents a share compared 

For the year net earnings with 11 cents a year ago. 


Jim Walter profits ahead 


BY OUR FINANCIAL STAFF 


AN INCREASE of 11 per cent 
in net income to $17.3m is re- 
ported by Jim Walter Corpora- 
tion, manufacturer of building 
materials, for the second 
quarter ended February 29. Per 
share earnings were Sl.00 
against 90 cents for the same 
period last year. 

Net income in the current 
quarter includes $2.46m or 15 
cents per share from interest 
capitalised in accordance with 


FASB No. 34. Revenues rose 
by 15 per cent to $480m. 

Over the six months period 
net income advanced to $49.64m, 
compared with $42.94m, or 
S2.S6 per share against $2.47. 
and revenues rose to $980.0m 
against $S94.4m for the first half 
last year. 

The current six months in- 
cludes an extraordinary credit 
of $9.5m on the sale of sugar 
business, net of taxes. 


ANXIOUS EYES in both the 
U.S. and Europe are watching 
San Francisco this week as Itel, 
the U.S. computer leasing group 
riddled with more than Slbn 
in debts, tries to put together 
some kind of financial rescue 
package writh its bankers. If 
it fails, then bankruptcy is a 
virtual certainty, with ramifica- 
tions which extend well beyond 
the 9J5. capital markets and 
into Europe, including Lloyd’s 
of London which is owed sub- 
stantial sums by Itel. 

Even if it succeeds, the 
chances of Itel ever recovering 
its former glory as one of the 
most dazzling growth companies 
in the U.S. seem slim indeed. 
Today. Itel is a mere shadow 
of its former self, and the 
legacy of extravagant manage- 
ment will dog it for years. 

Itel has already said that it 
will not be able to service most 
of its unsecured debt or make 

a scheduled payment to Lloyd's 
unless this week's talks are 
successful. 

The dimension of the Itel 
problem is easily measured. Its 
total debt of $l-2bn compares 
with the 82bn or so owed by 
Chrysler, the other great 
corporate drama of the moment. 
But Itel is only l-20th the 
size of Chrysler, and it has none 
of tfie political clout that the 
car maker has been able to 
muster to ensure its survival. 

Itel was founded In 1967. But 
It really began to catch the 
public eye in the mid-1970s, 
when aggressive marketing 
techniques brought it a large 
share of the .booming computer 
leasing business. Between 1974 
and 1978, Itel more than quad- 
rupled its sales from $143m to 
$690m. During this time it also 
branched out into other forms 
of leasing: railcars, marine 
vessels, even aircraft. 

But computers were the core 
of the business. Using equip- 
ment that was compatible with 
IBM’s, but cheaper. Itel was 


able to hang on to the elec- 
tronics giant's coat-tails. In 
fact, things went so well that 
Itel linked up with National 
Semiconductor, a California 
computer maker, and Hitachi 
of Japan, to take a substantial 
part of their production. 


In fact. IBM wrought such 
deep-rooted chances in the 
market with its 1979 models and 
prices that it rendered Itel’s 
computer ' slock obsolete 
virtually overnight. The com- 
pany suddenly found itself with 
equipment that was not only 


The power behind tins growth technologically inferior to IBM, , 
was a Mr. Peter Redfield. a but also more expensive. 


dashing individual variously 
described as brilliant or a 
megalomaniac. He matched a 
penchant for lavish living with 
an unrelenting drive to make 
Itel bigger and richer. Many of 


That really was the beginning 
of the end. With its market fall- 
ing away underneath it, Itel 
struggled on for a few more 
months (it even managed, 
incredibly, to pul together a 


stands at i500m)' is due next 
Monday. And unless Itel can 
stretch this out, it will clearly 
not have the cash to service the 
rest of its debt,. including about 
$45m due in the next three 
weeks alone. 

Itel hopes to persuade its 100 
or so hank and insurance com- 
pany creditors to come tip with 
a new credit standby, and then 
recapitalise all of its unsecured 
debt It was impossible yester- 
day to establish what the 
creditors thought of this pro- 
posal since they were reluctant 


David Lascelles in New York and John Moore 
in London report on Itel’s rise and fall, 
and the consequences for Lloyd's 


his salesmen failed to keep 
pace, but those who did were 
rewarded with huge salaries 
and sumptuous company trips 
to exotic resorts. 

But such is the nature of the 
leasing business that growth can 
only be achieved by heavy bor- 
rowing. By the end of 1978, Itel 
had already built up a huge 
debt of $804m. Tbis included 
two Eurobond issues. $25m 
floated the previous March and 
$30iu floated in October. 

While a lot of tbis debt 
represented investment in sale- 
able assets like computers. 


planes and ships, it made Itel Xerox. 


$40 m Eurobond in April), but 
by May. its difficulties were com- 
mon knowledge. In August it 
announced a second quarter loss 
of $60m. and had to seek out 
a huge bank. loan. A large con- 
sortium of U.S. and European 
banks stumped up a total 
$566m. 

By now drastic surgery was 
necessary. Bit by bit. Itel 
hacked off its loss-making 
limbs, selling its computer busi- 
□es to National Semiconductor 
and various other computer ser- 
vice and data operations to a 
number of companies, including 


highly vulnerable to changes in 
die market — which is exactly 
what happened. 

By the end of 1978, it was 
clear that IBM was about to 
announce technology and price 
changes tbat would influence the 
market, though no one guessed 
how drastically. In its 107S 10-K 
filing with the SEC (Itel’s last, 
as it turned out), Itel said: 
“ future actions of IBM could 
adversely impact all computer 
related activities of Itel. . ." 


Mr. Redfield departed, and 
was succeeded by Mr. Thomas 
Tan who set about restructuring 
Itel round its still profitable 
transport leasing business. But 
there were obviously to be no 
quick cures. Itel lost $175m in 
the third quarter, and has pub- 
lished no financial statements 
since then. 

This week's crunch was 
precipitated by the fact tbat the 
first instalments on Itel's $566m 
bank loan (which Itel says now 


to comment on what they called 
a bank-client relationship. 

However. Wall Street analysts 
believe that the outcome is 
touch and go. With interest 
rates at record .higTis, the 

burden of debt servicing must 
be crushing for a company with 
such a narrow asset base, and 
with the best will in the world 
it may be impossible to secure 
Itel’s future. 

The latest crisis at Itel has 
created another serious 

problem for - underwriters in 
the Lloyd’s of London insurance 
market. A working party of 
underwriters and insurers, 
headed by Mr. Murray 

Lawrence, was attempting to 
work out a commercial settle- 
ment with Itel which would 
offset $200m of claims which 
Itel was expected to make 

under its computer leasing 
insurances. For the moment 
these talks have come to a halt 

Any deal between insurers 
and " Itel Is conditional . on 
whether Itel can arrange 

adequate refinancing from its 

Total computer leasing 


insurance losses are expected 
to produce the largest ever 
series of losses in Lloyd’s 
h&tory: $340m Is Lloyd’s 
official estimate, although 
unofficial estimates place the 
figure as high as $600m to 
$80 Om. . ' . 

In a startling underwriting 
miscalulation 55 Lloyd’s under- 
writing syndicates, and a 
number of insurance companies; 
offered insurances in the 1970s 
which protected leasing com- 
panies against the early, ter- 
mination of computer leases. 

When new IBM models and 
cheaper leases became available 
in 1978. almost every cu stonier 
gave notice of likely cancella- 
tion with a view to either chang- 
ing equipment or renegotiating 
its lease. ' 

■Itel's- insurances with Lloyd’s 
represent about a quarter of the 
insured values of : over\$lbn. 
Realislng their exposure with 

Itel— and the possibility of com- 
plex legal action for enormous 
sums of money by Itel against 
Lloyd’s underwriters in the 
event of non-settlement or 
delayed settlement of claims— 
Lloyd’s has been trying to do a 
deal with the. San Francisco 
leasing group. 

Under the proposed deal. 
Lloyd’s was to receive payment 
and. assets from Itel estimated 
at $100m. In return, under- 
writers would ensure that 
existing claims would be met, 
but would have control over 
the re-marketing of computers 
traded in under the insured 
leases, and possible the run-off 
of existing insured leases. 

Lloyd’s hoped the. Itel cash 
payment and assets would' 
reduce the total claims of $200m 
from IteL 

But this- has now been com- 
plicated by Itel’s latest problem. 
If Itel were to fail. Lloyd’s 
underwriters might resist claims 
on the grounds that they did not 
offer - insurance against bank- 
ruptcy. • . 


Noranda 
stake valued 
at $364m 
by Brascan 

By Robert Gibberirin Montreal:. 


Sharp fall at Corco 


BY OUR FINANCIAL STAFF 


COMMONWEALTH Oil Refining 
(Corco), of San Antonio. Texas, 
reports a sharp fall in earnings 
for the first two months of 
1980. to 5837,000, or 4 cents a 
share, from $4.5m. or 28 cents 
a share, in same period of 1979. 
Sales, however, were up. to 
8183m from $160.4m. 


The company said that its 
plants produced less in the first 
two months of 1980 than a year 
earlier. This was the result of 
a fire in November which cut 
aromatics production capacity 
by 50 per cent, two closings for 
major maintenance work and 
the difficulty of obtaining crude 
oil at reasonable prices. 


C$76m bid 
for Norin 


By Our Montreal Correspondent 

CANADIAN PACIFIC INVEST- 
MENTS had plans to buy all the 
common stock of Norin Cor- 
poration of Miami, Florida, for 
CS76m (US$64 ,4m). The 
principal business of Norin is 
the major Canadian food group 
Maple Leaf Mills, which is 
based in Toronto. 

CPI is the leading non-rail 
holding company of the 
Canadian Pacific group. 

Norin, which is controlled by. 
the Norris family, had earnings 
of C$9.2m on sales of nearly 
C$600m in 1978. It acquired 
about 73 per cent of Maple 
Leaf In February, 1976, and dis- 
posed of insurance and mort- 
gage banking operations. It 
bought the remaining Maple 
Leaf shares in 1977 and 1979. 


Phillips warns 


on earnings 

By Our Financial Staff 


HIGHER EARNINGS are 
expected by Phillips 
Petroleum, although the U.S. 
oil company fears that profits 
of its petroleum products 
group will decline. Phillips 
also said In its annual report 
for 1979 that the total cost of 
the greater Ekofisk develop- 
ment in the North Sea is now 
$5fibn. up from the 55.5bu 
estimate made in 1978. 

Phillips made profits of 
$819m, or $5.77 a share last 
year, with the petroleum pro- 
ducts group contributing just 
over $200m to the total. 
Lower returns are expected 
from this group in 1980 
because crude oil costs are 
expected to rise faster than 
prices for refined oil. 


INTERNATIONAL BONDS 


Prices of Itel’s issues tumble 


BY FRANCIS GHIL&S 


THE STAT EMEN T from the 
ailing US computer leasing com- 
pany Itel was a major talking 
point in the Eurobond markets 
yesterday. Itel said on Monday 
that it would stop repaying 
about $230m of unsecured debt, 
including three Eurobond issues 
totalling $95m. until it had 
reached agreement on a financ- 
ing package with its bankers. 


of interest due on April 1 will 
trigger a cross default on the 
$40m issue, where interest is 
payable on -May 1, and on the 
$30m issue, where interest is 


April 1, and is unlikely, In 
present- circumstances, to be 
paid. 

Monday’s news did little to 
change the “ best endeavour 

basis on which the three issues. -payable. on October 1. 
bave been quoted in recent In secondary market trading, 
months, except that Kidder fixed interest dollar bonds 
Peabody, the lead manager of closed i point down on the day. 
the three issues, revised its price Deutscfaemark foreign .bonds 
quote downwards from 35-45 posted slight gains yesterday, 
Itel- has three fixed interest on Monday to 20-25 yesterday., with some Frankfurt dealers 

' u " ' saying -that while 1 selling preSr 


Eurobond issues outstanding: a At that -leveU the three issues 
$25m 9J per cent bond to 1988 yield 50.3, 46:9 and 96.9 per 
which was launched in March, cent respectively.- 

1978, a S30m 9* per cent issue Itel has to date fulfilled its 
to 1990 launched in September . obligations under purchase fund 
1978 and a $40m 101 per cent agreements attached to the 
issue to 1983 launched in April - three issues. 

1979. Interest on the first of One point which is not re- 
these three issues i due on solved is whether non-payment 


sure was still there, some real 
buying interest id bonds yield- 
ing around 10$ per cent had 
been in evidence. Deutsche 
Bank claimed that the DM 100m 
issue it has just completed for 
IBM and which yields 10 per 
cent found ready buyers. 



UNION CORPORATION LIMITED 


(Incorporated in the Republic of South Africa) 


The Chairman, Mr. E Paviti. reports 


li gives me great pleasure to be able to report the largest 
increase in profits ever achieved in the history of Union 
Corporation. Dividends totalling 62 cents per share and 
absorbing R3S million have been declared, compared with 
47 cents in 7 978. 

The amount of R45.6 million has been retained to meetthe 
rapidly rising costs of providing and replacing equipment and 
to provide the necessary funds to expand business activity. 


expansion programme and another. The current programme 
will take capacity to over one million ounces of platinum per 
annum. 

The outstanding profit performance was most gratifying and 
notwithstanding the continuing high level of capital 
expenditure, Impala substantially increased its dividend 
. payments. 


Brazil reaffirms loans pledge 


BY NICHOLAS COLCHESTER 
THE PROSPECT of Brazil 


GOLD 

Income from gold increased by 82 per cent to R26.6 million. 
Our group mines earned revenue in excess of R500 million 
while after tax profits increased to R132 million. In addition to 
the immediate benefit of higher gold prices, several of our low 
grade mines will enjoy an extended operating period. 

The wide fluctuations in the gold price and the continuing 
steep escalation of costs of capital items make it even more 
risky today to plan new mining operations or extensions. 

Until the gold market shows some stability, it cannot be 
prudent to anticipate a higher average gold price than 
3300/ 5350 in our forward planning. 

U msel Gold Mines took its place as a South African gold 
producer last year and I would like to congratulate and thank 
all those people who worked on the discovery, the planning and 
ihe development of this new mine. 

Further south in the Orange Free State, preparation of a 
possible shaft site has commenced on ground held under 
option by Beatrix Mines. The final decision on whether a viable 
gold mine can be established will 
not be made until a feasibility 


INDUSTRIAL DIVISION 

The 1979 results were more than satisfactory with excellent 
growth being recorded in most companies. Turnover increased 
by 29% to R1 ,046 million whilst earnings increased by 50% to 
an all time record of R81 .6 million ; R33 .9 million of those 
earnings are attributable to the Corporation and represent 40% 
of the Group's total attributable income. 


LABOUR 

The basic principle underlying the recommendations of the 
Wiehahn Commission report is the removal of discrimination to 
enable better utilisation of human resources and the 
elimination of artificial shortages created by job reservation. 
The Government of South Africa has recognised the extent to 
which private enterprise can take a lead in providing increased 
employment opportunities. The combination of an accelerated 
economic growth and the entry of Blacks into the skilled ranks 
will reduce unemployment and improve the overall standard 
of living. 


achieving trade balance this 
year and thus keeping its 
foreign borrowing requirement 
under control was reaffirmed 
yesterday by Mr. Carlos 
Langoni, the recently appointed 
Governor of the Brazilian Cen- 
tral Bank. Mr, Langoni sought 
to confirm the optimistic pic- 
ture painted last month by 
Brazil's Planning Minister, Pro- 
fessor Antonio Delfim Netto, 
when he spoke to bankers in 
London yesterday. 

The projections for Brazil’s 
external finances in 1980 were 
unchanged from those cited by 
Prof. Delfim. Exports and im- 
ports should balance at $20bn. 
Brazil would have an external 
borrowing requirement, after 
direct investment and official 
transfers, of some $12bn, of 
wbich $7bn would be refinanc- 
ing of existing, maturing debt 
and $5bn fresh borrowing. A 
run-down of reserves — SlObn 
at the start of the year — could 
reduce the net requirement to 


$3.5bn, Mr. Langoni claimed. 

Mr. Langoni called this 
scenario “realistic ” in that the 
improvement in Brazil's agricul- 
tural output was up to expecta- 
tions with a 30 per cent rise in 
the grain crop. Exports would 
benefit from this, coupled with 
last year’s major devaluation of 
the cruzeiro. The import bill 
was being kept down by govern- 
ment control of public sector 
purchasing.' 

Asked whether the recent 
rapid rise in U.S. interest rates 


had had an impact on Brazilian 
balance of payment projections, 
Mr. Langoni played the matter 
down. He conceded that the 
Government had recently re- 
vised its estimate of annual 
interest payments * overseas 
from $5.7bn to $6.3bn. but be 
claimed that this had been 
largely compensated for by the 
improved prospect for exports. 
He claimed that the increased 
charges would also be off-set by 
the planned $2bn rim-down of 
reserves. 


Ford tops up bank credits 


BY OUR NEW YORK STAFF 


FORD, the second largest car 
manufacturer in the U5., has 
set up an extra Slbn. in bank 
credits to help it to finance 
development of its next genera- 
tion of more fuel-efficient cars. 
This brings the total amount of 
finance at Ford’s disposal to 
over $2bn, plus the $300m in 
notes which it will market • 


shortly. These figures were dis- 
closed in documents filed by 
Ford with the Securities and 
Exchange Commission. 

Last week. Moody's Investors 
Service downgraded Ford's 
credit rating from Triple A to 
Double A because of uncer- 
tainties connected with the 
switch to- small car production. 


BRASCAN, the big Tbrtnfo 
■ holding 'company . which ft 
controlled by the- Peter and 
Edward Bronfman Interests,' 
says tbat its holding of shares 
in Noranda Mines . has . a 
market value of over CS430b 
(U-S.$364m) against a'cost of 
C$2 94m (U,S.$249mV and tiwt 
it is continuing to examine 
the options” in its future - 
involvement in Norand a.’; 
The Bronfman interests, in ! 
partnership with the Patino : 
mining family, won effective i 
control of Brascan early last 1 

year. Brascan in turn had Just " 
received around C$40Qmr in 
compensation from the Brazil- 
ian .Government tor the 
nationalisation of its- remain- 
ing Brazilian utility, j' % . V 

The new management of 
Brascan then began buying 
into Noranda Mines, , one of 
Canada’s largest resources 
groups with worldwide 
interests. Since then, the 
market value of Noranda 
shares has increased sharply 
with higher world prices for 
many metals and commodities. 
However. Noranda, with its 
associated companies,. . took 
avoiding action - .when -Ihe 
Brascan stake reached around 
15 per cent, and when 
Brascan’s management said 
that its target was 20 per cent 
or more and two boardroom 
seats. The effect of changes 
in Noranda’s capitalisation 
was to dilute the Brascan 
. holdings to around 12 per 
cent and to cement effective 
control of Noranda in that 
companies management group 
and associates. 

Brascan -says that it is still seek- 
ing representation on . the 
Noranda Board and is work- 
ing. for the dismantling of 
* Zinor - Holdings, to which 
Noranda issued 14m of' its 
treasury shares late last year. 
Zinor in turn is owned by 
associated and subsidiary 
companies of the Norandn 
group. 

Brascan argues that this 
arrangement was contrary to 
the general interests of share- 
holders, and has claimed that 
it may have been illegal. 
Noranda has denied this 
emphatically. 

Brascan also argues that 
Noranda has substantial 
: assets which -are not pro- 
ducing income. It values tbe 
Noranda . investment - in 
Canadian Hunter Explora- 
tions of Calgary at more than 
C$7 a share. Other mineral 
properties of Noranda coming 
into production shortly awe 
worth more than that 
. “ leaving C$5 a share to b? 
reasonably attributed to 
Noranda’s productive asset*, 
based on the C$19 a share 
price at which Noranda sold 
the 14m shares from Its 
treasury to Zinor.” Brascan 
says. 

Tbe effective price of the shares 
to Zinor, after deducting the 
value of the non-productive 
assets, was less than the 1979 
per-share earnings of 
Noranda, or C$4.70, says 
Brascan. 

Canadian Hunter, . which is 
’ financed by Noranda, is the 
discoverer of the Deep Basin 
gas fields on the northern 
Alberta-Britisb Columbia 
border. Imperial Oil (Exxon) 
has participated in the deve- 
lopment of Hunter lands, with 
a major commitment of more 
than C$100m. 

Noranda and tbe Canadian 
Pacific group are the largest 
producers of base metals in 
Canada. Noranda is also a 
major producer of precious 
metals and industrial pro- 
ducts such as wire and cable. 
Since Noranda's blocking action. 
Brascan has stepped up its 
interests in mining and oil 
, and gas. It still has major 
cash resources to deploy. 


f- 


study is completed in 
mid-1980. 



URANIUM 

With the events of the past year 
in the Middle East, the partial 
replacing of oil based energy is 
now becoming an urgent 
priority. I om confident therefore 
that in the long torm nuclear 
power construction programmes 
will increase, with a " 1 1 *■" *“• • 

corresponding rise in demand 
for uranium. 

It is nearly two years since preliminary work on Beisa Mines 
commenced. The rate ol proqress has enabled us to improveon' 
our original timetable and we believe that Beisa will be brought 
into production in 1 981 - a year earlier than originally planned. 
A public offer of shares m Beisa is likely during 1 980 or early 


Income Dividends t 
aftertax per share j 


Rands Cents 

R 83 ,6/9,000 62 


i 


R62.521.0DI1 4? 


I 


R37.747.0a0 38 


I 


J 


in 1981. 


PLATINUM 

Hardly a year has passed between one Impala Platinum 


GENERAL MINING MERGER 
General Mining acquired a 
controlling interest in Union 
Corporation some five years ago. 
Since that time the two groups 
have worked well together and 
Ihe results of their efforts speak 
for themselves. The merger, 
which has now been accepted - 
by shareholders, is a natural 
progression, and the combined 

__ _ ___ operation is not only the second 

largest mining and industrial 
finance house in South Africa 
but also ranks as a significant enterprise by world standards. 
Union Corporation will remain in existence as an operating 
subsidiary. However, the more rapid rate of growth which 
should flow from the combined strength in the new group will 
offer* enhanced and challenging opportunities For our 
employees, on whose contribution and skills we rely. The 
achievements of the Union Corporation Group in the past are a 
clear reflection of the dedication of our management and 
employees and l would like to take this opportunity of thanking - 
them. 


Copies of the Annual Report may be obtained from the London Secretaries. 

Union Corporation (U.fC) Ltd v SS Gresham Street. London EC2V 7BS. {Quoting ref. U.C.). 


FINANCIAL HIGHLIGHTS 1979 


Badische Kommu- 
nale Landesbank Inter- 
national S.A., Luxem- 
bourg, recorded another 
year of growth in 1979, 
increasing the balance 
sheet total by 24.6% to 
Flux 233 billion (US $ 
803 billion). 


1979 in brief 

-fin Flux million}^ 

Balance sheet total 

23,287 

Due from banks 

1ft,?f>Q 

Securities 

992 

Credit volume 

11,4(10 

Due to banks 

21,446 

Canital 

800 

/ 


The Bank further 
strengthened its pos- 
money 


tbe 


This growth resulted primarily from strengthened 
activities in the Eurocredit sector, with lendings rising 
by 362% to Rux11.4 billion (US $ 393 mil!ion).This favor- 
able development was reflected rn the Bank’s leading 
position in numerous international syndicates. 


ition in 
market. 

Net profit increased 
by 18.2% to Flux 31 mil- 
lion. (US $ i.i million). 
CapitaJ and reserves 
now amount to some 


Flux 858 million (US $ 30 million). 

For a copy of our Annual Report or more information - 
about our Eurobanking activities, just contact us at 
Badische Kommunale Landesbank international SA 
9 BoulsvardJOoosevelt P.O.Box. 626. Luxembourg- 


Deposits from banks, the most important refinanc- Villejel.: 475 991-1, 475 315 (dealers) TelPx - 1701 i 7 Q 5 > 
ing source, grew to Flux 21.4 billion (US $740 million;, (dealer), 1793 (credrts;. * 3 
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French 
groups in 
further 

'" c solar deal 

-. By Terry ttafawortft in Paris 

TWO OF France's large 

- industrial groups. Thomson- 

CSF and Peehiney-Ugine- 

: Kublmann, have signed a 
■ co-operation agreement for the 
development of photo-electric 
svlar energy cells. 

The deal, which follows a 
. similar cooperation accord 
.between CGE, the big electrical 
. group, and Bhone-Poulenc, the 
chemicals company, foresees 
spending of FFr ISm ($3.4mj 
over the next three years. PUK 

- is committed to injecting 

- FFr 10m, and Thomson the 

• rest- 

Nelther of the companies will 
' be excluded from other joint 
contracts during the period of 
"the agreement. This condition 
-Mill allow Thomson to continue 
with its fabrication project for 
; solar energy systems with Solar 
-.Power, the subsidiary of Exxon. 

' Both companies already have 

- some technology to inject into 
: t heir combined programme, 

PUK in the fabrication of 

- silicuttL and Thomson in the 
fabrication of photo - electric 

" systems. 

The Government has allowed 
for only a modest generation 
of solar electricity in its future 
energy plans. Nevertheless, the 
big companies are being pressed 
by the authorities to invest in 
tbis area because of its growth 

• potential. 



Rights by Wagons-Lits 

A rights issue to raise BFr 390m 
($12.Sm) is proposed by Cie 
.Internationale des Wagons-Lrte 
et du Tourisme. the travel to 
hotels group based in Belgium, 
writes Our Financial Staff. The 
funding is to be made on a 
one-for-three basis at BFr 760 a 
share. It will involve the issne 
of 519,493 new shares and will 
increase group capital • by 
BFr 260m to BFrl.04bn. 


Banque Rothschild raises 
earnings and dividend 


BY DAVID WHITE m PARIS 

BANQUE ROTHSCHILD, lie 
hub of the French Rothschild, 
family’s b anking and industrial 
empire, fulfilled its forecast of 
a sharp rise in profits last year, 
with net earnings inc reasing to 
FFr 17.46m (84m) from 

FFr I0.2m in 2978. 

The bank, quoted on the Paris 
Bourse since last summer 
following a financial reorganisa- 
tion, plans to raise its dividend 
to FFr 11,30 per share from 
FFr 10.50. David de Roths- 
child, managing Board chair- 
man, had earlier promised 
shareholders a "modest rise.” 
In order to cover the divi- 


dend, totalling FF 22.99m, the 
bank is drawing on FFr 5.53m 
of reserves. 

The Rothschild family’s direct 
Interests io Banque Rothschild 
were put at 23 per cent at the 
time of the reorganisation in 
late 1978. when the bank was 
merged with the group's holding 
company, Compagnle da Nord, 
and the latter’s shareholders 
were offered shares in the bank. 

Elsewhere in the French 
banking industry, Compagnie 
Bancaire, the specialised credit 
body in which a number of 
French banks have sharehold- 
ings, reports an 11 per cent 


increase in consolidated net 
profit to FFr 327m /or 1979. 
This figure did not include an 
exceptional net gain of FFr 18m. 
• Saint-Gobain-pont-a-Mousson, 
the major French industrial 
conglomerate, is to invest more 
than FFr 200m in building an 
extension to its existing glass 
fibre plant at Rouen, in north- 
western France. The move is 
necessary if the group is to 
benefit from the expansion of 
the market for heat insulation 
material used by the construc- 
tion industry. The new plant 
will .come on stream at the end 
of 1981. 


U.S. move by Bertelsmann 


BY KEVIN DONE IN FRANKFURT 


BERTELSMANN of West 
Germany, one of the world's 
largest media companies, is to 
start market trials in the U.S. 
next month wihch are expected, 
to lead to the setting up of a 
nationwide book club business. 

The German group has formed 
a joint venture with World 
Book-Childcraft International, a 
subsidiary of the U.S. direct- 
selling company, Scott and 
Fetzer. 

If the market studies are posi- 
tive it is understood that the 
two companies could face an in- 
vestment of more than 850m to 
attract a nationwide member- 
ship.. 

Book and record clubs are 
already big business for 
Bertelsmann around thd world, 
with clubs established in ' 23 
countries. In the last financial 
year the book clubs division 
achieved total sales of DM 1.3bn 
($691m) accounting for about a 
third of the Bertelsmann group’s 
worldwide turnover of DM 3.9bn 
This is the first time that 
Bertelsmann has chosen what is 
essentially a door-to-door sales 
company as its partner in 
setting up a hook club, but it 
expects particular difficulties in 


tackling the U.S. market. It (has 
taken 51 per cent of the new 
company, with the remaining 
49 per cent going to World 
Book. 

World Book has been in 
further education books for 
more than 60 years and has as 
its main door-to-door selling 
line a 22-volume set of 
encyclopaedias. 

Bertelsmann, which has run 
into Cartel Office problems in 
expanding further its media 


interests in West Germany, is 
undertaking a major expansion 
of its activities in the U.S. 

In recent months it has taken 
over a record company and a 
printing concern and in 1977 it 
acquired 51 per cent of Bantam. 
It also awns the U.S. magazine. 
Parents, and last year launched 
a U.S. edition of its popular 
German magazine, Geo, which 
is seen as a rival to 
the long-established National 
Geographic. 


Norwegian shipbuilder ahead 

BY FAY GjESTER IN OSLO 


THE NORWEGIAN Kvaerner 
group, with activities spanning 
heavy engineering, ship and 
platform building, reports 
group operating results, before 
end-year allocations, of 
NKr 109 -3m (824.1ml in 1979. 
compared with NKr 81m in 
1978. An unchanged dividend of 
NKr 12 per share is recom- 
mended. 

External sales reached 
NKr 2.5bn. up 15 per cent on 


a year- earlier. New orders 
booked during the year were 
worth NKr 1.791m, compared 
with NKr 3,683m in 1978. The 
fall mainly reflects the fact that 
the group's largest facility, the 
Rosenberg yard in Stavanger, 
could not accept work because 
it is fully employed building 
the steel deck fbr the Statjord 
field's second platform. . 

The report says liquidity is 
good. The annual general 
meeting will be on May 9. • 


Burmeister 
diesel stake 
may stay 
in Denmark 

By Hilary Barnes in Copenhagen 

THE DANISH Social Demo- 
' era tic Government will try to 
form a consortium of Danish 
interests, possibly to include, 
participation by the state, to 
take over the half share in 
the Burmeister and Wain 
Diesel engineering company 
which the parent company 
wishes to sell to MAN of West 
Germany. 

This was announced yester- 
day by Mr. Erling Jensen, the 
Industry Minister, after a 
Cabinet meeting. Mr. Jensen 
said that various organisa- 
tions had already expressed 
Interest in the idea. 

B & W Diesel was set up 
last year when Burmelster’s 
marine diesel engineering 
interests were hived off into 
a separate company in which 
the parent company, B & W 
A/S, and MAN each bold 
49.75 per cent of the shares. 

The B & W board an- 
nounced on Friday that it 
intended to sell its remaining 
half share to MAN, In order 
to strengthen the financial 
position of the remainder of 
the group, which includes, the 
B & W shipyard In Copen- 
hagen. 

The decison caused a poli- 
tical furore. B & W’s marine 
diesel engines are to Danish 
engineering what Rolls-Royce 
engines are to British 
engineering. 

“ We shall do everything in 
out power to create a national 
solution to acquire the 
shares,” said Mr. Jensen. Bnt 
he added that MAN would 
have to agree to a national 
solution since it had right of 
first refusal. 

He envisaged a consortium 
consisting of private com- 
panies, financial institutions, 
foundations and possibly the 
state The value of the shares 
which are for sale is just 
under DKr 100m ($17m). 


SEAT imposes short-time 
working as losses mount 


BY ROBERT GRAHAM IN MADRID 


SEAT, Spain's largest car manu- 
facturer, due to come under full 
Fiat control within two years, 
expects a sharp increase in 
losses for 1979 and has applied 
to the Labour Ministry to put 
the bulk of its 32,000 labour 
force on short time. 

, This is the second time in two 
years that SEAT has been 
obliged to make such a move. 
SEAT currently has over 45,000 
unsold cars in stock, which is 
about 10,000 more than needed 
to service dealers. 

Under the terms of the agree- 
ment between Fiat and the 
State-controlled holding com- 
pany, INI. for acquiring full 
control, provision has been 
made for short time working if 
stocks go above 45,000. The last 
time that short time was intro- 


duced, in 1978, stocks stood at 
almost double the present level. 

Since September stocks have 
hovered around the 45,000 level. 
Bnt tiie management became 
concerned when in January the 
Spanish .car market slumped 
sharply. Average sales fell by 
40* per cent against January 
1979 and in February the fall 
was 25 per cent In both months 
SEATs sales declines were 
slightly greater than this. Al- 
though these may have been fhe 
worst months, there is little 
overall optimism about con- 
sumer demand for cars. 

SEAT officials expect the 
company to record a loss of 
PTA 12bn (Si 75m) in 1979, 
which will he PTA l.obn more 
than for the previous year. The 
company hopes, through strong 


promotion, to reassert its 
market position with its 
Rythmo model, and is expected 
IO launch the new Panda later 
in the year. 

The Landablen plant in 
Wayarre which is producing 
the Panda wdl be kept fully 
operational, as will the spare 
parts operation at Prat, near 
Barcelona, 

During the past nine months 
Fiat has raised its stake in 
SEAT from 36 to 41 per cent, 
and INI has increased its stake 
from 54 per cent to 39 per cent. 
This has been done through 
increasing SEAT'S capital and 
the waiver of subscription 
rights by small private share- 
holders. By 1982 Fiat is 
expected to control 80 per cent 
of SEATs capital. 


Oce UK offshoot still in deficit 


BY CHARLES BATCHELOR IN AMSTERDAM 

DUTCH COPIER GROUP Oce 
Van der Grinten, will need 
more time ' than originally 
thought to turnround Ozalid, 
the UK company it acquired in 
1977. 

Oce expects it will take 
another two years before the 
drawing office activities of 
Ozalid show “ reasonable ” 
profit. In 1979 these activities 
lost £890,000 ($1.94m) partly 
because of incomplete reorgani- 
sation and partly owing to the 
depressed state of the British 
economy. 

However, general office 
activities in the UK and 
Ozalid’s overseas business were 
making a “growing contribu- 
tion ” to profits. The favourable 
development of sales in the 
final quarter of the year ended 
in November continued into the 
the first months of the current 
year. The potential for sales 
and profit growth is good. 

The results in 1978-79 were 
not unsatisfactory against the 


background of the disappoint- 
ing world economy. Operating 
profit at Oce rose by 9.1 per 
cent to FI 103m (350m) while 
net profit was 3.3 per cent 
higher at FI 42.7m. Net profit 
per share rose by 2.3 per cent 
to FI 23.64. Dividend is FI S, 
compared with FJ 7.60. 

Excluding the adverse impact 
of currency movements last 
year, Oce, 90 per cent of whose 
sales arise outside the Nether- 
lands, would have increased 
operating profit by 13 per cent 
and sales by eight per cent It 
expects to maintain capital this 
year around Fl 108m. 

The company is still consider- 
ing the best method of launch- 
ing its latest high-volume copier 
(the 1900) in the U.S. Manu- 
facture by a U.S. licensee or 
the acquisition of a U.S. com- 
pany are both being considered. 
Mr. Jan Kaptein. Oce’s chair- 
man. said yesterday. 

Oce’s drawing office sales rose 
by five per cent to FI 680m 
last year, a rate of growth 


higher than the market average. 
Sales of plain paper copiers on 
the international general office 
market rose by 16 per cent and 
more than compensated for the 
continuing decline of the zinc 
oxide copier market 

* * ■* 
PROFIT growth outstripped 
sales at the Dutch publishing 
group, V.NU, in 1979 and the 
company proposes an increased 
dividend. 

Net profit rose by 13.6 per 
cent Fl 45.1m ($22m) while 
sales rose by 8.4 per cent to 
Fl 1.19bn ($575ra). Net profit 
per share rose by 13.7 per cent 
to Fl 19.12 and VNU plans to 
raise total dividend to Fl 6.85 
from FI 6. The final payment 
will be Fl 4.65. 

★ * * 

THE PROPERTY operation of 
Nationale Nederlanden. the 
largest insurance group in Hol- 
land, has purchased office 
property in Manhattan, New 
Yqjfc, costing $263m. 
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Recent corporate Finance 
Japanese businesses have 
enforced the so-called “weight 
reduction” programs in the 
processes of a serious recession 
since the oil crisis of 1973 and a 
gradual recovery since the 
spring of 1975. 

The weight reduction pro- 
grams, which included a reduc- 
tion of the employed force and 
“rationalization” in all phases 
of management, have been in- 
tended to meet the new trends 
of slower growth of the national 
economy. 

Reflecting these efforts and 
improvement in the economic 
and financial environments, 
corporate performances have 
been gradually recovering 
since 1976. 

Effects of the weight reduc- 
tion attempts have been seen 
more saliently in production, 
inventories and employment, 
but such efforts have also 
brought about a significant 
change in corporate finance. 

Borrowings 

Since fiscal 1975, the rate of 
rise in borrowings of principal 
businesses from financial in- 
stitutions has been declining 
year after year. This trend has 
been seen in both manufac- 
turing and non-manufacturing 

industries. 

Especially in manufacturing 
industries, an excess of 
. refunding to financial in- 
stitutions was observed in 
fiscal 1978. 

The cut in borrowings in gen- 
eral reflected a slowdown of 
sales growth under slower 
economic expansion and 
restraints over investments 
under the weight reduction 
programs, although differences 
have been observed from one 
industry to another in patterns 
of borrowings. 

Another significant change 
brought about in corporate 
finance over these several 


years is an enforcement of self- 
financing at many firms. 

With repayments of debts 
and improvement of corporate 
performances, procurements of 
borrowed capitals have saiient- 
]y declined. 

According to BOJ “Financial 
Statement of Principal Enter- 
prises in Japan”, the so-called 
self-finance ratio, which is 
obtained by dividing a cor- 
poration's own funds (internal 
reserve, allowances and 
depreciations) by investment 
amounts, indicates that the 
ratio has been rising more con- 
spicuously in manufacturing 
industries. 

For instance, the ratio went 
up to H5.6 per cent in fiscal' 
1976 and further rose to a level 
of 200 per cent in fiscal 1978, as 
compared with 43.6 per cent in 
fiscal 1974 when demand for 
funds reached a peak. 

A change is also observed in 
both levels and nature of 
corporate cash flow. 

Cash flow 

According to the Short-Term 
Economic Outlook of the Bank 
of Japan, the liquidity position 
(which covers cash in hands, 
bank deposits and short-term 
securities; at principal 
manufacturing companies 
dipped to an equivalent to 
liquidity requirements for 1.5 
months in the latter half of 
1974. from two-month require- 
ments during the 1971-1972 
period. 

Subsequently, input of funds 
from the national treasury and 
the so-called easy money policy 
raised the ratio to between 1.7- 
month and 1.9-raonth require- 
ments during the 1975-1978 
period. 

There was some rise in the 
cash flow ratio in the latter half 
of 1978-with an additional input 
from the national treasury and 
receipts from export transac- 
tions. but the ratio has been 
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declining since then. 

The ratio of financial costs to 
gross sales was 5.09 per cent in 
manufacturing industries and 
2.88 per cent in non-manu- 
facturing industries in fiscal 
1975, when corporate per- 
formances hit a bottom. 

However, the ratio has been 
dipping since then. In fiscal 
1978, the ratio showed a decline 
by 1.59 percentage points in 
manufacturing and by 0.40 per- 
centage point in non-manu- 
facturing. 

Effects ol this cut in financial 
costs have been highly signifi- 
cant For improvement of profit 
levels at many Japanese firms. 

Combined with a major cut in 
the interest rates, a reduction 
in interest-bearing debts has 
contributed much to improve- 
ment of corporate per- 
formances. 

Significant improvement bas 
also been made in various other 
aspects of corporate finance. 
The debt-equity ratio, which 
has continued to rise since 
the end of World War n, has 
been declining year after year 
since 1977, and this trend has 
been more clearly observed in 
the automobile and precision 
instrument industries that have 
displ ay ed higher earning 
capability. 

The decline in the debt -equi- 
ty ratio bas been achieved at 
some firms by cutting invest- 
ments and disposing of assets, 
but it bas been generally 
fulfilled by attaining higher 
earning capability. 

It also reflects a stance now 
generally taken by Japanese 
businesses to emphasize higher 
security, rather than growth. 

Outlook 

Are these changes a tem- 
porary phenomenon observed 
in the recovery phase of the 
economy as led by the public 
finance and export increases, 
or are they durable ones? 

Since early in fiscal 1979, a 
radical shift was made in 
policy to tight money policy 
from easy money, and money 
supply has been tightened 
further in the latter half of the 
fiscal year. How will Japanese 
corporate finance be under 
these circumstances? 

Production and sales of big 
businesses of Japan have been 
steadily expanding since early 
fiscal 1979, reflecting a slow 
but steady recovery of btsiness 
conditions at home. 1 
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Investments have also been 
increasing. Various indicators 
contained in the BOJ Short- 
Term Economic Survey of 
Principal Enterprises indicate 
that inventory adjustments 
have been largely completed, 
and plant and equipment invest- 
ments are now intended to aug- 
ment production capacity, as 
well as to minimize manpower 
and energy consumption. 

The new trends in plant and 
equipment investments are 
more clearly observed in auto- 
mobile, electrical equipment 
and machinery manufacturing. 

It is expected that fund re- 
quirements of big businesses 
will increase for these plant 
and equipment investment pro- 
grams. It is also expected that 
requirements for operating 
funds will rise, reflecting the 
current spiral of prices. 

As a matter of fact, a 
significant increase is being 
registered in borrowings of big 
businesses from financial in- 
stitutions, especially in non- 
manufacturing industries. 

The accompanying table 
shows the rale of increase In 
borrowings from financial 
institutions over . the same 
month of the previous year by 
industry. It is indicated on the 
table' that net declines are 
registered in automobile, elec- 
trical equipment and ma- 
chinery manufacturing, while 
major increases are being 
scored in petroleum refining, 
power and gas industries, 
obviously reflecting the hike in 
oil {Bices. 

Rises are also seen in cement 
and other kiln-processed 
product industries, as well as 


paper and pulp manufacturing. 
It is expected that borrowings 
will continue to rise in these in- 
dustries. 

Meanwhile, the liquidity posi- 
tion has been quickly declining 
since the middle of 1978 at marry 
Japanese corporations. This 
would mean that Japan's big 
businesses have been meeting 
fund requirements by spending 
cash on hand. 

Price hikes 

In fiscal 1980 (to begin on 
April 1). it is anticipated that 
prices of oil and industrial raw 
materials will unavoidably in- 
crease, while various public 
utilities rates are scheduled to 
increase. All this means that it 
is inevitable that prices will go 
up. 

It is also expected that the 
wage hike to be won by labor 
through its “spring offensives” 
will be higher than the levels in 
a couple of years in the past 
Furthermore, it is expected 
that the interest rates will 
continue to be at a high level to 
push up financial costs, while 
final demand may show a drop 
with a slowdown of economic 
growth. It is already clear that 
the role to be played by the 
public finance will be severely 
limited. 

Under these economic con- 
ditions, it is anticipated that 
there will be a downward curve 
depicted in corporate per- 
formances, while fund require- 
ments will increase for both 
plant and equipment invest- 
ments and overheads. On the 
other hand, the fund availability 
is quickly declining under the 
tight money conditions. 
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JAPANESE NEWS 


Brewers see recovery in Wgher prices 


BY YOKO SHIBATA IN TOKYO 
JAPAN’S TOP three brewers. 


Kirin Brewery, Sapporo 
Breweries, and Asahi Breweries 
expect a sharp recovery in earn- 
ings in the current fiscal year, 
on the strength of proposed 
price rises for beer. 

Asahi and Sapporo, the 
second- and third-ranking 
breweries, have already an- 
nounced their decision to mark 
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also indicated its 22.2 per cent decline in operat- Japans anu-monopoiy .taws, 
ise prices. Kirin’s injg profits and a 10.7 per cent regulating synchronous price 


up beer prices in the middle of 
this month. Kirin Brewery, 
with a 62 per cent market share. * 
has this week 
intention to raise 
decisions follows gloomy fore- 
casts of business performance 
in the current fiscal year, end- 
ing January 1981, given current 
prices. Without the increase in 
beer prices, Kirin’s operating 
profits would fall to Y12.5bn 


($50m) from its estimated 
Y31.5bn in the year just ended. 
In 1979-80 Kirin suffered a 


However, if Krin raises prices 
in collaboration with the other 
two brewers, they may violate 


Earnings rise at Marui 


TOKYO — Marui Company, a 
leading Japanese chain store 
operator, raised Its parent com- 
pany net profit in the year to 
January 31 by 10.4 per cent to 
Y7.96bn (532m) from Y7.2lbn 
the year before. 

Sales gained 9.2 per cent to 
Y216.09bn ($867m), from 

Y197.87bn. 

★ * * 
Matsushita Electric Works, the 
Japanese electric appliances 
company, raised its consolidated 
net income by 29 per cent to 
Y18bn (S72m) in the year 
ended November 30. from 
Y13.98bn the previous year. 

Sales reached Y451.20bn 


with 


(S1.81bn) compared 
Y389.12bn and earnings per 
share advanced to Y42.50 from 
Y36.49. 

* * * 

Japan's Dai-Ichi Kangyo Bank 
and Mitsubishi Bank said that 
they will adopt the cost price 
method to value their national 
bond holdings after the six- 
month business period ending 
this month. 

Hokkaido Takushoku. another 
City bank, said that it will pro- 
bably adopt the method, replac- 
ing the lower of cost or market 
value method which all banks 
used up to last September 30. 
Agencies 


setback in net profits to 
Y16.6bn, despite a 5.6 per cent 
rise in sales to YS30.5bn 
($3.33bn). . 

Like the other two brewers. 
Kirin blamed the poor perform- 
ance on cost rises on imported 
barley and fuel following the 
yen's depreciation, and in par- 
ticular an increase in domestic 
barley and wheat. 

Sapporo’s operating profits de- 
clined by 37 per cent to Y4.5bn 
and net profits dropped by 11.4 
per cent to Y3.1bn on sales of 
Y251.5bn for the fiscal year 
ended December 1979. 

Asahi’s operating profits were 
Y2Bbn. down 47 per cent and 
net profits dipped by 42 per cent 
to Y1.5bn, on sales of Y181.1bn. 
down 1.4 per cent for the fiscal 
year ended December, 1979. 

The Japanese brewery in- 
dustry suffers from structural 
problems. It is monopolised by 
Kirin with its 62 per cent 
market share. Price increases 
by Sapporo and Asahi are 
virtually impossible unless 
Kinrin raises its prices at the 
same time. 


increases. According to the law 
if the price increases come 
within three months of one 
another and differ by less than 
10 per cent the brewers would 
be considered to be in a col- 
lusion. A delay of Kirin’s 
descision. however. 'would drive 
Sapporo and Asahi into operat- 
ing deficits of around Y3bn each 
in the current year. 

The industry has been asking 
for price rises since last 
summer. The National Tax 
Bureau is understood to be 
lobbying for a price increase in 
view of the unhealthy financial 
circumstances of the industry, 
and official lobbyings normally 
smooth legal complications. 

With the- rises, both Kirin and 
Sapporo expect to post record 
operating profits — Y52.5bn, up 
66 per cent, and YlObn, up 22 
per cent, respectively, in the 
current fiscal year. Asahi, with 
a relatively high dependence on 
soft drinks with their lower 
profitability, cannot expect 
record earnings, but operating 
profits are expected to increase 
by 75 per cent to Y5.2bn. 


Eurocredit 
for African 
bank 


By Peter Montagnon 


THE AFRICAN Development 
Bank is seeking a $2 00m seven- 
year standby Eurocredit with a 
margin of 2 per cent above 
Libor throughout, from a group 
of international banks under 
the. lead management of Credit 
Commercial de France (CCF) 
and Midland Bank France. 

Offer Telexes for the credit 
were expected to be sent to 
participating banks late yester- 
day. according to officials at 
CCF In Paris. 

The credit, which cannot be 
cancelled for three years, may 
be drawn at three months 
notice during the first four 
years of its life,' and at 30 days 
notice during the subsequent 
three years. 

A commitment fee of i per 
cent will be levied on undrawn 
amounts. 


Gulf and Western in joint 
takeover offer for 



SYDNEY. — Associates Cor- 
poration of North America, a 
subsidiary of Gulf and Westers 
Industries, has said it will make 
a joint $11.5m takeover offer 
with the Melbourne-based 
insurance group T and G Mutual 
Life Society for the finance 
company Australian Finance 
and Securities (AFS). 

The offer is conditional on 
approval from the Government’s 
foreign investment review 
board, and upon receipt of 90 
per cent acceptance by share- 
holders. 

The joint offer is of $1.20 
cash for each of the 8m fully 
paid 50 cent shares cum divi- 
dend in AFS, and 95 cents for 
each of the 2m partly-paid 50 
cent shares. The shares closed 
on the Sydney stock market 
yesterday at $1.05 and 76 cents 
respectively. 

Associates noted that, the 
AFS board has said it will 


recommend that the offer be 
accepted when it .is formally 
made. . . 

' The two major shareholders 

of AFS, Hambro Australia with 
33 per cent and the Philadelphia 
International . Investment Cor- 
poration with 24 : per cent, are 
both represented on the AFS 
board. Associates added.. 

* * * 

-The ‘ possibility of conflict 
between the Australian Govern- 
ment's. ■ Foreign Investment 
guidelines and the stock 
exchange’s takeover rules must 
be resolved -as quickly as pos- 
sible, Kir. John Howard, the 
Treasurer said. 

He noted in a statement that 
while such conflict is unlikely to 
arise more than . a handful of 
times each year, the matter 
requires resolution and a state- 
ment of the Government’s posi- 
tion. 

The possibility of a conflict 
stems from the Government’s 


requirement that >no more ‘than 
49 per cent of an AiZfrtraKfcq 
company be foreign owned.- , - 
However, the Australian 
'exchanges have brought: in new 
rules governing takeovers which * 
require any company obtaining 
20 per cent of a target ca&. 
pany*s -equity to stand ia ; the 
market for. a set ' period' apj 
acquire whatever - is offered..' 

Mr. Howard said he discussed 
the matter with Mr. 

Mullens, the chairman "rtT'% 
Australian. Associated; -Stock 
Exchanges . while other k tgho 
have included officials -of- .'the 

Foreign Investment- Review 
Board. ' *■“ 

The Government win set pro- 
posals before the -Ministerial . 
Council, which. Oversees 'the 
National Companies and Securi- 
ties Commission, at its .;nect . 
meeting on March 28, he -added. 
A further statement wfll be 
made then. 

Reuter ■ 


Good year for 

Carlsberg 

Malaysia 



Platinum 
Holdings LSmiled 


(Incorporated In the Republic of South Africa) 


Consolidated Interim Report for the six months 
ended 29th February, 1980. 


CONSOLIDATED INCOME STATEMENT 

The unaudited consolidated Income Statement for the six months 
to 29th February. 1980. together with comparable figures are set 


MARKET 


out below: 


Six months 


Net operating profit from 
sales of metal including 
dividends from the Matthey 
Rusienburg Refiners’ group 
before provision for re- 
newals and replacements ... 

Deduct: 

Provision for renewals and 
replacements 


to 

29.2.80 

ROW 


to 

28.2.79 

ROW 


Year 

ended 

31.8.79 

ROOO 


125,100 


59,600 158,900 


15,600 


1I.3C0 


25.700 


Generally, industrial demand for platinum remained strong, par- 
ticularly in the USA. However, the very high fluctuating Free 
Market prices brought about a decline in demand for platinum 
jewellery in Japan. Demand for our platinum from the USA 
automobile industry declined sharply during recent months as a 
result of, the reduction in sales of new automobiles in that 
country. In common with other precious metals, platinum was 
subject to speculative activity and investment demand as an 
alternative to paper currencies. 

The gross revenue from sales of the company's platinum was 
some 56% higher than for the first half of the previous financial 
year. Revenue .from sales of by-products with the exception of 
nickel also Increased substantially. Nickel revenue was affected 
by a four-month strike at the- Amax Nickel Refinery in the USA 
which ended in January 1980. 


Operating profit after pro- 
vision for renewals . and 
replacements 109,500 


DECLARATION OF DIV T DEND 


48.300 


133,200 


Deduct: 

Provision for possible losses 

on foreign loans 

Net Interest paid (received) . 


3.500 



600 

1 1,000 

(900) 

1.800 

| 2,500 


Deduct: 

Taxation and State's share of 


Profit after taxation 
Deduct: Dividends ... 


Available for 
reserves 


transfer to 


Earnings per share (cents) 
based on profit after taxa- 
tion attributable to shares 
ranking for dividend 


110,400 

.45,900 

129,700 

43,500 

21,500 

51,000 

66,900 

15.700 

24,400 

6,200 

78,700 

25.000 

51,200 

18.200 

53,700 

53.4 

19.S 

62.6 


FINANCIAL 

The increased profit 


Dividend No. 52 of 12.5 cents per share. South African currency, 
has been declared payable to members registered in the books 
of the company at the close of business on 11th April, 1980. 
The dividend is declared subject to conditions which can be 
obtained from the company’s Head Office or from the Office of 
the London Secretaries (Bamafo Brothers Limited of 99, Bishops- 
gate. London EC2M 3XE). r 

The Register of Members will be dosed from 12th to 20th April. 
1980. both days inclusive. 

Payments by tbe London Secretaries will be made in United 
Kingdom currency at the rate of exchange quoted by the oun- 
pany’s bankers on 28th April. 1980, provided that in the event 
of the company’s bankers being nnable to quote such a rate of 
exchange on that day. then the cnrrency of the Republic shall 
be converted at the rate of exchange quoted by the company’s 
bankers on the next succeeding day on which such a rate is. 
quoted. 

Dividend warrants will be posted either from the Johannesburg 
Office or the Office of the London Secretaries as appropriate on 
8th May, 1980. 

South African Non-Resident Shareholders’ Tax at the rate of 
15% and United Kingdom Income Tax will be deducted from 
tile dividend where applicable. 


By Wong Suiong in Kuala Lumpur 


CARLSBERG BREWERY 
Malaysia has recorded another 
good year with pre-tax profits 
in 1979 rising by 22 per cent 
to 8.4m ringgk (US$3.7m). 

Sales increased by 34 per cent 
to 78m ringgit ( US$34. 8nj), 
reflecting the company’s taking 
a larger share .of tbe Malaysian 
beer market, and tbe buoyant 
sales of liquor arising from the 
Malaysian commodity boom. 

The pre-tax profit was arrived 
at after making a much higher 
allowance for depreciation, but 
at after-tax level, the earnings' 
were down to 4.8m ringgitt 
compared with 6.4m ringgit in 
1978. 

This was because the company 
claimed more than 2.1m ringgit 
in 1978 for accelerated deprecia- 
tion allowances. 

A final dividend of 15 per 
cent is to be paid, bringing the 
year’s total to 25 per cent, 
compared with 22.5 per cent in 
1978. 


Rights issue from Bank Leumi 


BY L DANIEL IN TEL AVIV 


BANK LEUMI has filed a pros- 
pectus for a rights issue con- 
sisting of 1529.07m (around 
$7m) nominal value of regular, 
registered 150 J. shares and of 
872 options. Series 5, con- 
vertible between November 1, 
1980 and May, 1981, with each 
option convertible into one 
150.1 share. ' 

Tbe issue will be in the form 
of 28m units, each consisting of 
10 shares and three options at 
a price of 154.4, giving a total 
value of some 15.28m f$31m). 
Eligible will be holders of 
shares, and capital notes (in- 
cluding options) convertible 
into shares. Employees and 
pensioners of the bank will be 
given the opportunity of 
acquiring 70.000 options. 

* ★ * 

FTBI HOLDING, the parent 
company of the First Inter- 
national Bank of Israel, which 
is a 'medium-size Institution, re- 
ports that' its consolidated 
balance-sheet increased by 120 


per cent (or 9 per cent more 
than the rate of inflation) last 
year, to reach IS4£9bn ($119m). 

Profits rose by. 236.3 per cent 
to 152.17m ($5 .3m), both ordi-' 
nary income and ordinary ex- 
penditure ' having risen by 245 
per cent over 1978. The con- 
tribution of the First Inter- 
national Bank to the xiet profit 
was 1$ 1.70m. 


A final cash dividend of 8 per 
cent has been announced, bring- 
ing the total cash diyideB^ -to 
an unchanged 15 per cent. .The- 
board of directors has .also 
recommended 1 the distribution 
of a further 66.6 per' cent In 
bonus shares in addition to- the 
33.3 per cent already paid (In 
1978 bonus shares were issued 
as to 43 per cent)- 


George Kent dividend no 


BY OUR KUALA LUMPUR CORRESPONDENT 


GEORGE KENT Malaysia, the 
medical and scientific equip-, 
ment manufacturer and distri- 
butor. is giving a higher 
dividend plus a scrip issue after 
reporting another record profit 
last year. 

It is giving a final dividend 
of 12 per cent bringing the 
year’s total to 20 per cent, com- 
pared with 17.5 per cent previ- 
ously. It is also giving a 


one-for-two scrip issue to 
capitalise on - ringgits- 3m 
($458,000) from retained profits 
and surplus from revaluation of 
assets. 

For the year ended December. 
George Kent's pre-tax profit 
rose 14 per cent to ringgit 4J>m 
($1.9m), but net profit was 29 
per cent higher at ringgit 2.37m 
($lm) because of lower taxa- 
tion. 


UJ5. $30,000,000 


Floating Rate London-Dollar Negotiable 
Certificates of Deposit, doe 26th March, 1981 


The Sanwa Bank 
Limited 
London 


& 


In accordance with the provisions of the Certificates, . 
notice is hereby given that for the six month Interest 
Period from 26th March, 1980 to 26th .September, 
1980, the Certificates wiU carry an Interest Rate of- 
191% per annum. TTie relevant Interest Payment 
Date will be 26th September, 1980. 


Credit Suisse First Bastes limited 
Agent Bank 


for the period arose from higher metal 


For and on behalf of the Board 


prices and a modest increase in the rate of sales. ^Stocks of metal 
declined marginally. Acceptance credits totallidfe R16.8 million 
were repaid. 

Expenditure on mining assets amounted to R34.0 million for the 
six months of which R10.3 million was charged to the Renewals 
and Replacement Reserve. Capital expenditure at the mines 
daring the remainder of the financial year is expected to be of 
the order of R49.0 million. Of this total, expenditure allocated 
for expansion is R30.0 million and expenditure for the main- 
tenance of capacity is RI9.0 million. 


ALBERT ROBINSON 
K. W. MAXWELL i 


Directors 


Head Office and Registered Office: 
Consolidated Building, 

Corner Fox and Harrison Streets, 
Johannesburg 2001. 

P.O. Box 590. Johannesburg 2000. 
25th March. 1980. 


This aanaimcement appears as a matter of record only. 


Iirelu 


Productos Pirelli, j>.A. 


$ 18 , 000,000 


Mon, Bead Overseas Corporation 

Kredietbani International Group 


Societe Gen er ale de Banque S.A, /Banque Beige Limited 


Caja de Pensiones para la Vqez y de Ahorros 
de Cataluna y Baleares (La Caixa) 


Provided by 


Sodete Generals de Banque S*A. 


Caja de Pensiones para la Vejez y de Akins 
de Catalans y Baleares (La Casa) 


Ere£eiLankN.V. 
Nordfinanz-Bank Ziiriii, ZariA 


Agent Bind: 

Banqne Beige Limited 


finandd Advisor to the Borrower 

Baxtca Mas Sards 


14tk March, 1989 


This announcement appears as a matter of record only 



LA REPUBLICA ARGENTINA 

US$250,000,000 


Medium Term Loan 


Lead Managed by 

BANCO DE LA NACI6N ARGENTINA 
CANADIAN IMPERIAL BANK OF COMMERCE 
CREDIT LYONNAIS 


SNA 

lit 


DG BANK 

Deutsche Genossenschaftsbank 


LLOYDS BANK INTERNATIONAL UMlTED - 
SOCIETE GENERALE DE BANQUE S.A./BANQUE BELGE UMlTED 


Managed by 

BANCO CENTRALS. A., LONDON 
BRANCH 


BANCO NACIONAL DE MEXICO. S.A. 
BANAMEX 


BANCO DE LA PROVINCIA DE 
BUENOS AIRES 


THE BANK OF NOVA SCOTIA GROUP 


Co-Managed by . 


BANCO DO BRASIL SA 

BANCO DO ESTADO DE SAO PAULO SA 
BANESPA 


BANQUE DE PARIS ET DES PAYS-BAS 


BANCO DE CHILE 

BANQUE EURO^ENNE POUR L'AMERIQUE 
LATIN E (B.EAL) SA 

EURO-LAT1NAMERJCAN BANK LIMITED 
— £U LABAN K— 




Provided by 

Banco do la Nacifin Argentina Canadian Imperial Bank of Commerce 

DG BANK International 
SocifitS Anonyms 
Society Generals do Banque SA 
Banco National tfe Mexico, SA 

BANAMEX 

Banco do Brasil SA— Grand Cayman 
Banco do Chile 

Banque Europeenne pour L’Amerique Utine (B.EAL) SA 
Euro-Latinamarican Bank Limited 

— EUIA8ANK— 

Agent 

LLOYDS BANK INTERNATIONAL LIMITED 


Credit Lyonnais Panama Branch 
Lloyds Bank international Limited 
Banco Central SA, London Branch 
Banco de la Provinda de Buenqs Aires 
The Bank of Nova Scotia Internationa! Limited 

Banco do Estado de Sao Paulo SA 
BANESPA 

Banque de Paris at des Pays- B as 
Bahrain Offshore Branch 


V, 

: ”i 



A member of the Lloyds Bank Group 


March 1980 
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£ & $ firm 


THE DOLLAR SPOT AND FORWARD 


March 25 


Days 

spread 


^v.u i 


STERLING continued to improve 
in Che foreign exchange market 
yesterday, ahead of today’s 
Budget statement by the Chancel. 
Ior of the Exchequer. Finn U.S. 
interest rates tended to boost 
the dollar, which finished 
s' stronger against most currencies, 
r The pound’s trade-weighted in- 
dex.. as calculated by the Bank 
r of England, closed at the highest 
, level since the end of February, 

- at ?2.7, compared with 72 3. on 
r Monday, and after standing at 
*72.7 throughout the day. 

Sterling rose to DM 4.1550 
; against the D-mark, and FFr 
'SJ5375 against the French franc, 
.the highest points since last 
f August. 

■ The pound rose' 75 points 
against the dollar to finish at 

- $2.1905-1915. It opened at $2.1860- 
?$£1880, and touched $2.1980- 

- $2.1990 in the afternoon, bat 
"• eased towards the close as the 

dollar improved generally. 

- ;The dollar’s index, on Bank 
lor. England figures, rose to 89.7 
.-from 89.6. The US. currency 
. , rose to DM 1-8955 from DM J.SS60 

- against the D-mark, and to SwFr 
'« 1.7940 from SwFr L78SO in terms 
"of the Swiss franc. There was 
' no sign of heavy Intervention to 

support European currencies by 
central banks. 

D-MARK — Steady within the 
European Monetary System, but' 
weaker against the dollar follow- 
ing expectations of continuing 
balance of payments deficit In 
Germany, and effects of anti- 
inflation measures and higher 
interest rates In the U.S. The 
D-mark weakened against most 
, -major currencies, including its 
.EMS partners at the Frankfurt 
'^fixing. The German unit was un- 
" changed against the Italian lira, 
‘hot lost ground to the French 
-franc, Dutch guilder, Danish 
ti krone and Belgian franc. Outside 
" the EMS the Swiss franc rose to 
"DM 1.0589 from DM 1.0557, and 
^sterling was very firm, rising to 


-DM 4.1530 from DM 4.1200 at the 
fixing. There was no sign of heavy 
intervention by the Bundesbank 
to support the D-mark during 
open trading, but the German 
authorities sold $14zn, when the 
dollar gras fixed at DM 1.8944, 
compared with DM L8895 
previously. 

ITALIAN LULA— Generally firm 
and close to top of EMS, but 
weaker against dollar leading to 
expectations of firmer interest 
rates to prevent capital outflows 
following latest moves in (he U.S. 
The lira weakened against most 
EM5 currencies, the dollar, 
sterling and Swiss franc, at the 
“ £“ T he dollar rose to 

WBil.30 from L879.70, the highest 
level since October 1977. and the 
pound unproved to L1.932 from 
LI, 91^50. Within the EMS the 
j™?* eas J ed to L465.15 from 
Kg-g- a , nd the Danish krone to 
iwHTe from L14RS0. but the 

FVench franc rose to L200.38 from 

Hrsa?' , the ScJgian franc to 
J2S.865 from L28.805, and the 

sJ™ 10 LL737 *”■» 

FRENCH FRANC — Remaining 
gm at top of EMS, helped^ 
capital tallows— The 
rrench franc showed mixed 
changes against . Its ptmr 
partners, improving against the 
D-mark, Italian lira, and Danish 
wone at the Paris fixing, but 
declining against the ’ Dutch 
guilder, Irish punt and Belgian 
franc. The dollar was very 
firm rising to FFr 4.39775 from 
FFr 42945, while sterling 
improved to FFr 94410 from 
FFr 9.5830. 

BELGIAN FRANC — Weakest 
member of EMS, despite several 
upward movements In interest 
rates including 2 per cent to 14 
per cent in discount rate earlier 
this month — The Belgian franc 
was firmer at the Brussels fixing, 
gaining, ground against all EMS 
currencies except the Irish punt. 


Close 


One month 


% 

P-8 


Three ' 
month* 


JW . X-1M0-3-1S90 2.1905-2.1315 0.05c pm-0iB dis . — 0.57-0.67 die 
Ireland} 1-9670-1 .8768 1^700-1.9715 030-0. 20 c pm 
Canada 1.1908-1.1915 1.1910-1.1814 0.53-0. 43c pm 
Nothlnd. 2.0710-2.1782 2-1716-21725 1 .47-1.34C pm " 

Belgium 30.49V3O.57 30.S2-30.S4 3-lc pm 
Danmark 5.9155-5.9255 5J235-5.92Q 140-1.90ore dis 
W. Gar. 1.8900-1.8990 1^8950-14960 1^5-145pl pm 
Portugal 60.45-50.50 , 50.50-50.60 par-1 5c dis 
Spain 70.65-70.80 70.75-70.80 lS-25c dis 

Italy 880.90-882.65 881-00-881.40 0.9-0.4Jus dl» 

Norway . 5,0870-5,1046 5.0880-5.0910 1.75-1.25ore pm 
Franca 43330-4.4050 4^975-4.3990 1^5-1 ,75c pm . 

Sweden 43355-4.4035 4.3905-43950 220-Z00oro pm 
Japan 248X0-249.20 2.43,00-245.10 0.7B-0.60y pm 
Austria 13^3V13^7 1 2 13.53V13.54 1 * S.75-8.759ro pm 
Swltz. 1.7850-1. 7950 1.7835-17945 2.16-Z09C pm 

1 UK and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply to tbs U.S. dolls f and noi io tire individual currency. 


X 

P-». 


1.W 

0.20 

4.10 

8.29 

L 


1.52 fl. 15-0.05 pm 
5.09 1.27-1.17 pm 
7.96 4.36-4.25 pm 
0.79 13-9 pm 

-3.34 2.30-3.4001* -2.13 
950 438-4.48 pm 9.56 
-1,79 10 pm-35die -0.99 
-3.39 56-75 dis -3.67 
-0.88 0.50 pm-par 0.11 

3.53 5.75-5.25 pm 4.32 
4.91 5.60-6.40 pm 5.00 
5.73 0.20-6.00 pm 554 
3.25 2.50-X35 pm 3*9 
9 JO 32.50-33. 00pm 9-23 

14.21 5.54-5.47 pm 12127 
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THE POUND SPOT AND FORWARD 


March 25 


Day's 

spread 


Class 


One month 


% 

p.a. 


Threa 

months 


X 

Pa. 


U.S- 2.1860-2.1990 2.1905-2.1915 O.BSe pm-O.OS die — 0.57-0.67 di* 1.13 
Canada 2. 6020-2.61 SO 2.6090-2.6100 1,10.1.00c pm 4.83 2J0-2.20 pm 3.45 

Natftlnd 433-4S7 . 4-54-4.55 3V2 s .c pm 7.59 BV7*, pm 7.04 

Belgium 66.80-67.30 66-85-66.95 6c pm-2 dis 0-54 14-4 pm 0,54 

Denmark 12.94-13.03 12.S7V12.SM, 2V4 s *ore dis -3-35 10V12V db -3.58 

Ireland 1.1100-1.1170 1.1110-1.1120 0.13-0.08p pro 1.13 0.28-0X1 pm 0X8 

W. Gar. 4.13V4.17 1 , 4.15-4.16 *3pf pm W-11 9V8** pm 8.54 

Portugal 110.30-111X0 110.55-110.85 15-36e dis -2.71 50-110 dis -2.89 

Spam 154.00-156.35 154.90-155.00 20-«0c dis -3.10 155-200 dis -4X8 

luiy 1.824-1,938 1.931-1.932 Vire pm-1‘« drS' -0.15 5-7 di* -1X4 

Norway 11.14-11X2 11.14VH.154i 4V3**>re pm 4X0 10'p9*i pm *68 

Franca 3.62-3. BS 1 * 9B3V9-B<ll, 4V3Sc pm 4X8 10-9 pm 3-9* 

Sweden 9.63-9.70 3.83V9.641* 4H-2V)ro pm 4.98 11-ltP. pm 4.40 

Japan 542-548 845*7-64*’, 1.55-1 .1Ey pm ■ 2.97 3.70-3.30 pm 2.58 

Austria 29.83-29.80 29.85-29.70 22-18gre pm 8.09 83-56 pm 8.02 

Switt. 3.90-3-94 3.90.-3.93* 4>*-3Ve pm 13X5 lO’.-S 7 . pm 10X5 

Belgian ran is (or convertible Irenes. Financial franc 69.00-89.10. 

Six-month forward dollar 0.75-0.85C dis. 12-month 0.45-0.55c dis. 

CURRENCY RATES CURRENCY MOVEMENTS 


Mar. 24 


Bank 

rate 

* 


Sterling — 

I/.S. 6 

Canadian 
Austria Sell.. 
Belgian F...~ 

Danish K 

D'Mark 

Guilder 

French Fr. .. 

Lira 

Yen.. 

Norwgn. Kr.. 
Spanish Pts.. 
Swedish Kr.. 
Swiss Fr 


17 

13 

14 
6»« 

14 

13 

7 


Special 

Drawing 

Rights 


European 

Currency 

Unit 


Mar. 89 


Bank of 
I England 
i Index 


0-573496! 
1.35359 
1.49874 
17.1065 
38,5900 
7.47098 i 
8.38755 
8.61942 
91*( 5.55285 
. 15 1 1111.64 
. 9 -316.078 I 

. 9 ■ 6.46063 - 

J 8 - 89.0667 1 
,j 10 . 5.57711 J 
.- 3 2.36056 ' 


0.610159 

1.33167 

1.58069 

18.0308 

40.6393 

7.87351 

2.51526 

2.75762 

6X4604 

1171X0 

331,320 

6.80085 

94.0160 

5.87600 

2.38209 


Morgan 
Guaranty 
'Changes % 


Sterling- 72.7 -32.7 

U.8. dollar 89.7 —3.9 

Canadian dollar.... 80.7 —18.1 

Austrian schilling..!- 162.6 +23.4 

Belgian Trano — 113.7 +12.8 

Danish kroner......./ 105.0 —6.4 

Deutsche mark...... 152.3 +43.2 

Swiss franc. I 189.7 + 73.4 

Guilder .* ; 184.6 +19.6 

French franc. ; 99.7 — 8X 

Ura- 53.2 -50.8 

Yen .7”--. -. — _J __+I5-5_ 

Based on trade weighted changes from 
Washington' -agreement December. 1971 
(Bank ot England Index =100). 


OTHER CURRENCIES * 


1 Ja.m 


EMS EUROPEAN CURRENCY UNIT RATES 

Currency % change 

ECU' amounts- from '% change 
central against ECU ' central adlusted for Divergence 

±1.63 
±1.64 
±1.125 
±1.3867 
±1X12 ' 
±1.688 
±4.08 


Mar. 25 



ran* 

March 25 

rate 

divergence 

Bcis-sn Franc ... 

39.7897 

40.6147 

+2.07 

+1.12 

n.-n'ivS Krone ... 

7.72338 

7-88325 

+2.07 

+1.12 

Gtimen 0-Mark 

2.48208 

2.51964 

+1.62 

+0.57 

French Franc ... 

5.84700 

5.85052 

+0.06 

-0.89 

dutch Guilder ... 

2.74362 

2.75847 

+0.54 

— 0j41 

Irish Punt 

0.668201 

0.674586 

+0.96 

+0.01 

Italian Ura 

1157.79 

1173.17 

+1133 

+0.89 


Changes are for ECU. therefore positive change denotes e 
week currency. Adjustment calculated by Financial Times. 


. EXCHANGE CROSS RATES 


Argent! ns Peso _ 
Australia Dollar.. 
Brazil Cruzeiro... 
Finland Markka.. 
.GrAak Drachma. 
Hong Kong Dollar 
Iran Rial—.. 
Kuwait DinarfKD) 
Luxembourg Frc. 
Malaysia Dollar.. 
New Zealand Dir. 
Saudi Arab. Rlyal. 
Singapore Dollar.: 
9th. African Rand 
u A.E. Dirham .... 


£ 

. . 


c 

Note Rates 

3802-3822 

1735-1745 


29.60-2935 

2.0185-2.0221 

0.9205 0.92 1C 


69.00-69.50 

102-103 

4635-47,00 

Denmark 

12.96-13.04 

S7.9SIZ-90.SS4S 

40,3040.60 


4.14-4.261, 

11:10 11.12 

5.0630-6.0660 

Italy... 

1900-1980 

n/a 

n/a 


545-550 

0.699-0.609 

66.85-66.95 

4.9275-4.9375 

0.2769-03760' 

30.62-30.64 

83476-2.2495 

Motherland*. .... 
Norway,....., 

4.63-4. 55 1* 
11.14-1132 
. 106+110 

2.3095-23145 

1.0530-1.0645 


149i 2 -157i4 

7.24-734 
43)080-4.91604 
1.7725-1.7745 
8.13-8. 23 

3.38003 3330 
2.2375-2.2395 
03090-0-8100 
3.73703.7390 

Sweden 

Switzerland 

United States.... 
Yugoslavia.. .. . 

9.65-9.71 
3.91 i s -3.93 la 
2.169 2.197 
49V51U 


Rats given for Argentina is tree rats. 


Mar. 25 

j PoundStorllngj U.S. Dollar 

: Deutschem'k 

Japan'saYan 

I FranchFrane 

j Swiss Franc 

'DutCDGulld'r 

j Italian Ura 

jOanada Dol ar.Belg ian Franc 

Pound Sterling 

: l. 

, 2.191 

■ 4.155 

546.0 

9.638 

3.933 

4.545 

1932. 

2.610 

1 66.90 

U.S. Dollar 

j 0.456 

i l * 

1 1396 

2493 

1 4.399 • 

1.795 

! 2.074 

881.6 

! 1.191 

) 30.55 

-Deutsohemark 

! 0.241 

1 0.527 

1 . 

131.4 

2.319 

0.946 

1.094 

1 464.9 

0.62B 

! 16.10 

Japanese Yon 1,000 

i 1.BS2 . 

> 4X113 

7.610 

lOOO. 

17.65 

7.202 

8.324 

, 3538. 

4.779 

j 122.3 

French Franc 10 

i 1.038 • 

| 2373 

4.311 . 

566.5 

IO. 

4.080 | 

4.716 

2004. 

3.708 

j 69.42 

-Swiss Franc 

j 0.254 

0.557 

1357 

138.8 

2.451 

1. 1 

1.166 

491.2 

0.664 

[ 17.01 

‘Dutch Guilder 

; 0.220 

0.482 i 

0.914 

120.1 ; 

2.120 

0 865 j 

1 . 

425.0 

0.574 1 

14.72 

Italian Ura, 1,000 

I 0.518 

1.134 j 

2.151 

282.7 [ 

4.990 

2.036 

2.353 

1000. 

1.361 | 

34.64 

•Canadian. DoHar - 

i 0383 

0340 

1.592 

209.8 j 

3.693 

1.307 • | 

. • 1.742 | 

740.2 1 

1. 1 

23.64 

‘Belgian Franc 10D 

1.495 . 

. 3.275 

O-Ell 

. 816.1 1 

14.41 

5.87S - 1 

6.794 1 

8887. ! 

3.901 ! 

100. 


.EURO-CURRENCY INTEREST RATES 

Ths following nominal raws were quoted for London dollar certificates ol deposit: ona-momn 18.00-18.10 per cent: three- months 19.00-19 10 per cent* six- 
montn* 19.00-19.10 par canc one yesr 17.66-17.75 per cent. 


~ "Mar. 26 * 1 Starling 

u^. Dollar 

Canadian 

Dollar 

Dutch Guilder 

Swiss Franc 

West German 
Mark 

French Franc! Italian Lira 1 Asian * 

Japanese Yen 

. IShort term, ... 17Se-17Ss 

7 days’ noticed 17V18 

Month 18-7814 

Three months-...' 177 B -18 Ib 

Six months ! IB'k-IB&i 

One year. I l7ia*17ae 

1514-151* 

1618-1630 

17M-18t- c 

“aas 

17S6-17JB 

8i*-9i, 
8ifi-9is . 
12H-15i B 
14Sa-16 
14S«-15Ss 
1468-15 

. 8*4-9 
9*4-10 
97,-10 >8 
1068-1078 
- 1138-1168 
12-121* 

3-51, 

6-64 

412 -4« 

63* -6 4 
7iV?r> 
7A-7it 

Bis -86s 
. 61,-868 - 
868^3* 

91*. 9 5* 
9Ta-10 
10-10 1 8 

1234-13 

123*- 13 
1338-1368 
137# -141* 
141,-1454 
147g 15l« 

1214 

1211-241, 

161,-171* 

181,-191, 

19- 20 

20- 21 

1614-1614 

17fM7Hr 

193* 19if 

19 191, 

na-nii 

222 4 
155*1614 
16-151* 
1338-2510 
15-151, 

1368 133, 


Long-cann Eurodollar twp years 15V16 per cent; three years 15V1S4 per ce nc four yesre 15-16* per cent; five years 14V1S p B r cent: nominal dosing re 
Shett-term rates are caH tor starting, U.S. dollar*, Canadian doWara and Japan ass yen; others two days' notice. Asian rates are dosing nuns n Singapore. 


INTERNATIONAL MONEY MARKET 


GOLD 


Dutch call money up Weaker trend 


Dutch call money rose sharply 
la Amsterdam yesterday to 4.0} 
per cent compared with 3 per 
cent an Monday. Factors drain- 
ing liquidity in yesterday’s 
market included payment of the 
latest Fl 730m Treasury bill 
issue, and the expiry of previous 
swap agreements. . Call money 
has been around the 10 per cent 
to 11 per cent level for most of 
this month, until last Wednes- 
day, when easy conditions saw 
the rate fall to 5 per cent- from 
10i per cent. The rate was cut 
even farther only this Monday 
from 5 per cent to 3 per cent 
when Government disbursements 
led to high levels of liquidity. 

In Brussels interest rates were 
sligbtiy firmer at the short end 
but showed a distinctly easier 
trend in the long term periods. 
One-month deposits were higher 
at 17f-l7| per' cent against 
per cent but file six- 
month rate eased. to 17^-17} per 
cent from 171-171 per cent. Euro- 



Belgian franc deposit. rates were 
also weaker while the franc was 
steady within the European 
. Monetary System. - 

In Frankfurt call money was 
hardly changed at 8.60 per cent 
against 8.55 per cent previously 
and period rates also showed 
little movement 
In Paris short term money 
rose slightly to 13 per cent from 
12} per cent -This is the same 
as the Bank of France's official 
intervention level, which rose to 
13 per cent from 12| . per cent 
last Thursday. Longer term 
rates were unchanged. 

UK MONEY MARKET 

Further 

shortage 

Bank of England Minimum 
Lending rate 17- per cent 
( since November 15, 197») 
Day to day credit continued to 
be in short supply in the London 
money market yesterday, and the 
authorities gave assistance on an 
extremely large scale. This com- 
prised small purchases of Trea- 
sury bills and a small number of 
local authority bills from discount 
bouses and banks, with some of 
each for resale at future dates. In 
addition they bought a large num- 
ber of eligible bank-bills, all of 
which are for resale at future 
dates. The help was made up with 

LONDON MONEY RATES 


Gold fell $25 to dose at 
$538-543 in fairly active London 
bullion, trading, reflecting the 
strength, of the dollar and con- 
tinuing. high interest rates 
around the world. The metal 
opened at $543-548 and was fixed 
at $548.50 in the morning and 
$547.25 in the afternoon. The 
highest level touched was 
$548-551, but shortly after the 
London dose, was quoted around 
$530 in New York. 


In Paris the 12} kilo gold bar 
was fixed at FFr 77,950 per kilo 
($551.30 per ounce) in the after- 
noon, compared with FFr 77,950 
($551.48) in the morning, and 
FFr 78,300 ($554.18) Monday 
afternoon. 

In Frankfurt the 12J kilo bar 
was fixed at DM 33,219 per kilo 
($546.06 per ounce), compared 
with DM 33.795 ($556.00) pre- 
viously. 


Mar. 26 


Mar. 24 


1 - - - l 

Odd Bullion (fine ounce) 


' Close |6538*43 

opening >*543-548 

Morning fixing ... S548.50 
Afternoon flxingl*647X5 


Krugerrand iftSS’lS 

Maple leaf— SS4O-650 

New Sovereigns. 1*135-338 

King Sovs *153-156 

Victoria Sovs |*164-167 

French 2 Os ,*1284-13 1 is 

60 pesos Mexlco‘6658-668 
100 Cor. JtU*tri*. ( $528-636 

*80 Eagles (5660-670 

*10 Eagles— r — 

*6 Eagles. 1 ‘ — 


(£245-2471,) 

'5363-568 

i£2 68-2601,) 

(£2471,-250) 

S545-6SO 

,£2501,-253) 

(£250.01 1) 

,*544 

,£249.141/ 

(£249.090) 

1 5558.25 

- (£255.761) 

Gold Coins 

(£250-953) 

8581-586 

l£266 369< 

(£246-251; 

1*570-580 

<£261-266, 

l£61l«-65 i*i 

'5144-147 

i£66-6Q> 

(£693,-711,) 

!S1S8-162 

i£72-75i 

(£70-72) 

1*169-162 
. ,5132-138 
5687-697 
15546-566 
(*675-685 

i£72-75- 





large loans to 3 or 4 bouses at 
MLR for' repayment today. 

The market was faced with the 
repayment of Monday’s large offi- 
cial lending and a small increase 
in the note circulation. Banks 
brought forward balances some 
way below target and revenue 
transfers to the Exchequer ex- 
ceeded Government disburse- 
ments by a small amount There 
were no significant factors in the 
markets’ favour. Discount houses 


were paying up to 17 per cent 
for secured call loans at the start 
with iate balances still command- 
ing 16i per cent or more. In the 
interbank market overnight 
loans opened at 17}-17£ per cent 
and rose to 171-173 per cent. Stay- 
ing in the 173-17? per cent range 
until quite late, when closing 
balances were taken around 18 
per cent. 

Rates in (he table below are 
nominal In some cases. 


; MMBT MTB . 


Mar. 25 
1980 . 

Starting 
Certificate 
of deposit 

Interbank 

Local 

Authority 

deposits 

Local Alrth- 
negotiable 
bond* 

Finance 
House , 
Deposits 

(Discount 
Company! mar net 
Deposits: deposits 

Treasury 
Bills * 

Eligible 

Bank 

Bills* 

Fine 

Trade 

Bills* 

: MEW YORK . 

19 


— ~ — 

. 171,-16- 


- 

- ' 

17lsl7Tajl6i|-17 

- 



— 

• Fed, -Funds 

i Treasury BRlr (13-week)- 

Treasury BiUs ( 26 -week) 

I GERMANY 

17V-17 h 
16.15 ' 
15A5 

7 . 

2 days notice- 

7 days or 

7 days notice- 

One month 

Two months... 
Threa months. 
‘ Six months— 
Nine months— 

18t^17« 

atm 

17*4-177* 

18-181* 

1839-181* 

18V10T* 
18 ig, 18 38 

19185a 

ISig-lS^ 

leviBM 

18-lVis 

181* ' 
183* - 
18 n 
18* 

18* 

171, 

17T a 18A 
181,- 185, 

leu 

18 

— 

lCffi 17 
I6i» 
16S* 
16S* 

1618^61, 

16* 

z 

171, 

17A 

17S* 

18,i 16* 

181, 

18 i B 

176a 

167 e 


8.00 

17^1738 

_ 


— 


9.1S 




1738-17 

no, 


— 

- 

— 

— 

• Three months ' — — u. 

Six month* — . — 

9.7$ 

io.ro 

On a Year. ; 

TWO yoarm,_—' 



167b-1V1« 


- 



- 

- 



FRANCS 

Discount Ran 

Overnight Hits. .... 

One month 

three months- 

- Six months .... — 

JAPAN 

Discount Rate 

Call (U aeon dill on it) 

Btffs Otacoant {three- month} 


95 
13 * 
13*4375 

13.3335 

13£33S 


-9 

12.1875 

13.8126 


LOOS. .Iittoritle* wrcrwT «enk h„/ «« in" 

s^Sng Buying rates for lou r-month b«»k bills por cent: four-menrfv usds MH S 

ITS per e*nt- nna-month TiOdfury bills IS^per cent; two-month 16*» per rant: three-months 

Approximate a-wm, rates for one-month bank bills 17S par cent; two-months 17^ per cent; three- 

IfPs-l*. por TerTtwo-months 17* per rant and three-month. 17* «»r cent 

month* 174 fpuWreted by the finance Houses Association) 18 per cem Iron, March 1. 1880. Clesrmg 

BemTSSSUlSS fSTTu™ K dSe- notice 15 per cent. Clewing (Unit Rate, .or lending 17 per cenL Tre«te* 
££ tender discount 16,2071 pu cui 
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Banca Agricola Mantovana 
Banca Popolare di Bergamo 
Banca Popolare di Modena 
Banca Popolare di Sondrio 
Banca Popolare di Verona 
Banca Popolare di Vicenza 


For easier coniacls wilh a very important area 
of the Italian economy 


S 

o 



-^-GRUPPONORDEST 

a safe landing 


WORLD PULP AND PAPER 
CONFERENCE 

Helsinki — April 28 & 29, 1980 

a conference to be held in Helsinki on April 28 and 29 under the 

joint sponsorship Of the Financial Times and Helsingin Sanomat. 

A distinguished panel, including leading figures from Europe, North 
America and Latin America, will make a comprehensive analysis of 
the industry and the problems of the 1980’s - energy costs, 
environmental constraints and investment funds. . 

For full details complete and return the coupon below. 

Speakers will include: — 


Mr John D Andrew 
Executive Vice-President. 
Consolidated Bathurst Inc, 
Montreal .... 

Mr Bo Wergens 
Director General 
The Swedish Pulp and Paper 
Association 

DrHGeginat 
Chairman of the Board of 
Management 
FeldmuhleAG 


Professor Kullervo Kuusela 
The Finnish Forest Research 
Institute 


Mr G L O'Leary 
President & Chief Executive 
Officer 

Scott Paper Ltd, Vancouver 

Mr Erling S Lorentzen 

President 

Aracruz Celulose SA 


r WORLD PULP AND 
I PAPER CONFERENCE 

I , " 


To: The Financial Times Limited, 
Conference Organisation, 
Minster House, Arthur Street, 
London EC4R9AX. 

Tel: 01-621 1355 
Telex: 27347 FTCONFG. 


"1 


I 


Please send me full details of your World Pulp and Paper Conference 

• ■ - ■ ■ _ Cretipany 


Name , 


Address 


_Td; 


A FINANCIAL TIMES CONFERENCE 


A XiiVLE 




i 







Financial Times Wednesday March 26 1930 


FINANCIAL TIMES SURVEY 


Wednesday March 26 1980 








Dover Is capable of handling 50 , 000 f passengers and 8,50ft 
cars a day without difficulty. Two new berths ar^being 
built to handle the demands of the 80s, but the prospect of 
a channel hwinel makes the port’s future developments ■;;;•• 
uncertain. WIIJJAMHALL;^ 


Terminal 
growing 
to meet 
demand 


THE DOVER Harbour Board 
has a distinguished ancestry, 
, having been established in 
1606 by Royal Charter from 
James L But despite its noble 
past. Dover feels that it has 
more in common these days with 
> Heathrow Airport than with 
other seaports. 

It is a relatively small port 
and is geared to accommodate 
a very high throughput of 
traffic. In August, over 50,000 
passengers and 8,500 cars a day 
pass through Dover on average. 
At the peak of the tourist 
season there are more than 100 
ferry departures daily and 19 
hovercraft departures. 

Dover never sleeps. Unlike 
man}' ports across the channel 
it operates 24 hours a day Even 
during the depths of winter 
ferries are always moving In 
and out of the port and com- 
mercial traffic is arriving and 
departing through the dock 
gates at every hour of the day 
and night. This year. Dover 
will probably handle over 10m 
passengers, 1.2m cars and 
550,000 commercial vehicles. 
To put these figures In context 
Heathrow handles 28m passen- 
gers a year and Gatwick 8.7m. 

Like Heathrow Airport, space 
is at a premium at Dover and 
traffic has to be kept moving 
or congestion will quickly fol- 
low. 

The £12m investment in two 
new berths, 5 and 6. on the 
site of the old hoverport ter- 
minal in the Eastern Docks is 
designed to meet the traffic 
demands of the 1980s and pre- 
vent congestion as far as 
possible. 

Preliminary studies were 
undertaken in 1976 and it was 
first thought that the berths 
would not be needed until 1981. 
But. as so often happens in 


Dover, traffic grew faster than prices. The problem is that any venture should be conwner- The Dover Harbour Board has so would be suffidrat to put 
expected and by late 1977 dis- travellers might either try to ciaily priced. It fears that once long been irritated by the fact increased rail, facilities and 

cuss ions were under way about switch their bookings at the the tunnel has been built, the that British Rail has never made ancillary ships in place, 

the construction of the new last moment, causing confusion, operators will overlook their more of an effort to develop its Dover has twtu railway 

h ert hs or turn up without reserva- capital costs and will price their premises m the Western Docks stations, ■ Dover Priory and 

Such schemes cannot be tions. services on a purely marginal which it leases for a token £5 Dover Marine, and its potential 

undertaken in isolation. Both The Dover Harbour Board cost basis. This would under- until 2M4. .Indeed^ a large part as a 

Sealink and Townsend Thoren- has conditioned itself for the mine the conventional ferry or Je ‘Admiralty Pier _leued ita be enhanced tr^endously if the 


cuss ions were under way about switch 1 
the construction of the new last xnon 
berths. or turn 

Such schemes cannot be tions. 
undertaken in isolation. Both The 1 
Sealink and Townsend Thoren- has com 
sen were considering building new re 
new and larger ferries, and the channel 
resultant new berths are tailor- trying oi 
made for their new jumbo fer- the East' 
ries. Unloading will take place be some 
on two levels which means that congestic 
four lanes of cars can be dis- confident 
charged at the same time, capacity 
Meanwhile passengers will be should i 
routed through covered walk- problem, 
ways to the shore. \ f ar 

The project received approval uJ V er is 
in 1978 and Mears Contractors, V ar 

a company long connected with iC hemes. 


new reSme of the cross operators and lead to the decline British Rail is used for cleaning 
channel frice war and will be of Dover. _ _ JL* 


is used for cleaning local rail facilities were 
and is entirely improved. A rail extension to 
to Dover’s port the hoverport is mentioned 
elsewhere in this survey and a 


Irvine out its new svstems over However, Dover's biggest unrelated to Dover’s port the hoverport is mentioned 
the^aster holiday ^Th«e may argument which is difficult to activities. elsewhere in ttus survey and a 

S -Sme initial confusion and challenge, is that the existing Tor a port as short of space link with the Eastern Docks 
congestion but the board seems system is both cheaper and more as Dover, this sort of underuse would also make sense for foot 
confident that Eiven the excess efficient than any planned is annoying and explains why so passengers. 

SSStv im fin Channel it tunnel. Dover services five much of the post-war develop- However, it is n 0 use improv- 
should^not 11 cause mudf of a Continental ports whereas a ment of the port has looked tag Doveris rail facilities ifjhe 
snoum not cause muen ox a would on]y connect with rather lopsided. Apart from the inland facilities are not moder- 





fnr one place. new hoverport, virtually all the nised ana trains scneauiea 

A far greater proowm to r Dover admits that rail freight expansion has taken place in the to go faster between Dover and 

Dover is the reappearance of m have long-term advantages. Eastern Docks which are under London. For these . sort of 

the various channel tuimel Qver commercial vehicles and the direct control of the Dover reasons Dover’s future . plans 


scheduled 


T 7 „_ on „ 0 nrc over oiumiciuoi wuu 

there is a need for better rail Harbour Board. 


?9ra 6 Some^5 WW°^uarrinetres S tte SS?ectio^Si tte Contin££ Dover argues that it would be 

of land have ha? to ™elS 222*4®* ^ b n ^nh a nnS But it believes that these can relatively easy and. cheap to 
claimed and 500,000 tons of fill be provided within the frame- boost the port’s rail traffic. It 


of land have had to be re- 
claimed and 500,000 tons of fill 
material have been brought in 
from the Goodwin Sands. 


tunnel. 

Channel tunnel “blight” is 
frequently blamed for many of 


work of 
services. 


current 


is not necessary 'to build a 
tunnel. An outlay of £300m or ' 


will be closely affected by 
British Rail’s thoughts on the 
future of cross Channel com- 
munications. Dover's room for 
manoeuvre is less than it might 
like to think. 


Freddie hhmtBeU, 


The Eastern Docks ■ 


The project is running slightly Dover’s current problems. The 
behind the original schedule, possibility of a tunnel being 


but the first berth should be built has' meant that Whitehall — ^ • 

ready by June and the second set Dover very strict financial a 9 n O 

one shortly after. targets in relation to any rS [I \ I I I r™ V ^ 

Once completed, berths 5 and planned investment project. JL# VikJlllVU 

6 will be Dover Harbour Board's Whereas a normal port 
biggest investment to date and project might be expected to 

will be matched by an £80m be amortised over a 20- to 25- 

investment in five new ferries, year period, Dover was only IT IS easy to take Dover for 

Sealink is bringing two Hariand given 5 to 7 years for many of granted. Its ferries shuttle 

and Wolff ferries into service i^ projects. The result is that back and forth across the 


Businesses expand to match port’s progress 


and Wolff ferries into service 
this year and next, and Towns- 
end ‘Thoresen should have all 
three of its new German-built 


It was estimated that various also runs a Continental truck- 
Government departments con- ing service. 


agents has replaced the tradi- leaving the ship to getting out 
tlonal docker in terms of impor- of the dock gates. The red and 


cerned with the port, had about 


many of them are smaller than Channel with clockwork effi- 1,000 staff on their books, and 


Wfcii* tiu»ne arp Tint many tance as far as Dover is con- green lanes have simplified 
aSLioite cemed-they represent Tie customs procedure greatly. 


Dover would have liked and ciency and one has to hunt the freight consortia and for- j n Dover area,' its growth sharp end of Dover’s marketing However, for freight : there 
are constantly having to be around far a glimpse of a warding agents a further 760. has been repeated on a smaller “° ever)r tning fro ^ have been greater problems 


ferries in service by the end of enlarged at ever higher prices, typical dock worker. 


the year. 

Ample capacity 

For the first time for a long 
time there will be more than 


particularly onerous However, in terms of value 


when it comes to the cost of 0 f traffic (£9bn in 15)79), Dover a further 100. 


The two motoring organisations, 
the AA and the RAC, employed 


companies asso- 


assodated with Dover’s pheno- 


redamation. 

In the mid-1970s the tunnel 
project appeared to be a ban- 


scale by many companies asso- hooking ferry space and j^^ated with Dover's pheno- 
dated with the port Twenty- arranging payment of freioht meDa i growth. In October 1978 
five years ago there were no charges tahdpmg drivers find tte new CPT import Clearance 


enough ferry capacity to meet doned for everyone's lifetime 
the demands of the peak and Dover went back to 


summer period (P & O has also planning its long-term future, 
brought on a third ferry for its Unfortunately, talk of a tunnel 
Dover-Boulogne service). has reappeared and Dover 

The only fear that the Dover seems set for another period of 
Harbour Board has at the uncertainty, 
moment is that the breakdown Dover is concerned about any 
of the fare pooling arrange- prospective tunnel for two main 


and Dover went back to significant role in the local 
planning its long-term future, economy with close to a third 


is one of Britain's most impor- addition there are the m'ore than half a dozen freight the way J 1 *® ' System was introduced as an 

taut ports of entry and depar- Ho ’ pi j ots the forwarders/ships' agents in JoJJ* “J P letilor * of cllstoms interim measure before the 

lure— probably second only to ards^ otlo menti on a Dover. Today there are about . paperwork. uniform system of import 

Heathrow. It also plays a very JJW&J'SJg “S® 100. On the other side of the fence SeWce y£ ovm ^ D EPS. The 

significant role in the locid on TffiS? - ^ere “• Customs and “Tsystem had a number of 

economy with close to a third jj-nniips etc - TOO many Excise officials and one cannot tee thong problems, and there 

of the working population of supplies. ^ ^ help feeling some sympathy for ar( > -tin complaints that 


Excise official* and one cannot 


has reappeared and Dover Dover and Deal employed in The 
seems set for another period of work directly related to the Dover 
uncertainty. port’s activities. anrilla 

Dover is concerned about any Many of the area's traditional f°ti-on 


The growth of the Port of . 

Dover has spawned many are too many ships’ agents, over the last decade the 
ancillary activities. When the freight forwarders and customs Customs and Excise officials 
roll-on/roll-off revolution was clearance experts (call them have had to cone with a maior 


help feeling some sympathy for M e 


interim measure before the 
uniform system of import . 
clearance known as DEPS. The 
new system had a number of 
tee thing problems, and there 


Everyone admits that there much maligned group. ’ 
re too many ships’- agents, 'Over the last decade 


complaints 


ments may lead to some un- 
necessary congestion. In the 
past, the Dover authorities have 
been strong supporters of the 
system whereby tickets were 
inter-changeable between the 
two main operators since it 
meant that if one ferry-was full, 
passengers could be switched to 
another. 

This system has now dis- 
appeared and all the major 


reasons. The first is that the 
presence of any scheme will 


Many of the area's traditional roll-on/roll-off revolution was clearance experts (call them have had to cope with a major 

industries such as the Kent 10 ,ts jn ^ anc y' m earI £ w ^ at touting for reorganisation of their service, 

coalfield * have been declining 1950s . privately-owned business in Dover. But com- ^ advent of VAT (which 


coalfield, have been declining 
for years and port-related 


George Hammond group em- petition is fierce and. the port absorbed many of their staff) 


customs clearance is not as 
rapid at Dover as at Folkestone. 

The position of the customs 
authorities at any port is a diffi- 
cult one and at Dover it is more 
trick}’ than normal becouse the 


lead to another outbreak of activities have been one of the 
tunnel planning “blight" and few growth businesses. 


ployed half a dozen people. probably benefits overall. To phasing in of .EEC authorities have to balance the 


Today, the Hammond group ^“ce the numbers of tariffs. 


W tlUWLTl UUJUJU9CO. xuuaji lUC * AXOMy _ # - . mm m mm . I 

schemes for the next decade will a couple of vears ago the is one of the largest firms in dealing with Qn the passenger side, the against tne pressure iro m me 

nave to be put on ice. More Dover Harbour Board reported the Dover area, employing 450 “M ^ tol ^l tw ?v5 uston ^_l^ customs organisation has found port officials to clear the traffic 
important, it quite naturally that it employed 700 full-time people. Its activities stretch mg • consortia— -Dover Fr eigh t relatively easy to cope with quickly. With space at such a 

believes that the present system staff plus another 100 seasonal from running a deep sea pilot- £, rou P (DFG) and_ Dover the steady increase in Dover’s, premium, any delays in customs 

of cross-channel ferries are staff. The shipping companies age service to providing Steve- P earan ^f traffic. Thirty years ago a car clearance quickly cause congw- 

more flexible and far cheaper employed 5,400, and British dores, storage and customs 1)6611 established. Their pro- might take one and a half hours turn. The local customs .officials 


need to do their job effectively 
against the pressure from the 


more flexible and far cheaper employed 5,400, and British 
than any timneL Rail's Seaspeed hovercraft 


In principle, Dover 


operators , are charging different anti-tunnel. It only insists that 


employed 5,400, and British dores, storage and customs ^ icu- **»*£ 

Rail's Seaspeed hovercraft clearance facilities, and a whole sen6 ® . helps to reduce the 
operation employed- another range of traditional shipbroktag contusion. 

500. and forwarding operations. It This small army of ships 


nee helps to reduce me j 0 he cleared through the port 
nfuskm. Nowadays it takes an average 

This small army of ships of less than ten minutes from 


seem to manage the balancing 
act surprisingly well according 
to most observers. , 
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PORT OF DOVER II 


Traffic is barometer of nation’s health 


IN THE good old days, American 
stockbrokers used to follow 
religiously the statistics of box- 
car movements on the U.S. rail- 
way system. The weekly figures 
were scrutinised in an effort to 
detect any change in the 
country’s economic pulse. Invest- 
ment, decisions were sometimes 
based on nothing else. 

This particular investment 
fad is no longer in vogue, but 
observers of the British 
economy could do a lot worse 
than monitor monthly move- 
ments through Dover. They tail 
a lot about the nation’s economic 
health once one has learned bow 
to interpret the figures. Dover 
Is a sensitive barometer and any 
change in Britain's economic 
heartbeat shows up instant!:;. 

The office of Mr. Donald 
Soppitt, Dover’s director of 
Operations, is decorated with 
countless graphs and charts. 
Half-term holidays, strikes at 
.. rival ports and industrial unrest 
on the Continent are all pencil- 
led in to explain unexpected 
■peaks nr troughs in the monthly 
traffic Sows. 

For Instance, the present 
tough economic climate in 
Britain is affecting Dover’s com- 
mercial traffic in a number of 
ways and not all of them are 
predictable. The number of 


empty vehicles crossing the 
channel has dropped sharply 
recently as operators tty to 
maximise their vehicles* earn- 
ings and the average size of load 
has increased. In addition, the 
number of unaccompanied 
trailers Is starting to rise as 
road hauliers try to use their 
tractor units more efficiently. 

On the tourist side it is easy 
to spot the initial influence of 
the sharp rise in fuel prices. 
Since 1973 the growth in car 
traffic has slowed markedly and 
traditional foot passenger traffic 
has started to grow faster than 
before. Meanwhile, coach traffic 
has jumped dramatically — 
doubling since 1975. 

However, Dover officials have 
always realised that it is 
dangerous simply to extrapolate 
current trends. Ten years ago 
no one would have expected 
that Dover’s freight traffic 
would have grown as fast as it 
has done, especially given the 
stagnant UK economy. In addi- 
tion, the hovercraft had not 
established itself and no one 
had even begun talking about 
high-speed jetfoils. 

Undoubtedly, Dover has some 
big advantages such as its 
proximity to France and its huge 
harbour built by courtesy of the 
Admiralty last century. But it 


also has its disadvantages of 
which far and away the most 
important is the acute shortage' 
of space. Only by remaining 
flexible has it been able to 
retain its position as Britain’s 
premier roll-on/roll-off port 

Before World War n, Dover 
was very much a railway port 
and dependent on the presence 
and patronage of the Southern 
Bailway. Rail travellers were 
the port’s staple diet and the 
Southern Railway Company was 
a power in the land. 

However, it was Captain 
Stuart Townsend, a British . 
Artillery officer, who launched 
Dover into the car ferry busi- 
ness. Before the war. Captain 
Townsend had operated a con- 
verted coaster. Artificer, which 
carried 15 cars. Vehicles were 
lifted on to the ship by crane 
and passengers travelled across 
the Channel by a Southern Rail- 
ways ferry. 

Captain Townsend realised 
that car owners would like to 
travel with their cars and after 
the war he purchased a second 
hand naval frigate, the Halla- 
dale, which he converted into 
a car ferry. This operated until 
1961 when the fifiSt purpose built 
Townsend ferry — Free Enter- 
prise I— entered service. 

The success of Captain Towns- 







The export freight building at the Eastern Docks ^which ioas opened last October 


end’s ferry company spawned 
competitors and in 1953 Dover 
built the first car ferry berth In 
Britain. By 1957 Townsend was 
carrying 15,000 cars and 50,000 
passengers a year. By contrast, 
Townsend Th ore sen's three new 
super ferries now being intro- 
duced on to the Dover-Calais 
run have a combined .daily 
capacity of 40,000 passengers 
. and 10,000 cars, which gives 
some idea of the growth of 
traffic in the intervening period. 

Throughout the 1950s and 
early 1960s Dover prospered on- 
the back of the steady growth 
in tourist car traffic and rising 
living standards, which meant 
that more and more people 
-were able to afford to take 
holidays abroad. In 1964 a third 
car ferry berth was constructed. 

However, the tourist market 
was highly seasonal and for 
large parts of the year Dover's 
facilities were underused. In 
1965 the Dover Harbour Board, 
on the prompting of the new 

g meral manager, Mr. Ken 
avis, started to encourage 
commercial traffic. 

With hindsight this seems a 
logical thing to have done, but 
at the time there was consider- 
able opposition from some 
people who did not want to see 
the port littered with dirty com- 
mercial vehicles. 

In 1967 under 22,000 commer- 
cial vehicles passed through 
Dover. Last year 500,000 lorries 
(roughly 1,400 a day) passed 
through the port and for most 
of the 1970s the Dover Harbour 
Board has been doing little else 
but trying to keep pace with a 
growth in commercial traffic 
which has been running at 15 
per cent per annum in recent 
years. 

Given the sluggish state of 
the British economy for most of 
the 1970s, - the spectacular 
growth in Dover's road haulage 
traffic is surprising. There has 
been a number of contributory 
factors. The decline of London 
as a major port has been one 
of the most important, and 
Dover has captured much of its 
former trade. 

A number of operators, such 
as Sealink and P & O Ferries, 
has followed the lead of Town- 


send Thoresen and cultivated 
commercial traffic. Initially, this 
provided a welcome bonus on 
top of the summer tourist traffic 
bet as time went on it became 
increasingly important and 
freight now contributes roughly 
half the ferry operators' profits. 

Commercial hauliers have 
been attracted to Dover for a 
variety of reasons. It is the 
shortest sea crossing and as a 
result, drivers waste the least 
possible amount of driving time, 
la addition, haulage companies 
like to send drivers with loads 
since it means that there is less 
likelihood * of their vehicles 
being kept waiting on the quay- 
side. 


COACH AND RAIL. 
TRAFFIC 

Coaches Rail wagons 
(laden)' 


2L210 

27,120 

33,457 

39.807 

49,182 


23,604 

23,796 

28,449 

27,967 

35,049 


Today, Dover is 'far and away 
Britain’s most important port 
for accompanied commercial 
vehicle traffic In Itself, this 
benefits Dover since it means 
that there are fewer unaccom- 
panied trailers standing around. 

For a port as short of space 
as Dover is, this is a critical 
factor and the number of idle 
trailers is watched closely. The 
average waiting time for un- 
accompanied trailers has been 
reduced from 4-5 days to 1.7 
days over the last decade and, 
with the help of stricter demur- 
rage policies, Dover hopes to 
reduce the waiting time still 
further. 

At the moment the Dover 
Harbour Board is budgeting for 
an annual increase in commer- 
cial vehicles of 40,000 per 
annum in the 1980s, which indi- 
cates that the percentage 
growth is likely to tail off as the 
market reaches maturity. 

On the passenger side there 
is a number of uncertainties 


involved in forecasting future 
growth levels. Higher fuel 
prices, the current price war 
on the channel ferries and the 
introduction of new craft such 
as hydrofoils— -not to mention 
the possible channel tunnel all 
make forecasting difficult. Dover 
Harbour Board officials tenta- 
tively talk of a 5 per cent per I 
annum, growth in tourist traffic, ! 
but no one is at all sure. I 

Higher fuel prices might he ■ 
expected to curb tourist car 
traffic, but on the other hand 
they could lead to people taking 
“ cheaper " camping holidays 
abroad as opposed to relatively 
expensive package holidays in 
far away places like Greece. By 
the same token, price cutting on 
the cross channel ferries could 
lead to an explosion in off- 
peak travel and a resurgence of 
the classic foot passenger. 

Already, Dover is experienc- 
ing a surge in coach passenger 
traffic as tourists leave their 
cars at home. All the major 
operators are trying to lure 
coach parties on to their respec- 
tive, ferries or hovercraft. Just 
over 24,000 coaches crossed the 
channel five years ago. Last 
year close to 50,000 crossed the 
channel and over 60,000 could 
cross in the current year. 

Another area of the port 
which hjis started to flourish 
again is rail traffic — long 
neglected by shippers who pre- 
ferred the flexibility of com- 
mercial vehicles. The number 
of laden rail wagons, for 
example, has increased from 
24,000 in 1976 to 35,000 in 1979. 
As fuel prices soar, rail becomes 
more competitive and many 
observers believe that with more 
aggressive marketing Dover's 
rail traffic could be expanded 
considerably. 

For these sorts of reasons 
Dover will- have to keep its 
options open in the 1980s. It 
has responded to previous shifts 
in transport patterns and in- 
tends to anticipate future 
trends. With the completion of 
berths 5 and 6, Dover believes 
it has enough capacity to cope 
wi th expected demand until 
1985-86. However, it is already 
working on its plans for expan- 
sion in the 'late 1980s and early 
1990s. 
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Cut-price crossings bring 
surge in business 


Hovercraft lure ferry users 


FEBRUARY WAS the first 
month when the two main 
ferry companies, Sealink and 
Townsend Thorensea, started 
' catting (heir fares to attract 
off-peak travellers and ft has 
led to a surge in volume in 
what Is normally the port's 
slackest month. Sealink for 
example was reducing its £100 
fares to £20 for a ear pins 
two passengers. 

The number of passengers 
carried during February 
jumped by 55 per cent to 
394.941 and tonrist cars were 
64 per cent np at 604176. By 


contrast the number of com- 
mercial vehicles travelling 
through Dover fell by 4*5 per 
cent and other anitised freight 
was 24 per cent down. 

The UK steel strike is partly 
to blame and Dover believes 
that at least 60 vehicles a 
week are not coming through 
the port as a result of the 
steel strike. 

Nevertheless the amount of 
cargo moving through the 
port rose by 15 per cent. 
Implying that road hauliers 
are using their vehicles more 
• Intensively. 






7 Years of dynamic expansion started in 
Dover 

0 European Full Load Trailer Services 
0 European Groupage Services 
0 UK-Italian Container Services 
0 Warehousing and Distribution 
0 Specialist Services to the Motor Industry 
0 Port Activities 

LASER TRANSPORT INTERNATIONAL 
LIMITED 

Head Office: 

Ponlton Close, Dover, Rent Cfl7 0HP 
Tel: 0304 205917 (6 lines) 

Branch Offices: Folkestone, Lenham (Kent) 
Felixstowe 

. GR LINE UK LTD. 

- Anxani House, Trinity Avenue, Felixstowe 
TO. (03942) 70261 Telex 98587 


THE FIRST hovercraft started 
operating out of Dover in 
August, 1968, but it was not 
until last year that the hover- 
craft really came of age. In 
1979 British - 'Rail’s hovercraft 
Subsidiary. Seaspeed, carried 
1.2m passengers and 186,000 
cars. 

The number of passengers 
doubled in 1979 and Seaspeed 
now reckons that it has 16 per 
cent of the short-sea market. 
Altogether Seaspeed operates 
three giant hovercraft — two 
“stretched” Super-4s and the 
French-built, Sedam N50Q. 

All three travel at up to 
60 mpb, and carry over 400 
passengers and 60 cars. The 
normal' crossing time between 
Dover and Calais is 34 minutes, 
but Seaspeed has done it in 24 
minutes. 

The speed of the hovercraft 
is now luring an increasing 
: number of passengers away 
| from conventional ferries. Last 
year the three hovercraft 
accounted for over 80 per cent 
of the 714,000 increase in 
Dover’s passengers. They also 
carried an extra SOX) OO cars 
which meant that they were 
taking traffic away from the 
conventional ' ferries since the 
overall car market stagnated 
during 1979. 

The other ferry operators 
have started to regard the 
hovercraft with some alarm. 
Townsend Thoresen, for 
example, has been at pains to 
stress the increased speed of its 
new generation of jumbo 
ferries which are scheduled to 
cross the channel in 75 minutes 
as opposed to the normal 90 
minutes. In addition, Sea- 
speed’s imaginative marketing 
has started to make inroads 
into the offpeak* travel market 
— an area the big operators had 
largely ignored while they 
maintain ed their cosy price 


fixing cartel. 

However, the establishment 
of hovercraft in Dover has not 
been trouble free. The first 
. generation 'of - hovercraft 
operated from the Eastern 
Docks, and apart from getting 
In the way of the big ferries, 
they often had to cancel their 
trips because of bad weather. 

As the craft improved in 
terms of seakeeping ability, 
other difficulties arose. British 
Rail’s financial problems 
delayed investment in new 
equipment and Seaspeed’s 
partners across the channel 
insisted on pioneering their 
own French-designed hover- 
craft which has been dogged 
by technical problems and bas 
reduced the overall reliability 
of the Seaspeed service. 

In 1976, plans for a new and 
much larger hovercraft terminal 
in the Western Docks were un- 
veiled, but straight away they 
ran into local opposition 
because of the potential noise 
threat to local residents. 


HOVERCRAFT 

TRAFFIC 

Ser- 
vices Passengers Cars 
(no.) (’000) (’000) 

1975 3328 592.9 85.8 

1975 5,096 710.2 106.4~ 

1977 3,278 502.6 70 .r 

1978 3,302 607.2 89.0 

1979 5,635 L204^ 170.5 

These objections were over- 
come • and work on the £9m 
hoverport started. It was a 
joint operation between British 
Rail and the Dover Harbour 
Board and involved the reclam- 
ation of 15 acres of land from 
the sea. The new hoverport 


is close to the existing railway 
in the Western Docks and the 
plan Is that at some stage a 
rail spur direct to the hover- 
port terminal will be built The 
hoverport can accommodate up 
to six large hovercraft and has 
a capacity for about 3m passen- 
gers and 500,000 cars per 

annum. 

Clearly, Seaspeed’s hover- 
craft operation has room For 
considerable expansion. It is 
known t<5 have its eye on the 
rival Hoverlloyd operation, 
along the coast at Pegwell Bay. 
and the merger of the two 
operations, which carry roughly 
the same amount of traffic, 
would give the combined group 
around a third of the short-sea 
cross-channel market 

Hoverlloyd. currently owned 
by the Swedish Brostroms 
group, is known to be up for 
sale and there would be con- 
siderable savings is overheads 
if the organisations were 
merged. It would better use 
Seaspeed’s expensive new 
terminal at Dover and perhaps 
force British Rail to build the 
long promised rail spur to the 
hoverport 

However, the major obstacle 
to this logical move is British 1 
Rail’s acute shortage of cash. 

In the meantime Seaspeed is | 
doing its best to expand its I 
existing business. It has recently 
cut some of its off-peak fares to 
encourage foot pasengers on its 
early morning flights and at 
certain times of the day Sea- 
speed is the cheapest way to 
cross the Channel 

It has also decided to move 
into the freight market and is 
building a specialist freight 
terminal. 

Aside from the hovercraft, 
Dover is soon to play host to a 
highspeed hydrofoil service 
which will be operated by 


Belgium's Regie voor Maritiem 
Transport (RTM). RTM has 
ordered two Boeing jetfoils and 
plans to start operating them 
between Dover and Ostend in 
1981. 

For the past 50 years there 
has been little change in the 
speed of the cross-Channel 
ferries — if anything they have 
got slower. So both the hover- 
craft and the hydrofoil are 
major developments, since they 
are up to three times as fast 
as a traditional ferry and can 
turn around much more quickly. 

Against this they are very 
expensive in terms of fuel con- 
sumption and this could be 
their downfall. For a number 
of years Seaspeed, British Rail's 
hovercraft arm, pegged its 
prices to those of its older 
sister organisation Sealink. 

However, with sharply rising 
fuel prices Seaspeed has beed 
forced to increase its prices. It 
believes that travellers will be 
prepared to pay a 10-15 per cent 
premium for the privilege of 
travelling faster across the 
Channel. But this still has to 
he proved. 


MAKE A NOTE OF 
DOVERS _ 

NEW FORWARDING 
ADDRESS 

Apart from the expansion scheme, Dovers latest 
attraction as a port is the opening of a new office for 
Wbod International Forwarding. 

So if you're involved in any of the operations listed 
below, contact us and well be pleased to expand on the 
range of services we can offer you. 

■ Import and Export ■ Customs Clearance 

■ Seafreight Bookings ■ National and International 
Haulage 

24 HOUR SERVICE-SEVEN DAYS A WEEK 
Offices also at Hull & Felixstowe Agents in: Europort 
Antwerp, Zeebrugge, Poole, Southampton & Portsmouth. 
For more details ring: 0304201602.Telex: 965732. 

WOOD INTERNATIONAL 
FORWARDING 

.Eastern Dock, Dover.. 
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Take the Channel Shuttle 




CAM TRANSPORT 

nUHSPSRT VEHICLES ANYWHERE 

Storage Parks Available 

“ ' 1 ' - - 

CARRY ALL MOTORS LTD. 
BRUNTCLIFFE LANE 
MORLEY, LEEDS 

TEL: 0532-520226 TELEX : 556370 
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WHAT IT COST TO 
CROSS 

Hie short sea route between 
Dover and the Continent has 
Jong bad a reputation as the 
most expensive stretch of water 
to cross in the world. The 
operators argue that the highly 
seasonal nature of the traffic (55 
per cent of passengers travel in 
the four summer months) 
means that they have to charge 
high prices y> cover the costs 
of maintaining the service 

during the winter months. 
Although the prices are slightly 
out of date, the following table 
shows the relative costs for a 

famil y Of fOUT plus Car Of 

different short sea routes 

around the world. 

Distance 

Europe km i/km 

Dover-Calals 38 0.96 


.^/////// 
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The Western Docks hoverport with the two British 
Super-i craft on the apron 


Copenhagen* 
Lands krona 


25 0.34 



Gedsef- 

Wa menunde 55 026 

Frederikshaven- 
Gothenburg 85 0J6 

Gibraltar-Tangier 52 O-WT 

North America 
Vlctoria- 

Port Angeles 30 0-35 

New Zealand 

WellingtoD-Picton 75 0.38 

Source: Paper given to inter- 
national seminar on the Manage- 
ment of the Littoral. May. 1979. 


and dndde wheffierio drive on and off fir yoor own car ca . pick up another on the other side. 

The Dover Channel Shuttle offers yon thechoiee of 5 deshnanon parts, each'ane linked 
withtfce Contfopntal Motorway or &til systems. 

Ask vonr'E^vdAcjeat for details of the ChszmelShtEtfe from Dana. ' '■ 

• ~ AtPoverthech^dceisytmia. . - 

• V -* y r ‘ ■ j fj fZEEBKUQSE 4 tone . ‘ : ' ” 

3 hrwrrs 45 minutes •* ■ 

. ' ~/T^>j^ ‘WDlJNKmK 2 toms 16 nmmias ‘;.r- 

A . .v 'yjXr *CAIA1S l ^lxwB(Towee^ l nioraa9amte<gis) • ' - ■ _ 

\ - . ’-jVrt'eOyLQGNE IHl»unC*Hc.vercrafl2:minuiESj ■■ .* .;~ 
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Companies and Markets 


WORLD STO CK MARKETS 




Mar. Mar. . 
Stock 24 • El 1 

I Mar. : Mar. 

| Stock 34 21 

3: 




AQF Industries,,., 32ft 

AMF- Ufe 

AM Inti «... 1? 

ARA... m „ 271. 


A6A, 43% | ■hhj 

Abbott® Labs 34?j I 35ft 

Acme Cleve_ • 24* E4ft 

Adobe Oil * Gat.! 40 i 4lft 
Aetna Ufe £ Goa! 30% ! 30% 
Ahmanson (H.F.i I5fe ' 1B5. 
Air Prod £ Chem : 33*4 i 34? s 

Ateona 10% lQft 

Albany Inti , 25* ! 25* 

Aiberto-Culv ! ai< 1 8ft 

Albertson's.^ i 24 54* 

Alcan Aluminium. 50* ; S2w 

Alco Standard 26 r B ; aero 

Allegheny Ludm., 25* ; ze/n 
Allied ChamicBL 467 S i 473; 

Allied Stores 19* ; 19* 

All is-Ch aimers.... 26* ‘ 26* 
Alpha Portd ' 133* i is* 


32 ft | 34 
Ufe [ 127„ 
17 18fe 
27* 28* 
43fe 44ft 
34?g 35* 

Wft 84* 
40 41* 

30* . SOT, 
Ufe ' lB5g 
3a* | 34? j 
10* 10* 
25* ! 25% 
8* ' 8* 
34 54* 

50% ; 52* 
26* \ 36* 
25fe ; ze-.’a 
467s ‘ 473; 
19% ; 19% 


Columbia 6n So... 36* ( 39 
Columbia Piet..... 32 35* 

Com. Ins. Am-.....' 16% . 16% 
Combuitn. Eng„ 52 . 64 

Combuatn.Equip 9% . 10% 
Cmwlth Edison...! 18* 18* 

Comm. Satollle.. 1 303* , 33% 
Cempugraphic... 23* ! 85* 

ClG : 2ft ; 3* 

Comp. Science...- 17* 18 

Cone Mills 32 32 

Conn Gen Ufe.... 293: 30% 

Conoco *2* 44 


13* > 133, 


Alcoa B6 1 6B 

Amai. Sugar 26* 1 26* 

Amax. i 42* , 4334 

Amerada Hess..... 43 = 46% 

Am. Airlines. 1 8* 0% 

Am. Brands. ' 60% : El 

Am. Broadcasts- 1 29* j 29* 

Am. Can 28* . 28?g 

Am. Cyanamid....! 30* 32* 

Am. Beet. Pwr.J 16 ; 16* 

Am. Express i 25% ■ 25* 

Am. Gen. Insnee.! 26* j 26Sa 
Am. Hoist A Ok-.. 17% 17% 

Am. Home Prod. . 21* 1 S3 
Am. Medical Inf 30* , 31* 

Am- Motors. 6% 6ft 

Am. Net Reeces. 44% 45% 

Am. Petirna 37 3S 

Am. QuasarPet.-. 29* . 31* 

Am. Standard ... . 45* ; 47 * 

Am. Stores 20* , 22 

Am. Tel. A Tel.... 46* < 47* 

Amfac .. 24 Z4 i 3 

AMP. 1 35* • 36 

Am pox. ; 23* ; 24* 

Amstar ; 13* . 16* 

Amstoad Inds...... 30% 32% 

Anchor Hookg ...i 14* , 15 

Anhausar-Bh '■ 21% 82 

Areata. ' 19* I 19% 

Archer Daniels...; 27% I 28% 

A imc* j 26% ! 26* 

Armstrong Ck....-! 12% ; 13* 
Asamera Oil. 18% 10% 

Asarco : 341, t 36* 

Ashland OH ! 29% 31 

Assd D Goods.....! la ! 18 

Atlantic Rich 85* , 87 

Auto-Data Prg.... 35* > 33* 

Avco ' 19* •' 20% 

Avery Inti 18* . 18* 

Avnat 25% 24* 

Avon Prods - 33* 35% 

Baker Inti 55* 58* 

Balt. Gas & El. .. IB* 19 

Ban cal TrlsL 27* as 

Bangor Punta ... 20% 21 

Bank Amorlca ... 21* 22 

Bank Of NY 28* . 29* 

Bankers TsL NY. 38 . 38 

Barry Wright 1 31 22% 

Bauach ft Lamb.. 34* ; 34* 
BAXt Trav Lab.-. 38 1 38% 

Beatrice Foods-.-: 17% 17U 

Beckman Instr...; 24* 24* 

Baker Ind*. 11* ; 11* 

Bell ft Howell ...' 21 22% 

Bendlx ' 40* 40* 

Benefioiai ! 17* . 17* 


Connie 1 » •% 

Cons Edison 21* 

Com Foods 20* 

Com Freight.. .. 20* 
Cons Nat Gas... .. 39fe 
: Gansu mar Power. 16 
Conti Air Lines— 7* 

Conti Corp - £2% 

Conti Croup £6* 

Conti Illinois. ■■ . 22* 

Conti Teiap -13 

Control Data 44* 


Cooper Inds. 64 

Coors Adolph .... 12 

Copeland ; 19* 

Copperweld ...... 17% 

Coming Glass —l 62* 
Corroon Black .. 22 

Cox Broadcast’s! 61* 

Crone ; 38% 

Crocker Nat 1 25* 

Crown Cork £4% 

Crown Zell ' 38 

Cummins Eng ... 50* 

Curtns-Wright ... 18 

Damorr 5 

Dana 20* 

Dart Inds 37 

Data Gan 98* 

Dayton-Hudson 39% 

Daera 30% 

Della Air 34* 

Danny's - 12* 

Dentsply Inti 15% 

Detroit Edison.— ll* : 

Diamond Inti j 53* i 

Diamond Shamk' 27* > 

DIGIorglo 8* ; 

Digital Equip j 59* j 

Dillingham — lO , 

Dillon.. | 14* 

Disney (Walt) I 41* , 

Dome Mines.......! 60* | 

Donnelley l RR)._. i 24% 

Dover Corp i 34 

Dow Chemical-. 1 29% I 

Dow Jones j 38* 

Dravo 337a 

Dresser ' 51 

Dr. Peppor t 105 B 

Duka Power 14 ft 

Dun ft Brad.. 36* 

Du Pont- 33% 

EG ft G : 25% 


EMI 3 ft 

I Easco 14* 

Eastern Airlines 63s 
Eastern Gas ft F. 16* 
Eastman Kodak 44% 

Eaton 22* 

Eehlln Mfg 12* 

EckerdJack .... 19* 
Electronic Data.| 20* 
Elect Memories 1 4 

El Paso 18% 

Emerson Elect.. 30* 


3 ft 3 
14* 14* 

63s 7i« 

16* , 17* 
44% I 4S% 
221a 1 22* 


12* | 17* 


GL Atl. Pac. Tea. Oft • 5* 
Gt. Basins Pet.,,, 15% 15-, 

Qt Nthn.Nekoosa 50 I 30% 
Gt West Financin' 15% • IS* 

Greyhound 14ft ' 16* 

Grumman 21* I 32* 

Golf ft Western...- IS* j 17% 
Gulf Oil..— ....... — ■ 387 f : 407] 

Hall (FBI 23* 25* 

Halliburton..-—: 87 t b l 92* 
HammermiliPpr.. 23% 23* 

HandJoman ' 9% ®ft 

Hanna Mining 51 31* 

Hareourt Brace.. 27* ; 27* 
Hamischfeger- - I2$a u s * 

Harris Bancp 22* 22* 

HarrisCorp-. Sl s 4 ' 51i » 

Harsco 31 31* 

Hacla Mining...... 29* 32* 

Heinz (HJ). 56* . 36% 

Holler Inti - 16 . 16% 

Hercules • 16 • 17 

Hershey 20ft : 80* 

Heublain 24-, 24% 

Hewlett Pkd - 59 , 60% 

Hilton Hotels.—! 26 j 28* 

Hitachi I 59% < 38% 

Hobart Corp i 13* ; 14 

Holiday Inns ; 14* : 15% 

Holly Sugar. 46 ft 45* 

Homestake 47* ! 49* 

Honeywell 76* 80 

Hoover ' 9* 10% 

Hoover Univl 137g . 14 

Hormel Geo.. 16% , 16% 

Hospital Corp 43 43* 

Household Fin .. . 14 14* 

Houston Inds 26* 27* 

Houston Nt Gas.. 38 58* 

Houston Oil Min. 31% I 23 
Howard Johnsn.. 84 24* 

Hudson Bay Mng 20 21 

HughesTool. — 54* 55* 

Humana 36* 56* 

Hunt (Philip A)... 1Q7, 10 

Husky Oil 65 70% 

Hutton (EFr 20% 22* 

HuycK ; 10* I 10% 

1C inds 18* 19* 

INACorp I 27% I 28 

l U Inti : 11* , 12% 

Ideal Basic Ind..., 19* 20ft 

Ideal Toy ‘ 4% I 4% 

ICIADR I 7* , 77s 

Imp. Corp. Amer 1 16% , 17 

INCO ; 83% I 25 

Ingersoll Rand — - GO , 517a 

Inland Steal j 29% 30 

Intel 59* 61 

Intariake ' 23% 24* 

IBM -I 541, | 36* 

Int. Flavours ' 17% j 17* 

InL Harvester ...' 27* 277, 

Int Income Prop. 1 10* J 10* 
Int. Multi roods... 1 15% I 15% 

Int Paper i 33 * 33* 

Int. Rectilior : 21* , 22* 

Int Tel ft Tel 25* ; 23% 

Iowa Beel - 25 1 25* 

Irving Bank 31* i 38% 

James 'FS) 20 20 

Jeffn-Pilot 23 . 24* 

Jewel Cos 1 22% 23% 

Jim.Wattar i 24 . 25* 

Johns Manville..- 19% i 19% 
Johnson Contr- 24* j 24* 
Johnson ft Jns - , 667a : 68% 
Johnathn Logan 7* 7* 

Jostens I 18* 18* 

Joy Mfg • 2B 29* 

K Mart. 17* , 18* 

Kaiser Alumln...- 18* 18% I 

Kaiser Inds I 2* Sis 


Mesa Petroleum S3* 65* 

MGM 17-a i If* 

Metromedia ! M-g • 62* 

Mirton Bradley ■■ . si's 
Minnesota MM—! 46% J®; 8 

Missouri Pac j 64 | 54* 

Modem Morchg.. io i i®. 

MOhascO : Big 8* 

Monarch MiT 23% ; 23% 

Monsanto • 48% 49 

MooreMcCrmk ..| 39 • «2* 

Morgan UP) i «0 a 40 U 

Motorola • 49% 51% 

M unslng wear-.. 14% 14% 

Murphy IGCJ 12* 13 

Murphy Oil • 82-j ; 88 

Nabisco 1J«« 

Nalca Chem 29* . 30 

Napco Industries! 11% • 11% 

Nat Can.-.- ! 17 17% 

Nat Detroit 22* . 23* 

Nat .Diet. Chem. 23-< 25* 

Nat Gypsum 17*8 ; 17* 

Nat Semieduetri 19 | 20. a 

Nat Service IndJ i 7, a i J 7 * 
Nat Standard— 15% 1^* 

Net SteaL. , 28 ??% 


99% 103% 

20% I 207s 



Emery _AirFgt._.j 14% ' 14* Kaiser Steel « 35 


Bath Steal , 20 ; 203, 

Big Three Inds -.. 41% - 41* 
Black ft Decker..- 18% I 19 

Block HR , 22% I 25 

Blue Boll 31* 32* 


Boeing i 52* 

Balsa Caseado .. 29 

Bordan 20* 

Borg -Warner 32* 

Branlfrint! 7* 

Briggs Strain... • ' 22* 

Bristol-Myers ' 3 it, 

BP ; 287 C 

Brockway Glass. 13* 

Brown ! 22* 

Brown Forman B; 55% 

Brown Grp 22% 

Brawn ft Sharp.. 23* 


31* . 32* 
52* | 56* 
29 • 3D 

20* 21% 
32* . 33% 
7* , 71- 

22* ! 221, 

31* 31* 

28 7c ' 30* 
13* 13* 

22* ] 23* 


Browng-Porrfs....; 13* 


Brunswick... 


life i 12% 


Emhart I 24% , 24% 

Engelhard MC .. , 25% | 271, 

Ensercn * 25* ' 257, 

Envtrotech i B* I 8* 

Esmarfc - 277, 28 

Ethyl— ; 25% • 25 

Evans Prods : 18 18* 

Ex Cell O I 33% 33 m 

Exxon .'57 : 58* 

FMC ’ 231, ! 24% 

Faborgo 1 11* ; lift 

Fodders 3% ■ 3* 

Federal Co : 30* , 31 

Federal-Mogul.. 147g J4 t 3 
Fed. Nat Mo rt....- 12% i 12* 
Fed. Paper Brd— 29* I 29* 
Fed. Resources-. ! 6* I 7* 

Fed. Dep. Stores.: 21% ; 22* 

Field crest Ml. ! 24 ' 24 

Firestone • 71, ! 7* 

1st Bank System. 53 - 331, 

1st Charter Fin ..j life | 12 


Kan eb Services.. i 22% I 22% 


Bucyrus-Erte 17* ‘ 17* 

Burlington Ind ... 15* 16* 

Burlington Nthn. 57 60% 

Burndy : 285, | 281. 

Burroughs ' 62% | 63* 

CBIInds 1 35 | 35* 

CBS 44* I 44% 

CPC Inti—. 56* I 57Sn 

Campbell Red [_., 31* i 32 
Campbell Soup.J 36% 26% 

Campbell Tagg 20% 20% 

Canal Randolph . 15% I 15% 

Can. Paciric • 51* ; 33% 

Carlisle Corp - 21* I 21* 

Carnation ; 217 B j 22 

Carp Tech - 51% * 31% 

Carter Hawley. .. 15* i is* 

Caterpillar ; 45* l 44* 

Celanase Corp.... 41* I 42* 

Centex 1 54* I 34* 

Contral&SW i 11* 1 12* 

Central Soya : 12 13 

Central Tel lltll-l 22 * 22* 

Certain- teed - 12* 13 

Cessna Aircraft.! 18% 18% 

Champ Homs Bid. 1* 1* 

Champ Inti j SOan 215, 

Champ Sp Plug—! 85, 9 

Charter Co 20% ! 235, 

Chase Mann hatn. 355.? ; 36* 

Chemical NY .' 34% 35* 

Chase Pond j 197 t | 19% 

Chess% System..! 26* 1 26* 
Chicago Pneum... I95q . 19% 

Chrysler- ■ 6* ; 6J, 

Chubb- — 31% • 31* 


Cincinnati Mil. - 51 

Citicorp - 17* 

Cities Servlea.. .. 8B* 

City Invostg 1 15?? 

Clark Equipment 29 fe 
Cleve Cliffs Iron. 281, 

Ckrrox 8% 

CluettPeaby 7;, 

Coca Cola- 1 28* 

Coca Btl. NY 4* 

Colgate Palm 11% 

Collins Alkman 6% 
Colt Inds. 37* 


1st Chicago- I 127, 13* 

1st City Bank Toxl 33* | 33* 

1st Inti Banc. 33* 33 

1st Mississippi—. 1 27 28 1? 

1st Nat Boston—' 247g 25* 

1st Penn - 4* 47„ 

Flsons. 5* 5* 

Fleetwood Ent— S* 6* 

Flexl-Van 16 1* 16* 

Florida Pwr ft L.‘ 22 ! 22* 

Ford Motor 27* 1 28* 

Foremost Me K— - 237 a f 23* 
Foster Wheoler— 24* i 25% 

Foxboro 32* I 32* 

Franklin Mint 8* . 7* 

Freeport Mini 36% 66* 

Fruehauf 24 % : 25* 

GAF 8% i 9* 

GATX 27 ; 27* 

GK Technologies; 20% j 21* 
Gamble-SKogmoi 31 1 31% 

Gannett 39% ; 39% 

Galco 1 24 | 24* 

Gen Am Invest - ; 13* I 13* 
Gen Cinema..—.- 17* - 18* 
Gon Dynamias.... 64?e | 67* 

Gen Electric 45* ! 46 

Gon Exploration. 1 2% j 2% 

Gen Foods • 23% j 24* 

Gen Instrument.! 407g 42* 

Gen Mills. ! 21* 20?a . 

Gen Motors 46* 47* 

Gen Portland 12* 13ft 

Gen Pub Utilities, 4* 5ft 

Gen Reinsce 80 79* 

Gen Signal 29* 29 * 

Gan Tel ep Else— 23 ft S3* 

Gen Tiro 15 15% 

Gen esc o 3ft 3% 

Genuine Parts.... 22 : 22 

Georgia Pac ... .. 24% 25>n 

Geosourco 47* 51 1« 

Gerber Prod- .. .. 20* . zi 
Getty Oil .. .. 74* 77* 

Giddlngs Lewis... 24* 261, 

Gillette 19* 20 

Global Marine. 43 45% 

Goodrich iBF) 17* 18ft 

Goodyear Tire.... 11% llJ* 

Gould 22 '« 22 ft 

Grace 34 1, 34 », 

Grainger iWW). . 30 30 


Kaufman Brd ' 8 8ft 

Kay Corp ; 17 ■ 17 

Kellogg > J5?g J5?a 

Kennecott Cpr..l 28 ft 50% 

Ken na metal 25 25 

Kcrr-McGoo. I 60S, J 63* 

Kldde Walter. 1 31ft • 32 

Kimberly-Clk 1 39* 1 40 

King's Dept St.. 9* i 10* 
Knight Rdr. Nws 19 ft 19* 

Koenring 18 ft ■ 18 ft 

Koppers. 24* 26% 

Kraft 40% 41 

Kroehler 6* , 6* 

Kroger • 15ft ; 15% 

LTV 9* ; 10% 

Lanier Bus. Prod 20 ‘ 21* 

Lear Slegler. i 20ft ; 22ig 

Leaseway Trans.- 20* I 20* 

Leesona. — ! 38* 

Lenox ! 22* I 22* 

Levi Strauss. 1 38* j 36% 

Lcvitz Fumtr — ; 19* ; 19* 
Ubby Owens Fd.: 22 23% 

Liggett Group.... 36 38 

Lilly (Ell) -.I 46ft 47* 

Lincoln Nat..— —I 36* 36% 

Litton Inds 465, 49% 

Lockheed 26 28* 

Loews. I 69 61* 

Lone Star Inds 24* 25ft 
Longs Drug Sirs.! 24ft 24 u 
Louisiana Land..' 37% j 39* 
Louisiana Pac. 80* i 207 8 

7* l 7rg 

Lubrizol 525, • 53* 

Lucky Strs -...I 13* ! 14 

MCA i 46 1 47 ft 

Macke : 6?S l 67g 

MacMillan , 12% 12% 

Macy 47 Jj 4SJ, 

Madison Fund.... 17* 17* 

Mfcrs Hanover...: 27 I 27% 

Mapco ( 35* 37 

Marathon Oil 565, 68* 

Marina M)d 13* 135, 

Marley- 197 B 19?a 

Marriott 19% 18* 

Marsh McLenn...i 57* 57% 

Marshall Field.-. 13% 143, 

■ Martin Mtta. _i 42% 44% 

Maryland Cup.... 21* 22% 

Masco 21* 21* 

Massey- Fergn— ... 8% 8*, 

Moss Mutl Corp..' 123, 123, 

Mattel I 7% 77g 

May Dept Strs....- 19% 19* 

Mayer lOscan 17 17 

Maytag ' 217? | 217 b 

McCulloch Oil 9% ; 10* 

McDermott 1JR1- 25* . 27* 

McDonald's- ! 36ft j 37 1, 

McDonnell Doug.i 367, J 39% 
McDonough.. — 24* . 34 1, 
McGrow Edison.. 23* ; 26 

McGraw-Hill 24% 25 

McLean Truckg.. aft 85, 

Mead 31* 21* 

Media Geni 22 22* 

Medtronic 57% 57% 

Mellon Natl 23 22* 

Melville 25% ; 25* 

Memorex 12% 13* 

Mercantile Strs.. 52* . 32* 

Merck. 603, 615, 

Meredith... 335, ; 355, 

Merrill Lynch.... 18* 19* 


nau I ZZ . .i v 

ta Natomas 1 35* ; 08 

Z NCNB. 1 11 j 13 1 * 

New England El. 18* | >8% 

u New Eng. Tel • ; 29* 

' NY State E & G ..; 14 14ft 

l, NY Times I 18* ; 19* 

u Newmonrt Mining- 37 1, .40 
! Nlag. Mohawk.-, 10* = J* 4 

. Nielsen (AC) A. — 1 24 ft - 25 

i" NL industries. 34* . 36 

4 NLT 183, . 195a 

'I Norfolk ft Wft*tn aft* 26* 

Nth. Am. CoaJ .... 33* 33* 

* Nth. Am. Philips 245, 25 

,■ Nthn. Nat. Gas .' 65 56* 

* Nthn. State PwrJ 20* 2D* 

. Northgete Exp— 8 B* 

r Northrop • 463, . 47% 

l N west Airlines... 21* , 32% 

8 Nwast Bancorp , 19* ; 19* 

* Nwest Inds- - 2Bft , 2B7 t 

. Nwestn Mutual ■■! 8 ,8 

l Nwestn Steel W* 24* \ 35* 

J Norton 1 35ft • 36 

, Norton Simon ...I life . 11* 
s Occidental Pet—| 23 1 24* 

Ogden J 30 j 50* 

Ogilvy ft Math...- 21 21ft 

1 Ohio Edison ! ll* [ 12 1 * 

Okla. Nat. Gas ..J 18% 19 ft 

, Oiln I 16 17 

; Omark — ; 307| I 317, 

1 Outboard Marlnai 11 - 11 

> overseas Ship ... 19 ft I 19* 
Owens-Corning < 22% j 32ft 
1 Owens Illinois — 217, 23% 

i PHH Group 191, 2D3, 

PPG Inds J 26 7g J 26% 

Pabst Brewing- . 137 9 1 143, 
Pac. Gas & Elect. 20% ; 28% 
Pac. Lighting ...< 18 18% 

Pac. Lumber.—.., 43 433, 

Pac Tc! & Tel ....- 11 i U 

Palm Beach 14% 1 14% 

Pan Am Air 1 4* 41, 

Pan Hand Pipe—- 59 59 12 

Parker Drilling— I 36* 38* 

Parker Hanfn : 26% , 26% 

Peabody Inti ! 23% 1 24 

Penney JC-„ 20* 203, 

Penn wait 267* 27* 

Pennxoil ....... 377g , 40% 

Peoples Energy-] 40* j 41 

Pepsico I 28* 21* 

Perkin-Elmer | 36% 38 

Petrie StO'ss. 243, 243, 

Petrolane ! 51* 32% 

Pfizer - I 32% 33% 

Phelps Dodge.— 30% 31ft 

Phila-Elact ! 12 12* 

Philip Morris ! 31* 31% 

Phillips Pet 43% 44 

PdlBbury 28% 29* 

Pioneer Corp 37* 38* 

Pitnoy-Bowes 293, , 30* 

Pittaton : 303, 313, 

Planning Rsch... 57g 6* 

Plesaey , 2B 1 28 

Polaroid 20 - 21 

Potlatch -| 3a* 32 ft 

Prentloe-Hall 18* 18* 

Proctor Gamble 63% ; 65ft 
Pub- Serv. E ft G I 16* I 16ft 
Pub- S. Indiana ..j IB* 19 

Pullman 24 24ft 

Purex 13ft 13ft 

Purolator..— 223, 283, 

Quaker Oats.— ... SB 25% 

Quanex 21* B2 

Queetor — — 1 6 5ft 

RCA ■! 20 20% 

RTE I 7ft 7ft 

Ralston Purina... 9?* 10 • 

Ramada Inns.— 6ft 7 

Rank Org ADR.... 4* 4ft 

Raytheon— 69* 71ft 

Reading Bates.-.- 32* 33ft 
Redman Inds—— 63, 7ft 

Reeves Bros 26ft 36ft 

Reich hold Chem- 11% 11* 

Reliance Grp I 61* 62* 

Republic Steel ... 1 20% 1 21ft 
Rep of Texas—— : 22ft | 22ft 
Bosch Cottrell... 1 14* 1 14* 
Resorts InU A...... 26 277 b 

Ravco (DSI 21* J 217 8 

Revere Copper— 13 1 13 

Revlon ! 361 s I 56* 

Rexnord 16% 17 

Reynolds (RJ) 28% 297 S 

Reynolds Mtls. ... 30?a 31% 

Rich- Morrell....— 17 t b ! 177, 

Rite Aid... I 193, 20 

Roadway Expa ... 23* 25* 

Robins (AH) - 7% 7* 

Rochester Gas— 12% 12% 

Rockwell inti... 453, 48* 

Rohm A Haas. .... 33 33 

Rdllns. — 20 21ft 

Rolm 38* 39*- J 

Roper Corp" I 9 j 9 1 

Rowan 44* 44* , 

Royal Crown 1 11 j 107 B 

Royal Dutch. - 71* 73 ) 

Rubbermaid ( 22% 22% l 

Russell Stvr. % | 115, 12* \ 

Ryan Homes I 16 * ! 16% \ 

Ryder System 183, | 19% \ 

SFN Companies.; 213, : 213, 1 

EPS Technolog...! 275, 28% \ 

Safeco - 33 I 54 H 

Safeway Steres.1 27?g ! 28% V 

SL Joe Minis 1 42* 45* V 

St Louls-Snn F- 53 I 57 V 

St Paul Cos ; 34ft , 34* V 

St. Regis Paper. 27% ; 28ft 
Santa Fe Inds.—; 58* | 60 

Santa Fa Inti ! 355, ; 37ft 

San’ Invest 57* I 6 

Saxon Inds | 43, 6* 

Sc ha ring Plo— .. 31 : 32 Z 


Shell Oil 

i Shell Tranr. 
j -SherwInWms- 
1 c; gn 
gn 

Simplicity Patt...' 7* , « 

Singer ; 7* 7* 

smith fntl 66 

Smith Kline ; 49 

Sonesta Inti ‘ 1 1 

Sony : 67 B • 

Southeast Bar, kg 123, _ 13* 
Sthn Cal. Edlsonf 22* . 22* 

Southern Co ! 10 9 « : 

Sthn N«t Ra#....l *5% i 48 
SthnN. Eng. Tel.! 30* 30* 

Sthn Pacific... •: 34* ; 35* 

Sthn Railway. ! 53* ; 53ft 

Southland I 197* | 19* 

SW Bancs hares - 1 22* : «** 

SperryCorp 46% : 49% 

spring Mills. , i«* ■ 14 * 

Square D IB* ; 19 's 

Scuihta : 29% 30% 


Early Wall St. recovery 

AFTER MONDAY'S further put on i to S4J. The latter Is the market about posnble further that. UA 

heavy setback. Wall Street suing McDermott and its Bab- rises in West Germany^ Discomt S-jme note would soon be rawed, 

showed signs of recovery early cock and Wilcox unit for $500m and Lombard rates wnen, ure r The Hang .Seng 

yesterday as many key issues over the nuclear accident at Central Bank Council meets ghed 7-20 to 758J2. 

improved. However, this better Three Mile Island. Babcock built tomorrow. ■ onerators were expecting ifo 

tooe later faded io leave stocks the GPU plant Traders said the trend ot to further decline ahead 

predominantly lower on balance THE AMERICAN SE Market yesterday's session was broadly -grange Banks Assort*. - 

at mid-session after active deal- Value Index was 3.18 weaker at downward-, but noted that a Jr ihurest Rates Committee 

iugs.- . 237.99 at mid-day. Volume 354m number of shares rallied in late “ thJ . satnrday. when it 


The Dow Jones Industrial shares (1.90m). trading, - 

Average, which fell 19.7 on Mon* "r_|_. n lift the b 

day to Its lowest level since xuuyu doldrums 

April 6, 1978, had regained 5.55 With sentiment depressed by Banks 
by 11 am yesterday, but by the sharp overnight fall on Wall facturers 


interest 


With sentiment depressed by ^Banks 5 ’ and Machine Manu* fJJ^SerSoMl 
« ^11 «« w«n the worst and intern an aoai m 


fared the 
Verelnsbank 


worst, ana mienMuuua. ■ — uic_ 
Jpjl m ain concern of the market. 


noon was only 0.17 above thfe Street, Tokyo shares displayed a Bayerische Vereinsbajik fen ^ dd _j - 

overnight level at 765.61. The downward bias yesterday in an- DM 5.50. Commerabaxik DM 4 and one Bank ywrtre - tm.-. 

NYSE All Cozmnon Index was a other moderate business. Deutsche Bank DM 2.90. • .*~*'~*r TTKS21.30. but Hag • 

net 29 cents lower at 556,18. The Nikkei-Dow Jones Average Among Machines, Hnde receded iSt Tm ■ ftaSw' ■ 

after touching $56.83. whUe de- receded 35.99 to 6,531.26 and the DM 5.50. while Deutsche Babcock ” " 

clines led advances at mid- Tokyo SE Index declined L33 to and KHD shed DM 3.50 apiece. ^ 

session by about a three-to- -453.67, while falls outnumbered MAN lost DM 7.50. Sffent. to mnaiiw. 

one margin. Trading volume gains on the First Market section BASF shed DM • 2.60 ia A era cmtT* ' 

amounted to 25.54m shares, well by 374 to 244 after turnover of Chemicals and Volkswagen CMjtug ■, . 

above the previous day’s noon 2S0m shares (270m). DM 2.50 in Motors. 

total of 18^Sm. Amid the depressed mood. Bonds, both for Domestic and to w t «oau. 

Analysts attributed the early such energy stocks as Oils and Euromark issues, closed the Cement 25 cen.ratottAa«, ^ 

rally La some of the larger Coals were sold. Precision session on a narrowly mixed Lung ZO cenu - 

capitalisation issues to comments Machineries . and Pharmaceuti- basis. Deutsche Bundesbank inter- Kong Hotels zu cems . 

from Wage and Price Council cals which had advanced in the vened to sell a relatively in- . *J? W ' Voria ■ 

Director Robert Russel that “infla- previous session, moved lower, significant DM 1.9m nominal of HR$3.20. 

lion may have peaked in Febru- while Metals and Non-ferrous public paper. . - •• 

ar>'. The Labour Department Metals a lao eased. Large-capital . n - Australia 

reported that consumer prices issues, including Sumitomo Metal itUlS toriiwi to drift 

h if 

Srr-“ 


Director Robert Russel that Infla- previous session, moved lower, significant D! 
lion may have peaked in Febru- while Metals and Non-ferrous public paper, 
ary. The Labour Department Metals also eased. Large-capital n 
reported that consumer prices issues, including Sumitomo Metal r JOTS 
rose 3.4 per cenr in February, Industries, retreated on profit- Th _ _, ar i. ( 
the same rate as in January- taking. 

Analysts added, however, that in contrast Foods, Shippings Z 


cut back British Petroleum’s Mitsui Mining and SmeHing Y5 
quota of oil. BP rose It to S30J- t 0 yi4S. 


Mit».hi.vi vio v->7 AC .nil «« auu ucu 1UU luc ceuu> w -WV-. ■■ 

qmJH?n» 8 VR sentiment on the Paris Bourse. Mining 18 cents to AS3-90, Pan--; 
Mitsui Mining and SmeHing Y5 FaUs-led gains by 142 to 31 in continental 30 cents to A86.10. . 
10 r.-, « ' i * ' the French section, where Banks CRA 15 cents to AS4.65 and BUM 


S Tti?e Bwing e dMim°ed S1 f to YrjNtaTlSr Yl? Jy 690 ^ con- io cents to A$4.15. 

Johannesburg 

the Defence Department was ex- v«L vil in Ylll were Bsu,< * ne Rothschild. Midi, Gold shares closed generally 

pected to name the winner of an _ Mnnun,- Maisons Phenix Kleber, easier, but selective 

air-launched cruise missile com- CjCnD3flV Rail. Sannler-Dnval, Hachette, proved ahead of tin 

- .l _ , p DwAntnit! Ctwnanv MArri^ct . . « t% a + U 


the Defence Depanment was ex- vt? Ylll were Ban, * ne Rothschild. Midi. Gold shares closed generally 

pected to name the winner of an _ Monun,- MaJsons Phenu. Kleber, easier, but selective issues im- 

air-launched cruise missile com- Germany *«1L Saanler^Dnval, Hachette, pr0Te d ahead of today’s South 

petition between the two com- Bonr«* nriees further weakened. Premata L SUmaux, Nord-est, African Budget, with some over- 

panies. takine the Commerzbank index Werieux. Essllor and Skis seas interest noted Buff els lost 

$24i but General PubUc UtillUes of mo reflecting the rising II nn . Konv 10 ce S 

trend of international interest ^ AkUU B rose I 

Closing prices for North rates and the poor overnight Stock prices mostly lost fresh and I 

America were not available performance on Wall Street ground in moderate activity each t 

for this edition. Rumours were circulating on following the 20-polnt decline on tively. 


Closing prices for North 
America were not available 
for this edition. 


Rossignol. R3.25 to R33J25 and Elandsrand > 

TTnnir i/ nnn 10 cents to R9.00, but West Drie 

Hong Kong rose m t0 R72 and Vaal Reefs 

Stock prices mostly lost fresh and President Brand 50 cents ] 
ground in moderate activity each to R60.50 and R37.00 respec- 


JAPAN (continued) 

I Price \+ or 
Mar. 25 Yen I - 


Petrorina I 6.070 | — 60 

Royals Beige 5,180 j —20 
Sac Gen Banq ... 2,460 ' 

Soc Gen Beige,. 1,394 

ScRna ; 3.120 

8olvay I 8.290 I —110 

Traction Elect.... 8.360 -140 

UCB ! 1,214 

Union Miniere....’ 772 
Vloille Mont i 1,350 



Verian Assoc*. ...I 
Vernitron \ 

Virginia EP 9S« ' 9* 

Vulcan Matrl>..., ( 31ft 31ft 
Walker iHiram)...i 27 j b • 28* 
Wallace Murray..! 20 20 

Wal-Mart Stores. 29* 29* 

Warnaco 12ft i 13ft 

Warner Comma.. 60ft 61* 
Wemer-Lambt ...i 17% I 18 
Wamer Swasey- 761* 76* 

Wasblngton Post 16% 16* 

Waste Mangt. — 397 B 39* 

WeisMkts 23ft 23ft 

Welle Fargo 22% 23 
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Cocoa producers seek 
release of buffer funds 


BY JOHN EDWARDS, COKMODmES EDITOR 


COCOA ■ producing countries 
want to-tntf the International 
Cocoa Agreement, in its present 
form and instead use the 
a mi ululated buffer stock funds 
of $2 10 m to help boost market 
prices. 

This was decided at the two- 
day “ summit " meeting of the 
Cocoa Producers Alliance, 
attended by heads of state, 
called to clarify the producing 
countries position prior to the 
special meeting of the Inter- 
national Cocoa Council in Lon- 
don Starting today. 

The Council meeting was 
called In an attempt to salvage 
something from the abortive 
talks earlier this month, when 
producers and consumers failed 
to agree on negotiations for a 
new International Cocoa Agree- 
ment f6 replace the present pact 


that is due to expire on March 
31. 

Producers at the Ivory Coast 
meeting, favour an extension of 
the Cocoa Agreement without 
any economic clauses, such as 
the provision for export quotas 
and support buying to keep 
prices within an agreed range. 
In practice this would mean 
that ’Che present Agreement 
would have to be scrapped 
in order to secure the release 
of the accumulated buffer stock 
fund. 

It appears the producers 
want to . use the buffer stock 
money to create a special fund 
of their own, like the Bogota 
Fund for coffee, to boost prices 
by taking surpluses of the 
market 

However, it does not appear 
to be generally appreciated that 


it will take some time— at least 
three months — before the buffer 
stock funds can actually be re- 
leased. Although it is specified 
clearly in the Cocoa Agreement 
that the 1 buffer stock funds, 
built ap by a levy on cocoa 
exports, should be returned to 
the producing countries in the 
event of the pact being 
scrapped, the mechanics of 
doing so are quite complicated. 
First the fund has to be audited 
after the collectors have been 
notified of its end right in the 
middle of tbe prime exporting 
season. 

At the same time, most of the 
money held in the fund has 
been deposited with a range of 
banks which all require notifi- 
cation of withdrawal up to a 
year ahead. It is estimated this 
will take at least three months. 


Copper 

falls 

back 


Britain lifts Dutch pork ban 


BY JOHN CHERRINGTON, AGRICULTURE CORRESPONDENT 


ANIMAL HEALTH restrictions 
on the import of Dutch pftgmeat 
into Britain are to be lifted from 
April 1 . the Ministry of Agricufl- 
tore announced yesterday. It 
said there were no longer any 
animal health grounds for con- 
tinuing the ban. 

Formers had been expecting 
that fresh Dutch pigmeat would 
be admitted to the British 
«*r»rkct ever since It had been 
known that Holland had 

* r*enrsihated swine fever, which 
■ --s the basis of the disease 

-Actions. 

’edeed. until * few months 

* *?o, they had been very appre- 
' e-sWe - that, as with bacon, 
••'■‘ch has been coming from 
Holland in increasing amounts, 
’hp’r fresh pork market would 
b? urder siege. 

Today, though, the virtual 
elimination of the Green Found/ 
sterling gap means that the ex- 
*inrt subsidy on Dutch pigmeat 
is no more than £12 per tonne, 
instead of £200 a year ago, and 
it is doubtful if the Dutch now 
bave any real cost advantage. 

Danish pork has been free -to 
come into Britain for some time 
now, but supplies are not yet 
really significant. The Danish 
pig is much closer to the British 
pork type than is the Dutch. 


Nevertheless, It is believed 
that Dutch interests are ready 
to . attack the British market 
with carcases designed to suit 
our manufacturing meat trade. 

Pig production in the Nether- 
lands has been increasing, and 


prices are not very high. The 
country already exports 50 per 
cent of its pig production with 
a very streamlined marketing 
organisation, so farmers and 
processors in Britain are fearful 
of some very stiff competition. ' 


Support for EEC 
sugar cut-back policy 


BY OUR COMMODITIES STAFF 
BRITAIN should drop its 
opposition to cuts in the UK 
sugar beet quota, and stick by 
the EEC Commission plaps for 
a cutback in Community pro- 
duction, according .to the Open 
Seas Forum, an all-party Parlia-. 
mentary group in favour of 
trade liberalisation. 

A pamphlet issued yesterday, 
written by Lord Cledwyn of 
Penross (formerly Cledwyn 
Hughes, a past Labour Minister 
of Agriculture) and Sir Bernard 
Braine, former Tory under- 
secretary of state for Common- 
wealth Relations, claims that it 
is essential the Commission pro- 
posals for a reduction in EEC 
sugar production should be 
supported and in no way 
diluted. 


It adds that without this out- 
bade it Is bard to see the attain- 
ment of the professed aim of 
the EEC to create and maintain 
harmonious relations with 
developing countries, as part of 
the north-south dialogue. 

Tbe reduction of the EEC 
beet quota could be the first 
practical step in the implemen- 
tation of the Brandt Commission 
proposals for agriculture, the 
pamphlet declares. 

World sugar prices moved 
sharply lower on 'the London 
futures market yesterday morn- 
ing with the August position 
falling the £20 daily limit at 
one stage. But prices recovered 
somewhat and tile May quota- 
tion dosed £1&20 down at 
£222.60 a tonne. 


COPPER PRICES fell back on 
the London Metal Exchange 
yesterday following the 
decline in gold and the 
general uncertainty about the 
economic outlook. Cash wire- 
bars lost £39 to £995.5 a 
tonne. 

Tbe market opened well 
down reflecting the dedine in 
the U-S. overnight and was 
further depressed when New 
York opened on an easier note 
yesterday. It was pointed out 
that there was an abnormally 
large differential between 
Loudon and New York values 
with the U.S. market much 
lower, and tbe feeling is that 
London wib eventually have 
to adjust downwards rather 
than New York coming up. 

However, it was noted there 
was good trade buying 
interest, inspite of the high 
interest rates that have 
encouraged Speculative 

selling. 

Lead prices also dropped 
sharply yesterday. Gash lead 
closed £37.5 down at £474^ a 
tonne. The decline followed 
the settlement of the strike 
at the Brfftanfa Metals 
refineries at Northfleet, Kent. 
It is expected that the ending 
of the strike will help 
relieve the shortage of 
supplies available to the 
market 

Also depr essing Che market 
was the downturn in copper 
and news that a. leading TJlS. 
producer, Asarco, bad cut its 
domestic selling price by 2 
cents to 48 cents a pound. 

Israel breeds 
new tomato 

A TOMATO which has a shelf- 
life, without refrigeration, of 
three months, has been deve- 
loped by the natural products 
division of Ben Gurion Uni- 
versity.- Beersheba, Israel. 

It was bred from two non- 
maturing strains which were 
crossed with types which enjoy 
strong consumer demand, and 
tbe new type is, therefore 
similar in colour, size, shape, 
acidity and sugar content to con- 
ventional tomatoes. Not only 
will the tomato save refrigera- 
tion costs and extend the sea- 
son, but due to its slow ripening 
qualities, farmers do not have 
to examine their plots for ripe 
tomatoes once every day or two, 
but about once a fortnight. 

The new strain flourishes on 
brackish and saline water, as 
well as, on fresh water. 


DENMARK 
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Rebellion down on the farm 


BY HILARY BARNES IN COPENHAGEN 


DANISH agriculture is in the 
grip of a serious economic 
crisis and the farmers are in 
uproar. 

Their official organisations 
have called for an Investment 
strike', and given the financial 
state of the industry the 
farmers will not have much 
difficulty complying. A protest 
organisation calling itself 
Agricultural Reform 1980, 
which attracted 5,000 farmers 
to a mass-meeting in Jutland 
thifi month, is threatening a 
delivery strike In time to hit 
the general public oyer Easter 
if the Government does not 
promise financial relief- 

Estimates of how serious the 
situation -is vary widely. My 
neighbour, who fawns about 170 
acres of mixed arable land, is 
undoubtedly at the pessimistic 
end of the scale when he claims 
that within two years some 80 
per cent of all farmers will have 
to give up if the economic 
situation does not ' change. 

The Government, on the 
other band, is on the optimistic 
end of tbe scale,, when it claims 
that only a few thousand 
farmers, all of them established 
in the past few years, are 
really in trouble and that the 
rest have little to complain 
about. 

Of the 10,000 farmers who 
have set up since J972. when 
Denmark joined the EEC. about 
1,500-2,000 are so heavily In 
debt that only emergency finan- 
cial help can keep them in 
business. Another 5,000-6.000 
will be in equally serious 
trouble within the next year or 
so as things are going now . 

These figures are not in dis- 
pute, but there are perhaps as 
many as 20.00A.-30.000 farms out 
of a total of 110.000 farms of 


over five hectares which are 
seriously at risk. They are 
almost all owned by younger 
fanners, who account for a dis- 
proportionate share of total 
farm output, especially meat 
and dairy output 
The rebellious mood among 
(the farmers is unusual: the 
Danish farmers accepted a 
virtual halving of the agricul- 
tural .population in the 1960s 
without a murmur of protest 
They might have taken the 
present difficulties in stoic 
silence as wll if it wasn't for 
astrong feeling that it is not 
only the forces of supply and 
demand which are bringing 
them to their knees, but some 
mean actions on the part of the 
Government as well. 

The basic cause of the 
farmers’ pligbt is, of course, 
tbe combination of rising costs 
and stagnating producer prices. 
Real farm incomes fell by 
about 13i per cent in 1979 and 
can be expected to fall by more 
than 10 per cent again in 1980. 

In addition Danish interest 
rates are exceptionally high. 
Average effective interest rates 
on long-term loans have varied 
from 154 per cent in 1976 to 
17.3 per cent last year and they 
are now at about 20 per cent 
' Farm earnings have for years 
been too low to finance current 
production and investment 
costs, but the equation was 
solved by the inflationary 
increase in the capital value of 
farm properties. Farmers were 
able to finance their invstments 
by borrowing with security in 
the increase in property prices. 
But that came to a stop last year, 
when farm property prices 
actually fell by an average six 
per cent. Farmers suddenly 
found themselves with an acute 


cash flow problem. 

Part of tjie trouble was caused 
by what in retrospect was an 
injudicious expansion of agricul- 
tural investment from 1977 
through to last year. For the 
past three years agricultural 
investment has totalled about 
DKr 4.5bn to DKr 5bn a year. 
By comparison, manufacturing 
industry, which employs two and 
a half times as many people, 
and accounts for over 70 per 
cent of the country’s exports, 
only invested for about 
DKr 5.5bn a year in the same 
period (which reflects a crisis 
of under-investment in manufac- 
turing.- but that is another 
storyi. 

Farmers, however, do not like 
to be told that the investment 
boom was injudicious as it was 
sparked off by a number of 
changes made at the beginning 
of 1977 (not least changes in 
capital gains tax regulations, 
which produced a rapid speed-up 
in tbe change of generation in 
fanning), which convinced the 
farmers that the government 
was on their side. 

Both the government and the 
farmers’ own organisations 
urged them to invest and to 
step up production, any increase 
in which goes for export and 
helps the country to alleviate 
its chronic external deficit. 

The farmers responded to the 
call. Fully automated pighouses 
began springing up all over the 
country like mushrooms on a 
wet September night Pig output 
rose by 26 per cent from 1976 
to 1979, when it reached a record 
13m, expected to peak at 13.8ra 
this year before tailing off. 
Unfortunately, average pigmeat 
prices fell by 3.6 per cent last 
year, while production costs rose 
buy 10-12 per cent The farmers 


found that their investment was 
not paying off. 

The economics of dairying, 
were no better and milk pro- 
duction fell by about 2 per cent 
as farmers made use of the EEC 
subsidy for slaughtering cattle. . 

The final straw (perhaps liter- 
ally for some farmers) came 
when the government devalued 
the Krone by 5 per cent on 
November 30, but decided to 
neutralise the income gain to 
the farmers by applying a 
special 0.7 per cent land tax for 
1980, It also increased tbe 
wealth tax and abolished a 10 
per cent investment allowance. 

The effect of these Ifcree 
measures together was to wipe 
out entirely the Kr 800m gain 
which the devaluation, all other 
things being equal, would have! 
brought the farmers, according 
to the Agricultural Economic 
Institute, which is financed by 
and is adviser to the Ministry of 
Agriculture. 

The farmers' organisations are 
currently negotiating with the 
government for financial relief. 
Their four demands are: re- 
scheduling of debt and lowering! 
of interest rates for younger 
fanners, abolition of special 
taxes on agriculture, investment 
finance for Danish farmers at 
interest rates in line with those 
paid by other EEC farmers, and 
prices which assure farmers of 
an income development in line 
with other population groups. 

If the government does not 
make satisfactory concessions 
before Easter, the hotheads of 
Agricultural Reform 1980 want 
to cany out a delivery strike. 
There is no change that all the 
demands will be met, but the 
government recognises that 
there is a serious situation and 
is expected to provide some 
relief. 


UK minister to take tough line on EEC farm prices 


BY RICHARD MOONEY 

MR. PETER WALKER, the UK 
Agriculture Minister, will 
maintain this tough line on EEC 
farm prices at today’s Agricul- 
tural Council meeting in 
Brussels. But with most of the 
other farm ministers lined up 
a gainst him, it is almost incon- 
ceivable that he can achieve any 
more than a further delay to 
the settlement of the Com- 
munity’s agricultural support 
prices for the current season. 

At the last Council meeting 
he argued against any price 
increases at all Jot products in 


structural surplus such as dairy 
products, sugar and wine, and 
for minimal increases for other 
commodities. He regards even 
the 2.4 per cent average price 
rise proposed by the EEC 
Commission as too high, though 
It falls well short of the levels 
favoured by other countries. 

Against this background there 
appears no possibility of agree- 
ment being reached at today's 
meeting. 

This need not be to Britain’s 
disadvantage, however. In the 
absence of agreement on new 


price arrangements the Council 
will be * asked to roll-forward 
the 1979/80 marketing years 
for CAP commodities in which 
case existing price arrange- 
ments would remain intact for 
the time being at least 
Britain would therefore keep 
its 13p-a-lb special butter sub- 
sidy (which the Commission 
proposes to scrap) until after 
the next Council meeting on 
April 23-24. Plans to end 
Britain's beef premium scheme, 
which sets a “floor” level for. 


farmers' returns, would also be 
delayed. 

Mr. Walker also plans to take 
advantage of the impasse to 
press bis demand for a milk 
price freeze. When the Com- 
mission published its price pm- 
posais — including a 1.5 per cent 
increase for milk — in February* 
it also proposed increased levies 
on milk producers to finance 
the disposal of dairy surpluses. 
But it warned that unless the 
levy increases were agreed it 
would withdraw tbe price rise 
proposal. 


BRITISH COMMODITY MARKETS 

BASE METALS 


COPPBft— Weaker on tha London 
Maul -Exchange as prices reacted to 
investment uncertainty in the U.S. end 
the fall ol the gold price. Forward 


three montha £1,009, 8. 7, 6. 7. 8. 7. 
8. 5. 4. 3. 

TIN— Little changed although fair 
volumes traded in the afternoon. The 
East woe higher overnight and forward 
metal started in London at £7,875. 


copper's fall on Domex. But the market 
waa not very buay. The close on the 
kerb was £447. Turnover: 6.975 tonnes. 


metal opened sharply lower et £1.020 Thera waa a gradual rlae throughout 
r.nd during the morning moved between the day. Hecga selling was seen In 
£1.012 and £1.023. After a weak tha morning, and influential . buying in 

ComcK opening, the price dropped from the afternoon. Tha close on the kerb 
£1.018 10 £1.0|3 but then steadied, • waa £7.910. Turnover: 1.240 tonnes, 
helped by heavy trade buying.. After Morning: Standard, cash £X870.ffi, 
moving between EI.OCB and El .010. the three months £7,890, 75, 80. 97. 7 .900, 
orice closed wj, the kerb at El ,005. 7.880, 90. Afternoon: Standard, three 
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COCOA 

Futures remained within the narrow 
trading range seen ol late, drilling 
quietly to close at the mid-point, 
reporta Gill and Duftus. 

Yeatertf'ya -f- or Business 
COCOA Close — Done 


Morning: Caeh £488, 87, 85, three 


March 1484.28 — 1.6 1430-19 

May- 1447-49 —8,5 1454-42 


months £468. 57. 56. 55. 52. 53, 52. 53, July 1454-85 —10.0 1464-58 


403, 409-403. 10; Oct. 406. 409, 408, 3: 
Dec. 406. 409. 408. 4 Jan. 406. 408. 
408-406. 2: March AID. 418. nil. ml: May 
412. 428, nil. nil; Aug. 415. 430. nil, nil. 
Sales 19. 

RUBBER 

The London physical market opened 
steadier with little interest throughout 
the- day. closing on an oaaiar note. 
Lewis and -Peat reported a Malaysian 
gudown price or 330 (327) cents a kg 
(buyer, April). 


PRICE CHANGES 

In tonnes unless otherwise stated. 


AMERICAN MARKETS 

Jan. 2964.0. Sales: 4.000. Handy and 


Turnover 77.525 tonnes. 

Amalgamated Metal Trading reported 
rhsr in the morning cash wirabera 
traded- at-EI.OIO. three months £1.019, 
18. IS. 17. 19. 20, 23. 24. 22. Cathodes, 
cash £965, 66. Kerbs: Wire barn, three 
montha £1,022. 2ZS. Afternoon: Wire- 
bars, three mom ha £1.003. -8. 7. 8. 9, 
10, 8. 7, 8. 9. 6, 9. Kerbs: Wirebara, 


months £7,890, 7.900, 06. 08. Kerbs: 
Standard, three months £7.910. 


TIN 


a.77J- i+ ol 
Official | — 


£ 

k-lZ-61 


P-m. 
Unofficial 1 


+ or 



*.m- ’ +ofi 

p.m- 

Rh or 

COPPER 

Official . — [Unofficial 

r- 


X £ > 

£ 

* 



095-6 



1010-1 -10 

_as 

S months 

1022-5 -11 

1009-10 

r 57 

Settfam't 

Cathodes 

2011 —10 


— 


065-7 —8.6 

955-7 


MS- 7 -3 

880-3 

-56 

Scttlom't 

067 — 8 


N,.l. 

U-S. Prod 

— 

•94-102 



High Grade £ 

Cash J 7865-70 

8 months 7885-800 
Sottlom't| 7870 
Standard- 
Cash l 7S63-70 *+12.5 7870-90 +70 


e 

7870-90 , 
1-17.5 7905-16 ! 
+ 10 


£ 

+ 10 


54, 56. 54. Kerba. three months £454, 
54.5. 55. Afternoon: Cash £475, three 
month* £453. 54, 53. 54. 53. 52. 50. 
48, 44. 46. Kerbs, three months £455, 
56, 57. 56. 

ZINC — Easier In line with other 
metals, but the market wee neglected 
and tha for ward price moved narrowly. 
Starting at £333, Ir held in a £4 range 
through the day and closed on the 
kerb at £331. Turnover: 6,000 tonnes. 


Sep 1465-66 —7.5 1473-64 

Deo 1435-99 -5.6 1S03-.1496 

March 1615-25 -7.5 1520 

May. 1550-55 -2.5 _ — 

Sales: 2.020 (1.963)'lota'of'l0'tonnes. 
International Cocoa Organisation 
(U.S- coma per pound): Daily price 
March 4: 143.26 (140.23). indicator 


No. 1 
R3.S. 


Yest'rdaya Previous! Business 
Close | Close | Done 


Apr. . M-D5-&S.M 89.7MB.50! 09JQ 

May £0.80-70.90 f7l.BO-71.7Di 70.75-70.40 

Apr.-dnel70.1D-7D.85 j7l.6Ml.Bir 71JJO-70.M) 
price March 25: 15-day average 140.62 jjy.-SeptJ74.4D-74.50 75.75-75.95 76.40-74.8 
(140.53); 22-day average 140.88 Oct- Dec7B.4MS.6n |78.7MB.M| 78.9MB.R 


8 montha 70S5*OH7- 5 , 790M 
Settiem 
Straits 
NswYork 


Itha 7385-801-17.5, /SUS- 
HI t 7870 +10 I — 

S-E. tf8345 +14 j 
ork — 


+1JB 


ZINC ' 

a.m. 

Official 

,+ ori p.m. 

! — |Unoff1oi 

,t° r 


£ 

e 1 £ 

1 £ 


32B 30 

-B.5: 336.7 

—7 

3 morrthBI 333-4 

—2 f 331-2 

-6 

SnonL... 

| 330 

| - c 



PrlmWta • 

1 — 

1 “39.5 



(140.97). 

COFFEE 


Mar. 25 + or Month 
1980 i — ago 


Metala ! ! i 

Aluminium j£B1DiB16 • £810/815 

Free Mkt ' 51950/13M-H0 |8Z180r22 

Cash w"(*er..-p®®®-® 1 — SB i£l, 176 

8 mtha „ Wl.009.5 -37 (£1.184.1 

Cash Cathode .*966 l -^36 i£1.130 

8 mtha (£981.6 i~36.3fEUBI.85 

Gold troy o*...-^M6.5 j~25 $640.5 

Lead cash ... £474.5 r~S7.5l£620 

3 mtha - j-27.8 £490.5 

Nickel Sa.335 | £3.195. 7B 

Froomktfcif «b(8SS/310e I ... iOSiBSOe 


Rob usuis opened slightly eaaiar to 
reflect early currency strength end 
lower New York prices, reports Dmtel 
Burnham Lambert. In mixed dealings 
volume was once again vary poor in 
a narrow trading range throughout a 
Morning: Cash £329, throe months featureless morning session. After- 
Kerbs; Three noon trading was similarly with our 


Jan- Mar SI. 10-81.15 te2.B5~32.7D-; 81.70-81.00 
Apr- Jno(8fi.85-S5.70 «5.06.Sfi.6fli 64.W-M.fi6 
Jly.-3ept8fl.Z0-B6.4B p7.B5-B7.85 fl7.S0.OT.20 
Oct-Deo'BB.M -89.00 iM.4D-M.Ml B3.BD-B9.Ml 

Sales: 515 (282) at 15 tonnes. 36 
(26) at 5 tonnes. 


Platln'mtr'y oz£l89-Ifl3i.. 
Free mkt fowiM Us 


' ll 


noon Ring to £445. influenced by 


La Iodev Limited .01-351 3466. Three months Lead 441A44A2 
29 lament Road, London SW10 OHS. 

1. Tax-free trading on commodity futures. 

2. The commodity futures market for the small Investor. 


at Britannia Lead and tha Aaerco price 
-reduction in the U.S. Thereafter the 
price moved between £452 and £458 £334. 3 3. 3 3.5. 34. 
before eomino off In the second after- months £333. Afternoon: Three months feature although in the busiest trading 

- - 1 C333, 33, 32. Kerba: Three months period during die closing call values 

£331. ‘ “ 

ALUMINIUM — Lower on balance but. 
after starting easier az £805, forward 
metal held In a narrow range, over- 
shadowed by copper. The tight supply 
situation showed signs of easing and 
soma profit-taking was evident. The 


189 

24.fi ;8384JJ0 

aulekail’vert.- IS400/416.+7.5 8390-400 
Silver troy or. . ■ i969.35p !-67.26 J 4B9.60p 
3 montha ... B94.55p -31.2M4M.BDp 

Tin CMP '£7.680 +10 >£7,5B0 

. . , 3 mtha. £7.906.5 1 + 1.5 £7.635 ' 

Physical closing pricaa (buyer) were: Tungston28.B4ttiS141.14 I IS139.1I 

Spot GJ.ODp (6B.50p); May 72.25p w O lfrm22.04tti‘ft47/18I > [SISZU44 

zinc cash. £326.5 -7 £382.75 

X imuiMi. If «31 fit ! — fi k £393 



Alumln'm 

a.m. 

t 

■for 

■- - 

CORAL INDEX: Close 427432 (+3) 


Official 


- • n 

' * 

Spot 

3 montha 

918.23 
86 2-3 

-a 

-ILfi 


PUBLIC NOTICES 


_ HAMPSHIRE CORPORATION BILLS 

£0.200. (too turn issued 26tn March ratio 
St 16>M% to mature 23rd April 1980. 


Anolicstion* 

£4X200.000. 


£4 >. OOO.OOO. 


1 founding 


CENTRAL REGIONAL COUNOL 

£2m puts issued 19th March. 1980 
tfftfi Jana. 1980 at a rate of 16^*875% 
per annum. Applications Ino* 

and WHs totalling £6m are outstanding. 


LEGAL NOTICES 


WmWM PROPERTIES 
LYIERMTIONAL LIMITED 

• • - Notice to Shareholders 
■A first JiquidatioQ distribution of U.S. §4 per share 
will be made to shareholders of Investment Prop- 
erties International Limited forthwith after vauaa- 
tionof shareholders’ claim. All registered and bearer 
shareholders should send their name and address 
to- the Liquidator.. (using the box below) for tb* 
required -forms and procedures to be followed by 
shareholder in order to have his claim validated and 
to r«eive this distribution. n 

" . Macpherson HuhheQ, F.CJL, 

. . ; Permanent Liquidator, 
c/o Price Waterhouse and Co., 

, . P.O. BoxSl, 

Toronto Dominion Centre, 

• : ’ i Tmonto, Candida M5K 1G1 
. TSds notice is. directed only to shareholders of IPI xnfl not of . 
- ‘ any other company within the 1.05- group 

r— — — i 


| Name — 


Address 




eased further to finally show lodges 
of between £7- £28. 


Yesterday* 
COFFEE Close i + 

■- £ per tonne[ 


Business 

Done 


(72.75): June 73.2S. 

SOYABEAN MEAL 

The London market opened with 
loasea ol around £1,00 following the 
USD A announcement that they will 
ahortfy be inviting bids for USSR 
embargoed beans, reports T, G, 
Roddick. Prices found mixed support 
and closed slightly off the Iowa. 


3 rnontho — }£331.& f£393 

Producers ...IS825 $825 

0119 

Coconut (Phll).;J750w 
Groundnut 

£454 
$630* 


before dropping in the afternoo n to 
£860 and closing on the kerb et £882. 
Turnover: 5,600 tonnes. 


p.m, , 
UnofflcM 


1+or 


£ 

900-5 

860-1 



1633-361 — 7J7flfl37-34 


1656-38] — 14.5|l665~5B 


1B84-8S| — 17.0| 2 895-84 


1712-15i— 16.0|1725-15 


17 10-14,'- 18.5(1727.1 7 


1707-09]— 19.0j 1720-19 

March 

1667-68(— 2 7.B] 1694-66 


£ 
—38 
J— 14 


Sales: 1,745 (2.057) Iota of 5 tonnea. 
ICS Indicator prices lor March 24 
(cants per pound): Other Mild Arabicoa 

186.00 (166.67). Robustaa ICA 1676 

169.00 (169.50). ICA 1966 160.25 
(169.75). Unwashed Arabices 204.00 
(205.00). Comp, doily ICA 1968 198.75 
(189.36). 

GRAINS 




Yest’rd’y 

Clou 

-fori Business 
— j. Dane 

April 

£ 

pertonna 
112.00-155 
! 10.40- Ifl.r 
111.80-11.11 
1Q9.fi<M».> 

112.50- 15.0 
114.G0-16.fi 

176.50- 13.9 

(73) IdU 

i 

-o.flo : - 

—0.85:110.30-10.10 
— 1.80,112^0-11.40 
—o.fioioe.BD-ai.cD 
—8.75 I12.B0 
— 1.85 - 

-1.30 _ - 

ol 100 tonnes. 

June 

August. 

October.... 
December. 
February .. 

April 

Sales: 43 


+2.5 8547.50 
-1.36)8286. 70 


SUGAR 


Mornina: Cash £930. three montha 
£882. 63. 64, 63, 64, 66. 64, 63. Kerbs: 

Thras months £864, 65. Afternoon: 

Three months £864, 61, 60. 61. 60- 
Kerbs: Three months £861. 

NICKEL— DriIMb in lino with other 

metals. ’ Forward metal started at rusna ......... „ _ 

£3,140 end, in limited business, moved traded 20p higher. Values again eased range In good two-way trading condl- 

.. " •<** trmrt* | n ^,; n volume and closed unchanged ' “ — 

to lOp lower on the day. New crops 
sew little trade and values registered 
losses, reports Acli. 


down eventually to close on the kerb 
at £3,115. Turnfficar: 426. tonnes. 


LONDON DAILY PRICE (raw sugar): 
£208.00 (£221.00) a tonne cif lor 

„ „ Ms rch-Aprll-May shipment. White auger 

LONDON GRAIN FUTURES — Old crops daily price was £221.00 (£234X0). 
saw some initial buying interest and prices were contained within a £5 

,_nge In good two-way tradii 
tlons, reporta C- Czernlkow. 


Umoad Crude. 

Palm Malayan. 

Seeds 

Copra Philip. _. B500 jd 
S oyabaan(UA)jf273.80i 
Grains f _ 

Barley FuttirMi|£91.BO 

Maize 

French NoSAM^llB 

Wheat 

No. 2 Red Spa- t 
NoSHordWint. t 
Eng. Mllllngt.. : • 

Other 

coMunoditiea 
Cocoa afifp.t.-.-f£l,47g 
Future May. IE 1.44a 
CoffebFt’rMay £1.666.5 
Cotton A.lndBx-93.9So 
Rubber ikltoj... 67p 
Sugar iRawi.... £308 
Wooltp's 64a kl!308p kilo 

a June. v May. t Merch-AprII. 
U April. w Aprll-May. x July. 
Z Indicator, 5 Buyer, i Per 7B lb flask. 



NEW YORK, March 24. 
PROFIT TAKING in gold resulted in 
a major self off which was extended 
to silver, sugar, cation and some 
coppor contracts. Coffee closed down 
on the Columbian reduction in export 
prices. Trade rfid speculative buying 
of cocoa (use ahead of the ICO moor- 
ings rallied the market for minor 
gains. A major sell off in the entire 
livestock eomplax was triggered by 
reports ol continued slaw cash 
demand. Mu*, a and soyabeans 
traded lower under pressure from pro- 
fessional sailing while wheat rallied, 
moderately on the close, reported 
Heinold. 

Cocoa— May 142.00 (140 .25). July 

139.90 (13B.50). Sopt, 140.40. Doc. 
3115, March 3180. May — , July — . 
Sales: 1.778- 

Coflaa— "C” Contract: March 184. DO- 

135 .90 (unquoted). May 189.50-189.60 
(190.34). July 196.00-196.25, Sept. 
200-25. Dec. 192.00-192.S0, March 
184.50-184.99, May 185.00-185.40, July 
unquoted. Solas; 3.325. 

Copper — Merch 92.60 (95.20). April 
92.60 (95.50). May 94.20-94.40. July 
97.ZO-97.60. Sopu 100.10. Doc. 102.50. 


Closing prices for North 
America were not available 
for this edition. 


OJ5C98J20 


E ' a ki,«s 

6.5 £1401.6 
14.6l£lfiB1.5 
I — 0.2 [95.650 
-1.5 73p 
1—15 1C 228 
|297pUlo 


NICKEL 

a-m- 

Offlolal 

+_P r 

p-m. 

Unofficri 

+ or 

Spot 

8 month* 

3030-45 

8130-5 

-12.5 

-17.6 

3010-25 

3110-20 

-27.6 

—56 


— WHEAT 


BARIEV 


Sugar 

Prof. Test rdays Previous Business 
Comm- Close Close Dona 
Con- 


Yest rdaya ■» or [Yeat'rday + or 
Mirth close -- I close — 


Morning: Three montha £3,140. 
Kerbs; Three months £3,130- Afternoon: 
Three months £3,130. Kerbs: Three 
months £3,115, 10. 

■ Cants par pound, t SM par picul, 
f On previous unofficial cfosa. 


May.. 

sept 

NOV.-/ 

Jan. J 


94.65 

95.80 

97,75 

101.75 


MEAT/VEGETABLES 

SMITH FI ELD — pence per pound. Beef; 
Scottish killed sides 65.0 to 69.0. Ulnar 

hindquarters 80.0 to 82.0. forequarters 
49.0 to 52.0, Eire hindquarters 78.0 to 
81.0, forequarters 48.0 to 50.0. Veal: 
English fata 76.0 to 90-0, Dutch hinds 


Jan, 103.70. March 105.50. May 107.50, 
July 109.50. SapL. 111.50. Dec. 114.50, 
Jan. 115.50. Sales: 3.800. 

Cotton— No. 2: May 87.52 (89.82), 
July B5.55 (87.55), Oct. 80.55, Dec. 
75.80. March 76.27. May 77.25, July 
77.75-78.25. Sapt. — . Sales: 17,550. 
•Gold— March 550.0 (563.3). April 

546.0- 550.0 (555.0), May 55S.0, June 

565.0- 567.0. August 583.0. OcL 603.3. 
Dec. 623.0, Fab. 630.0, April 657-9, 
Juna 678.1, August 694.3, Oct. 712.5, 
Dec. 730.7. Sales: 19,000. 

Orange Juice— May 93.00 /SB. 50), 
July 94.50 (97.70). Sopt. 96.25. Nov. 
97.50-98.00. Jon. 9B.40. March 99.20, 
Moy 100.00, July 100.50 -101.00. 

Potatoes (round whites)— April 44 0 
(45 0>, May SO 7 50.8 (51.S), Nov. 74.4- 
74.7 Salas: 393. 

•Platinum— March 635.0-640.0 (679.0). 
April 651.0 (681.0). May unquoted. 
July 682.5, Oct. 715.5. Jan. 748 5. April 
783.5. Moy unquoted. Sales: 2,050. 

^Silver — March 2070.8-2150 0 (2250.0) 
April 2362.0 (2462 0). May 2405.0. 

July 2475.0. Sept. 7M7.0. Dec. 2627.0. 
Jan. 26544). March 2708.0. May 2782.0, 
July 2818.0, Sopt. 2870.0. Dec. 2940.0, 


Harman bullion spot 2325 00 (2190.001. 

Sugar— No. 11.- May 20.00-20.05 
(21.16), July 20.87-21.00 (21.87), Sept. 
21.90, Oct. 22.55, Jan. 24.20, March 
2508. May 25.00, July 25.15. Safes: 
18.330. 

Tin — 313.0O-82-J.QD asked (810X0- 

820.00). 

CHICAGO, March 24. 
Lard— Chicago loose 19.63 (19.50). 
New York pnmo steam 21.13 (21.00). 

Lliro cattle— April &».75-d4. 90 (66.00), 
June 66.95-66.95 (68.45). Aug. 68.45- 
68.40, Oct. 65.40-66.55. Dec. 66.72- 
66.80. Jan. 66.80, Feb. 87.32. 

Live Hogs — April 32.55-32.65 (33.82). 
Juno 36.65-36.65 (38.16J. July 38.67- 
38.67, Aug. 38.45, Oct. 37.36, Dec. 
40,97-41.10, Fab. 43 .2D. April 42.30. 
June 44.95. 

**Maiw— May 266-265H (268). July 
27BV279 (281 ’4). Sept. 230. Doc 298V 
299*4. March 3114. May 320V 
Pork Bailies— March 40.70 (42.7 0), 
May 41.25 (43.25), July 42.35. Aiig. 
41.17, Fab. 62.35. March 52.60. May 
53.60. July — , Aug. — . 

Silver— March 2155.0 (2270.0), April 
2170.0-2160.0 (2290.01. June 2255.0. 
Aug. 2315.0. Oct. 2375.0. Dec. 2430.Q. 
Feb. 2490.0, April 2555.0. June 2810.0. 
Aug. 2670.0, Oct. 2730.0. Dec. 2790.0. 
Fob. 2850.0. April 2910.0, June Z970.0, 
Aug. 3030.0. 

tSoyaboani — May 61 B>3-61 7 (624). 

July 642-64113 ( 648M. Aug. 652^652, 
Sept. 661. Nov. 679 >a-679, Jan. ESS, 
March 715>2. May TSO^. 

Soyabean Meet— May 169.6-169.7 
(172.2). July 175.9-175.8 (178.6), Aug. 
179.1-179 2. Scpi- 182.5-182.3. Oct 
185.7. Dec. 190.5-190.7. Jan. 192.5-182.7. 
March 197.6-198.5. May 201.5-3XL0. 

Soyabean Oil— May 22.00-22.01 
(22.40). July 22.62-22.64 (22.73). Aug. 
23,00. Sept. 2X2S. Oct. 23.5ft Dec. 
23.95-24.00. Jen. 24.20-24.10, March 
24.45. May 24.90. 

fWheat— May 425V427 (421%), July 
437-438 (431V). Sept- 450-1S0 1 ,. Dec. 
469 JeS 3 * March 485, May 492V 
WINNIPEG. March 24— SBariey— 

March 113.40 (113.50), May 115.40 
(115.60) . July 117 30, Oct. 113.40, Dec. 
113.20. 

5 Wheat — SCWBS 13.5 par cent pro- 
tein content clt St. Lawrence 219.7T 
1218.10). 

All cents per pound ex-warehouse 
unless otherwise stated. * S par troy 
ounce. 9 Coma per troy ounce, 
ft Cents per 56-lb bushel, t Conta 
pet 60-lb bushel, fl S per short ton 
(2.000 Ibaj. 5 SCan. par metric ton. 

T -% S per 1.000 aq. feet, t Cants per 
dozen. 


SILVER 


£ par tonne 

! 1 ». OE 22 Lfl0-50.Wiai5.D0 - - 

i—™--- 1 93.86 —O.10 May !j22.BO-22.70:sSfl.7B-3flJ6 244.00-21.00 and ends 100.0 to 112.0. Lamb: English 

1 S'JS Sl'SS Aug l 25fi 1 2fi^5.fi0i2B1.7B^!.nD;257.IHl.n.W small 50.0 to ,76.0. medium 64.D to 

Oct [246.5D-4B.00|2fl2J6-G2.75 269.0tt-4i.40 74.0, heavy 60.0 to 70.0. Impqrtad 

1-0.10 100.00 -O.tD j S i Iroaan N.2. PL S3.0 to 64.0. PM 52.0 

to 53.0. Pork: English, under 100 lb 
39.0 to 49.0. 100-120 lb 38.0 to 47.0, 
120-180 lb 37.0 to 46.0. 

fat 


Business done — Wheat: May 94.90- 
94.35, SBpt. 93.90-S3.80. Nov. 97.85- 
97.75, Jan, 101 .95-101 .75. Sales: 147 
lota of 100 tonnes. Bari ay. Msy 94.15- 
93.66, Sept. 91.90-91.80, Nov. 96.00- 


Seles: 9,107 (6.789) lots of SO tonnes. 
No. 4 CONTRACT — Close (In order 
buyer, sailer only): May 225. CO. 226.50: 
Aug. 236.75, 237.25; Oct. 246.50, 247.00; 


EUROPEAN MARKETS 

ROTTERDAM, March 25. Soyameal— -44 per cent protein U.S: 

Wheat— Lf-S No. 2 Red Win tar May afloat S231, April 522 4. M ay S224. June 
$192. June SI 88. July 5188. Aug. S193. $23.60. April-Sepl. S227. Nov. -March 
U.S. No. 2 Northern Spring, 14 por S246.50. Brazil Pellets afloat $238. 
coni, Aoril S194. Moy S193. June S1S4. Match S238. April S331.50. May $228.50, 
Rest unquoted. June S231.50, Morqh-Sept. $235. 

Maize— U.S. No. 3 Com Yellow afloat Suqar (FFr per 10 kilos). Mav 
$133. March $131-50. April SI 31. 50. May 2175/2180, July 2195/2230. Aufl. 2250/ 
$133.50. Juno $136.50. July-SapL $141. 2365/2380 T(ov. 2360. Oac. 


MEAT COMMISSION— Average 


tHh/nr urae fixed S7^o an ounce . pt ‘ N 2 W « - “'S Jan, 253.00. 254.50: March 284.00, stock prices at representative markets 

bullion market yastarday at £9.6935. 

U.S. equivalents Of the fixing levels 
war a: spot S21-255r down $1,795; 
three-month $21,041, down $1 302: six* 
month $22-2719. down 52.3131; and 


lots of 100 tonnes. 

HGCA — Locations! ex-farm ' spot 

prices. Feed Barley: S. East 83.80, oraniilil . HU uuaia ,__ w . 

s - Midland sKL 60, N. £321.7 (same) a tonne lor homo trade 

West 94.00. Other Milling Wheat: _N. and £291.00 (£305.00) tot export. 


Oct. -Dec. SI 46.50. Jan -March S153.50. 

Soyoboans' — U.S. Two Yollow Gulf- 
port! April 5257.50. July S267.50 
traded, afloat 5255.50. April S257.50, 
May £259.25, June 5264.75, July 


2435, March 2500. May 2540. Sales at 
call 0. 

PARIS, March 25. 

Cocoa (FFr por 1 <30 kilos) — March 


(985) .• kg Iw ( + 1 32). UK-^Sheep 163.4p por 

Tbib and Lyle mt-refinery price tor fcg est dew (-F5.1}. GB — Pig 3 68.4p 
granulated basis white auger wea per kg Iw (+0.8). 


$287.50. Aug. S271.75, Sept $275. Oct. 1350-1400, May 1366-1380. July 1370, 
S278, Npv. $273. Dae. $284.50. Jan. Sepr. 1290-1405. Doc. 1398-1410. March 
$288. Feb. S2S5. March S297.50 sellers. 1395-1415. Sales at call 0. 


— tu- West 96.50. The UK Monetary Co- 
12-month $23.4390. -J?* 0 efficient tor tha weak beginning Mon- 

metal opened at Q.ttf 0.25 (SZiY- ^ Mareh 31 (based on HGCA cal- 
S32h) and closed et £9.1-13.6 ($20-521). using 5 days exchange rates) 


SILVER 

por 

troy oz- , 


Bullion + 
fixing 
price 


h of| L-M.& f-‘ 

— p.irt. 


International Sugar Agree mont (U.S. 
cents per • pound tab and stowed 
Caribbean port). Prices for March 24: 
Daily pnea 10.70 (10.83). 15-day 


COVHtfT GARDEN— Prices in starling 
per package except where othorwise 
stated: Imported Produce: Oranges— 
Spania: Navels 4.00-4.50; Jaffa: 

Shsmout) 50/1898 4JO-5.45: Moroccan: 
64/1135 4.00-4. 50; Cyprus:. . Valencia 
Lotas 3.60-4.20. Often Iquaa— Jamaican: 
54/1268 6.50-7.00. Mandarins — Soanis: 
4.80-5.50. Kares—Swnia: 5. 50- B, 00. 

wool . UVEHPOOi— No aw* or »Jlpn»ni ^mona—tafiiirt; lOO/itoa .4.25-4.50: 

8poL...,J 960.B5B-87.2 921.5p '-1M 07.50 East Coast. IWatio; U.S./Franah “[•• !JP 0 f jJ "L ' ' J Cyprus; ' 15-ta J</12 Di _ 3-40-4.30: 

SmontM 994.35 b - 3U 949.5P -»8 March 116, April 117 transhipment EaST tDIBl for ™ w40k CaJrforolan: 4.80-B.Ot S- 

Coast; S. African yellow Aprll/May Bt 88 » nn0 ®- , African: B0/l20a 5.20-5.80. Grapefruit 


is expected to decrease to 1.012. ^ ^^90 19 75 (20.02). 


iUnafflci'l> 


IMPORTED — Wheat: U.S. 
Northern Spring No. 2 14 per cant April 
97. May 90.90. Juna 96.80 transhipment 
East Coast: English Feed lob— April 


COTTON 


6 month* 1032.35p-89.fi — 

)8monthe 10B7p -89 ; — J 

LM£— Turnover 221 (148) lota of 

10,000 0«. Morning: Three months 
990, 96, 76, 88. 90. 95. 96, 97, 97.S, 
98, 90. Kerbs: Three months 385. 
Afternoon: Three months 960, 6S. 60, 
55. 5 ft 40, 45, 49.9. Kerbs: Three 
months 960, 46, 35, 27. 

JUTE 

JUTE— Aprii/Msy c and f Dundee: 
BWC £221, BWD £196. BT8 £289, BTC 
C233 BTD £204. Antwerp Aprll/May: 
8WCSS00, BWD 94 3ft BTB SB 00. BTC 
$521, BID- $459.- Jute goods March 
c and f Dundee: 40-In 10-oz £15.92, 
40-In 7.6*» £12.28. B Twills £34.14. 


78.50. Barley: English Feed lob May/ 
June 99 paid Eaat Coast. Rest unquoted. 

WOOL FUTURES 

SYDNEY GREASY WOOL— Close (in 
order: buyer, (seller, business, sales). 
Australian cents per pound. May 488.0, 

487.0. 487.0-485.0. 84; July 503.0. B04.D, 

505.0- 502.0. 373: Oct. 500.5, 501.5. 

503.0- 501.0. HO: Dec. 501-5. 502.0, 

504. 0- 501 .0, 169; March 503.0. 503.5. 
505.5-502.5. 35: May 504.0, 505 A 504.0* 

504.0. 10: July 508.0, 506.5, 506.0- 

505.0. 7 Sales: 778. 


dr — Cyprus: 20-kg 3.00-4.40; Jaffa: Large 

HIDES— Birmingham: Market weaker, boxes 32/88s 4.00-4.80: Florida: Pink 
Second clears. Ox 31-36.5 kilos, 38p fl aa h 38/48s 5.60-5.80. Apple*— 

a hila (47p a kilo); 28-30.5 kilM.38.7p french: Golden Delicious, boxes 40-fb 
a kilo (44 .Op a kilo withdrawn); 22-25.5 138/1 75s 5.40-6.20. 20-lb 2.46-3.00. 

kilos, 50p e kilo (57.5 a kilo). Light Siark crimson 40-lb 5.80-7,50, Granny 


cows 39.1 p (47.5p b kilo withdrawn). 
* 

GRIMSBY FISH— Supply moderate, 
demand good. Pricaa at ship's aids 
(unprocessed) por atone: Shelf cod 
ffi.00-E7.00. cadllnga E4.90-E5.50. 
Large haddock £ 3 . 40 -£ 4 JO. medium 
£ 3 . 40 - £ 4 . 00, smell E2.20-E2.80. Large 


Smith 40-lb 7.50-8-00; Italian: Granny 
Smith 20-lb par pound 0.17, Golden 
□Bllcioua 0.11-0.12, Jonathan 0.09. 
Starking 0.11, Romas 0.10; Chilean: 
Granny Smith, large boxes J2S/150s 
9.00: S. African: Golden Del Icons 8.50, 
Dunn's 7.HL8.30, Puare— S. African: 
Approx. 34-lb WIHIama Bon - Chretien 


INDICES 

FINANCIAL TIMES 


DOW JONES 


899 . 8 ll 299 . 69 j 889.37 

874.55 

(Base; July 1 . 1 K 2 «* 100 ) 

MOODY'S 


Mar. ZfljMar. BliM'nth agojYear ago 

1254 . 7 11836 . 3 ) 13 BD .4 
. (December 31 . 1831 - 

I 1065.0 
100 ) 


Daw 

Jones 

1 Mar | 
1 24 j 

1 Mar. I Month Year 

1 21 ; ago ego' 

Spot ... 
Fhir's 

426.46430.60 k32.44l3B0.31 
436.62,441.46 ]464.06|387.67 


REUTERS 


Mnr. 25 (Mar.24-M’nth agojYear ago 
3743.8 1 3754.J 1772^6 j 1571.0 
(Base; September 18, 1931*100) 


Californian: 1,00: Israeli: 0.55; Portu- 
guese: 0.50. Ptuma— S. African: Por 
pound Sungold 0-40. 

Ertgffafr Produce: Potatoes — Per bag 
2.40-2.80. Mushrooms— -Por pound 0.60- 
0 6S, ApplBs— Per pound Bramley 0.09- 
0.16. Cox's Orange Pippin 0.12*0.20. 


LONDON NEW ZEALAND CROSS- plaice £4.70. medium £3.80- £4 .20. bast 7.80, Beurre Hardy 6.5041.60. G rapes— Laxtsns 0.10-0.12, Psora— Pm ■ pound 

BREDS— Close (In order buyer, sailer, email C4^0*£5.00. Union solas (lame) S. Africa n: Waltham Cross 5.60. Sejba Conference 0.07-0.15. Swedesn^pgr 

business, ealos. Now Zealand centa per £10.50, medium £9.00- Rads T2.40- 7.00; Chilean: Thomson Seedless 25/28-lb 0.70-0.80. Turnip*— Par 28-lb 

kilo. May 385. 390, nil, nil; Aug. 402, <3,30. Safthe £2.40- £2^0- 9*krlos 8.00. Strawberries— Per punnet, f. 00-1.20. Sprouts— Per pound 0.G8- 


0.10. Carrots— Par beg 0-80-1.20. 
Cabbages— Per bag 1.0, White ISO. 
Cauliflowers— Por 12s English "3. 20- 3". 50. 
Cucumbers— Trays 18/209 3.30-3.60. 

prepack 16/20 s 4.20-4.30. Tomatoes — 
Par pound 0.50. Lettuce— Per 72; round 
1.10-1.20. Parsnips— Per 28-lb 1.00- . 
1.20. Rhubarb— Per ponud (oread 0-15, 
Indoor 0.10-0,11. Onlww— Per bag 4.00. 
4.50. Beetroots— Par bag, round 1.4ft 
long f.8ft 
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Companies and Markets 


LONDON STOCK EXCHANGE 


financial limes 'w ednesaay lviareii a6 xaoo 


Cautious improyement awaiting Budget leayes Gilts 
higher and equity index 3.1 better at 430.3 


o' I FINANCIAL TIMES STOCK INDICES^ 


Account Dealing Dates 
Options 


improved slightly and 353 con- the other hand, were subjected 255p. both 'ended a shade dearer, annual earnings, the capitalisa- is set to renew its offer for 
tracts were completed compared to persistent 'offerings and shed Elsewhere, Amalgamated Power tion proposals and confident Guthrie. 


•First Declara- Last Account with the previous day's 243 and 5 to 13Sp, after l$5p. 


Trusts continued to drift lower, 


Dealings tlons Dealings Day- 
Mar. 10 Mar. 20 Mar. 21 Mar. 31 
Mar- 24 Apr. 10 Apr. 11 Apr. 21 
Apr. 14 Apr. 24 Apr. 23 May 6 

*"Naw time” dealings may ufco 
plica Tram 9 a.m. two business days 
Mrlier. 


last week's daily average of 3SS. In Chemicals. 1C1 remained 
Plastic specialists B. IL Morley subdued but improved 2 to 370p. 
staged a bright debut; placed at Flsons, however, encountered 
90p and dealt under special rule scattered selling and eased 5 to 
163 (2) (a), the shares opened 2B4p. Brent finned 4 to 226p, 

at 94p and. in relatively active after 228p, on the one-for-one 

Trading, advanced to lOlp. rights at 30p issue to raise £3.8m 


Still cautiously optimistic Bftwnng un again nary results, 

that the Chancellor would _ * * , 

announce Budget oroposais . The suit>nse early announce- Stores quiet 

l . - ... . that snil Ur>T AnninV * 


today beneficial to the sector. 


ment that Marsh and McLennan’s 
160p per share bid is not to be 


to 13Sp after l$5p. encountered a revival of specu- statement on prospects helped Trusts continued to drift lower, 

In Chemicals, ICI remained lative demand and put on 7 to Stag Furniture rise 4 to 192. General Investors .easing 4 to 
ibdued but improved 2 to 370p. S2p. Williams and James, a poor while Dufay Bitumasb'c hardened 219p and falls of 2 being marked 
Isons, however, encountered market recently on the sharp a penny to 31p with the chair- against - Alliance' Investment, 
attered selling and eased 5 to fall in annual profits, rallied to man's remarks about a good 116p, and Atlantic Assets, 150p. 
I4p. Brent firmed 4 to 220p, 130p before reacting afresh to second-half recovery outweighing Among Financials, Hs-P. Martin 
‘ter 228p, on the one-for-one close 5 down oa balance at 120p. the reduced first-half profits. Still were bought and put on 3 to 39p- 
ghts at 30p issue to raise £3 .8m Carton Engineering, 65p, and reflecting Press comment. George Plantations were again featured 
at accompanied the prelimi- Expanded Metal, 58p. both held Ewer hardened li more to 53*P by Guthrie which responded to 
try results. steady following preliminary but profit-taking brought about a further Press suggestions of an- 

. figures. Easier at 174p in front reaction of 6 to 124p in recent other bid from Sime Darby with 

tores quiet of the annual results. Splrax- North Sea-oil favourite National a gain of 33 at S45p. Beradln 

Reflection of Monday's retail Sarco rallied on them to close Carbonising. jumped 13 to 127p following the 


after 228p, on the one-for-one close 5 down oa balance at 120p. 
rights at 30p issue to raise £3.8m Carton Engineering, 65p, and 
that accompanied the prelimi- Expanded Metal, 58p, both held 


Government Sica.™ &4 - 

Fixed Interest 

Industrie] — 

Gold Mines — ... ® 11 

Ord. Div. Yield- a - 

Eernlne»,Yld. * (full) 19 - 
P/E Ratio (net) I*). - > 

Total bargains.. — - 21 . 2 
Equity turnover £m — 


64.40 64.19 . 64.10 B4.B4j 64. 1 

64.91 64.87 64.76 84.791 64.' 

430.3 487 jj 029.0 ,433.2! 43S 


433 2 \ »33.0t «1.7f.S5*s| 


506.4 . 818-tf 
7.9B . .7jB) 


Jtf 

M 294 Jt 


jumped 13 to 127 p following the 

the market in Gilt-edged securi- 16 °P per share bid is not to be sa r^“ C fl^* es ' /1 mTweishik * ore^ without alteration at 178p. The cheap transmission devei- annual results and capital pro- 

ties continued to make progress referred to the Monopolies Com- hudeet nervousness and leading .Publicity given to brokers’ ad- opment continued to lift Automo- posals. Elsewhere the trend was 
yesterday. The recent torpor in ^ I0 T n ^ c „ d a StolS fintoedT^de tof tive Products wluch added 21 to to lower levels. Harrisons M 

the equity secuons persisted; Powlns which improved wh altered Marks and tion of 7 to 293p in J. Salnsbury. a 1980 peak of 7bp. Elsewhere sian Estates cased a coupl 

leading shares were looking steadily to touch 14Sp before nnma triowhora in rh* Fond leaders, among subdued Motor sectors, pence to 167p in front of.toi 


jst u» aguuu >gs 

1 Dmi'«M- 11 wn 42^2. No&rt *»-2- 1 <282. - 

- 2 pm 426A 3 pm 0A " ' 

Latest Index 01-246 8028. .. - 

•Mil- 5.85. f. 

Baals 100 Govt Sec*. 16/10/28. Fixed- Int 1928. ' IndiirtM 
1/7/35. Gold Mine* 1#8/5&?- SE.AcUvty July-Dee. 194Z. - • ;• , 


yesterday. The recent torpor in mission sparked off good Buying 

the equity sections persisted; of C-.T. Bowring which improved 
leading shares were looking steadily to touch 14Sp before 
brighter late in the day. but c ! 0Sjn S a net 10 up For a two-day 
doubts remained about Sir r * se °f 15 at 141p. Other Lloyds 
Geoffrey Howe introducing Jrokers were excited by the 


HIGHS AND LOWS 


s.E. Acnvrnr 


a 1980 peak of 76p. Elsewhere sian Estates eased a couple of 


Steadily to touch 14Sp before SDencer g o D aid British Home Elswhere in rhe Food leaders, among subdued Motor sectors, pence to 167p in front of today’s 

Ster^265p?bo“ fl added a penny, Tate and Lyle and Rowntree ERF shed 3 at SOp on profit-tak- half-timer, while reduced interim 

nse of 15 at 141p. Other Lloyds SS^imsroSa In 68n Hones Mackintosh hardened 2 apiece to «ng, while, m Distributors. Apple- profits clipped 5 from CasUefield 


i Compilat'n j ' • : 

I '. -hJ-l 1 


measures to rejuvenate manufac- 
turing industry-. 

With activity in the equity- 
leaders again limited, it was left 
to situation issues to provide the 
features. The Oil sector again 
presented many of these, 


development and generally 
gained ground on hopes of 
further U.S. takeover activity 
within tbe sector. Minet im- 
proved 3 to 105p and C. E. Heath 
hardened a penny to 208p, after 
210p. as did Stewart Wrightson, 


especially among non-producers 10 lS7p, after 190p. Alexander 
and holding companies which Howden ended a penny better at 


while UDS rose 3 to 68p. Hopes Mackintosh hardened 2 a 
24 Oi 1 ~ 

J Food 

230- I Si Manufacturing 

I Ail Vi F.T.-Actuaries Index 


yard, interim results due today, 
fell a couple of pence to 62p. 

United Newspapers grovided 
an isolated firm spot among Pub- 


(Klaug), 49Qp. . . 

Subdued Mines 

Interest in mining markets was 


lishing issues, rising 12 to 405p scant an( j prices tended to drift, 
in response to the annual results Featlll . es ^ ere few in lacklustre 
and 100 per cent scrip issue. In « ra rfi n o 

Mnfnet Vhomcitn U _ q O- _ . ... _ . . 


contrast. International Thomson 
gave up 12 at 378p. 


Prices of South African Golds 
were marked down in line with 


affected 


114p. after 116p, ahead of to- 


Petroleum Revenue Tax is in- morrow’s preliminary results. 


Still hoping for B a ins t±ie bullion price which closed 

mx concessions In the Budget, 525 down at $540.50 an ounce. 


creased. The preliminary results 
of London and Scottish' Marine 


A firm market recently on a 
Press suggestion that Citibank of 


Properties attracted fresh 


rarest at the outset Support, l0 wer at 315.5. 


The Gold Mines Index was 10.7 


• Govt. Sees. 65.28 
(2I/1J 

Fixed Int.. 60,61 
£21/1) 

Ind. Ord._. 47RU 
lU/t) 

Gold Mlnw 377.9 
(2fl/S) ; 


Australians 


f Glit Edged-. -25lJ& >1^0 
49.18 I industrial*.- . 131#. 107 Jf 
5/1.75) Spooutethm- 41.B ■ 48j- 

60.63 To «* V-H 7W 


187.4 49.18 1 industnau.- 
iS/l/SE) 3/1. 7S) Speculative. 

160.4 60.63 ToW * 

(2811 1/47) '(3/1/73) . 

B58-6 49.4 5_d*vA'vr’aa 

(4/6/78) (26/8/40) GiS Edg»d " 1 30.0 

448.3 43.6 Industrials^ .194.4 

(23/6/67) (Bfi/W/71) SDeculathM. -47.7 
Totals—. — ~ 83.0 


Oil were around market esti- the U.S. may bid for the corn- 
mates, and the shares - eased a P an >'< UDT continued firmly and 
shade in the absence of demand, dosed a penny dearer at 55p. 
Insurances warmed ito the Elsewhere in a lethargic banking 


Boyd, at 20p. Habm*-at 3$p. and 
Otter, at 6&p, all lost 4. - Whim 


Insurances warmed ito the Elsewhere in a lethargic banking 
announcement that, contrary to sector, Lloyds hardened 2 to 
some expectations, the proposed - 90 P hut Midland eased that 
Marsh and McLennan bid for mi *ch to 30Sp. Bank of Scotland 
C. T. Bowring is not to he dipped 3 to 240p: the prellnri- 
referred to the Monopolies Cora- narv fijures are due on April 15. 
mission. Bowring rose to 148p anticipated effects of the 

before settling 10 up on balance Budget continued to deter in- 


however, was shortlived and early Many of tbe gains recorded on throughout the list reflecting Otter, at Bttp, aD losT^ - WTUm 

modest gains were pared Land TuSy were give? uTas prices falls in Sydney overnight But Creek, prompted by Irish buying. 

Securities, 291p, and MEPC, 192p, StteTSone of Sie miket again there was no .weight of. moved against the trend to. gam 

retained gains of only a 1 penny. wa _ jn a( jvance of the South selling and, indeed, small selec- 10 to S2p. 

African budget today and the fin- «ve_buying w^erident^^ 


94p. but Slough^Estates added 


Among the majors. Conztnc 


that much to llSp. tbe latter Falls were comnioc ^throughout Rio (in to closed 8 easier at 236p advance of a Takeover Panel 
awaiting today’s annual results. ^ Usl with Randfonteiu 11 and Western Milling shed 6 to decision on its overseas khare- 
Fairview Estates touched 240p ] OVV - er at £30^ Drlefontein j 194p. Of exploration issues, Carr holders. • - 


at 141p compared with the shares '"fistors from the drinks sector, 
and cash offer worth 160o per aDd tiie leaders tended to hover 
Bowring share. Gains elsewhere around the overnight positions, 
in the sector were • similarlv Support was apparent however 
reduced and rarely amounted to ^ or Allied which became active 
more than 3p at the close. on recovery hopes and closed 21 

The continuing reluctance of better at 72p. 
institutional investors to commit Tk e majority of movements in 


before settling 5 off on balance 
at 232p following the interim 
results. 

Oil leaders rally 

Partly reflecting the sharp 


easier at £104, Harmony 68 down 
at 791p and Zandpsm 25 softer at 
433p. 

The lower trend spread into 
other South African stocks. De 


NEW HIGHS AND 
LOWS TOR 1980 


of a pending offer from Lonrho l32p and 142p respectively, 
continued to help House of Secondary issues had Bernard 


OVPmi®ht reaction nn Wall street ®« ers l° st 23 t0 412 P ara0D 3 Fin- The foUowlnn aecarmea emotad -l «i tha 
overnjgnt reacaon on wau Street, _ n _j.r h t th -..l., drifted; Shara Information Senrlee vesterdBY 

leading Oils opened easier before ^ there w2 n“ real Stitog’ — ^ ^ 13 “- 


staging a useful rally which 


Fraser, a penny up at 134p. Out- Maohews 5 cheaper at 280 p await- gaim}d monjentuni ^ ^ \ &te P r «s“ re - 


their funds ahead of the Budget Buildings and kindred issues 
was illustrated by minimal more- wer e against holders as occa- 
ments in leading shares through- sional selling developed. Among 
out the session until the after- Timber issues. International and 
hours* trade. Down I.St at Mallinson-Denny lost a penny 

10.00 am. the FT 30-?hare index apiece to lOSp and 61 fp respect- 
was showing a net rise of 0.6 at Ively, while May and Hassell 

3.00 Dm but moved up late to cheapened a couple of pence to 

end 3.1 higher on the dav at SSP- Montague L. Meyer shed 3 
430.3 to lllp as bid rumours receded 


The majority of movements in ride tbe majors, recently firm ing Friday’s preliminary results, dealings. BP ended 8 to the good As P uJ“™ k ef r S ra ^!jf r fS TrM *' 3lM * TSffi 

uldin gs and kindred issues Bambers announced higher while scattered selling in .a Jhin at 333 ^ SheU a Aa the market waited ■ for jvhat buiu 

ire against holders as occa- J52?? JHSfi “SS ! STS? - * 6 d0wa modest 2 up at 338p. .Tricentrol iBSSSS H— -« A ' ” 


- NEW HIGHS (U) 

BRITISH FUNDS (1) . 


BUILDINGS 
• CHEMICALS rn „ 
DRAPERY A STORES (2) 
ELECTRICALS <SI 
ENGINEERING C9) 
FOODS W ■ 
HOTELS 111 _ 
INDUSTRIALS 417) 
INSURANCE CD . 

LEISURE (II . 
NEWSPAPERS Gn~ 

. PAPER A PRINTING (21 


UIUMNGS Cl) 




together with a 50 per cent scrip a 1980 low of 60p. 

issue and touched lOOp before . 

profit-taking left the close a net UnaOn gOOG late 


apiece to lOSp and 61 fp respect- 3 down at 94p. Mail-orders also potential investors were again Borneo, 288p reacted 6 apiece, 
ively. while May and Hassell trended easier with falls oi 4. m con ten.t to sit on the sidelines but Sfebens improved further to 
cheapened a couple of pence to Grattan, /4p, and Empire, ie.jp. awaiting the content of today’s close 10 higher at 560p. Sceptre, 


1980 low of 60p. hardened 4 So 282^ bare toe hh^LSdS SSBi 

ridon good late JS 6 £lfKWSJ 5 wt 


■SHIPPING (IR 
TEXTILES (4^ 
■TRUSTS 
■oils nisi 

■mines (» 


their quietest days for some time. 
Prices drifted down at the outset 


430.3 to lllp as bid rumours rece< 

Rising international interest James Latham gave up 5 
rate pressures were temporarilv 140p, the latter in a thin marl 
forgotten as investors contem- Lack of interest left SGB 
Dialed a Budget favourable tn cheaper at 238p and Brown a 
British. Funds. Small demand Jackson 3 off at 145p. but Vih 
coupled with switching opera- plant attracted interest a 
fions encouraged the longer- picked up 12 to 295p. Mande 
dated stocks to move up * more, annuol results tomorrow, ea: 
although the long tap Treasury 2 to 13Sp, while other dull sp 
14 per rent 1996 trained only J included Derek Crouch, 5 lov 
to 49:- for the £5&-naid stock, at 113p, and Allied Plant, 
The shorts were seldom more cheaper at 31J-p. In Cemec 
lhan ’ft harder, while the three Blue Circle improved a couj 
Variable coupon issues all shed of pence to 294p on late suppi 
J. and Cement Roadstonc harden 

Demand for Traded options a penny to 30p. A bertha w. 


The majority of movements in Budget and so the miscellaneous down 20 at 435p, were not helped hnt fhJSfhiiS mn?#Mioiv 
the Electeical Ketor were industrial leaders rarely strayed by the company's acquisition of ^ toe face oT ^L snoredic 
a Dm net hnlH^rK AH Kltdronk. fhs nwor^iirrht lawale TTnur. intnnh in tVio ? n tU“ tace OI small, sporaajc 


and James Latfaam gave up 5 to against holders. AB Electronic, from toe overnight levels. How- interests in three blocks' in tbe 
140p, the latter in a thin market. I46p, and Automated Security*! ever, Reckltt and Colman, a poor Dutch sector of the North Sea. 


buying. Falls ranged to 4 with 

Lack of interest left SGB 7 225j>; lost 4 and 5 respectively, market ’of~ late awaiting "the Dealings’ 'were" temporarily sus- S2 Sm«Si B S ImS* 

cheaper at 238p and Brown and . while Brocks met revived selling figures, closed a further 4 down pended in Viking Oil at £10} at Vn2 sS5.’ 

Jackson 3 off at 145p. but Vibro- and gave up 3 to 66p. Falls of a t 172p. after 170p, following the company's request pending an 51“ L? C R7"!T 5,Jp 3111 i,e,eC 

plant attracted interest and 2 were marked against STC, annual profits nearly £4m below announ cement- Las mo closed 5 11151 ai D “* 3 ' 

picked up 12 to 295p. Manders, 253p, and MK, 160p. Against the market expectations. Elsewhere, down at 440p following prelimin- 

annuol results tomorrow, eased trend, Louis Ncwmark revived secondary issues were featured ary results in line with recent 


ELECTRICALS (11 
WhotaMh! FTttlnas 

INDUSTRIALS (1) 
Stag Fumfture 

INSURANCE CD 

Howdon (A. I 

MOTORS HI 

Automotive 

NEWSPAPERS (11 
UnHed Niwuawn 

TEXTILES (D 

Mountlelgh 

TRUSTS (1) 
Mercantile Home 

OILS CD 

BP ape Prmt. 

NEW LOWS (1131 

AMERICANS I2S) 
CANADIANS (SI 
BANKS £41 


RISES AND FAI IS 
, YESTERDAY 


British Funds 

Corpus., Dom. and 
Foreign Bonds ... 

Industrials 

Rnnnciol and Prep. 

Oils 

Plantations 

Minps 

Others 


Up JDoem Same 
75 .'3 12 

15 5 42 

133 283 1^X32 

44 173 282 

12 22 12 
-1 •' 17 3 

10 S3 B1 
10 90 IS 


annuol results tomorrow, eased trend, Louis Ncwmark revived secondary issues were featured ary results in line with recent 

2 to 13Sp, while other dull spots with a gain of 8 at 32dp, while by a mark-up of 7 to 73p in market estimates. 

included Derek Crouch, 5 lower Wholesale Fittings continued to Bridon on the late revelation that Among Overseas Traders. 


LONDON TRADED OPTIONS 


at 113p, and Allied Plant, 2 edge higher at 600p, up 5. the con... ^ ___ „ 

cheaper at 3lfrp. In Cements, The Engineering leaders edged its Haggie Rand Ltd. South 230p an further consideration of 
Blue Circle improved a couple a few pence higher, but trading African subsidiary to Anglo the interim statement. Lonrho 
of pence to 294p on late support remained extremely quiet American Industrial Corporation firmed a penny to 90p. but Sime 
and Cement Roadstonc hardened Tickers improved 3 to 114p, and Union Corporation for R57m Darby eased a couple of pence to 
a penny to SOp. Aberthaw, on while Hawker. 37Dp, and GKN, cash. A near-47 per cent jump In Sip on thoughts that fihe company 


toe company has agreed to sell Paterson Zoctaonls A added 8 to 


Ex‘rolM.CI(Ulng 
prica j offer 


| July 

dosing 
offer Vi 


Cloaingl . 
offer i Vol. 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 
and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Tues., Mar. 25, 1980 


Wed, Year 
Mar. W 
19 topitttJ 


Figures In parentheses show number of index 
stocks per section No. 


1 i CAPITAL GOODS (172) 

Building Materials (28) ■ ...... 

Contracting, Construction (28) — 

Electric* 15(15) 

Engineering Contractors 

Mechanical Engineering (74) 

Metals and Metal Fomring(16) — 
CONSUMER GOODS 

(DURABLEX50) 

Lt. Electronics, Radio, TV (15) _ 

Household Goods (14) 

Motors and Distributors (21) 

CONSUMER GOODS 

(N ON-DURABLE) (173) 

Breweries (14) 

Wines and Spirits (5) 

Entertainment, Catering (17) 

^ I Food Manufacturing (19) - 

26 I Food Retailing (15), — 

32 Newspapers, Publishing (13) 

33 I Packaging and Paper (15) 

Stores(43) ^ 

TnlJI«(24> — 

Tobaccos (3) 

Toys and Games(5) 

OTHER GROUPS (97) 

OiermcawOoi — 

Pharmaceutical Products (7) 

Office Equipment (6> 

Slipping (11) ...... 


EsL Gross EsL 

Earnings Div. P/E 

Day’s YIeW % Yield % Ratio 
Change (MaxJ (ACT (Net) 

% at 30%) 


274381 +0.7 
155.50 


— 21L22 

— 25827 

— 290.64 
~ 285.46 
_ 187.07 

— 29L93 

— 40125 

— 32432 
~ 212.68 

— 123.18 
_ 19736 

3L47 
196.01 
„ 292.68 
~ 19838 
_. 109.01 
... 450.45 




Miscellaneous (57) 1 229.47 



638 
736 
8.12 
537 
728 
924 
5.40 
2822 1230 , 
2934 11.93 
47.78 1633 
17.92 7.45 

2121 8.20 
1292 639 

19.46 730 

11.43 6.87 

1210 7.23 


6.61 229.96 230J2 23121 231.48 Z7329 

723 226.48 227.06 22729 221.93 253.91 

4.47 35175 35281 355.06 35626 41573 

9.72 59323 595.47 600.10 59858 65839 

4.72 27243 27351 273.71 269.73 41145 

5.78 154.98 15524 15625 15722 

530 15824 35859 15950 15927 

731 21127 

10.04 300.44 

10522 


.76 21291 2X157 
.97 | 25730 | 25527 
29L93 

28923 

18922 | 187.43 
29323 
40555 
125.40 
21322 
324J8 
196.77 


Stock tion 

BP 25p 

Bowring (C. T.)... 25p 

BAT Inds. 25p 

Shell Transport... 25p 

Bee cham 25p 

Courtaulds 25p 

Allied Breweries 25p 
Amal. Power ... 25p 
Barclays Bank ... £1 

GEC 25p 

Turner & New all £1 

Tricentrol 2Sp" 

Unilever 25p 

Imperial Group... 25p 
Marks & Spencer 25p 


ACTIVE STOCKS 

No. ■ 

Denomina- of .Closing Change 
tion marics price (p) on day 


BP 

BP 

BP 

BP ' 

Com. Union 
Com. Union 
Cons. Gold 
Cons. Gold 
Courtaulds 
Courtaulds 
GEC 
GEC 

Grand Met. 
Grand Met. 
ICI 

Land Saes- 
Ltuid Secs. 
Marks & Sp 
Marks ft sp 
Shell 
Shell 
Shall 
Shell 
Totals 


Imp erial Gp.i 

RTZ 

Totals 


- I 33 Ip 


- 491p 

- - erfp 

7 SfiBp 

- 12£p 


Courtaulds 

Hilton 


I >1 

November 


~ ’ 7Sp 

— 353p 


Textile group, Courtaulds 
Hilton, 64 per cent field by 
Courtaulds of the UK. plans a 
second capital return if the com- 
pany successfully negotiates toe 
sale of land at Tomago, New 
South Wales, to Gove Alumina 
for a new aluminium smelter. 

Mr. Ben Cant chairman, says 
that Gove, which currently has 
an option over the Tomago site, 
has not yet decided. 

Courtaulds Hilton lifted earn- 
ings 45 per cent from A$L2Im to 
A? 1.74m in 1979 and has raised 
its dividend from 25 cents a 
share to 5 cents, on earnings of 
12 cents a share. 

The company made its first 
return of capital last year with 
a payment of 20 cents a share 
and expects a similar return 
after the Tomago sale. 


29365 ] 294,77 
403.70 
323.79 
21201 
323.75 
19726 



OPTIONS 


DEALING DATES 
First Last Last For 

Deal- Deal- Declara- Settle- 
ings ings tion meat 

Mar. 17 Mar. 28 Jun.26 Jnl. 7 

Mar. 31 Apr. 11 JnL 10 Jnl. 21 

Apr. 21 May 2 Aug. 7 Aug. 18 
For rote indications see end of 
Share Information Service 
Money was given for the call 
in James Neill, Turner and 


Newall, Petbow. W. L. Paw son, 
Wilkinson Match, Carpets Inter- 
national, George Ewer, Premier 
Oil, Shell Transport, Sliver- 
mines, John Brown, Comfort 
Hotels, Ladbroke Warrants, 
Ultramar, BP. Burmah, Guthrie, 
House of Fraser, Stone-Platt, 
Tesco, Chubb, Hawtim Burton 
Warrants and Airfix. No puts or 
doubles were reported. 


UNIT TRUST SERVICE 


3137 
6.68 196.45 
5.40 292.98 
939 20033 
5.93 20836 
11.09 45L94 
6.95 230.42 



196.77 28025 
3235 95.42 

196.77 22722 
29032 316.08 
202.55 28337 
11034 15236 

45294 
23021 | 254.74 


RECENT ISSUES 


■ISiBiiilHM 


EQUITIES 




l-.Vgr'^J 

■ ra irwim 





rs^mrnmm 

ll'li'T'! 





ii 1 1 ii i ■■ i 'i ■■ i ■■ irn Mm ■■ i i ni i ■■ 



62 Hanlntffc! - 

63 Discount Rouses (10).— 

64 Hire Purchase (5) 

65 Insurance (Life) (101—. — 

66 Insurance (Composite) (9) 

67 Insurance Brokers (10) — 

68 Merchant Banks (14 

69 Property <451 - 

70 Miscellaneous (9) 

7T Investment Trusts (109) „ 

31 Mining Finance (4) 

91 Overseas Traders (19) 


t/'i Eg? i s;i’»: 


Hi 


47.70 7.50 236 20429 20730 

— 955 — 209.86 21125 207.40 20732 

17.68 534 735 184.99 184.70 18568 18L97 

— 6.49 — 16420 166.98 16722 16736 

liaoi -03 — 833 — 118.41 12129 122.99 12292 

29L73 +13 16.90 7.13 '333 287.94 

9921 +03 — 631 * — 9936 j 9921 I 9921 

35822 +02 3-64 3.09 3931 357.99 35426 35628 

125.94 -0.7 1630 726 7.% 32628 12726 12720 I 126.40 [ 12537 


Svi i m S' 'i vi '* : 





4.71 

9.88 

188J5 

18538 

19L2J 

18720 

135.98 

6.91 

9.44 


38826 

35021 

385.70 

375.72 



FIXED INTEREST STOCKS 



High [ Low 




1521 1125 

3438 3327 

1439 3196 


3527 1531 2137 

1424 14.90 1236 

1471 1477 3144 


1148 3150 3173 


" | F P , — | o7p I SSpiAurora 5.89% Cum. Pref. 

ilisop, f.p. 18/8 ! i22p iiooplciiffordfchas.) 12* cum. Prof. 

* lF P. !3Q|6 i B8p B3 iFellxstowe Dock Cum Red Pref. , - 

- | - , 2/9 • 112 ]106 'Globe Inv Trt lift Cam/ Uns Ln *80-95...’106 A 

« utlO | 29,'D 1 84 1 7 Mid Kent Water Red Pref. i960 ' '7*« 

I Nil j — iStcpmiipm.Leigh Interest! lOpcConv. Uns Ln.id8+45l2ipm 

* | F.P. 24/4; 97 [95 IRk'm'nw'h & Uxbridge Wtr. fr|RdPfl9Bfi.l 95 

« l F.P.' 30/5 i Mle'98i«iSutton District Waterl0pcRedPreMS83i 99i a 


“RIGHTS” OFFERS 






Tubs, March 25 j Mon. . Fri. Thurs. Wed. I Tues. Mon. Fri. i Year 

{March' March March March I March March Marsh! ago 

Index Yield I 24 i 21 20 19 i 18 17 14 (appraxi 

Nn. 1 * i I - I 


15 20-yr- Red. Deb & Loans (IS) 49.70114.66 49.69 49.67 49.67 49.61 4951 49.68 4922 bb.94 

io Investment Trust Prefs. (15) 47.1a 14.08 47.1a 47.73 47.91 47.91 47.01 47.01 47.91 sujs 

17 Coml. and IndL Pxels< (20) 61.24 1437 6i,84 si.ie 6i,3o 01.3s 61,34 61.34 glsi 71.00' 


t Redemption yield. Highs and Iowa record faicn dstos anti vxrluas and eomtituetit changes am published In 
Saturday issues. A ttew list of the constituents Is available from the Publishers, the Fluid dial Times, BmcJcen House, 
Cannon Snoot, London. EC4P 4BY, Price 16p, by, post 25p. 
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Renunciation date ususliy lest day lor dealing free of stamp duty- b Figures 
based on prospaetuS estimate, g Assumed dividend end yield, u Forecast 
dividend: cover based on previous year's earnings. F Dividend and yield based 
on prospectus or other official estimates for 1S7S. Q Grass. T Figures assumed, 
f Cover aHows (or conversion of shares not now ranking lor dlvidnnd'or. ranking 
only (or restricted tifv/dands. $ Placing price to public, pt Pence unless otherwise 
indicated. 1 Issued by tender. Jj Offered to holders of ordinary shares ss a 
rights. M Issued by way of capitalisation. 5$ Reintraducod. « Issued in 
connection with reorganisation, merger or takeover. H|] Introduction. □ Issued to 
tomw preference hofdera. ■ Allotment letters (or fully-paid), ft Provisional or 
panty-pqid allotinant jr With warrants, f f Unlisted security. /saued 

JUJ"?"- “i" Dr|B, "B a partielpailng prar. aharaa and Lord, share at R3.» par 
uaitj t Pool ings unde; ppadal fule, ■ 



iHi 


r wwr. ! ". ! 
































































































•’ : c 








l. •**-' 


i *' 


' - . 1 s' 

■ • 1 


.£ ... . — 




Financial Times Wednesday March 26 1880 


FT UNIT TRUST INFORMATION SERVICE 



AUTHORISED 

UNIT 

TRUSTS 


ManoUfe ttmagancnt lid. 

StGerege 1 * Way, Storage. 008 56SB1 

Growth Itafts J65 A 694 — | 5-W 


Mter ** Mngrs. (a) 
72-80, GXKtoJse Rd. tofcsbwy 

&§ S 

SSawaTiL w.g 

Abbey Incorep-— gu 

Acbey inti. 60. TsL _ S.9 

g&ftSsssJij 






02% 9941 
-14 


40J 

■+0J 

+ 0.2 

-L< 

-03 

- 0.1 


Discretionary Unit Fuad M anag er s 
228160**14 St, EC2M7AL 01-63844® 

DISC, lot Mar. 21J2D3.9 274 ™_-| S-6S 

E. F. Wi n ch e s ter Find Mnnt. Ltd. 

HBtacaiawSquaw.WCMZRA 01-6238853 

NSSIfajU Mid £3 

Emsoo & Dudley Tst. Hasimt Ltd. 

28b Albemarle Sl, Wl. (H-«933ZU. 

Eresm Dieiey TsL _|77.4 B3 l2( 1 LOO 

Equity & Law Ur. Tr. MMO 

SsSUSKIIH' 

Fedeftty International Maaageawrt Ltd. «>“■- .Harebj6-|»i 7U+. 

W^3.Queena,Uodtm.O:WlAD. 01-2484891 - - 


Stewart Unit TsL Manage* LtiWa) $*** 

45 ! Cta«f*S* l EAter* 033-2*327* •> ****** * a %<&W 


‘ Legal ft Seared Prep. Fd. Bflgrs. Ltd. ’ Schrader life Group* 
lLQoeeo WKstu SL. EC4N 4TP. 01-2489678 ErW^rte House, Porttrnwl 


Btayf to wy Mm age ne iit Co. Ltd. 

14-18, Greawm SL. EC2V 7 aU. 01-6068099 

isstefcp w f. 


tPHM Aoericn Fi 

Standard Units 



wraSaw sutiiiB 

•Kmit Midi * • 
Stantonf 


Acorn, use 

Deafiog 



Eli 8 aaaafc 

said *3 BSpS* 

DreSSt*" 4 «««■■!« 


Life Assur. Co, of Pemsyfyapb 

8, New Rd, Ctettara, Kent. Uedwsj 812348 

LACOP Units (KUO 


SfL'lW. 


■Mercury 
30, Gresham SL, ECZP 


01-6004535 



mwc-eACSzSt 

Accre.uAsJM.24. 873 



Son Affiance Fund MngL. Ltd. 
SMAJBaseeHta, HcnfJWfc 040364342 

m*i & 9 




Target Tst Mass. Lid.*(aKg) 




MUtaad Bank Gmp 


. - _ u— . p.„ (fna Trf MniM >188145 Finlay Unit Trust Msgt. Ltd. 
Alien Haney ft »»»_*"« t«l Ma«j. 10 . M| *** Wla 04i«Ki3a 

01-6236314. j PhdwirtwMjn wst 


45. ComWH UodM EC3V 3PB. uj« 06314. j FUav hdematT 1 
AHRGHiftfNf. tw.5 944 — 4 1338 _ 

Afficd Hanhro Brw p (8) (g ). ■ iBSyl 

&&S&SStoMmn ■ mxaad 

Balanced Funds __ 

1< 


Unit Trust Managers LW.* (a) 
a«, Sner f 


Slrert. Heal 

Tel: 074279842 


filSrf la— -j- 
BfiL ludsTuni. 


Growth & Irayor — 
Elea. -5 !ni Dev.— 

ABiedcii^- 

Hatrtmfuadfr—y—- 
Hrenbro Acc. fired _: 


SycciUtst 

snssta 

SS^fSST 

ftr tel Exempt — ' 


jgkjjtfCe Exempt _J73,0 



cSSL,. , 

Pdas on March l 1 


American- 

Anwlcan TimaresnU . 

rjpfrrt Xsl 

vAccum. Units) . 
Extra Income Tr 

InameTu 



Silt Aram ... 

egmentTrus 


American Ea^Jel 
Padnclncaned 
PbcScAcoenJ 

Income— — ~i±M 

Extra Inoon 

Preference Stare. — 1 


Net dealing Mirth 
FramUngton Unit Mot Ltd. (a) 

64, London Wall, ECZM 5NQ. 01428 5181 



Petftnn Units 
* Series Q 


(2) Prices are <cr 

Series ID Tta» w 



KU1| — 1 - 


01-2477699 


nss. Mi 

Pens. Mfl9d. AK. 

Pens. Money Can.— 

Pets. Money Att.— 

Pets. Gilt Med. Act-! 

Pens. Gill long Cap— 

s^ 6 4^s 

HFSEAce. —j. . 

Fnd afiSBroMMgw 


r pflW« eared after' 
Ma prtoes tor cutter 


: 


•UV^77Jr 

it 


■2 


Ml 


— 



mi 

■Mi 

3Z-4 

n — 

n 




Bridge Management Ltd. 

GPO a>* 590. Hoag Kew , 

Su^F^&9~|051316^37| Zd L88 
Britannia Tst. Mitgnrt. (C.l.) Ltd. 

30 Bath St, SL Mrifcr. Jersey. CS3473Z24 

ll-S- DtAr DontodHt 



0.9)3 Tj\ nso 


ru. 

I 


y »WI 


_ji 

1.315 

Men dealing MmU 


420 
LU) 
130 
100 
.. 14.10 

J ^ 

_.4 m..:Riaw “ io.?« t o-^s 

return et k^ukl Knl dMUng April L 


Money Pert- Cap. 
Kinney Pen-_toL 

P mr . , 

Pn». Pet). 


Price are for irfr Serin 4 (fartts 2t 
Ptostoes mn f 


, B Hmi 18 Outer prices ere mpesL 

Scottish Widows’ Group 

POBOT 902, EiMburoh CHIP 5BU 031-655 6000 


Commercial Union Group . 
St Helen's. 1, Undenhaft, EC3. 
Vr. At Ac. Marti 22 1 66.44 

Do.AanwU’Ufe — — ! 2269 


01-2837500 

■1=1 = 


London A’deen ft Nthn. MtL Assw. Ltd. 
129Kh^My,LaidOR,WC2B6NF. 01-4040393 
‘Ajsel BrfWef H4A 47J| —4 - 


tin. Ply. 


tnv^Sr.Mar. 


InLGxtnrtli Fd. 
lAccum. Unhs)- 

Friatds’ Pravdt. Unit Trft Mgrs.V 

Piiham End, Doriana. 0306 5fK5 

Friends Pn*r.Unhs_lf7a 
Oc. Acaan. |MJ 

Finds In Court* 

PubBe Tnetee. Kingswuy, WC2. 01-4054300 


Tower Unit Trust MngL Ltd. 
39f45FhWvyS^,EC2AlPX IttHMBZart 

SSlSSS-prlii 33 Li? 


London Indemdty ft GoL Ins. Co. Ltd 

18-20, The Fortwry, fieadmg 583521. 


tiW. _ 

Ext. OL Ace, Mar, 
Ert. Ul Inc. Mar. 
Pen. Man. Mar. 17, 


i- 


Uar.Zllntb 


118.71 . , 
1124 — 


ll-»2 

J3L7 

BO3.0 


Hd = 


Brawn Shipley Tst. Co. (Jersey) Ltd. 
PJJ. Sot 583, SL Hd^r, Jersey. 0534 74777 

Bettertietd Management Co. Ltd. 

P,0. Sox 195, Hamilton, Berewfc. 

Buukms Equity JUS “ “ 

Capital International SJX. 


A3, Bo uae«rd Royal. LurtoftOHrg 


mM ns 


Minster Fond Managers Ltd. 

master Hsfc, Arthur St, EC4A 9BH 014037050' 


Trades Union Unit TsL Managers* 

IDO, Wood Street, E.C2. 01-6288011 

TUU/Macfi3 15512 58801 5J& 


MLA Unit Trust Mugomt Ltd- 

Old ftieeu Sweet. SW1A9JG. 01-822^8177 

Ml A lloHi IMft S94-02I 356 


Transatfantic and Gen. Secs.* (cXy) 

91-99, New London fid, CbelmdonL 0245-51651 


Barbican Mv. 20 — J7 
[Acam. UxhsJ 


.Exempt— —~|95JL 

Anderson Unit Trust Managers Ltd. 

J58| FendMnb SL, EC3M 6AA. 6239233 C.T. lqc. Fd lM. 

Anderson U.T B&5 tUJ — 1 522 


G.T. Unit Managers Ltd.* 

lb Finsbury Circus, EC2M7DD 

& T a.r ne -- r ' 


01-6288131 


SSHKB 




t. 


.. X 

l«" * . • 






j***'\. - ' 


Ansbacher Unit MgmL Co. Ltd. ~ 

1, Notfe Sl, EC2V 7JA. 01-6236376 iTlntfsJid 

ht MortWy Fuad— B55J) 165.041 —1 1194 E.TiFwY^FdZr 

Arinrtbnot Securities Ud. UXc) | T * r a i , a y 

37, Queen SL, Londm, EC4fi 1BY. 01-2365281 *7 W 



Murray Jabastooe U.T. Mgnt.* (a) 
m Hope Street. Cbsgow, G2 2UH. 041-220, 5521 


Mutual Unit Trust M anagers * C»Xa) 
15C0PUMAM.EC2R78U. ,01-6064803. 

sn^ss£Egi 0MO 


Cml. Martn 19 , 

( F»r&SI 

CAccum. Units}— 

SJen.Mar.25 — 

Es. u p!?s=d 


VaS’SmttSriirS'!^ 


Capioff 


-Bl? 


SSSSC.=i?4 


llO%WrtMrawri>- 
fcj-aerri S. ltfenccl.t 


1 6% WCaSawaD . 
Extra J 


JJneome. _ 

tAaaanulatKMil 

Ftomcfi i. Property*, 
rnretqntt. 

GortOt 


m 



Smaller Companies* |i 
Dealings: fToes. 



S Rayleigh Rond, B r en twood. 
G.S.A. 1352 


102/7)227300 
37.6| -Oil 533 


National ftnnfdent lav. tfngrs. ltd-9 
40, Srecechureh Sl, EC3PSHR. 01-6Z34ao. 


1 Acorn. Units) 


Gartmore Fund Mauagos* (aXfl) 

2 Sl Mary Axe, EC3A88P 01-6236114 

Brilrift ra. (AceJ (48.4 62g « 

Commodity Shane 1380 4891 -0 

Extra InconreTj] t 

V» Fail Trim _ [ 

High Income Tst . ... (Sf3 573 

Income Find fh,7__ 77.1 

Ins. Agencies.— 814^7 1SJ.9 

Inti. Exempt Fq @2.0 100.0 




(Acajou UnlcJ 

u Iter. 21 — 


ifc 3g i g^fL ’dS-^Lf 70 

•■Prices on Feb. 28 Km denting Mann 27. 


Wld-Olv . 
Do. Accunu 



50, Chancery Lane, WQAlHt 
•Equity Fm 

M 

SafiarfMwuPen.1 

Graio MnotL Ppi — n 

Fbedlrx-Pnui fi 

EquttyPnEhre— 

Property Pendon. 

ComhlD Insurance Co. Ltd. 
32, ComhIIL E.C3. 



. fhfd InWffl 


37. 


Skanrfia Ufe Assurance Co. Ltd. 

161-lbb Flee* SL, London EG42DT 01-353 8511 
Managed Acc 195 J 


London Life Linked Assar. Ltd. 

81 King WUliare SL, EC4N 7 BO. 01-6260511 

^Ssss=M- r- J - 


Etp'rty Aar. 
an Plus Acc.. 




Peoi. Mir»g«JAcc~g6 3 =■===. -m 

Hens, Eqwty Act jJTp53 - 

ForPnces oTwier Un* nd GawaHNd 
Baas Ran plrse Plw 01 -j53 8511 


Cental tin. Fund—I US$19.98 

Charterhouse Japbet 

1 Preemosier Rom, EC4 

^==m 

Wrz=dBH 


i—i - 




01-6265430 


Tbe London ft Manchester Ass. Gp.* 


Standard Life Assurance Company* 

3 George St, Etfafauigh EH2 2XZ- 031-2257971. 


msey. 

9671 +0011 '(f) 

9.ll 1^7a 


Cap. Mardt 15 — -J Bb.0 — J - 

CSSpec. -1 56.C — — 

MaaGrvrt- Marts 2DJ19L5 2DZQ1 — 


Credit ft Commerce Insurance 

120, Regent SL, London W1R5FE. 01-4397081 

C&CMngLFd. 032.0 1420J — l — 

Crown Life, 


Wimlade Park, Exeter. 

Growth Fin] I 

jl. Ewrpt Fd— 

.JStSfe 

>H». Trust Fund 
Property Fund- 
SfoepadtFd 


039252155 


Crown UleHse, Woking GUaiXW 048625033. Hard Interest FA 

“i? mi . ass 


Mi 

343.6 




112 

93-0 


•tewre- 

Propeity— 

Eqinty. 


Dist-Fd. Inem. 

fciang-d Fd. Aa 

Mjng’dFd.InlL 

Mang-d. Fd. Inem. — 

Properttfd. Acc 

FTOpStyFA Wt — 


M ft S Group* 

Three Quays Toner HIS.EC3R6BQ. 01-626 458& 


Iritiidanl. — 

Fiaed Interest— 

ran . _ 

Pension Managed — K 

Pmson Property I' 

FWSCT7 Equity,-, " 

PeaaoalntL ^ 

Pension Fid. Int J 

Pension Cash — 


3^ 

SlL. 

lib 


98.3 -1H 

154,4) +0.11 


100 41 
100.41 


-02 

+ 0.1 

-03 


-O.f 

-OS 


Clive investments (Jersey) LtiL 
PJ>. 3os 86 , Sl Pew Port, Guernsey. 04S1S5^-. 
C«.GiltGi«rt(F(t*-IC9W " 

Clive GiH Ft iC.l.i .,(949 
One Gid Fd. (iy.)_K9.Jl 

■Daly Dealings. 

Cornhffi His. (Guernsey) Lid. 
p,Q, Box 257, St. Peter Port, Gucimey 

tmnl. Mart, Fl„ G95.0 2U« — I - 

DWS Deutsche Ges. F. Wertpapimp 
Gnmeburawcg 113, 6000 Frankturt 
Invests )DU3a6Q 323CM33J - 


Property Fd. Inan._ 
Fheed tnL Fd. Acc — 


Ffcred 

Fixed Int. Fd.inan.-I 
EquItyFiAcc. 

Etjiity Fd.1 


fS% Ht 


latL TS. ti 

Special Sits. Tst 127.4 

Gibbs (Antony) Uiut Tst Mgs. Ltd. (a) 


National W es tmin ster* (a) 
361* Cheflpffcfc, EC2V 6EU. 

CAcaxnJ fM.9 


01-6066060 


3 Frederick’s PU Old Jewry, EC2 
Extra' 

Income 


Acaamlailon- 
Ceowtfi. 


Wed. IfThres. ***Frtfay. 

Archway Unit TsL Mgs. Lid.* 

317, High Hotbonv WCIVTOL. 


UKMkL Leaders 

Stroll Co‘s — tel5 

Technotoqy lil.? 

Private. 


I ml. Eros. 6 Assets — fe 


6233 Americ 


aS’&a* 


P8.0 


77 London Wall, EC2 


Barclays Unicom Ltd.* (aXcXn) stdMdr Mar 14 

Unten>Ho.252,RomtedRd.E7^ 01-53455M nS*SSf^* u^h — , 


DftCaprtaL. ' 
o. Exempt TsL 


Do. Exempt _ 

Oo Extra intone 
Do. Firancn] 
00.500—-- 
Do.Geaerzl 


Do. Growth Acc.^— 




SBSSftS^fes 



Tyndafl Managers Ltd.* 

18, Carenwe Road, Brisui. 

Capital ^ : 

tAfca»TL Units) 2034 

Income March 19 £ 

/Acoxil UnKsl- 
Pnef . March 19 _ 

(AcaXTL Units)- 


027232241 


fa. Fd, 

he TsL Fd. Ilk. 

lmr.Tst-fd.lncra.—i 
Money Fd. Aul 


Money Fd. inerr 
■Into?. 


Fd. 

I merit. Ftt. hwji 


^aMarchlf — l 


i. Unfts)- — 

Inb Earns. Mar. 26 _ l 
(Accum. Units)— — _[ 
North Anter. Grill— | 


hi^i income Fd.— 

Invest Fd Acc 

Crown Hru Irer.'A* — 
Pens. Mixed Fd 

kfed" 1 

Btorin Fixed Int Fd. 



NEL Tract Managers Ltd.* (aXs) 

MUten Court. DBridna Surrey. 5911 

W 4^41 « 


Nefeiar High In 


/Acorn. Unrest.. 

24,CadleSt fl EdWam 

lAccum. Units)- — l(l| 
Scol Income Mar. 20.. T 

iVXaDGroop 


Nortbgate Unft Trust Managers Ltd-VCcXy) 
20, Moorgate, EC2R 6AQ 01-6064477 

MrJ.ta 


Cental Growth — 
D& Acorn.. 


Extra Inc Growth I 


torthaatsl 

ms*Ao. 


ssawJ 


«“?af 
l a n'S 

I# 



Sun AiEarece Fund Mangmi. Ltd. 

Sun Alliance House. Horsham. 040364141 

= 

Sun AUitetm Linked Life Ins. Ltd. 

Sub AIBaoce Home. HoniaoL 040364141 

» -tt5 — 
+1L2 — 

* E 


Delta Group 

P a Box 3012. Nssuu. Bstumas 
Deft. Inn Mai 38 — J2.29 Z40| J — 

Deutsche* - Investment-Trust 
PoMlatJi 2685 Blebergasse 6-10 6000 Franilari 
Corxjfnira.. ^ (SOjjq 




teafiStedF" 1 


■ Fund, 

Son Life of Canada (UK) Ud. 
23,4, COdspor St, 5W1T5BH 


. Crtfl. 


01-9305400 



..loerosti 

Crusader Insurance Cn. Lid- Denorntte.) 

Vincula House. Tower PL, EC3. 01-626 8031 

Crih. Prop. Mar. 4 — f90L5 IOS.71 | — . -American (Cap). 

Eagle Star losttrJMidland Assw. 

1, Threadneede SL, EC2. 01-5881212 Oo.tAccren) 

Eagfe/MM. Unto frU 562(-0.<i 7A4 

FnuHv & Law Life 1* Cor. I Kill Manufacturer? Life hUlffwtC Cs. 

Eqirtty ft Law Ute AK. 506. SL Ge^s Way, Stewvage. 043856X01 

NhMKPJtt I, 


B«ttL 

6 e&-= 

Sun Life (fttit Assurance Ltd. 

107. ChrapsMe, London, EC2V6DU 01-6067788 
Managed. — 



I id. Renmdands . 

Dreyfus Intercontinental Inv. Fd. 

P.0. Box N3712, Harsut, BaIswuS. 

NAVMv.lZ -4US2LB ix27| ..„.J — . 

Emson & Dudley Tst. Mgt. Jrsy. Ltd. 
PJ). Bo> 73, Sl Hdwr, Jersey. 0534 7^33 

E.D.I.C.T [1216 1C9.2J _...( 22* 

The English Association 
4 Fotv Street, EOT. 01-5S3 "051 

E. A. Income Fired*— (47.7 . 3Lg| 7.51 

E. A- Sterling* - - 5877 5E.79 _—i 

E. A Equity*—-- H935 S25M I 2 39 

Wanhate on. FtL mm ,K2l37 2Z±*t$ .... I 2.0- 
‘Next dnaBng March 26. **Nex: oealeig Match m. 

Eurobond Holdtngs N.V. 

HSmJetsta* 24, IVHtemsud Chrasre 



s ‘“* EM - 


Id 01 _ 
Eurowdgs- 


Next deaftag March 
Grieveson Mananeramt Co. Ltd. 

59 Gresum Street, EC2P 2DS 01-6064433 
Barrington March 19.1 
CAcoitn. Units).—.—] 


Norwich Unsoa Insurance Group (b) 
psy. Box 4, Norwich, NRl 3NG. 0603 22200 
Group Tst. Flrid— [3562 J74.9M -24 709 


^fSTpriortty — 

lit&matianal Z3.2 


Special 

TSB Unit Trusts (y) 


Atnet^em Road High 
Ecpilty Fd 

Equity ft Law (Managed Funds> Ud. 
Ameid o m Road. HI* Wyombe. 0494 Mill 




CHar *PrS tor Seris ' ldagi e prenrtn . 

will be lasuxaBy Mder that time abort. 
T ferget Ufe Assurance Cn. Ltd. 


1139 


jjHMTiuai ...-J mo 

F ft C MgmL Ltd. Inv. Advisers 

1-2, Laurence Pountney H»l, EC4. 01-623 46EO 

1=1 i“ 

111^61 




Prices Uadi 19. w«Oy duh^ 
Fidelity MgmL ft Res. (Bda.) Ltd, 
PD. Box 670, HanMtun, Berman 


5941 


Barrgtn. H.Y. Mar. 20. 
lAtswn Units) 


fcSes 7 ^-"- 


OStSSB 


.A'<ts.ra-__b9i0 

Do.Reajvwv [484 

Do. Trustee Fund — 
Oo.W1dmdeTd. — 
erst in^FtS-loc - — - 
po, Araun. 



Pearl Trust Mnngm Ltd. (aXaXz) 

252, High Koiboiu,WC2V7EB. 01-4058442 

Peart Growth Fd — B1 

Acaun Units M6 

Part Inc. Igq 


2L Chaotry Way, Andover, Hants. 



(UTSB GwrS'-mL&.i 


(b)’po.AccuRL_- — te-0 


(Atxutn. 


(h> TS8 Income, 
on Do.Accum 
TSB ScottidL.- 
(b) Do. Aeon.. 


-=d 


IntL Pen. Equity 

I rut Pen. Property _ 
Ind. Pen. Fht«d lift— 

Ind. Pen. Cam 

likL Pen. Balanced— 


led Pen. Den. AAnto. 
PncesiMar. 



Merchant (nvestaR Assurance* 

Lew House, 233 High 5L, Croydon 01-6869171 
Property. 

-OJj 


13. next sri dement ray Apr. UL 


Baring Brother* ft C to, LttL* (aNx) 

88, Leadenftail SL, EC3- 

zn& 

Not saddr/ April 1. 


Bhhopsgate Progressive Msmt Co.* 

4, Bfebriagate, EC2. 01-5886280 

a^ee Pr.— Alar. 18 fflE? 2*7. 

Aec. Uts.** Mar. 18 
ffguelat.-Mar.il.! 
caccuil) nur. 

Hat otL de^ 'March 25. *"Apc. 9. 



Bridge Fund Managers (aXc) 

Hfigte Hse., King WD Ham -SL, EC4 01-6234951 


lAmn. Units),- — t 
Grarxhtr. March 21— f 

tAccum. Units) f 

Lb. & Bros. Mar. 19.1 
lAcoan. Units) 1 

Guanfian Royal Ex. Unit Mgr*. Ltd. 

Royal Exchange. EC3P3DN 01-6288011 

tag) Gunltifl Tst [100.8 104.«| -<L5| 552 

0Z-5S82B39 Henderson A d n d n i s t nttion (aXbXc) 

Premier ITT Attain, 5. Raytetgh Rrod^Hut toa 
Brentwood, Essex. 0Z77 217238 

1] X. FeHth 

Cabot Capital Trust _p2dB 134JM -UX 3J 

i Actum. Unto) ( 

Cabot Recovery- 
Cap- Growth tuc- 

^Sx'incDcoeT 
I Actum. Units). 


Family Assurance Society 
(See Planned Savings Group) 


PeBcan Units Admin, ltd. (gXx) 

57-63. Princes St, Mwchesler. 061-2365685 

.Unto— .7—195.9 10121-051 5.97 


Ulster Bank* (a) 
Wiring Street, EeUasL 
Cb) Ulster Growth — 134.6 


023235231 
3721-04 638 


onds 


=d 


•Per petr al Unit Trust MngmL* (a) 

48, HwtSL, Henley on Thanes 049126868 

PStSSS-K Si=lt8 


Unit Trust Account ft MgmL Ltd. 


CjtfTtorp 

. for umErtjSg w»t prices of Gartmore 
UoydS Ufe Bonis see Gartmore Fund 
Marogers under Authorised Uok Trusts 



KmgWUBam SLEC4R9AR 


Friars Kse. Fund. 
Wider Grth. V 


01-6234951 


High Income— 
Cao. Extra lire. 


Amrr.Gm. 
Ikcmik 




Practical loves! Cn. Ltd.* (yXc) 

44, Btaarebury So, WC1A 2RA 01-6238893 


Via. team.. 


Wider Growth Fund 
King WBfiam SL EC4R MR 

■JSE!66=® 


01-6234951 


PrniacU Ufe lot. Co. Ltd.* 

222. Bbhopsgate, EC2- 01-2476533 

Proltflc linfts 
High Inmate. 


Portfofio Fd. 

i a ai Portfofio Fd lrtl_ — 

na-d ui esgfeffij 

Portfolio Fxd. lot- — 


AsmcurazMal GENERALI S.pJV. 

117, FemhurehSt, EC3M 5DY. 01-4880753 NEL Pennons Ud. 
bid. Managed BonL,|10L2 106-5} J — Ml Roc Court. Dorking, Sanry. 

General Portfolio Life Ins. C. Ud.* nSS^&TZ:' 
Croadnak St, Chesbunt, Herts. WahhamX 31971 Neiex Money Cap. 



SnCrnDk 137.7 




» « INSURANCE 
PROPERTY 


Praia. Portfofio Mngre. Ud.* (aXbXO 

hoffiorn Bars; EC1H 2NH. 01-4059222 

Prudmfai (1325 24031-itf 611 


Gresham Life Ass. Soc. Ltd. 

2 Prince of Wales Rd, B'mootlL 0202767655 

GJ_ Cash Fwid 

G.L. Equity Furd 1 


G.U GiH. Fired 

S.Ulnd-Fimd 



Net ex Moo. 

NelexGth IncCap — | 

Nete«Gtb incAcc 

NH Mxd. Fd. Cap. 
HelMxd.Fd.Aoc. 
NpItx Deposit Cap 
NdexDeparitAcc— 



59U 


=m ~ 



. -,..i Am. 

Fjdelny Dir. 


. TsL 


gdrti^Fjr Eas Find., 


UU.30.22 

USStA.74 

sES 

U5SI667 


l-rO.19) — 


+LSJ 

-O-Sfl 


1313 


j InL Fund. , 

FTdeAty PadficFd 

Fidelity Worfd Fd ( 

Fidelity Mgnrt- Research (jersey) Ud., 
Waterloo Hse, Don Sl, SL Helier, Jersey. 0534 
27561 

Series A fMM.) K421 

Serfes B (PadliO (7 BS 

Series D lAmJte.)— (£17.19 
Steriina Fixed int — f£931 

First Viking Commodity Trusts 
10-12 SL George's Sl, Daunts, loM. 0624 25315 
Fsl VUl Cm. Ts — -P96 3L2J — I 7J3 

Fleming Japan Fund SJL 
37, rue Moire-Dame, Luxembourg 
Ftenfog Mar. 12 1 U £539.73 | — .1 — 




Euw.Pen.Fd.Acc. jl 

ffiagsaZf 

DJLPen.Fd.Cap. 1 

Traosinternational Life Ins. Co. Ltd. 


Frankfort Trust Immanent— GmbH 

le *fe76, O 


| ~ 2&aanftBW9*,EC4AlNU. 


01-4056497 


day Feb. 25. 


DealtoB -Tues. fWed. 

Brttannla Trust Mrengenent (aXgKz) 


i£jj SSfaa:|^. 

bmcM 

AiHftW 

£urtK* 


9141 «t 

jaia ® 


Londcre EC2M 5QL 




MUmnuaib FirfTtereromrt 



Inc. & Growth. 

r (TO 


»I! 

%££!%£*** : 

r(Wft SXuufll 

Property Sreres 




Oofiter Management Co. Ud.* 

The SHch Exchange, EC2N 1HP. 01-6004177 

BwdrantGen.FtL ^.[r ‘ 

Ss^l^F e <znl 



Refiance Uoit Mgrs. Ud.* 

ReHancr Hie, Tunbridge Wells, KL 
TsLle 


Abbey Ufe Assurance Co. Ud. 

1-3 SL Pad's ChuidewM, EC4- 01-2489111 
Fund. 


Ud. 

Wii 


iWSsTiSaa: 

Smaller Cos. (b) . 

HIH Samuel Unit TsL Mgrvt (a) ^ 

45 Beech St, EC2P2LX 03-6Z880U 


MifeefisM Management Ud. 

1 Finsbury Sq, EC2A1PD 01-5886906 


ISriSarif — 

irrteratiofDi u i ^_i 


<b) BritriftTnctl 
(b) SpttM Trust] 

(ert BojErTnotJ 
f|S Far East _3H 

ifeSd T ®3 


HlghYWdl 


ODlnamw 1 r un 

lirTlTnxa 



Rotbscbfid Asset Management (g) 

72*0. GatehatBO RtL^ehury^ ^^6 9W1 

N-C. Srfh Coys Fd— ^7 4.71 


'Jfc— 

fMonevFiina .... — 

«SS5B5feS“ 


5n53 y i F4S “'- 4 - 


Interest Fd.— 


KM 

ManroeuJ^ — 
*£ Man* 18 


Pension 

fw«— .. - 

Pimes it March 18. 



Growth & Sec. Life Ass. Soc. Ltd.* 

Growth & Sec. LHe Ass. Soc. Ud. 

FTertbie FI na^re j 

Undtank Secs. ! 

UtfxecmfeScs. Acc. -123.0 
G. AS. Super R1 — I EB108 

Guardian Royal Exchange 

Royal Exchange, E.C3. 

S^I&S^ESM 2404 I _ 

£ R£ Linked Uh Asuraqu Uo ^ _ 


NPI Pensions Mamgemest Ltd. 

48 Gracecburth St, EC3P 3HH. 01-6234200 

eterftt *£ZU* - 


HESSSBEi 

fTnOp Managed Fd_ 
PMngd. hr. FtL isL.i 




Prices i 


Man. Pen. F d-i 



Nene Maimer SlraBe Pi-76, D-6000 Fraridurt 

rniERjn W: 

Free World Fund Ud. 

Bonerfleld Bldg, Hamnun. Bermuda. 

WAV Feb. 29 -| USS2C0A5 I I — 

G.T. Management Ud. 




New Zealand Ins. Co. (UK) Ud.* 
MaWaod Ho**, Southend SSI 2JS 070262955 
Mwl Key In*. Pbo _PA6J 

UKEqwy if 51 

American. 

Pacific.- 

__ Property- .... -f l 

01-283 7107 GUt 


Trident Life Assurance Co. Ud.* 


London Rood, Gloucester. 


045236542 


Tel: 

London Agents for 
Anchor ‘BOi nils— _l 
Anchor-Gift Edge. 
Anchor Int- Fd.—. 
Anchor In. Jw. Tst — 
Eerry Pac Fd. — .1 

Bott PjcSrrlg 

Ef.AstoFd_ 


_rmo 


GR£ Linked Ufe 
Managed Initial 
Do. Acorn. — 
EquM.i- UrtJa). 


Do.Accum. . 


. Fixed Int Inilaf 

Do. Accom... — - 
IriCWnatlnBl InlttaU.— 
Do. Aceum 


i|HI E 

SudmmlfMteB t* 


Umy Energy 

Tbe British life Office Ud* (a) 

Refianee Use, Turtridge Wetlt, Kl 0892222TL 

S LBnUshljie— — 153.7 56.8-03! 

LHarawd- S20 

"^^SStstbSL Ml 

Brawn Shipley ft Co. Ltd.*faXs) 

Hariaaril Hse, Hajwrts HTft, Sx- 0444-58144 

ES Units March 


Investment Inteffigeiree Ltd.* (aXg) 
15, Christopher StreeL E-C-2. _.0W47 



7343 


Rowan Unit Trust Mngt. Ud.* (a) 

,EC2. 0* ‘ 


MeLAraer._TVch.Fd- 
fnteL 


Intel Snafl Ctrt 

Key Fund Managers Ltd. (aXs) 



25, Mdk SL. ECV 8JE. 
•5W Ene»^JivFd._D2&5 


Oo.tAKM»Jt*« 

Fnunoa} 
Greeral 



key IneomeFimd — fc7.1 

Key Fixed Int Fd. — 50-1 
Key Small Co's Fd — 1134.6 
Kfclnwort Benson Uatt "^nagersf 
Fmdnrdi SL. EC3 01-623 8000 



CHy Gate H*, FhBltay Sq, 

ssftwy B - 

» 




M^Marrtil9 

(Aceum. Units) 



01-6061066 
2.72 
455 


Albany Life Assurance Co. Ud. 

31, Old BurUngrm SL. W.3. 




9^5 


saassass- 

» s, ®fer J 


Royal Tst Can. Fd. Mgra. Ud. 

48-50, Caonen St, London EMM 6LD 01-2366044 
Capital Fund. 172.9 7831 J 4.” 

■“■WaVrertWi 




I.PenAcc_^... 

G Id. Mon . Peo^cc_ _ 
ImJ.MnPnFdAcc — 

Prug.Pm.Acc. 

M’ple fnu.PerLAcc „ 



0MJIM2 fegiJi 


Property liwlal 
Do. Arcum.._. 
Deposit initial 
Do. AccmiL_ 

Pm. Irrtair 

Pens. Managed Acc_ 
Pens. Eiyilry inlttrt „ 
Pens. EiyUti Act 

m. India! 

InL A 

peas, imi ml 

Pens. im'I.Acc 

Pens. Prop. InWal 

pens. Prop acc. 

Pens. Oepos. InHlall 
Peru. Depoi. Acc 


7 Qu Park Lam, London, Wl 


Fixed Int Den.— . 
Eouny 


AMEV Life Assurance Ud.* 


frap^S-s - 

Majo^rd Cap- 



Saturn Fund Management limited 


^^61425 AMivS^f^ 


AMEV Money Fd. — 




Canada Life (Mt Trst «Bg». IM.* ^ 

a p 4S 

-Qfc Son. Aceum .. .Jg. 1 

Oo.iucttnrDist -PL? 

Do.luC- AccuOL R55 


Capri (James) Mngt Lift* 

'-00, Oid Broad SL.EC2N1BQ 


Next 


Casfitd IMt Fd. 

Mdhuratkcoe, 

Caxffoi Hgk. 17A ^ 

Charine® Charities - N/S Famt& 
.15, Moorgate, Landoo. EX2. 





L ft C Unit Trust Manage inetrt IW-F 
The Stock Exchange, EC2N 1HP V 

L^3t & Senerri Tyndafl FuorfV 
18, caqraefeHd. M»'; 0Z7 * 3 ?i 1 

tSSSS5i=:®r >8323$ 

Lloyds Bk. Unit Tst . htegrs. Ud.* (a) 

" 01-6231288 

.7 348^ - 


faJJfBUafl EC3P3FF 



AMEVMc 

S^yML- 

Fkwfund— — 

AMEV/FraroSagtoo 
American. 


n«7'.i 

Si 

1 



— 

HJ 

97.9 

113.4 

117.1 

10321 

— 


Reigaie 40101 KSSS?*® 1 


Overvsc 

Gill Edged—.. 

American Acc. ... 

PenJM.Dep.Cap.—. 
PeaF.l.DenAra — 
Pen. Prep, tjp , 


Pm. Prop. Acc. .... 

Pen. Man. Cap 

Pec. Man. Acc — , 


Income. 


Im. Growth - 


linlr.'Growth 

aaatti 

Ireooie 

UJLftad 
(JICftM 


4^^1Si5 ga 


Do. (Aceum.). 
Enra Income. 


01-6384121 


r-lrJfifi Sg; 


Charities Offitoti Invest. FBadjEj: snrfices.&Recy- 

77 LakdOnWaR. EG2N 10B. 01-5881815 Do. (Accnm.) - — _. 

Ja»waUr.lB___7 13ZK I J STS JMjrWhmrKJe Gwlh. 

*SS»gf:ifrz(- ms i_J - ^ 

IMMiain Trwt Managen LW* W(s) 

II. Hew St, ECZM 4TP. 01-2SBXX Lloyd's; Life Umt WJ MsffS. Ud- 

rd'-HS 

Local Authorities’ Mutual tansL 
^London Waft. EC2N1D& 01-5881515 



.| 

Hvtfmsw——— 
(numawiiBl Trust (i) ., 
Baste Restore^ TsL. 
Inon. 



Capital Fund. 

Barclays Life Assw. Co. Ltd. 

252 Romford flei, E7. 


fixA ~ 

7003,1 ~OJ{ — 

10731-03 — 




Pen. 

Pen. Eq. C®. — 



iim 


Norwich Union InniMCe Group* 
POBoB4,NorwtebNR13Nft 0603. 






Deposh Fund. 

Nor. Unit Marti 15_! 




G.f." Wr a (lui5TKl£lD J4 


d!f 1 1 

fe T. japan StoB Cm. 


ussue 

264 

E2 m 

HKOlib ILi 

aTw isj._, 

5U8 24 J3 
US$7333 
USS686 
34KI.77t 
U5CTL42 


m:d 






-03d 


^0^ 


)FJ 


529 

L-0 

3E5 

222 

ZO 

132 

asa 

057 


550 

£5 


Pens. P«y. i. 

TroL 8ond__-. 

-TrtLG.I.ESood 

•Cash wk* I 


Martwo(STCi Fd_ 

G.T.Tedniiagy FA_ 

G.7 Pacific Fg. r ,^ , -Tr 
SL T. raoppine Fd. W )USS7. 

Gartmore Invest Ud. Ldn. Agts. 

2. Sl Mary Axe, London, EC3- 01-233 3531 
Garfmure Ptotf Manap e*s fCJJ 
4i Broad St., St Jersey. 0534-7 jT4j. 
GUt FumKJwseyl._.[9B.O 951WI ..7..| 34 00 


ww 


Phoetrix Assurance Co. Ltd. 

44 King WiniamSL, EC4P4HR 01-6269676 

«A^E =» Mzd- 


TyndaB Assurancc/Pensions* 
la Ctaynge Road, Bristol. 


Planned Savings Group 

25 WarsbtpSL, London, EC2A2AB. 01-9200661 


SWMazBH 

***!&=&$ 

«W. 20 14)3 


itax.Mw.20, 


la nSd^oti 




+0J. 


— Hamhro Ufe Assurance Undted* 



UK (n*. Mar. 20. 1 


Effp^'w9eb.3: p.O 


027232241 


Huuefron Use., ll) M-towi 
HK fi PacU.TsL — 4.1 

fC . Amcrtctn T sl 15 

IdU. Bond Fund — ... fr.11 .00 II 
gwtwowjgul Maxaners (taN) (a) 
P.O. Bor 32, Itart 1 * 1 . loM. 
reTntl. lnc.,.12L 
19 


Gartmore fntl. Inc. ,.121-0 
Ganmor* loU. GrUU3i.9 



Harafara Pacific Fund Mgmt. Ltd. 

2110, Omnaagm Centre, Hoag Kong 

Far East Mar. 19 — (HKSUm 1S.8SI — I — 

Japan Fd. Mar. 24 — |U5S6B1 7J14l _L] — 

Hambros Fd. Mcrs. (C.l.) Ud. 

PO. Box 86. Guernsey . 0481-26521 


01-4990031 Do. D Fxd. InL — 


Prop. Equity ft Life Ass. Co.* 

119 Cmriord Street, W1H2AS. 0MB608S7 


Vanbragft Life Assurance* 
41-43 Maddox SL, Ldn. W1R9LA. 


snasisr!*- fi? 


R. Silk Prous Bond —| 
Dp^E^uftyBond.— 


— j 3 Fie* Money Bond — J 


Managed Fd_. 

SBftfc 


« 


— 4 — Fixed ire. Fd... 


Prop. Fd. 
Ca3Tr 


Fd.. 


17l?6 


1835 


1135 2 


JWWfWX 


m 

1796 

ffi|=l - 


SpectU Sits. Fund..», 

Infill. Bond—. — — 

Int, Equity 

InL Suns. -A’ SU®J4 

Inv. Svgi ‘B*— 

Pnccs on Itatfi 


fflsa i ts 


553 -o. 
VHJ& 


£25. 


3 17 

4.4] 


lS-M-or,! 120 
i.ia+aoiJ — 


... 25 Mrit denliM 
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Steel craft unions to leave strike body 


BY CHRISTIAN TYLER. LABOUR EDITOR 


STEEL INDUSTRY craft union 
leaders decided last night to 
accept the findings of the com- 
mittee of inquiry to settle the 
national steel strike “as full 
settlement of our elaim ’* and to 
withdraw from the 10-man 
multi-union Iron and Steel Co- 
ordinating Committee. 

They will meet a?ain next 

Wednesday to consider the 

position of their members. 

The alliance of leaders of the 
1.1 unions in the dispute, forged 
halfway through the strike, is 
now clearly under severe strain. 

Leaders of some of the 
smaller craft unions in the in- 
dustry. particularly the Amal- 
gamated Union of Engineering 
Workers, are furious that the 
Iron and Steel Trades Con- 
federation and its allied 
National Union of Blastfurnace- 


men have refused to call off the 
strike while the inquiry sits. 

The Confederation cannot 
afford strike pay, but the 
engineers must have spent 
more than film in dispute 
benefit so far. The Confedera- 
tion has spent a similar figure 
in adrainiirtralion and propa- 
ganda. 

The so-called Iron and Steel 
Co-ordinating Committee had 
been seen as the possible pre- 
cursor of a permanent joint 
bargaining forum, something 
that the British Steel Corpora- 
tion has been anxious to secure. 

Members of the committee of 
inquiry were tentatively selected 
last night from names submitted 
by the Corporation and unions. 

The selection was made by Mr. 
Jim Mortimer, chairman of the 
Advisory, Conciliation and 


Arbitration Service lACASl. 
who was last night trying to 
contact Mr. Bill Sirs, general 
secretary of the confederation 
on whether an announcement 
could be made. Unless there is a 
last-minute objection, the names 
may be declared tnday. 

Earlier yesterday, the Cor- 
poration and the trade unions 
talked to ACAS about lheir 
nominations for an independent 
chairman and one representative 
for each side in the strike, which 
is now entering its 13th week. 

The inquiry has to determine 
what the pay increases should 
be. based on a document of 
agreed productivity concessions. 
It is faced with the corpora- 
tion's offer of 10 per cent at 
national level and 4 per cent 
minimum in return for Job 
losses and local productivity im- 


provements, and with a union 
claim for 14 per cent and 5 per 
cent respectively. 

Although it is generally 
assumed that the inquiry would 
take about a week to set up and 
report. Dr. David Grieves, the 
corporation's director of per- 
sonnel. pointed out yesterday 
that the court of inquiry in the 
Llanwern blast furnace dispute 
in 1975 took only two days from 
start to finish. 

At their meeting last night, 
leaders of the nine craft unions 
argued, that the decision to con- 
tinue the strike should have 
been taken collectively. 

They were also angry at the 
refusal of the two main unions 
to be bound by the committee of 
inquiry's finding. As things 
stand, the main unions may want 
to argue over the findings before 


returning the result to their 
negotiators for approval. 

The strike might thus last 
until after Easter. 

Separate talks were held 
yesterday between the corpora- 
tion and trade union leaders 
about plans to shed more than 
50.000 jobs this year. 

Dr. Grieves said afterwards 
that certain items in the cor- 
poration's commercial case 
would be looked at in more 
depth; for example, demand 
forecasting and the outlook for 
BBC's market share. 

Mr. Gordon Sambrook, com- 
mercial director, described as a 
** travesty of the truth ” reports 
that British industry was near- 
ing a crisis for lack of steel. He 
said the engineering industry 
had on average four to five 
weeks' stocks 


its problems 


Shorter 
hours for 
construction 
workers 


Saudi Arabia to keep oil ^ustnai 
output high to aid market stm 

_ declining 
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BY RAY DAFTEJL ENERGY EDITOR 


By Nick Garnett. Labour Stall 


BUILDING and civil engineer- 
ing employers yesterday con- 
ceded a 39-hour week from 
1982. 

The offer, which directly affects 
700.000 workers but has impli- 
cations for other sectors, re- | 
fleets the changing climate for 
negotiations on shorrer hours ] 
since the unions' break - 1 
through on hours in the ' 
engineering industry settle- J 
ment last October. 

Since then, parts of the printing 
and furniture industries, and 
the water supply industry, 
have won a shorter working 
week. 

Postal workers were also offered 
a cut in hours, linked to a 
productivity package they 
eventually rejected. 

Reductions in hours worked in 
the plumbing and heating and 
ventilating industries, which 
are closely linked to main- j 
stream construction work. | 
have put further pressure on j 
the construction industry j 
employers. i 

The employers have been under j 
pressure to concede a shorter i 
working week for the past i 
three years, but have always j 
heen adamant that they ; 
would not be the first major \ 
group to concede a 39 hour j 
week. : 

They said yesterday, however. I 
that because nf general | 
developments on hours they j 
were now prepared to do so. 
The cost of the reduction 
would have to be taken into . 
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Sheikh Yamani. 
Saudi Oil Minister 


SA.UDI ARABIA, the world's 
leading oil exporter, is to 
maintain its raised prodnetion 
level of 9.5m barrels a day 
until the world oil markets re- 
turn to normal. 

The pledge was given in 
London yesterday by Sheikh 
Ahmed Zakl Yamani. the 
Saudi Oil Minister, who dis- 
counted market speculation 
that the kingdom would 
drastically cut production 
levels. 

“Nothing so far confirms 
this rumour." he told an 
Institute of Directors con- 
ference. 

Saudi Arabia raised its out- 
put from its preferred ceiling 
of 8.5m barrels a day last year 
to relieve market pressures 
caused by the reduction in 
Iranian exports. 

It is maintaining its 9.5m 
b/d production level for at 
least the next quarter in spite 
of the modest surplus in sup- 
plies that is beginning to 
emerge. 

That surplus might soon he 
eroded by the policies of 
some other producers within 
the Organisation of Petroleum 
Exporting Countries.' 

Kuwait, Libya and Vene- 
zuela are among those 
planning to reduce output 
from next Tuesday — ■ a move 
designed to maintain tight- 
ness of supply and underpin 
the rising price of crude olL 


The nil Industry saw 
Sheikh Yamani’s announced 
policy as an attempt to 
prevent a new supply shortage 
that might have resulted In 
a farther round of price, 
leapfrogging this summer. 

It was also hoped that the 
Saadi move would contribute 
to a unification of the OPEC 
pricing system, abandoned last 
year when producers, operat- 
ing in a seller’s market, 
sought various premium 
payments. 

However. Sheikh Yamani 
gave a warning that Saudi 
Arabia could not forever 
mitfeate a developing energy' 
crisis by maintaining high 
prodnetion levels. 

World oil reserves were 
being rapidly depleted, he 
said. They would be exhausted 
unless a big global energy 
programme was introduced. 

“Saudi Arabia has so far 
heen able to delay this 
abysmal prospect by using its 
abundant production as a 
palliative to thwart shortages 
in world supplies. Most 
observers believe, however, • 
that this unrequited and sacri- 
ficial attitude on its part will 
not go on Indefinitely.*’ 

Oil self-sufficiency close; 
Institute of Directors’ report. 
Page 1ft 

UK near oil self-sufficiency 
Page 10 


By John Elliott. Industrial Editor 


account during the 19S2 wage ; 


Soviet steel contract ‘impossible 


negotiations . i^UTAVL OlLVl month running/ though they are 

The hours offer is part of a . still below normal. 

HnLd^^m rawf Pa rn- ' BT ,AN HARGREAVES ,N NEW YORK As in last month's survey, 

ductility* ihi5nSh P Ktter site j ARMCO of ihe U.S. and Nippon an electrical steel plant 350 Verrity alleged that Creusot SSSIffn? ilJ ™i2f ta |2 

attendance. j Steel of Japan both consider miles south of Moscow, but Mr Loire of France, which Armco te * h t l , ® 1 “ 1 “ I>a " I ff' £« 
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A continuing decline in activity 
of manufacturing industry was 
reported last night by the Con- 
federation of British Industry. 

In its monthly survey of some 
2.000 manufacturing companies 
the CBI says that the state of 
total order books has worsened, 
and that stocks have risen for 
the second month in succession 
despite the steel strike. 

Financial problems facing 
industry are highlighted in 
reports from the CBI’s regional 
offices. 

These support the Central 
Statistical Office figures pub- 
lished on Monday, and- show 
that companies are complain- 
ing about increasing serious 
liquidity difficulties. 

The decline in order books is 
most serious for companies 
involved in metal manufactur- 
ing, possibly because their 
customers are concerned about 
their ability to deliver. Tihs 
suggests that while the steel 
strike may not have much 
general impact on industry at 
present it is likely to hit com- 
panies in the future. 

These companies report that 
their stocks of finished goods 
are becoming less than 
adequate, indicating a further 
effect of the strike. 

The fact that reports of high 
levels of stocks in industry 
generally are increasing, 
despite this fall-off In metal 
manufacturing, underlines the 
lack of general demand in the 
economy. 

Export order books have 
remained strong for the second 
month running, though they are 
still below normal. 

As in last month's survey, 


attendance. 


The present basic wa« for their participation in a S353m Verrity said Nippon hvd now beat in a long bidding process "* 

craftsmen would be increased . (HtiOni) Soviet steel plant con- decided it would not go along for the contract, was ready to . 

From fSl.fin tn £67 20, the ; tract virtually impossible, but without its American partner. move in and take the contract— [ ine ..^P 

guaranteed minimum bonus ihe American company believes The Russians, he said, ha 


The CBI's economists com- 


from £7 to £11.40 and the ! a French company is interested extended to March 31 the dead- denied this. 


The Russians, he said, had though the French firm has | u “ t „2?? nn,ti . 0 " fro “ 8,1 


guaranteed min' mum pay ■ in the project, 
from £67 to £7S.60 — a rise of | These point: 
17.3 per cent. ■ i testimony, to 


line for 


U.S. decision on 


...XT J1IIC AUl a w.u. ueiuivii »« We expect this plant to be I ; n the na«t mnnth Rut than 

These points were made In whether to ban Armco's built by , the French and with dd international demand is 

stiraony. to a congressional participation as part of French technology," he said. runmne more strong! v than was 
Ki- nf,- William Prociriant Tarler's hnn nn lpch. . . running more strongly man was 


their sources points to a 
weakening of demand in the UK 


i testimony, to a congressional participation 


of French technology," he said. 


The basic wage Inr labourers i committee by Mr. William President Carter's ban on lech- fro _ 

wniiM risn from £44 m £57.20. tn thp Soviet Terry Dodsworth reports from generally expected. 


would rise from £44 to £57.20, . vernty. chairman of Armco nology exports to the Soviet P Loire vesterdav 
,he suarantppd minimum ; and M . chalrm „„ of U,e U.S.- Union. JSted f l”w u * 


bonus trom £6 to £9 SO and • USSR trade and economic com- 
the guaranteed minimum pay . nilltee 


from £57.20 to £67— a rise or 
17.1 per cent. 


USSR trade and economic com- "There is no way wc are ■ “ 

mil tee. going to get export licences by tne inniHU ' 

Previously. Armco had only the end of the month,” said Mr. The compa 
questioned its own ability to Vernty. _ was closed a 


The company said the matter 
was closed and that it had not 


Weather 


continue with the deal to build 


Award will help 
in chip design 


Jaguar strike may be delayed 


PROFESSOR G T. Wright and gy ARTHUR SMITH, MIDLANDS CORRESPONDENT 
Dr. P. W. Webb, of the Depart- : 

ment of Electronic and Elec- ) JAGUAR SHOP -stewards arc embark upon action with the favour of a strike in a secret 
trical Engineering, at the ; likely to delay a planned strike workforce divided. ballot organised by the unions 


University of Birmingham, havp , because of a divided vole at a 
been awarded £110,006 by the ; mass meeting yesterday. 

WolfSon Foundation to help ; The dnv shift nt the Browns 


He maintained those voting earlier this year. 


controversially. Mr. opened new discussions. UK TODAY 

Sunny intervals and some 

heavy showers; hill snow in far 
-« -■ north. Cool, 

sri £\ I "WTiX d Aberdeen, Moray Firth area, 

tlvlil Y thsU NE Scotland. Orkney. Shetland 

•/ Showers, snow on hills. Cool. 

Max. 7C (45F). 

Elsewhere 

favour of a strike in a secret Sunny intervals, some heavy 
ballot organised by the unions showers, wintry in hills. Near 


against a strike believed time The extent of opposition to 


normal. Max. 11C (52F). 
Outlook: Rain in many places. 


WolfSon Foundation to help ; The dnv shift nt the Browns should be allowed for national the strike yesterday could owe 
desisn and evaluate silicon i Lane factory. Coventry, voted by union officials to give a lead and something to BL's policy of 
chips for the British niicro-clcc- j 1.347 to 1.061 for a strike from to seek further meetings with “communicating" with the 


WORLDWIDE 


tronics industry. 


, next Monday in protest at BL's the company. 


The award will be used by ( decision to impose a 5 per cent 


The real argument is ahout 


workforce. 

A letter circulated within the 


the Solid State Electronics : pay offer linked to changes in timing— whether we should factory by management yester^ j « S [oumo r 

Group to set up an infra-red : working practices. strike on Monday or April 9, day warned that “ a protracted | Amsdm> F 12 » London f 


diagonstac facility for scanning ' Bui Mr. David Holloway, the when the company imposes the dispute would, without doubt. | Athens 
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thermal microscopy of semi- ; Transport and General Workers’ deal." Mr. Holloway said. 


conductor devices and integrated Union convener, said last night He said that Jaguar workers Jaguar. 


put in jeopardy the future Of Bahrain | 30 06; Lump 
t „ . Barclna. F 17 63 Madrid 
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microcircuits. 


that it would be “ dangerous ” to had voted by a 7-1 majority in 
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U.S. helps with German deficit 
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BY JONATHAN CARR IN BONN 


THE U.S. is giving the West 
German Government short- 
term help in financing its 
budget deficit and may soon 
provide more in the longer 
term. 

The U.S. is thus, emerging, 
in addition tn Saudi Arabia, as 
a source of fund* in Bonn's 
new policy of borrowing 
abroad, a marked change from 
the situation even a few months 
ago- 

Only in January, the. U.S. 
Treasury cnmpleted 3 -new issue 
uf Deutsche mark-denominated 
bonds in Germany— the ' so- 
called Carter bnnds— originally 
to gjr ethe .S. added means of 
defending the dollar. 

Meanwhile, however, the 


dollar has strengthened while 
the D-mark has weakened, 
partly because of a growing 
German current-account deficit 
and high American interest 
rates attracting funds to the 
U.S. 


In those circumstances, it is 
understood that part of the D- 
mark proceeds from the Carter 
bonds issue, no longer needed 
for their original purpose, has 
been Temporarily " parked ” 
with the German Federal 
Finance Ministry to help with 
its budget financing. 


The sums are believed fo be 
relatively small and to be on 
short call in case the situation 
should alter on the currency 
markets and the U.S. authori- 


ties rapidly need the funds 
again. 

Bnt it is also understood that 
the U.S. is actively considering 
taking up an issue of German 
fixed-interest securities with a 
maturity of two years or more. 
The sum Involved is likely to 
be less than DM lbn f£241m). 

That is well below the DM 
5bn or so being raised by Bonn 
through the issue of similar 
securities to Saudi Arabia, at 
an interest rate somewhat 
below that prevailing on the 
German capital market. 

The surprising pan is felt to 
be that the operation is being 
carried out at all— after years 
in which Bonn has been urging 
the U.S. to strengthen its cur- 
rency and reduce its current- 


account deficit. The boot now 
seems to be firmly on the other 
foot 

With their foreign borrowing 
the West Germans are trying to 
overcome with a double obstacle 
— partly related directly to the 
federal budget, partly to the 
current account. 

Jurek Martin writes from 
Washington: U.S. .Trcasupy 
officials - confirmed yesterday 
that the U.S. was prepared to 
buy D-mark-denominated bonds 
or notes issued by the German 
Government as a way of easing 
pressure on . the German 
Currency. 

No agreement on the size or 
timing of such an issue has yet 
been reached, but the technical 
obstacles are not considered 
great. 
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After a 20 per cent drop in 
pre-tax profits at the half-way 
stage; Reckitt and Colraan has 
shown less of a dedlne^l3 per 
cent — in the second half, for a 
full-year figure of £51m against 
£61. 3m in 1978. At the trading 
■level the second-half perform- 
ance has recovered to only a 
little short of the same period 
in 1978, in spite of adverse 
currency movements. However, 
interest charges have continued 
to rise sharply, more than 
doubling in the second half to 
£5.4m. 

The first-half savaging 
sustained- by the company in 
North America — where profits 
virtually disappeared — has been 
tackled by a vigorous closure 
policy, which is beginning to 
show results. Earnings here 
should come back to at least 
£4m in the current year — half 
the 1978 . level. . Problems . in 
Brazil, where returns have 
been halved to £2m, look like 
continuing, while European 
results have deteriorated in the. 
second half, with the West 
German household products 
business producing a loss and 
reduced margins in Prance. 
UK exports were hit by the 
strength of sterling, although 
there has been some recovery 
in the second half as the 
problems of trading with 
Nigeria eased. 

Both interest charges and the 
pound are likely to remain a 
drag on profitability in the 
current year, especially as 
translation at average parities 
means a further £2m or so 
profits reduction if sterling stays 
at present levels. Unchanged 
capital expenditure will produce 
a further cash outflow, although 
probably less .than in 1979. since, 
there should be no closure 
costs. Last year net borrowings 
rose by £26.1m, although total 
debt is still below two-fifths of 
tangible assets. 

Overall profits could be up a 
bit this year, at about £56m, 
but the company is in no 
position to finance expansion 
out of cash fiow^ as in the past. 
The decision to cut back in 
pharmaceuticals also under- 
mines earlier hopes of a new 
growth phase. All this helps to 
explain the recent weakness of 
the shares, which dropped a 
further 4p yesterday to 172p, 
for a yield of about 7 per cent 
and a prospective p/e of below 
9, fully-taxed. 


Index rose 3.1 to 4303 



'.From n’ow on, there is an easy 
run-in to registration at the 
U.S. Securities and Exchange 
Co mmiss ion before the offer can 
finally go to shareholders of 
Bowring. 

But although the bureau- 
cratic obstacles may' be being 
overcome. Mar sh has been much 
less liicky with the financial 
environment Since the terms 
were announced early in 
January the Marsh share price 
has slipped from around 869 
to $544, and although the dollar 
has firmed 3 per cent against 
sterling, making . the cash 
element (now about 56 per cent 
of the total) a little more 
valuable; the short-term financ- 
ing cost to Marsh has rocketed. 

At least the fact that Marsh 
fixed up a binding commitment 
some months ago-— well before 
the latest Federal Reserve bank- 
ing restrictions— means, that 
funds are available for such a 
now officially frowned upon pur- 
pose as making a takeover bid. 
The “Initial Commitment” from 
Morgan Guaranty, Bankers Trust 
and Citibank makes available 
8300m. against the 8275m or so 
which would be needed to cover, 
tbe cash element of the bid on 
the original terms. Marsh can, 
of course, issue shares without 
restriction. 

But the Bowiing camp is get- 
ting a certain amount of satisfac. 
tion' from the slide in Marsh's 
share price which has taken the 
value of the bid down from 168p 
in January to a current 156p. At 
11 times published 1979 earninqs 
for Bowring, that is iar from 
being a knockout offer. 


£93m.'..liave 

as LASMO bas deddeff^tixjtiT 
need provide for 
of - petroleum rerefisfe : ; Jai*. 
which will not 

payable until l981-82L-:.uniew; 

today's Budget ; diaHfS&j 

rules— rather than k 

was suggesting in November. .:;; 

The company- Is . usflig % 
rising cash flow ■'to repty taftfe 
borrowings, which we^dttwh 
to £48. 7m at -the year-eod^fttiBi 
a June peak of £81m, amf iitfB 
fall further as 1989 fe; pot 
expected to be an ^expensive 
year for oilfield development. 
Interest saving will -add" to tiw 
profits bonanza: higher- average 
prices and Ninian voluzhe push: 
ing up towards 300,000: barrels 
a day should bring net earnings 
in the region of. £3Qni. , 

This would be enoflgtVTG- 
clear the .accumulated defifiSt on 
LASMO's revenue reserve .arid 
allow the payment of a maiden 
dividend. At 440p.- the' shares 
stand at 11 times prosper 
tive earnings — ideally, earnings 
growth should continue strong, 
as the exploration expenditure 
on OtTEx's “T” block can be 
offset aganst corporation ' tax on 
Ninian earnings, and .prefiU 
from the “ T " block _ shahid 
flow just as Ninian reaches i . 
plateau. 

But the share price fa also 
influenced by LASMO’s asset 
backing and its attractions to a 
bidder, which will be enhanced 
if its status as a “ small " UK 
oil company gains it preferential 
treatment In the forthco ming 
North Sea licensing round. 


WafI Street 


Marsh /Bowling 

The Marsh and McLennan 
bid for Bowring jumped its 
biggest hurdle yesterday when 
the Office of Fair Trading 
decided not to refer the deal 
to the Monopolies Commission. 


LASMO 

Consolidating Oil Exploration 
for tbe whole of 1979, LASMO 
has come out with pre-tax 
profits of £23. 4m (against a 1978 
loss of' £10.7m), beating the 
companies' combined forecasts 
by nearly flm. Net earnings, at 


Wall Street’s brief attempt ai 
a technical rally yesterday morn- 
ing came after a six-week period 
in which the main equity indices 
have fallen by up to 15 per cent. 
The strength in share prices 
earlier this year was based on 
the Illusion that the long 
heralded recession was not goine 
to materialise in any marked 
form, and that real assets wen* 
a better investment than cash 
while inflation continued to 
accelerate. That theory war. 
looking shaky well before tb*' 
latest anti-inflation package, and’ 
has now been discredited. 

The result has been some sharp 
Falls among the stocks whlc ; ’ 
were the leaders in January and 
February, like the defence -and 
oil companies. Groups with 
weak balance sheets have als 1 ' 
been singled out for selling. Of 
the 800 top companies, the worst 
performer in the week to Mon- 
day according to 'Datastreara 
calculations was General Pub’ - 
Utilities, of Three Mile Mr' 1 
fame, and Chrysler was not T- 
behind 



_CterftfcWfaye>Mnenis^cmimk5Bintiie 
beam olrpxiranpioyeei 

Pmducthin; lbriretaoc^taD dqjendon reduangthe 
tiraelobTdTOu^ifln^toanjmirmiiTLThaiswhvneinc'ite 
y*i to d rodyo aiTHru: PTP Masterplan for companies 
Omroosdlanii^'inhelpTOUTntheideaionotd^bsa 

Masapfen scheme to tuit your cctnpanv 

Whatever die chajceyoutan depmd mi tbequaKrvof 
mcscnricc offered. 

Private Thriomtfhn has gained a reputation over 
40y«us tn heilth insurance (hr producing the hist possible 
Bmrice tar yrmr company and tbrvpnrentpiotee=. 

M -tHiapUn pw«de* rover up to 05 jOOO Icreach 
person in rack veac Wtrhin thb limit ir inch ides hospital 
chairo, JfpecnJisR' fees and necessary nxxkal cxrendfnirc. 


savior none of our rivals can oficcltis nota rrefitesttA 
But it does aUotv you ro have ^oih 1 hospital dames inm: 
cases pad Arerth K-rTR 


Hotaiul bed dwT^.akMcanbeowx^Oa 

dan With aichjaige cows vouremptay^s tyjfl a ppf fTtflw&c 
omverwncc ot the M asrcrplan card. - 

. Our cnroiltanKCiintdl vou all ahout Masterplan and 
hefr yen 1 chouse d k hex bwuit ietd tor wo ir business 
T*w nr rhe brpest insiHancv companies in BntwntaHse . 
thrir cnipievees with Ntarecrpfan. Thei- know li n irv ifacB 
healthinMmnceiscotxtmedyMgttwhaTcMpayfa;;-- 
Invcsr in the 'future health ot ^your m ra panv today 
Just wins or phone Michael Freescae: Group Sdes, 

Private Parienp PUn, Dept. NF.H FREEPOST^ 
Tunbtic&imsJCe^ . . 
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